seh v ; 


Ansa ... 5* »b 
Sabre*-. Dai) .KO 

Mm ...sea 

Zewa... a? on 
Cuw..."Mfc6D0 
OswA.-ttf JJB 
IRH.'... Lfltffl 
fttad.: ft* 5.50 
fma ...ffc&Sl , 

cwn - w ?j» 

Grew* — :th SO 
HgngKng. HQ 12 
Mta ....Bn 15 

00 


fcnapl ...£seB5 
S «ntH..ffe6QD 
togwin . SS i 10 

SP* Pta» 

Snlrts . . ,fl *30 
Sw*» . .SbSH) 
Swwtad .toft; 
laws... HTJffi 
tas . . to 0.922 
Tirtn .... 1 1ED 
UAL ... fflifi.MI 
US*. $1 50 


FINANCIAL TIMES 


Nato: hint of 
hope for 
detente, Page 3 


EUROPE'S BUSINESS NEWSPAPER 


No. 29,196 




?;| A n ..\ '.Wednesday December 14 1983 

Mr \ ‘ r 1 _ 



DOLL jmku 


FRESH PEAKS 


GENERAL 


BUSINESS 


Sterling slides as 


American Renault ^ 

ships fire seiis back concern over 

at Syrian Volvo • 

positions holding 0l1 PHCe gTOWS 


American warships find at Syrian 
anfi-airccaft positions to (be east of 
Lebanese capital' Beirut after U.S. 
reconnaissance aircraft bad been 
attacked iron them, the U.S. em- 
bassy said. 

Sam afterwards Israeli gunboats 
pounded the guerilla camps of Pal- 
estine liberation Organisation 
leader Yassir Arafat’s supporters in 
the northern Lebanese port Tripoli. 

Earlier, two Israeli soldiers on pa- 
trol in Skion were! wounded by a 
bomb. 

Lebanese President Amin Gem- 
ayel was due in London late last 
night Page 20 

Gromyko may attend 

Soviet Foreign Minister Andrei 
Gromyko said be was considering 
attending next month’s disarma- 
ment conference in Stockholm, 
which U.S.. Secretary of State 
George Shultz has said hie will at- 
tend. Conrifiatoiy stirrings. Page 3 

iondon bomb scare • 

A bomb was found in a bag near the 
London shopping district of Ken- 
sington-High Street, and detonated 
by experts. This has prompted fears 
of a pre-Christmas terrorist bomb- ; 
ing campaign; Police said the ERA 
'.was suspected, but a. Scottish ter- 
rorist group dafrned responsibility. 

Polish priest held 

Polish authorities said Father Jerzy 
Popieluszko, an outspoken critic of 
the Government, bad been detained ■ 
after illegal documents were, found . 
at his secret Warsaw apartment 
Cfamch officials. $aid theanthorities 
Bad promised to release him- last 
night. Meanwhdt workers? leader 
Lech Walesa gone his Nobel Peace ■ 
Prize medal to foe C&Bhffifr shrine 
at Czestochowa: Gfemp postpones 
visit, Pago 1 

New Azores; deal 

UJS. signed aSlJ2bn deal with Por- 
tugal to renew for seven, years its 
Lajes air base in the Azores in the 
mid-Atlantic. Page! 

New Turkish Cabinet 

President Kenan Evren of Turkey 
accepted, after a day’s delay,' a 22- 
man Cabinet list submitted by 
Motherland 'Parly le a de r Turgut 
OzaJ, who took over as Premier. 
Page 3 

Yugoslav sacking 

Belgrade radio said. Yugoslav Fi- 
nance Minister Joze Florijandc was 
being dismissed, but would .be 
found another government post 
His replacement Is VI ado Klet n en - 


• RENAULT,, the French motor , 
group, has sold b eck to Volvo for 
SKr 180m ($22Am) the 5£ per cent 
stake in the Swedish car "mV it 
bought for SKr 80m. it still has 9.4 

per cent. Page 20. Aid for French 
car makers. Plage 21 

• DOLLAR’S Bank of England 
trade-weighted index rose from 
130-4 to a record 1302. ft readied a 
10-year high of DM 2.768 (DM 
2.753), a record FFr 845 (FFr 
4392S), SwFr 222 (SwFr 22125), 
and a record LL675 (Uj667) but 
eased to Y23&25 (Y23A5). In New 
York it dosed at DM 2.7675; SwFr 
22172; FFr 8.4437 and Y23520. 
Page 43 

• STERLING closed L15c down at 
a record low of5L4195.lt also tell to 
DM 3L9325 (DM 3-9125), FFr ZL9925 
(FFr 12005), SwFr 3J525 (SwFr 
11675) and Y3SSS (¥338.75). It 
trade-weighted index feD from 825 
to 82. In New York it dosed at 
$1-4155. Page 43 

• GOLD EeQ $225 to $389275 zn 
London, by $L5 in Frankfort to 
$390, and by S2 in Zurich at $389,75. 
In New York the Comex December 
s ri rt emenT price was $3902 ($3964). 


SPOT OIL 
PRICES 

L N ‘5£f ea ' 


BY PHILIP STEPHENS IN LONDON 


STERLING TUMBLED against the 
world’s leading currencies yester- 
day as the dollar climbed to new all- 
time highs on foreign exchanges. 

The pound, depressed by fears of 
lower oil prices, fell below $1.42 
and, for the first time in recent 
weeks, also took a battering against 
the D-Mark and other European 
currencies. 

Us trade-weighted index, which 
measures its value against a basket 
of currencies, fell to 82A at yester- 
day’s London dose, down from 825 
on Monday. 

The dollar's latest surge, fuelled 
by sentiment that the continuing 
boom in the US. economy will push 
interest rates higher, brought it to a 
10-year high against foe D-Mark 
and record levels against the 
French franc and Italian lira. 

Foreign exchange managers fore; 
cast that with no signs of a slow- 
down in foe VS. economic recov- 
ery, foe Federal Reserve Board's 
policy-watching Open Market Com- 
mittee might move to tighten credit 
at its meeting next week. 

The British authorities have so 


far taken a fairly relaxed view of 
sterlings weakness, seeing it as a 
reflection of the dollar's strength 
rather than an indication of lack of 
confidence in the pound. 

The Bank of England's interven- 
tion on currency markets has been 
limited to what it rails smoothing, 
operations, following the “ minimal , 
ist" approach of Mr Nigel Lawson, 
the Chancellor of foe Exchequer. 

Foreign exchange managers said 
that foe Bank of England bad inter- 
vened yesterday afternoon when re- 
ports that the British National Oil 
Corporation (BNOC) planned to cut 
its crude price by one dollar 
sparked a flurry of storting sales. 

BNOC said it had made no deci- 
sion on pricing for foe next quarter, 
but the markets remained uncon- 
vinced that present crude oil prices 
could be maintained. 

Any significant across-the-board 
fall in sterling against the dollar 
and European currencies, although 
perhaps welcome news for export- 
ers, might have a worrying impact 
on the British Government’s infla- 
tion target 


French industry sheds 
30,000 jobs a month 


vr 

r « 

: Saudi 
Arabian 
Mom . 


• OIL spot prices improved, fol- 
lowing the Opec conference. Brent 
Blend, the North See reference 
guide, rose $027 to $28,725, against 
foe official $30. Saudi Arabian 
Light gained $022 to S28275. 
Prices, Page 42 

• LONDON: FT Industrial Ordina- 
ries index fell 3J to 7502. Some 
Government securities showed 
marginal falls. Report, Page 37. FT 
Siam Information Service, Pages 


Libyan accusation 

Libya said foat US. and Sudanese 
forces had moved into eastern Chad 
as part of a plan to. occupy and. re- 
colonise, thel central African ;cboh- 
try. • 

Tanker capsizes 

Greek tanker Pericles, carrying 
48,000 tonnes of erode oil and 
ablaze for fom days. 1 'finally cap- 
sized. in the GuH, off Qatar. 1 . 

Great Wheel of China 

Economics graduate Wang Qing- 
chun. 27, cycled 10,000 km (0200 
miles) from Peking to Tibet to take 
up a job in the regional education' 
department Jt took him 82 days. .. 

Briefly... 

Mary Renault, 78, historical novel- 
ist, diedin Cape Town. 

Sinnim Bozes, 63, was named as 
head of .the Cour de Cassation, 
France 'csupremecourt. 


• WALL STREET; Dow Jones in- 
dustrial average dosed down 5.70 at 
125529. Report, Page 33, Full share 
juices, Pages 34-36 

• AUSTRALIAN all-ordinaries in- 
dex, responding to the floating of ' 
the country’s dollar, rose 74 to a i 
record 7512. Report, Page 33, Lead- 
ing prices. Page 36 

• TOKYO: Nikkei Dow index 
dropped 5644 to 920526. Stock Ex- | 
charge Index fefl 4J7 to (262. Re- i 
port. Page 33. Leading prices, other j 
exchang e s. Page 36 

• NORWAY’S foreign trade was | 
NKr 282bn ($3.7bn) in surplus in j 
the 11 months ended November. 

• DUTCH Government is to order 
eight M-type frigates worth FI 
224bn ($828m) from the Schelde 
shipyard, Vlissfogen. Page 3 

• MONEY MARKET FUNDS: 
From today a table will be pub- . 
fished showing interest rates, annu- 
al equivalent rotes, interest pay- 
ment frequency and withdrawal no- 
tice required. Page® 

. .• CffH of West Germany, Europe's 
biggest mechanical engineering 
group, may have to cut its dividend 
agate, because of continuing diffi- 
culties at its MAN engines and 
trucks subsidiary. Page 21 

• SOUTH - AFRICAN insurance 
gtifopcr Anglo American Life and 
Southern Life Association are to 
. merge from April in a R3bn (S2J>bn) 
grouping. Page 22 


- BY DAVID HOUSEGO IN PARIS 

REDUNDANCIES in French indus- 
try have exceeded 30,000 a month 
since July. 

The new figures from the official 
statistics institute INSEE are foe 
first confirmation of the accelerated 
pace at which French industry is 
now cutting back labour as compa- 
nies restructure or go bankrupt In 
the first six months of foe year 
about 10 0200 jobs were lost, accord- 
ing to INSEE, which includes in its 
calculations foe hard-hit construc- 
tion sector. 

The sharp rise in redund a ncies 
comes at a time when trade union 
alarm is growing at the increasing 
number of industrial layoffs, and 
when the Government’s claim to be 
holding unemployment steady at 
i around 2m carries diminishing 
credibility. 

An inner cabinet of senior minis- 
ters handling the economy and so- 
cial affairs met M Pierre Mauroy, 


foe Prime Minister yesterday, to 
discuss foe potentially explosive sit- 
uation at foe Peugeot-Talbot plant 
at Foissy outside Paris, where pro- 
duction has been paralysed by a 
strike for foe last four days. 

The strike, organised by the Com- 
munist-led CGT union, is against 
Talbot's plans to make 2,905 work- 
ers redundant The Communists 
are making an issue of it because 
they believe it will be the prelude to 
other major layoffs in foe car indus- 
try and in other industries in the 
Paris region. 

INSEE warned yesterday that 
the unemployment figures should 
now be treated with caution as a 
guide to the domestic labour mar- 
ket It said that foe stabilisation of 
unemployment over the last year 
has been because more young peo- 
ple have been drawn into training 
programmes while more older 


workers are taking early retire- 
ment 

. INSEE said that a worrying fea- 
ture of the unemployment figures 
was the continued growth in foe 
number of men in the 25-49 age 
bracket seeking work, though the 
pace of increase had slowed. 

The acceleration in industrial lay- 
offs since July reflects both foe 
slowdown in economic activity and 
foe Government's easing of condi- 
tions under which companies can 
declare workers redundant - 

An increasing number of compa- 
nies have of late been announcing 
cuts in their labour force. These in- 
clude the engineering concern 
Pont-a-Mousson (1,800), the BSN 
food and glass group (722), Massey 
Ferguson (595), foe Fonderies Mon- 
tupet de N ante ire (694) and a large 
number of small textile concerns. 
Most of these layoffs have yet to 
show up on foe labour force figures. 


Morgan Guaranty to Bankruptcy 
lose Eurobond staff 


BY MARY ANN S1EGHART IN LONDON 


MORGAN GUARANTY’S Eurobond 
department in London has been 
dealt a major blow with the depar- 
ture of four of its key personnel 
The bank announced yesterday 
that Mr David Craig, deputy ma- 
naging director in charge of Euro- 
bonds, Mr Leonard Gayler, Mr 
Jean-Fraitoois Buisseret and Mr Ri- 
chard Atkinson will be leaving to 
set op their own securities house. 

So far this year, Morgan Guaran- 
ty has been the fourth biggest issu- 
ing house in the Eurobond market, 
having led a total of $l-8bn worth of 
issues. Mr Craig, aged 36, was de- 
scribed yesterday by a fellow bank- 
er as “the backbone of the depart- 
ment He runs the whole show.” 

Mr Gayler is manager in charge 
of the syndication of new bond is- 
sues, Mr Atkinson is manager of 
the bond sales department and Mr 
Buisseret is a corporate finance 
manager. 

Mr Craig and Mr Buisseret will 
leave Morgan Guaranty early next 


year to raise funds for the new op- 
eration in London, and the other 
two will join them by March. The 
venture will be involved in Euro- 
bonds and other securities. 

Mr Craig and Mr Gayler were for- 
merly together at Hambros Bank. 
Mr Craig joined Morgan Guaranty 
in 1979 and Mr Gayler followed him 
two years later. 

Mr Craig will be replaced by Mr 
Andrew Threadgold, currently in 
charge of Morgan Guaranty's mun- 
icipal bonds department in New 
York. The other vacancies will prob- 
ably be filled internally. 

Mr Tony Mayer, managing direc- 
tor at Morgan Guaranty, said yes- 
terday: “We're sad to see them go, 
but it was totally friendly and we 
wish them luck.” 

A senior executive at a competing 
Eurobond house said of Mr Craig: 
“He is respected in the market as a 
number one guy, and there aren't 
that many around." 


By James Buchan in Bonn 

IBH HOLDING, the West German 
group at the heart of foe building 
machinery empire created by Herr 
Horst Esch, yesterday went into 
bankruptcy proceedings after ef- 
forts to reach a settlement with cre- 
ditors were declared a failure. 

The district court in Mainz yes- 
terday launched proceedings after 
Herr Wolfgang Petereit, the court 
appointed debt-administrator, was 
unable to reach a settlement that 
would secure foe future of foe 
world's third largest building ma- 
chinery group. 

As of the beginning of last month, 
the concern had adjusted liabilities 
of DM 580m ($210m) against assets 
of only DM 250m, thus malting im- 
possible the settlement process 
known as Vergleich which must 
secure for creditors a minimum of 

35 per cent of their claims in cash. , 
or 40 per cent over a period longer | 
than a year. I 

Continued on Page 20 
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In Whitehall it was being empha- 
sised yesterday that the authorities 
saw no real crisis, but were keeping 
a watchful eye on the markets. 

Officials acknowledged that the 
drop in the effective exchange rate 
index was large, but said it was by 
no means “catastrophic.” 

Sterling’s fall put some upward 
pressure on UK interest rates, with 
three-month eligible bank bills at 
8 'Vii per cent from 8% per cent 

But foe authorities stressed that 
it was far too early to talk of any 
significant upward move in rates, 
which might jeopardise the Govern- 
ment's growth targets. 

In London, the dollar's trade- 
weighted index closed at a record 
1302, up from 130.4 on Monday, 
with the U.S. currency at 2.7680 
D-Marks from 27530 and 22200 
Swiss francs from 22125. 

Sterling closed at $1.1495, down 
1.15 cents on the day, before tum- 
bling further to S1.4155 at the close 
in New York. 

Market reports, Page 33; Money , 
Markets, Page 43 1 


Fed curbs 
feared as 
U.S. retail 
sales beat 

forecasts 

By Stewart Fleming 

tn Washington 

U.S. consumers went on another 
boot of heavy spending in No- 
vember, the Commerce Depart- 
ment reported yesterday. Retail 
sales bounded last month by 1$ 
percent from their October level, 
the Department said, even 
though it revised its earlier Octo- 
ber increase upwards from LI 
per cent to 14 per cent. 

The spending surge, the stron- 
gest gain since a 3.1 per cent rise, 
in May when the economy was 
swinging oof of recession, trig- 
gered renewed fears in the Bnan- 
cUl markets that the Federal Re- 
serve Board could make a cau- 
tious move to tighten its mone- 
tary policy at next week's meet- 
ing of its monetary policy-mak- 
ing Open Market Committee. 

In the credit markets, short- 
term interest rates rose by about 
10 basis prints taking six-month 
Treasury bills to 925 per cent 
and bond prices weakened. The 
dollar also rose on the news 
winch, along with other econom- 
ic indicators released this week, 
is tending to reinforce expecta- 
tions of upward pressure on US. 
interest rates. 

The seasonally adjusted rise in 
retail sales is more than twice 
the increase many economists 
had been forecasting for Novem- 
ber, and underpins the convic- 
tions of those economists who 
have been suggesting that gross 
national product growth in the 
fourth quarter will only be slight- 
ly below the 7.7 per cent real 
growth rate recorded in the third 
quarter. 

Mr Donald Regan, UA Trea- 
sury Secretary, has already sug- 
gested that fourth-quarter GNP 
could be up between 6 per cent 
and 7 per cent 

It is the current strength of the 

eco no m y, which is seen by many 1 
economists to be incompatible 
with a US. economic 

expansion, which has led to fears 
that the Central Bank amid 
tighten its monetary reins. But 
any move is likely u> be cautious 
in view of both political and eco- 
nomic cons! derations. 

The retail sales figures are sur- 
prising In part because analysts 
detected some weakness in car 
sales in the middle of last month. 
But they confirm (he picture pre- 
sented by buoyant consumer 
confidence suroeys - not to men- 
tion the frantic and often violent 
pursuit of “Cabbage Patch Kids 
Continued on Page 20 


Print dispute 
threat to UK 
unions’ chief 


BY JOHN LLOYD, PHILIP BASSETT AND DAVID GOOOHART 
IN LONDON 


CONFLICT within foe British 
Trades Union Congress (TUC) over 
the issue of support for foe craft 
printing union, foe National Gra- 
phical Association (NGA), now 
threatens the position of Mr Len 
Murray, the TUC general secretary. 

Right and left wingers on foe 
TUCs general council will today 
join combat over whether or not to 
give full support to the NGA in its 
dispute with the Stockport Mes- 
senger group of newspapers in 
North-west England. At stoke will 
be not only Mr Murray's own post 
but foe whole course he has set of 
pragmatic dealings between the 
TUC and the Conservative Govern- 
ment 

Mr Murray’s position has been 
called into question by his unprece- 
dented repudiation, early yester- 
day, of foe TUC employment policy 
and organisation committee's ex- 
pression of “a sympathetic and sup- 
portive attitude” to the NGA's 
planned 24-hour national strike in 
defiance of High Court injunctions. 

The TUC committee (Epoc) voted 
by 9-7 to express support for foe 
NGA, although five members did 
not attend the meeting including 
several moderates. 

Afterwards, Mr Murray said that 
if foe TUC were to give support to 
foe NGA's industrial action it could 


well put the TUC itself in jeopardy 
because foe High Court had issued 
a mandatory injunction for the 
union not to strike. 

The NGA called foe strike, due to 
have started lost night, in protest at 
a fine of £525,000 imposed last Fri- 
day for contempt of court in con- 
tinuing mass picketing of the Stock- 
port Messenger’s printing plant at 
Warrington, Lancashire. 

Yesterday morning, the NGA's 
national council suspended the 
strike pending the outcome of the 
TUC general council meeting this 
morning. The NGA council said it 
and its members were ‘confused 
and concerned by Mr Murray's 
statement, which they con only re- 
gard as divisive." 

Mr Joe Wade, the NGA's general 
secretary, said the dispute would 
continue. ‘In the meantime, 1 hope 
that Mr Murray's repudiation of the 
Epoc decision will be rejected by 
the general council." 

The vote on today's emergency 
meeting of foe TUC council is cer- 
tain to be extremely dose, with 
many left-wingers predicting a nar- 
row vote in favour of endorsing the 

Continued on Page 20 

Murray in the eye of the storm, 
Page 18; Editorial comment. 
Page 18 


Spending block on 
EEC research plan 

BY PAUL CHEESERIGHT IN BRUSSELS 


BRITAIN and West Germany yes- 
terday refused to sanction funds for 
a programme to make foe Euro- 
pean Community’s information 
technology industry competitive 
with those of the U-S. and Japan. 

The European Strategic Pro- 
gramme for Research and Develop- 
ment in Information Technology 
(Esprit) thus became the first vic- 
tim of the uncertainty shrouding 
the Community budget after the 
breakdown at the EEC summit in 
Athens last weekend. 

At a meeting in Brussels of re- 
search ministers, both Britain and 
West Germany refused to approve 
foe spending of 700m European cur- 
rency units ($57 5m) over foe next 
five years on the project, despite 
foe European Commission's assur- 
ances that money could be found in 


the EEC budget from previous 
shortfalls in expenditure. 

Both countries are understood to 
be assessing the implications of the 
failure In Afoens.-But the Commis- 
sion still hopes Britain may decide 
in favour of Esprit by the end of foe 
year. 

The UK and West Germany are 
not certain, however, where the 
money from Esprit could come from 
if EEC resources were kept at their 
present leveL Although the 1984 
budget is before foe European Parl- 
iament it was noted yesterday that 
a projection of expenditure is valid 
only if agricultural economies are 
made. Those have not been agreed. 

Esprit is designed as a five-year 
programme to help research and 
development across national bor- 
ders, with foe EEC putting up half 
foe money for any project 
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EUROPEAN NEWS 


French employers Governments 
call for freer prices 


Governments MBB-Aerospatiale satellites plan 


West Berlin 


BY RUPERT CORNWELL IN BONN 


woman in 


BY PAUL BEITS IN PARIS 


THE FRENCH PATRONAT, the 
country's employer's confederation, 
yesterday called for the deregula- 
tion of French industry as the most 
practical way of ensuring the com- 
petitiveness of French enterprises 
□ext year. 

In a strongly worded attack on 

government price controls, M Yvon 
Gattaz, head of the Patronat, ar- 
gued at the confederation's annual 
meeting yesterday that French en- 
terprises, faced with low to zero 
growth in France next year and 
continuing economic austerity, 
must be given greater freedom and 
flexibility to remain competitive. 

The Patronat has a long list of de- 
mands for the Socialist Govern- 
ment among them to honour earli- 
er pledges to liberalise industrial 
prices: relax corporate taxation: and 
introduce greater incentives for in- 
vestments and Free credit 

In particular, the Patronatyester- 
day condemned the Governments 
recent decision to hold down indus- 
trial price rises in France next year 
below 5 per cent the Socialists' opti- 
mistic 1984 inflation-rate target 


M Gattaz yesterday said the Pa- 
tronat was encouraging all its mem- 
bers to resist negotiation of price 
restraint agreements with the Gov- 
ernment by the end of this year. 
But M Gattaz acknowledged that 
several groups, including the na- 
tionalised companies, would find it 
difficult to ignore the Government's 
latest price-control proposals. 

M Gattaz also launched the Pa- 
tronat's new slogan for 1984, on the 
lines of “give us freedom and we ' 
will assume our responsibilities. 11 


debacle 


The head of the Patronat also 
used the occasion of the confedera- 
tion's annua) meeting to paint a 
glum picture of the French econo- 
my. 


M Gattaz said the Patronat was 
forecasting for France negative 
growth of 0.8 per cent or a maxi- 
mum of 1 2 per cent growth next 
year. He said French industry con- 
tinued to be burdened by the rapid 
rise in wage costs. Wages and social 
charges now accounted for 70 per 
cent of the value added of French 
enterprises. 



Make the Athens Marriott Hotel 
your business centre in Greece. 


Athens Marriott Hotel Is now open 
and has been deigned to caicr 
-L A. for jD the needs d buaness 
travellers - cur rooms and suues arc 
5-aar Standard as e the service which 
ensures you a troubk-tree' stay. 

You can entertain in prcsugiois sur- 
roundings. and of course wc have the 
Uhfaucs to enable you to carry on 
business whaec-oujr caway from home. 

We have m- house' TV movies, a roof 
swimming pool and wtnripool Magmfr- 
cent views of the Aaopofrs. 

Everything that can be done to 
ensure the succcssofyour business uip 
uifl be done. 


In addition to Athens, there arc 
other superb Marrkxt Holds in Amman. 
Amsterdam. Cam Jeddah. I/ndoo. 
Kuwait and Riyadh, plus over 100 
Marriott Hotels world-wide. 

For reservations: United Slates 
« 900228 92*V. Amsterdam V (020) 
43 cl H Frankfurt -a- (Oftlll 28 74 92; 
Hamburg 9 l0401455526:Londonf011 
836 SSiU Munich ■» 10891 18 20 93; 
Your Tnhi’d Agent, or your nearest 
Marriott Hotel 


Lfdra Harriott Rotrl 
Atoms 


By John Wyles in Strasbourg 
THE EUROPEAN Parliament's 
formal inquest into last week's 
failure of the EEC summit in 
Athens was yesterday given two 
very similar explanations for 
the debacle by M Gaston Thom, 
the president of the European 
Commission and Mr Andreas 
Papandreou. the Greek Prime 
Minister and summit host and 
chairman. 

Both men blamed the sum- 
mit's total inability to agree on 
major EEC reform issues on 
the absence of any real con- 
sensus between governments on 
how the Community should 
develop. The problem was com- 
pounded. they said, by the 
weight of technical detail which 
heads of government had to 
handle. 

Much of this should have 
been eliminated in the Council 
of Ministers preparatory work, 
but over the years governments 
have been leaving more and 
more issues to be settled at 
summits which are not up to 
the tasks In front of them. 

M Thom went further by 
developing the Commission's 
view that the Ten's cavalier 
approach to procedures laid 
down by the Treaty of Rome 
had robbed the Athens nego- 
tiations of all possible coher- , 
ence. The Commission presi- 
dent said that the special , 
councils of foreign and finance 
ministers which had tried to 
prepare for agreements at | 
Athens had ignored the treaty's 
requirements that decisions can 
only be taken on the basis of I 
Commission proposals. ] 

Governments had pressed , 
their own proposals — particu- 
larly on the British budget I 
problem and control of EEC 
spending — with the result that 
the summit became tangled up 
in "competitive formulas . - . 
biased in the direction of the 
specific interests of the coun- 
tries which had authored them." 

Implicitly. Mr Thom's ex- 
planation was an acknowledge- 
ment that the Commission lost 
the initiative in the run-up to 
Athens. Explicitly, it was a 
declaration of determination to 
regain this initiative by insist- 
ing on treaty procedures and to 
ensure that the post-Athens 
malaise in the EEC should not 
block decisions which were 
vitally needed. 

Most urgent was the need to 
get a grip on Common Agricul- 
tural Policy spending, said M 
Thorn. 


THE West German aerospace 
1 concern, Messerschmidt- 

Boelkow-Blohm, and Aero- 
| spa dale of France have signed a 
joint venture agreement to 
develop and produce medium- 
sized information satellites, to 
be known as the " Spacebus " 
family. 

The deal, which was 
anounced yesterday, represents 
a significant extension of the 
existing collaboration between 
the two groups, which already 
work together on the European 
Airbus venture, various 
weapons systems and in the 
space sector. 

"Space-bus'* satellite plat- 
forms will be available in the 


1.2-3 tonne range, with a 
capacity range of i-ti Kw set in 
geostationary transfer - orbit. 
They ore intended for launching 
by both the European Ariane 
rocket or the l\S. space shuttle. 

By pooling know-how and 
resources, the two companies 
aim to secure maximum cost 
efficiency benefits. They will 
also be able to offer potential 
customers ground control 
stations, operations support and 
training facilities. 

211 BB and Aerospatiale al- 
ready employ 3.800 people on 
the space side, and have com- 
bined turnover of about S260m 

in the sector. 

The Federal Post Office. 


meanwhile, has awarded a DM 
Slam < £ 208 ni l contract to a 
group of West German com- 
panies for the construction of a 
new satellite system for radio, 
TV. telephone and data trans- 
mission. 

Herr Christian Schwarz* 
Schilling, the Minister for Post 
said yesterday (hat the first 
satellite of the system, to be 
Called “ DFS Copernicus " 
should be launched by Ariane 
in June, 1987. A second satel- 
lite should follow it into space 
in March. 1988. 

The order, after a year of 
negotiations which also involved 
U.S. and Japanese concerns, has 
finally gone to an all West Ger- 


man consortium led by Siemens. 

The contract price contains as 
escalator clause to cover wage 
and material cost increases be- 
tween ow and the launch date. 
Nor docs the total DM 815m 
price include the cost of the 
actual firing of the satellite into 
orbit 

The scheme gives West Ger- 
man industry the chance of 
strengthening its position in a 
key high technology sector and 
will help guarantee jobs, accord- 
ing to Herr Schwarz-Schilling. 
More specifically it will link 
two functioning and one exist- 
ing standby satellites and 34 
ground-based transmitting sta- 
tions. 


challenge 
for mayor 


By Leslie CoITtt in Berlin 


tian Democrats. (CDU) will de- 
ride on Friday whether the next 
Governing Mayor, is to be a 
smooth 42-year-old political 
■ “ whizz kid ” chosen by the de- 
parting Herr' . Richard" ■ yon 

WeizsaeCker or a stern woman 

’ of 55 whom Berliners have nick- 
named “ Hanna Grenatc » 
(Hanna the Grenade); 

Frau Hanna-Renate Laurien 
has a good chance of becoming 
the first woman in the post in 
spite of her abrasive manner, 
or perhaps because of it-. 

A large number of borough 
delegates, to the meeting have 
come out for her, in rebellion 
against the CDtl's so-called. 
“ concrete " faction In the legis- 
lature consisting of devoted but 
faceless political managers. 

Herr von Weizsaecker Is to 
become Federal President next 
spring after a highly successful 
two-and-a-half years in office. 
His chosen successor is Herr 
Ebqrhard Dlepgeh, the energetic 
CDU floor-leader ‘ In West 
Berlin.. 

Many party members, how- 
ever, were angered by Herr von 
Weizsaecker’ s ' abrupt decision - 
to leave the city where he had 
promised he . would -end his 
political career. This may 
explain the sharp reaction 
against his choice as successor. 

Equally Important . was the 
recognition that the party will 
have to field a strong candidate 
to win elections in April 1985. 
Hen* -Diepgen. is widely felt to 
be too bland. Frau Laurien 
appeals to many In overaged 
West Berlin precisely because 
she has what is known as a 
sharp ** Berlin lip.™ 

• East Germany Is refusing 
entry to some 100 members -of 
West Berlin's peace movement 
for fear they will establish 
contact with the independent 
East German peace movement. 
Four East Berlin members iff 
the small “ Women for Peace ** 
movement were arrested this 
week for urging East. German- 
j women not . to .register for 
obligatory civil defence and 
army support activities. 


Turkish Cypriot Carrillo bid splits Spanish party 
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premier names 
ministers 


BY DAY1D WHITE IN MADRID 


By Andreas Hadji papas In Nicosia 


MR NECAT KONUK. interim 
prime minister of tbe self- 
proclaimed Turkish Cypriot 
republic in the north of the 
island, yesterday named a 
new cabinet to serve until 
elections are held early next 
year. Six of the 10 appoin- 
tees belong to Turkish Cypriot 
leader Mr Rauf Denktash's 
rightist National Unity Party. 

The most notable appoint- 
ment is that of Mr Necati 
Munir Ertegun as foreign 
minister to succeed Mr Kenan 
Aiakol. 

Mr Ertegun is a lawyer who 
held the post of solicitor- 
general during the British 
administration that ended in 
1960. Recently he served as 
adviser on the Turkish 
Cypriot side in the Inter- 
coramuual talks that broke 
down last ApriL 

Mr Denktash hinted that 
its main job during the com- 
ing year would be to strive 
for some form of recognition, 
especially among Islamic 

states. 

Meanwhile, Mr Spyros 

Kyprianou, the President of 
Cyprus, said yesterday that 
world condemnation of the 
Denktash regime was not 
enough. u What is important 
is not its reversal in theory 
only but also in practice, so 
that Turkish occupation 
troops are withdrawn from 
the Island and Cyprus 

becomes reunited in con- 

formity with UN decisions,” 
he said. 


HOW YOU CAM INVEST IN 
U.S. MONEY MARKET 
INSTRUMENTS WITH MS UTTt E 
AS $ 20,000. 


E xperienced investors who 
entrust funds to inslituiio 


L entrust funds to institutions 
specializing in asset management 
know that in mnsi situations ihc 
more they invest the more pro- 
fessional attention their portfolio 
is likely to gel. 

And smaller investors have 
learned that access to the 
proven expertise of ihe leading 
international money managers 
is limited, or often non-exisicnL 

Now, The Julius Baer Group, 
one of Switzerland’s most 
prestigious private banking or- 
ganizations. is offering an inter- 
national investment opportunity 
attractive to big and small 
investors alike: LIQUIBAER. 
Julius Baer U.S. Dollar Fund 
Limited. 


panv incorporated in the Cay- 
man Islands. 


□ The fund is an investment 
characterized by low risk 
through diversification; high re- 
turns enhanced by active man- 
agement and large denomi- 
nations; full liquidity, as shares 
can be issued or redeemed on 
any business day. 


in the International Herald Tri- 
bune, Financial Times and 
Neue Zurchcr Zeiiung. 


□ Net income derived from the 
fund is retained and re-invested. 


o Investments are made in 
U.S. dollar money market in- 
strument of prime US. bor- 
rowers, each investment having 
a final maturity of no more 
than 18 months from its date of 
purchase. 


□ LIQUIBAER is managed by 
Baerbank (Overseas) Limited, 
Grand Cayman, a wholly- 
owned subsidiary of Baer 
Holding Ltd., Zurich. 


activity, currently manages sev- 
eral billion dollars worldwide 
For complete information 
about LIQUIBAER - its objec- 
tives, performance, and other 
essentials - contact the agent in 
Switzerland. Do it today. 


Agent in SvriUeriand: ■" 1 

Bank Julius Bjer&Cu.LlA 
Aim Dr. J.A Eirlinskj 
BjhniwMt 36. CH-W.I22 Zurkh 
Tel: |01| 228 51 It Telex 812 115 


The Julius Baer Group 


□ Send me information 

□ Ring me personally 

TeL 


About the Fund 


□ LIQUIBAER, Julius Baer 
U.S. Dollar Fund Limited is an 
open-ended investment cora- 


n A minimum initial invest- 
ment of only 20 shares is re- 
quired, and the minimum for 
subsequent purchases is 5 
shares. 


□ Shares are valued daily and 
nd asset prices are published 


Investment advice is provided 
for LIQUIBAER on a regular 
basis by senior investment of- 
ficers of Bank Julius Baer & Co. 
Lid., Zurich. The Julius Baer 
Group, which has served inter- 
national im eslment clients 
since the late 19th century and 
is in the mainstream of tra- 
ditional Swiss knowhow in all 
areas of international financial 


t iqufbjtr is quoted on the London Slock 

IS, (until.- hat ing fulfilled all listing rcquirc- 
nu'nis. but it i< not under the Mjprrvbian 
of ihv Swiss Ft-tU’ral Banking Commission 
nor any other pm-mmcmal authority. 


IRgqR BANK JULIUS BAER 

I LJ L/ Swiss craftsmanship in international i 


investment 


AN OPEN split in the ranks of 
Spain's Communist Party 
threatens to undermine the 
leadership of Sr Gerardo 
: Iglesias at a congress starting 
here today, barely a year after 
he took over from the veteran 
Sr Santiago Carrillo. 

Behind what seems to be an 
attempt by Sr Carrillo to re- 
gain effective control of the 
party, lie questions about its 
position regarding East- West 
issues and the Socialist Govern- 
ment in Madrid. 

Regional committees have 
divided into different camps 
and it is impossible to forecast 
the outcome of voting at the 
five-day congress on the secre- 
tary-general's report and on the 
new central committee, which, 
in turn, decides the readership. 

Among other uncertainties is 
who will emerge as the candi- 
date of the Carrillo supporters. 


The 6S-yearold Sr Carrillo, who 
quit after the general election 
lost October when the Com- 
munists lost 11 of their 15 seats 
in the Lower House and all 
their eight Senate seats, does 
not want another terra as secre- 
tary-general. He held the post 
for 23 years. 

Sr Iglesias. a 38-year-old 
miner, was Sr Carrillo's own 
nominee for the job. Bat. after 
securing it, he made it obvious 
he was not willing to perate in 
his predecessor’s shadow. 

He has received gestures of 
support both from the “ old 
guard ” including the legendary 
Dolores Ibarrurj (“La Pasion- 
aria ") and from the powerful 
Workers Commissions union. 
He favour* a more open party, 
but opponents see this as a 
move to accommodate people 
who have drifted to the right 

Sr Carrillo, while still pro- 


claiming Euroconummist prin- 
ciples, seeks a more “ revolu- 
tionary” tone and a tougher 
stance against U.S. policies and 
against Spain's Socialist 
Government 

The split has emerged amid 
fears of more defections to a 
pro-Soviet splinter party, Za 
this obscure battle, some fac- 
tions are trying to imd a third 
choice, such as unionist Sr 
Nicolas Sarto ri us. He. how- 
ever. has aligned himself with 
Sr Iglesias and says he does not 
want to run for leader. 

The party has been in crisis 
since its 1981 congress owing 
partly to Sr Carrillo's authori- 
tarian rule and partly to its 
more general difficulty in find- 
ing its feet since emerging 
from clandestine existence 
under Franco. 


PKbanken chairman removed 


BY KEVIN DONE, NORDIC CORRESPONDENT IN STOCKHOLM 


SWEDEN'S Social Democratic 
Government is removing Mr 
Lars Sandberg as chairman of 
the state-owned PKbanken. the 
country's third largest commer- 
cial bank, as a direct political 
consequence of the “ Rainer 
affair," which last month com- 
pelled Mr Ove Rainer, the 
Justice Minister, to resign. 

The move will force the 
delay of a planned issue of 
shares in PKbanken. which was 
to have raised SKr 350m- 
SKr 450m (£30m-£39m) in a 
surprise measure of privatis- 


ation introduced by the Govern- 
mem last month. 

The bank's short-term capi- 
tal needs will have to be met 
by bridging finance directly 
from the -central government 
until the share issue can be 
pushed through. 

The removal of the bank’s 
chairman is the latest step in a 
long-running affair, which baa 
badly damaged the reputation 
of Prime Minister Olof Palme, 
and which has caused wide un- 
rest in the Social Democratic 
Party. 

Mr Rainer was forced to re- 


sign because of a mounting 
scandal surrounding his per- 
sonal tax affairs. While on the 
board of PKbanken in his pre- 
vious role as head of the 
Swedish Post Office, one of tbe 
bank's biggest customers, Mr 
Rainer was granted various, 
large loans by the bank, includ- 
ing one of SKr 15m. where 
the interest payments were 
used to reduce his tax 
liabilities. 

His actions were perfectly 
legal but offended strongly 
against Soda] Democratic 
morality 
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You realise that str eamlining 
the design and manufacturing 
process can give you powerful 
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If you’re looking for ways to 
increase market share 
profitably, you shouldlookinto 
MCAUTOcad/cam. 
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Four years ago, a small plastic manufacturing 
firm was locked in stiff competition, and costs were 
rising. Then the company installed a Urographies 1 ** 
cad/cam svstem from MCAUTO to automate design, 
and manufacturing. 

The results were remarkable. Design and pro- 
duction time were cut by 70%. Prototype parts were 
produced in days instead of weeks. Costs dropped 
and sales climbed. Eventually the company tripled its 
workforce to meet the demand for nerw products. 


Urii graphics, better product design in one- 
sixth tbe time: 

When designers use our Urographies cad/cam 
systems, they establish a permanent data base of 
product information which is used for engineering 
analysis and manufacturing. Errors and delays are 
minimized; one system takes the product from mind 
to machine 

When you’re looking for ways to improve pro- 
ductivity, it makes good sense to talk to MCAUTO. M 

Our cad/cam expertise comes out of the ifl 
experience of McDonnell Douglas Corporation, ® 
a world leader in the application of computer 
technology to design and mannfammnai • For . 
more information write or call: ---9| 


■■ 


MCAUTO (U.K.>Ltd, Crown UfeHouse; Woking, '*^1 
SURRE\’GU31tXW,EngiandTeL (04862)26^^ v*S 

Tlv.iWK'Ji unnnvr. ‘Sii? 


Tlx 859521 MDCLONG 

MCAUTO offices also in The Hague; 
Cologne, and Stockholm. 


The intelligent decision. 
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Ozal beco 

BY DAVID BARCHARD M ANKARA 


es Turkish Premier as Evren approves cabinet list 


MR TDRGUT OZAL became 
Turkey'* forty-sixth Prime 
Minister yesterday after Presi- 
dent Kenan Evren approved a 
22 -man cabinet Ust The Presi- 
dent said yesterday that he bad 
delayed ratifying the cabinet 
list for 24 hours because he had 
a constitutional ynty to 
scrutinise the appointments 
He had approved Mr (halt 
list of names but did not deny 
reports that at Jeast three of the 
ministers were second choice 
names, originally submitted by 
Mr Oral as alternatives to' his 


original preferences. 

The cabinet in its present 
form will be shortlived. Mr Ozal 
hopes that the 22 ministers will 
be able to rush through legisla- 
tion making it possible for him 
to restructure his cabinet along 
the lines he wants. 

This will Involve merging 
several of the traditional 
ministries in Turkey and set- 
ting up a “kitchen cabinet'' of 
seven ministers of state. These 
will function inside the prime 
ministry setting out guidelines 
on economic policy and other 


essential matters. 

Mr Oral has caused some 
surprise by making his former 
Finance Minister, Mr Kaya 
Erdem, Deputy Prime Minister 
and Minister of State. He it was 
who took decisions between 
1980 and July 1982 which pre- 
cipitated two finance crashes 
culminating in Mr Oral’s resign- 
ation as Deputy Prime Minister. 

Mr Erdem is probably the sole 
member of Mr Oral's entourage 
who is regarded as intellect uaHy 
weak by the Istanbul business 
community. Nevertheless, he 


will now be handling most long- 
term economic decisions. 

There was general disappoint- 
ment that Mr Yildlrlm Aktiirk, 
until July head of the State 
Planning Organisation, has not 
been included in tbe Cabinet 
Mr Akturk was widely regarded 
as Mr Oral’s heir apparent He 
is thought to have declined a 
Cabinet post in favour of going 
into business In Istanbul. His 
omission severely weakens Mr 
Oral's hand. 

Mr Husnu Dogan, the head of 
tbe Foreign Investment Depart- 


ment and a principal Ozal 
lieutenant has won a place in 
the Government but only as 
Minister of Agriculture. He was 
vetoed in June as a member of 
the founders of Mr Ozal's 
Motherland Party and ihere 
were doubts whether he would 
be allowed to become a minister. 

Most of the others come from 
a variety of government and 
business backgrounds. 

Mr Oral, however, has turned 
to the Foreign Ministry to pick 
his Foreign Minister— Mr Vahit 
Hal ef oglu, the outgoing ambas- 


sador in Moscow. This choice 
appears to reflect the prevail- 
ing view inside Turkey that 
foreign policy is too important 
a subject to be left to anyone 
except career diplomats. Zt will 
relieve those who thought that 
Mr Ozal might pursue anti- 
European policies or lean too 
far toward radical Islamic 
regimes in the Middle East. 

The new Prime Minister has 
now to prepare a government 
programme and win a rote of 
confidence on it in Parliament. 
Neither of these hurdles looks 


particularly difficult to clear. By 
the end of the month, Mr Ozal 
should be fully in the saddle. 

He is likely to concentrate on 
stabilising the economy during 
his first few months in office 
and there is already specula- 
tion that he may unveil a large 
package of austerity measures 
early in the new year compar- 
able to his famous “ January 24. 
1980 " reforms. Not everyone 
is sure, however, that a massive 
devaluation of the Turkish lira 
will be as immediately effective 
as it was then. 


Bridget Bloom tracks some hints of hope for East-West detente 

Conciliatory stirrings in Nato depths 


NATO may be at a turning 
point. Last week's ministerial 
meetings in Brussels showed 
signs of change which suggest 
that the Western ajiiann? is 
increasingly concerned at the 
deterioration In its relations 
with tile Soviet bloc and may 
now be intending 1 to do some- 
thing: about it 

Tbe organisation, formed 
nearly 35 years ago and com- 
prising 14 European countries 
and the U.S. and Canada, moves 
ponderously. Its deliberations 
are held, behind closed doors, 
while its communiques, directed 
both at its own publics and at 
the Soviet bloc, are often very 
opaque. 

The possible changes were 
heralded last week by: 


ACCORD REACHED ON PORTUGAL’S AZORES AIR BASE 


THE UA and Portugal have exchanged notes 
providing for a seven-year renewal ef their 
agreement covering the Lajes air base in the 
Azores, writes Diana Smith in Lisbon. Lajes 
is ef strategic importance as a refuelling stage 
for U.S. military aircraft, detection of Soviet 
submarine activity In the Atlantic, and air-sea 
rescue operations. The notes were signed In 
Lisbon by Mr George Shultz, the UJS. Secre- 
tary of State and Sr Jaime Gama, the Portu- 
guese Foreign Minister. 

Washington is hoping to obtain further faci- 
lities— possibly a satellite tracking station and 
use on specific occasions of a base on tbe 
Portuguese «i»h» 1 anrf. 

Portugal will receive military aid worth 
more than $90m ($37.5m In grants and $52. 5m 
In guaranteed loans) this fiscal year. Next 


year, It will receive 3105m ($60m and $45m). 
In addition, the country will obtain $40m In 
economic support funds in the 1984 fiscal year. 
These funds are for development programmes 
in the Azores, whose per capita income is only 
$2,300 a year. 

Diplomats say Portugal could expect similar 
levels of Lajes -related aid after 1984, but since 
the U.S. Congress no longer accepts multiple 
year aid packages the amounts must be settled 
yearly. 

The UJ>. has had access to Lajes — a Portu- 
guese air force base on Teixeira Island— since 
1951. In the 1973 Arab-Israeli war, Portugal 
was the only Nato ally to allow oil. aircraft 
to refuel on its soil. The Portuguese asked for 
more aid in return for renewing the Lajes 
agreement. 


• A unique “Declaration of 
Brussels," signed by all 16 
Foreign Ministers and issued 
separately from (tbe cant 
muzrique, which called on the 
Warsaw Pact to “ seize tbe 
opportunities we offer for a 
balanced, and constructive rela- 
tionship and genuine detente.” 
The Ministers offered tbe 
Warsaw Pact “ a long-term con- 
structive and realistic relation- 
ship " and advocated “ an open, 
comprehensive political dia- 
logue as well as oo-operation 
based on mutual advantage.” 

• A decision to undertake a 
new and "thorough reappraisal 
of East-West relations with a 
view to achieving a more con- 
structive East-West dialogue " 
— and to report that appraisal 
to Ministers when they, meet in 
Washington next May. , 

• A decision by all the Foreign 
Ministers to go to Stockholm 
next month, where 85 countries 
of the alliance and the Warsaw 
Pact are due to -meet in the 
next phase of the long r u n ni ng 


European security conference. 

The Conference on Security 
and Co-operation in Europe 
(CSCE) — which has now 
spawned the Conference on Dis- 
armament in Europe (CDE) — 
was. set up under the Helsinki 
act of 1975 and has met rn 
Belgrade and in Madrid to 
discuss confidence building ' 
measures, including human 
rights, between East and West 
• The appointment as Nato’s 
new Secretary General, of Lord 
Carrington. Britain’s former 
Foreign Secretary— who re- 
cently critidsed the tendency of 
tbe West to conduct its relations 
with the Soviet Union by 
“ megaphone diplomacy " — to 
take over from Dr Joseph Luna 
next June. 

Mounting concern 

The background to the new 
moves , centre on mounting con- 
cern; in Europe in particular, 
that tbe channels of political 
communication with the Soviet 
bloc have been gradually closed 


following the advent of tbe 
Reagan administration in 1980 
and exacerbated by events like 
the Soviet invasion of Afghani- 
stan, military rule in Poland 
and most recently the Korean 
jetliner incident. 

The breakdown of the Euro- 
missile talks in Geneva last 
month, and Moscow's refusal to 
confirm that it will attend the 
strategic arms (Start) talks next 
year have added to public un- 
ease about the state of East- 
West relations. 

Key Nato governments, in- 
cluding Britain and West Ger- 
many, have long been concerned 
that the West had become dan- 
gerously dependent on arms 
negotiations as its main chan- 
nel of communication with 
Moscow and have been urging a 
indexing of contracts. Officials 
note that during the detente 
period of the early 1970s there 
were many forums for East- 
West contact: these were used 
to the full to provide a fruitful 


climate for the achievement of 
the Salt arms agreements. 

But if last week’s moves do 
suggest a new emphasis from 
Nato it- is still too early to tell 
whether new policies are on the 
way. Initially much will depend 
on tbe U.S., now entering an 
election year. Last Friday Mr 
George Shultz, the UJ5. Secre- 
tary of State, spoke of Nato's 
"outstanding unity and cohe- 
sion ” and signed the Brussels 
Declaration endorsing detente— 
a concept anathema to early 
Reaganites. 

Even Caspar Weinberger, the 
U.S. Defence Secretary, agreed 
to the use of somewhat more 
temperate language in the De- 
fence Ministers’ communique 
earlier in the week, though 
much of the tougher rhetoric 
also remained. 

" One swallow does not make 
a summer — nor a breath of 
fresh air bring a sea change." 
noted one European official, 
adding that the uncertainties 



Hr Shultz (right) in Bonn last week with Herr Genscher, 
West Germany’s Foreign minister. 


of a U.S. election campaign 
could undermine any small pro- 
gress so far made. 

There is even more uncer- 
tainty about the Soviet reaction. 
Western arms control officials 
believe Moscow will stay out of 
major arms talks with the U.S. 
for several months, both to 
maximise discomfort in the 
West and to win time to reasses 
its own future strategy. To this 
end it may fail to agree today 
to a date for the resumption of 
MBFR talks on reducing 
troops in Europe. 

Only assume 

Moscow has almost certainly 
not decided how it will play the 
UB. election, but such is the 
shorter term uncertainty within 
Nato that Mr Shultz could say 
at bis Press conference that he 
could only assume his Soviet 
counterpart. Mr Andrei 
Gromyko, would also be in 
Stockholm next month. 

Nor are the Nato allies quite 
as confident privately of their 


new-found unity and cohesion. 
Last week's communiques ver- 
ged on the masterly smoothing 
over real differences — whether 
on the U.S. drive to get Europe 
to accept new high technology 
weapons on tbe imbalance in de- 
fence trade between Europe and 
the U.S., on the failure of 
Europe to increase defence 
spending at levels the U.S. 
thinks appropriate, or on mea- 
sures which Europe might take 
to compensate for likely U.S. 
decisions to dedicate more 
forces to non-Nato operations. 

“We achieved a fairly effec- 
tive anchoring operation before 
we sail into the squalls of the 
coming year — no more, no less," 
said the official who did not 
accept that Nato was on the 
verge of a sea change. On the 
other hand, one Nato strategist 
noted that all tbe alliance’s 
changes of direction in tbe past 
had been barely discernible at 
first. “We need at least five 
years before we can be sure.’’ 
be said, not entirely facetiously. 


Netherlands 
orders eight 
frigates 

Oy Walter Sit* In Amsterdam 

THE DUTCH Government is to 
order eight M-type frigates, 
worth FI 2.84bn (£64 3m) 

from the Vlissingen shipyard, 
De Schelde. The new war- 
ships will replace ageing 
frigates of the Wolf and Van 
Speijke classes and should 
be in service by 1993. 

Dutch-built naval vessels have 
a high reputation, and the 
latest M-type is well thought 
of by the Netherlands’ Nato 
allies. 

Last month, the Dutch Defence 
Ministry announced it would 
go ahead with the purchase 
of an extra 54 General 
Dynamics F-16 fighter air- 
craft for the Dutch air force. 

The centre-right Government of 
Mr Ruud Lubbers clearly 
remains committed to the 
build-up of the armed forces 
agreed some years ago with 
Nato. in spite of constraints 
on public spending that have 
affected most departments. 

The Government is to increase 
real spending on defence by 
2 per cent a year between 
1984 and 1987 and there is 
a provisional undertaking to 
boost this rate to 3 per cent 
annually until 1994. 

The big defence question that 
remains unresolved is that of 
the deployment of 48 U.S. 
ertuse missiles In the Nether- 
lands. The weapons are sup- 
posed to be on-site by 1986. 
But although a location has 
been cbosen and initial 
preparations are to be made, 
a final decision on the arrival ( 
of the missiles themselves i 
remains to be taken. ! 


Glemp puts 
off trip 
after priest 
is detained 

By Christopher Bobinski In 
Warsaw 

CARDINAL Jozcf Glemp, 
Poland's Roman Catholic 
Primate, yesterday postponed a 
two-day trip away from Warsaw 
following the detention of one 
of his diocesan priests, Father 
Jerzv Popieluszko on Monday. 

The priest was due to say 
Mass yesterday evening — ti<e 
second anniversary or the impo- 
sition of martial law — at his 

church In northern Warsaw 
where congregations of several 
thousand attend his monthly 
masses “for the fatherland." 

Mr Jerzy Urban, the govern- 
ment spokesman, said yesterday 
that a decision was pending on 
the arrest of the 36-year-old 
priest. Fr Pooieluszko has made 
no secret in his sermons of his 
svrnnathy for the banned 
SoJidnritv movement and he has 
■i following among workers at 
the nearby giant Warsaw steel- 
works. 

A search at the priest’s flat 
on Monday, according to Mr 
Urban, had revealed "things a 
priest ought not to have" and 
this had led to the detention. 

Senior churchmen yesterday 
held talks with government 
officials in an effort to unravel 
the case which could bring a 
sharp deterioration in church- 
state relations and lead to 
social tension. Were the 
authorities to free Fr 
Popaeiuszko, they would be 
likely to expect the church 
hierarchy to persuade him to 
tone down his sermons and to 
adopt a low profile for a while 
at least. 

Meanwhile, the government 
has adopted a wait-and-see atti- 
tude after free elections last 
week to a workers' self- 
management council at tbe 
Warsaw steelworks which 
employs 9,500 people. 

The first round of elections 
has brought former Solidarity 
Officials on to the 37-man coun- 
cil which has a say in most 
important management deci- 
sions. A second round of voting 
this week threatens to leave 
Communist party members 
with a mere 10 per cent of the 
seats. 

The election represented a 
breakthrough for the workforce 
which views with deep suspicion 
anything tolerated by the 
authorities. Some 72 per cent 
of employees took part. 
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The expertise 
of leadership keeps 
the bond business 
in good shape. 

The success of a bond issue does not 
depend on precision and expertise alone. 
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our worldwide placing power. Investors 
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matter how market conditions develop, you 
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Argentina i Jamaica’s non-election: Why the Chile to 


announces 


winner may lose in the long term 


annoonce 


Indian oil production 
‘will meet 70% of 


BY CANUTE JAMES IN KINGSTON 


By jimmy Bums in Buenos Aires 


ARGENTINA’S new civilian 
government has announced 
sweeping price controls in its 
first major initial ire to reduce 
the count ry’s 400 per cent infla- 
tion to two-digit figures by the 
end of 19S4. \ 

The controls, in force from . 
todav for an initial period of 
40 days, will cover consumer ; 
prices in the family 11 shopping J 
basket " of essential foodstuffs, 
medicines and wholesale pr»c«»s 
on coods produced by some 400 
leading companies 

The Government has also 
asked retailers to limit their 
mark-ups to no more than 60 
per cent above l he factory price 
on consumer goods. Producers 
who have put up their prices by 
more than 100 per cent in the 
last sue months will have to 
just i Tv the rises in writing to 
the Trade Secretariat. 

Prices could be lowered if 
the increases since June are 
found by the Government to 
be uti justified in terms or the 
individual companies' overall 
costs. Tn recent weeks, prices 
have increased by as much as 
2ft0 per cent o nsome items, be- 
cause of the general uncertaintv 
surrounding the elections and 
the espectanev that the new 
civilian government would an- 
nounce major salary increases, 
thus boosting consumption. 

Local business analysis pre- 
dicted that, given the popu- 
larity of the new regime, the 
new set of price controls had a 
better chance of being honoured 
than in the past, when a com- 
bination of a complex market- 
ing system and negative poli- 
tical expectations has created a 
motor black market. 

However, the government is 
convinced that its anti-inflation 
drive will work only if its 
measures are applied in the con- 
text of a social contract with 
both sides of industry- 

A forthcoming reform of the 
banking system will include a 
lowering of interest rates and 
the creation of selective credit 
lines for job-creation, and 
regional and export-orientated 
projects. 

The future relationship of the 
Radical administration with the 
trade unions, however, may 
prove more problematic. Govern- 
ment officials admit privately 
that dialogue with the General 
Confederation of Labour is 
proving difficult, given the 
major divisions which have 
developed inside the Peronist- 
lcd main trade union organisa- 
tion. 


WHEN Mr Edward Seaga. 
Jamaica’s Prime Minister, said 
during the country's election 
campaign that he wanted “ no 
Cubans for Christmas/’ it was 
in the full knowledge that the 
promise of the Opposition parly 
to renew links with Havana 
had no chance of being kept 

For Mr Michael Manley, the 
Opposition leader, has refused 
to contest the election, handing 
Mr Seaga a second five year 
term. Only six of the 60 con- 
stituencies will be contested 
during tomorrow’s poll, where 
several small parties have put 
up candidates to stand against 
Mr Seaga ’s Jamaica Labour 
Party. 

Mr Seaga called the election 
two years before it was due 
because he said he needed a 
new mandate to make further 
agreements with the Inter- 
national Monetary Fund to prop 
up Jamaica's ailing economy, 
and to give foreign investors 
the prospect of further years 
of stable government. 

His timing allows him to 
make capital of an increase in 
popular support following 
Jamaica’s participation in the 
October invasion of Grenada 
led by U.S. troops. Although 
Mr Seaga has said that Mr 
Manley's People's National 
Party would turn Jamaica into 
“ another Grenada ’’ if elected, 
public opinion polls suggest 
that the PNP would cut into 
Mr Seaga ’s representation sig- 
nificantly if it were to contest 
the election. In the old parlia- 
ment the JLP had 51 of the 60 
seats. 

Mr Manley is boycotting the 
election in protest at the viola- 
tion of an agreement that 
elections would not be held 
until a programme of electoral 
reform agreed between the 
parties and a revised voters list 
are ready. The new system will 
not be completed until 
February. Under the old list 
over 150,000 potential voters 

are being disenfranchised. Mr 
Manley says, and Mr Seaga 
does not dispute his claim. 

Mr Manley has vowed to 
continue opposing the Govern- 
ment from outside parliament 
while pressing for an election 
as soon as the reformed system 
is ready. Mr Seaga is hardly 
likely to bow to pressure from 
Mr Manley, however, who now 
seems destined to spend 
several years in the political 
wilderness. 

Mr Seaga will anyway have 
his hands full dealing with the 
continued deterioration in the 
Jamaican economy. Although 
the election was called partly 
in response to a demand from 
the PNP for Mr Seaga to give 
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up the finance portfolio. Us 
liming was influenced more by 
the need to secure another term 
before the effects are felt of 
last month's 43 per cent deval- 
uation of the Jamaican dollar. 

The devaluation paved the 
way lor Jamaica to get standby 
credits of SI 80m from the IMF 
and followed a year of failure 
to meet performance criteria 
agreed with tfce Fund. The last 
failure in September scuttled a 
previous pact for an extended 
fund facility of 8650m. 

The Prime Minister has yet 
to announce the extent of price 
rises in sensitive areas such as 
food, petrol and fuel following 
the devaluation and the outlook 
is bleak in almost all areas of 
the economy. International 
bankers are reluctant to lend 
to Jamaica and a request for 
S50m was refused early this 
year. In May European banks 
rejected a request for $150m. 

Mr Seaga has asked several 
creditor banks to roll over 
payments on debt of about 
S160m, due over the next 18 
months. Following the new 
IMF agreement, the banks are 
expected to give a favourable 
response. 

Jamaica's deficit on the 
current account of the balance 
of payments reached $150m in 
March and the falling demand 
for bauxite, the island’s main 
export signals little hope of any 
improvement. Export earnings 
from bauxite fell $200m last 
year and are likely to fall $120m 
this year. 

Exports of sugar and bananas 
have fallen victim to low pro- 
duction and low prices. 
Tourism, the second largest 
hard currency earner, has 
improved significantly, with 
earnings this year anticipated 


at about S350m. 

Mr Seaga’s ami-Communist 
stand has pleased Washington, 
bringing an increase in officaU 
U.S. aid expected to reach about 
$150m this year. According to 
U.S. officials, this makes Jamaica 
the second highest per capita 
recipient of direct U.S. aid, 
after Israel, but it has been a 
drop in the bucket overall. 

After he came to office three 
years ago, Mr Seaga scoured tite 
U.S. for investors. Although 
aided by a committee appointed 
by President Ronald Reagan to 
encourage investment in 
Jamaica, results have been only 
moderate, mainly small projects 
with average capital outlay of 
about $550,000. 

About 1,600 workers have 
been sacked in the bauxite 
industry over the past two years 
and unemployment is officially 
put at 37 per cent a figure which 
business leaders describe as 
conservative. The inflation rate 
this year is running at 18.5 per 
cent after being held to below 
7 per cent last year, but price 
increases after the devaluation 
will push it up significantly. 

Mr Manley will not be short 
of issues on which to attack Mr 
Seaga from outside parliamenL 
This may, to some extent dis- 
courage Mr Seaga’s de facto one 
party assembly from being 
tempted into legislative 
excesses. But the greater risk 
is that Mr Manley's efforts to 
force another election next year 
could raise his supporters' 
expectations. 

If these are frustrated and if 
social pressures caused by 
further austerity become too 
strong, the violence in 
Jamaica's highly tribalised 
politics could come to the 
surface again. 


CHILE’S Finance Ministry plans 
lo announce a package of eco- 
nomic measures within the next 
few days. The announcement will 
include a five-year plan for the 
economy, currently under study 
by officials of General Aogusto 
Pinochet’s military regime, and 
possibly a further devaluation of 
the Chilean peso. 

The Finance Minister, Sr Car- 
los Caceres, has declined to di- 
vulge any details of the new mea- 
sures, but rumours of an im- 
pending devaluation have been 
circuiting in the capital for 
weeks. 

At present. Chile maintains a 
three-tiered exchange rate, with 
the central bank using a 72-peso 
“preferential dollar” for the re- 
payment of dollar -denominated 
loans; an official rate offered by 
banks and exchange bouses cur- 
rently at about 87 pesos to the 
dollar, and a legal “parallel mar- 
ket rate” in which dollars may be 
sold and purchased freely. 

This parallel market rate, 
which had been running about 10 
pesos higher than the official 
rale, has recently undergone a 
dramatic rise np to as much as 
105 pesos to the dollar as specu- 
lation continued of a sharp de- 
valuation in the official ex- 
change rate. 

The International Monetary 
Fund, with which Chile signed a 
standby accord early this year, Is 
believed to be pushing for a uni- 
fied exchange rate. Chile has de- 
clared a moratorium on repay- 
ment of S3.6bn in foreign debt 
due this year and in 1984 while it 
seeks tn reschedule these obliga- 
tions. 


According to estimates by pri- 
vate economists, Chile will need 
to borrow an additional Sl.lbn 
next year in order to relaunch its 
economy, which contracted by 7 
per cent during the first half of 
this year, after a 13 per cent drop 
in GDP last year. 

9 Four bombs exploded and two 
empty buses were burnt yester- 
day in the course of a day of “na- 
tional indignation" called by left- 
wing opposition groups to protest 
against new mining legislation 
introduced by Chile’s military 
government, AP reports from 
Santiago. 


U.S. fears new type of fanatical terrorism 


BY REGINALD DALE. US. EDITOR IN WASHINGTON 


REAGAN Administration offi- 
cials are deeply concerned that 
a new strain of fanatical suicide 
terrorism Ls spreading through- 
out the Middle East, with the 
U.S. as its primary target. 

They confess that, while 
sonic slops can be taken to im- 
prove security, there are as yet 
no known fully effective coun- 
ter-measures — particularly as 
UJS. embassies and government 
installations cannot be turned 
into “ armed fortresses.” 

Many in tftc Administration 
suspect that ihe recent suicide 
attacks in Kuwait and Lebanon 


have been co-ordinated by Mos- 
lem groups — probably under the 
guidance of Iran — but they say 
that they have no hard evidence. 
The U.S. has had virtually no 
intelligence sources inside Iran 
since the fall of the Shah. 

Mr George Shultz, the State 
Secretary, without specifically 
naming Iran, has said that the 
suicide missions have bebnd 
them '* organised and system- 
atic government efforts to 
achieve some objective." Wash- 
ington officials believe that if 
government resources are sup- 
porting the attacks they will be 
even more difficult to deal with. 


U-S. Government specialists 
believe th3t Syria and Libya may 
also be involved, and that the 
motivations of the terrorists' 
backers may vary widely. Among 
the objectives are thought to be 
ridding Lebanon of western in- 
fluence by creating a feeling of 
helplessness and frustration in 
western public opinion and 
exporting Islamic revolution to 
the GuU by provoking the 
authorities of countries such as 
Kuwait into repressive policies. 

Specialists say that the suicide 
attacks represent a new phase, 
taking over the hostage-taking 
in the early 1970s and the sub- 


sequent mob violence ag ains t 
U.S. embassies later in the de- 
cade. They believe that many 
of the new terrorists may have 
been trained in Iran, 

Fears of possible attacks in 
the U.S. have prompted massive 
new security precautions sur- 
rounding President Ronald 
Reagan and government build- 
ings in Washington. Some offi- 
cials are now concerned about 
the potential vulnerability of 
new summer’s 1984 Olympic 
games in Los Angeles, the Re- 
nublican national convention in 
Dallas and the Democratic con- 
vention in San Francisco. 


Bank regulatory 
proposals face 
difficulties 


By Our Washington Staff 


Conflict erupts on Kissinger commission 


BY OUR U.S. EDITOR IN WASHINGTON 


PRESIDENT Ronald Reagan’s 
special Kissinger commission on 
Central America is running into 
increasing controversy — with a 
month still to go before its final 
report is published. 

As Mr Henry Kissinger, the 
commission's chairman, began 
an information-gathering trip to 
Mexico and Venezuela yester- 
day. a clash was reported to 


have erupted between the com- 
mission’s Republican and Demo- 
cratic members over how far 
future aid to the U.S.-backed 
Government of El Salvador 
should be conditional on an end 
to the activities of right-wing 
death squads. 

The commission is expected 
to recommend a massive pack- 
age of U.S. economic and raili- 
tarv aid to reduce social ten- 


sions in the area and boost the 
central American economies. 
Some commission officials have 
suggested that the package 
could total several billion 
dollars over five to 10 years. 

In appointing the commission 
earlier this year, Mr Reagan 
hoped that it would defuse 
opposition to his current policy 
by producing a unanimous re- 
commendation for longer-term 


economic and social develop- 
ment in the area. 

Democrats on the commission 
were reported to be urging that 
new U.S. aid to El Salvador 
should be contingent on an end 
to the death squads, while Mr 
Kissinger, among others, was 
arguing that the country was of 
such vital interest to the U.S. 
that aid should be uncondi- 
tional. 


Indian politician is a hard act to follow 


BY JOHN ELLIOTT IN NEW DELHI 
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M. fi. Ram aril and ran, playing 
a cinematic double role as 
two brothers 


A FORMER FILM STAR, who 

emerged early this year as a 

major figure on India's political 
scene, removed the single 
earring he was wearing a few 
days before Queen Elizabeth's 
visit to his city of Hyderabad. 

Mr N. T. Rama Rao had 
started to wear the carring 
earlier this year, after donning 
the saffron robes of a holy man 
and pulling a white mark on 
his forehead to show that he 
had renounced the world. He 
said he planned to devote him- 
self to higher things, close to 
i ho gods of Rama. Shiva and 
Krishna, who he portrayed 
in his flints. “ I have become 
more service minded." more 
like a sage who must dedicate 
his services to the people,” he 
said. 

Mr Rama Rao. aged 60 woe 
hailed as a passible Ronald 
Reagan of India when he 
emerged last January from his 
money-spinning private film 
studios to become Chief 
Minister of Andhra Pradesh, 
the south-western Indian state. 
The victory was a major defeat 
for Mrs Indira Gandhi's 
Congress I r/ny, which had 


ruled the state for more than 
30 years. 


His party, Teluga Desam, 
which was established only nine 
months before the election, is 
primarily regional but soon 
after Mr Rama Rao took over 
as Chief Minister he helped to 
set up a grouping of ami- 
Congress I Chief Ministers 
from Southern states which 
was widely regarded as a 
threat to rule from New Delhi. 

Mr Rama Rao has turned his 
regional ministers’ grouping 
into one of the foundations of 
a national conclave of opposi- 
tion parties, but has yet to 
emerge as a national challenger 
to Mrs Gandhi. Policy failures 
and corruption allegations have 
rumpled his image in urban 
areas outside the state and 
there is now a faint possibility 
of some son of joint under- 
standing as Mrs Gandhi sorts 
out her friends and enemies 
ahead of the next general 
election. 

Mrs Gandhi is banking on the 
decline of the individual and 
collective power of Mr Rama 
Rao and other opposition 
leaders during the com mg year, 
a calculation which is likely 


to make her decide against call- 
ing an early general election. 

Other events influencing her 
to wait are steeply rising prices 
and an emotive Hindu row 
over the use of beef tallow in 
cooking oil: both have hit her 
Government's popularity. She 
is being strongly advised to 
wait until next October or 
later by several top ministers 
and. it is believed, by her son, 
Rajiv, who is secretary of the 
Congress I party. 

When the election eventually 
comes, the balance of power 
between Mrs Gandhi and senior 
opposition figures could be 
crucial to the overall result. 
Her position in the South of 
India has slumped since the 
last election, a factor which 
has been partially responsible 
for her keen interest in the 
problems of Tamils in Sri 
Lanka. 

The Tamils are closely linked 
with the Southern Indian state 
of Tamil Nadu, where she has 
developed an understanding 
with the Chief Minister Mr 
M. G. Ram.ichandran, another 
ex actor who was elected on a 
regional opposition ticket. 

In the state of Karnataka, 
adjacent to Andhra, she is 


INDIA IS expected to attain 
70 per cent oil self-sufficiency 
during the financial year start- 
ing next March, when a big 
increase in domestic production 
is being forecast by the Ministry 
of Petroleum. 

Domestic production in 1984- 
1985 is projected by the Mini- 
stry to rise to 29.5m tonnes 
from 26.4m tonnes this year, 
according to a statement in the 
Delhi Parliament yesterday. 
This is a bigger increase than 
expected and means that the 
country will reach the 70 per 
cent self-sufficiency mark earlier 
than envisaged against 60 per 
cent currently. 

Both the Ministry and the Oil 
and Natural Gas Commission are 
aiming for full self-sufficiency 
in oil by the end of the decade. 
But this is regarded as un- 
realistic by many observers, 
partly because the country's 
demand for oil is soaring, as 
Industrialisation increases, and 
partly because of limitations in 
the amount of capital invest- 
ment which the Government can 
make available. 

The unproved output ls 
economically significant because 
of its impact on balance of pay- 
ments. Oil imports fell from 


17m tonnes last year to 15.7m 
tonnes this year. The import 
bill, including oil products, has 
dropped from S4.4bn to $3.fibn. 

But the economy is being hit 
at the same time in the energy- 
sector by major problems in 
electricity generation. Many 
parts of the country suffer 
major power shortages and. the 
Government announced yester- 
day that the country’s overall 

power generation would only 
reach 142.5bn units, instead of a 
targeted I46bn in the current 
year, leaving a shortfall of about 
3.5bn units. i 

India's main oil fields in pro- 1 
duction are the Bombay High 
off the west coast, and onshore 
fields in Gujerat and Assam. 
Bombay High produced 12.5m 
tonnes in 1982 and is expected 
to approach 20m within two or 
three years. 

Finds In the other major off- 
shore field of the Godavri Basin 
off the east coast have not been 
as significant as had been 
hoped, although both oil and 
gas were found last week in a 
new well 25 km from the 
Andhra Pradesh coast The Gov- 
ernment is also optimistic about 
making significant finds in the 
Rajasthan desert. 


Manila seeks support 
from U.S. bankers 


8Y CHRIS SHERWELL IN MANILA 


A PHILIPPINES Government 
Minister yesterday appealed 
strongly to U.S. bankers and 
businessmen for assistance and 
support as he detailed pro- 
gress in negotiations to contain 
the country’s $25bn (£17.6bn) 
debt crisis. 

Mr Roberto Ongpin, Trade 
and Industry Minister, was 
speaking to a closed meeting of . 
the American Chamber of Com- 
merce in Manila. 

“The Philippines is still a 
hospitable investment area,” 
Mr Ongpin said. “We expect 
assistance from those doing 
business with this country. 
There is a need for investors 
to take the longer view, to look 
beyond the present difficulties 
and lend support.” 

Of the proposed S3.9bn lend- 
ing programme under negotia- 
tion. Mr Ongpin said: 

• Discussions with the Inter- 
national Monetary Fund on an 
SDR 615m (£446m) facility 

will resume on January 4 
following the gathering of addi- 
tional statistical data by the 
IMF. The data related to the 


composition of the country’s 
reserve and a detailed break- 
down of the assets and liabili- 
ties of the Philippine National 
Bank, a local bank with foreign 
branches which have borrowed 
abroad on an unknown large 
scale. 

• The country’s 350 commercial 
bank creditors, who are being 
asked to put up $L65bn in fresh 
funds as well as to reschedule 
medium-term debt and roll over 
trade credits can expect a telex 
giving the details shortly there- 
after. 

• Discussions on another 
91.6bn package with the U.S., 
Japan and multilateral donors 
such as the World Bank and 
the Asian Development Bank 
are progressing, according to 
Mr Ongpin. He said the second 
tranche of a World Bank struc- 
tural adjustment loan was 
released last week, and he hopes 
for another $200m from the 
bank’s export development 
fund. Other import financing 
amounting to $250m could come 
from conversion of textile loans ' 
and agricultural input loans. 


WHITE HOUSE plans to strip 
tbe Federal Reserve of its bank 
supervisory powers in a 
restructuring of the complex 
U.S. bank regulatory system 
appear to be foundering. 

Last month, a meeting of 
vice-president George Bush's 
task force on bank supervision 
was abruptly cancelled. Officials 
confirm that the timetable for 
pushing through the proposals 
has slipped. 

Federal Reserve Board Chair- 
man Mr Paul Volcker has made 
it clear that he firmly opposes 
tbe re-distribution of tbe Fed’s 
supervisory authority to other 
agencies, arguing that the Fed's 
intimate knowledge of the 
banking system which it gains 
through its participation in 
bank supervision is a vital 
element of its monetary policy 
role. 

Now it appears that the U.S. 
Treasury is also having second 
thoughts, not so much because 
of any basic disagreement with 
the need to streamline bank 
supervision, but because it does 
not consider the White House's 
proposals so far as a workable 
scheme that reduces and con- 
solidates the overlapping layers 
of bank supervision effectively. 


Australia attempts 
to defuse ship row 


BY COLIN CHAPMAN IN SYDNEY 


AUSTRALIA’S Foreign Min- 
ister, Mr Bill Hayden, moved 
yesterday to defuse a row 
brewing between the Reagan 
Administration and the Hawke 
Government, following widely 
circulated reports that HMS 
Invincible, now in Sydney, had 
been denied drydock facilities 
because it might be carrying 
nuclear weapons. 

Mr Hayden disclosed that he 
had phoned Mr George Shultz, 
the U.S. Secretary of State, in 
Madrid and told him that no 
request had been made by the 
British Government for dry- 
docking facilities to repair the 
Invincible. 

Mr Hayden said that he had 
made the phone call because 
he saw " a bead of steam 
building up," following a visit 
by a senior US. diplomat to 
the permanent head of the 
Foreign Affairs Department Mr 
Peter Henderson, at the week- 
end. seeking an assurance that 
Australia stood by Its conunit- 
m *5 ts unc * er the Anzus Treaty. 

Mr Hayden says he had given 


such an assurance and 
described the issue as a storm 
in a teacup, largely created by 
tbe Press. He believes the 
Americans concern was sparked 
by newspaper reports that the 
Defence Minister. Mr Gordon 
Scholes, had banned the aircraft 
carrier from the drydock. after 
Britain had refused to confirm 
or deny that it was carrying 
nuclear weapons. 

Mr Scholes, however, did ■ 
seek such an assurance, leading 
the British High Commissioner 
in Canberra, Sir John Mason, 
to remind the Minister that 
nuclear weapon countries have 
a standard policy of not 
identifying which ships carry 
nuclear weapons. As a result, 
the Invincible, which cut short 
a trip to New Zealand to have 
the work done, has now to find 
another dockyard, it cannot do 
so until after Christmas, 
because of family reunions 
already planned between 
members of the crew and rela- 
tives and friends who- have 
flown out from England. 


being accused of using rougher 
tactics, trying to undermine a 
fragile regime and put 
Congress I back in power. 

Mr Rama Rao refuses openly 
to condemn Mrs Candhi for this. 
As the leader of a regional, 
rather than a national political 
P^rty, he believes that states 
should have their own parties, 
which would then work together 
across the country. Mrs Gandhi, 
whose power is centrally based] 
Sods such ideas dfficult to 
accept. 

Bur. unlike many other oppo- 
si tion Chief Ministers, Mr Rama 
Rao seems to want to stress 
links with Mrs Candi. A photo- 
graph of them together hangs 
prominently in his home— the 
only other picture is of Mahatma 
Gandhi, the independence 
leader. 

" I am friendly with Mrs 
Gandhi. We do not want a 
confrontation with her. She is 
our Prime Minister and I must 
honour her always.” he says, 
gathering his orange shawl and 
dhoti around him. 

On whether, after his first 
year of regional political power 
he has ambitions to be Prime 
Minister of India himself, he 
refuses to be drawn. 



N. T. Rama Rao in a film entitled “Judgment” 
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Law of the 


jungle in 


the game 
of the name 


By Jurtk Martin In Tokyo 


IT IS probably easier for a 
camel to . pass through the 
eye of a needle than for a 
Japanese political candidate 
to obey the election laws of 
the land. It Is often said that 
the reason ' why most 
politicians-:, hire . campaign 
managers is not to -manage 
' . campaigns, but so that- they 
are charged with . breaking 
the law once the election is 
oyer, rather than the 
politicians. . 

Most of the laws especially 
those relating to pulling up 
posters before campaigning 
officially starts are widely .dis- 
regarded^ Nowhere is this 
more true than-in the election 
finance rules, which, on 
paper are the toughest regu- 
lations of all. 

There are, for example, ceilings 
on institutional political -con- 
tributions . (a -corporation 
capitalised at more than 
YlOOm (£33,600) may not 
give more than YlOOm, to .a 
party and Y50m to a political 
: faction or -individual, far. too 
little in* the opinion of the ’ 
Japanese equivalent of the 
CBI. - 

One favourite way round the 
rules is the political hot 
slocks game: This works quite 
simply; a" politician for his 
nominee) will be “advised" 
by a would-be benefactor to 
buy such and such a share, 
at a low price; since 
Japanese equity markets have 
no jobbers, the price is. what 
tbe buyers and sellers agree 
it is. 

It thus becomes easy to force 
up the price sharply, which in 
turn attracts general public 
interest, ; and, at an appro- 
priate moment the politician 
is “advised" to sell; there 
will, by this time, of course. 

- be no lack of buyers; he takes 
his handsome profit and his* 
. campaign ' treasury is sub- 
stantially larger. . 

The Japanese financial com- 
munity has a pretty good idea 
what the political hot stocks 
are; most are small companies 
whose share, price is easy to 
move, many are traded only 
on regional stock' exchanges 
like Hiroshima, and many of 
' them ate in construction. Mr 
Kakuei Tanaka, the politician 
convicted of- bribery in the 
Lockheed scandal, was a con- 
struction magnate and the 
• Tanaka -faction’s hot stocks 
-appear to be mostly in 
construction companies. 

But the trick for the general 
investor, though not for those 
in the know, is to. detect 
which are actually being used 
at a given time for political 
fund-raising purposes. 

The one area in which 'it: is 
difficult, if not impossible, to 
dpdge the laws is in the politi- 
cal • . television ! advertising. 
One might have, expected to 
see, say. Prime Minister 
Nakasone striding purpose- 
fully through a sylvan glade 
ablaze with autumnal colours, 
with perhaps a snow-capped 
Mt Fuji towering in .the back- 
ground; or, from the opposi- 
tion,. perhaps an animated 
cartoon, depicting Mr Tanaka 
being showered with Y10.000 
notes from a passing Lock- 
heed Tristar. 

Not a bit of itr all that is 
allowed is individual political 
candidates performing in 
what can only be described as 
a police line-up format. The 
unhappy candidate is plonked 
down behind a desk in an 
unadorned, studio; name and . 
party affiliation- plainly dis- 
played on a large card in 
front of him, and given five 
minutes to deliver. 

The results :can he- highly 
diverting as the candidate, 

. inexpert in - the medium, 
rushes through - the . speech, - 
eyes revolving frantically 
between written ^text- ' *nd- 
auto-cut. v "When . be - '.l»s 
finished; he baws doJamtly, 
without .getting up and. is 
. immediately replaced byrthe 
next in line. 

For the candidate the whole 
point of the two. week, *fcer r 

else, conducted inside and out- 
side the law, is to ggthf&rfnd 
in 28 Cases out 0f 848 ber-r 
xiame across. This, is -because 
when the Japanese. Cltizea ls 
alone is the- voting- booths sE- 
or she is , confronted with a 
ballot paper which hafr neither 
a candidate's same, nor a 

party printed os ir. The voter 

mteht fill )n 'the name ja the 
blank space. - . . " 

This explains why the most 
intrusive- • -and ubiquitous- 
feature • •; of/ - rihe - -modern 

■Japanese eleetipircampaW?.ti: 

the mobile sound :truek which, 
from seven in "the -moraine 
until, eight 'ar. outfit; cruises 
the streets Blaring out vt 
' mega-decibel levels ihe ran- 
. .didate's ' name..; Mlftd you., j* 
they started even 3fi.socpiws 
- before seven they would, dc 
breaking the ia-jv. 
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WORLD TRADE NEWS 


Export tax credit 


Lome Barling explains why some companies’ overseas sales efforts are flagging 
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TROUBLE is brewing in the 
House of Representatives for 
the Administration’s proposed 
“ Foreign Sales Corporation." 
export tax credit plan, designed 
to replace the controversial 
■Domestic International Sales 
Corporation (Disc) programme. 

The Administration proposed 
the scheme in March to pacify 
its major trading partners, par- 
ticularly the EEC Which com- 
plained that the Disc pro- 
gramme violated Gaft rules 
limiting Government export 
subsidies. Discs are export 
selling divisions of' domestic 

U.S- companies which are able 
to take a tax. break on the basis 
of their export performance. 

Under the Administration's 
substitute proposal, XSS. com- 
panies would set up foreign 
corporations to handle export 
transactions, and the earnings 
from such sales would be allo- 
cated between the parent com- 
pany and the foreign subsidiary 
on an “arms length” basis. 
The subsidiaries could then get 
special U.S. tax- advantages. 

Both schemes have drawn the 
ire of Mr Pete Stark, chairman 
o£ the House of Representatives 


select revenue measures sub- 
committee, which is likely to 
be assigned consideration of 
foreign sales corporations when 
the legislation moves in the 
House next year. 

Mr Stark last week released 
a study of Discs, conducted by 
the Congressional research ser- 
vice, which concluded that 
Treasury reports have esti- 
mated only the initial transitory 
effect of Discs and overstated 
their impact on exports. 

“ Any tax programme this in- 
conclusive and fuzzy should be 
terminated," Mr - Stark said. 
M The Gatt has declared our 
Disc programme illegal. We 
should scrap the turkey and use 
the money we save to reduce 
the nation’s deficits . . .” 

Mr Stark favours scrapping 
the programme and probably 
will oppose its substitute as 
well, aides say. 

While the new programme 
has significant support In the 
Senate, It must move through 
the Senate finance committee, 
where the Chairman. Mr Bob 
Dole, is disturbed about EEC 
proposals which could limit U.S. 
farm .exports to Europe. 


MANUFACTURING companies 
in the West Midlands, which 
make a vital contribution to 
Britain’s visible exports, are 
increasingly concerned at their 
recent failure to increase the 
real value of their sales abroad. 

According to the Confedera- 
tion of British Industry, low 
volume and small margins on 
export contracts, which have 
often been won at considerable 
cost to the companies con- 
cerned. are now a major 
problem for some of them. 

This applied particularly to 
European markets, where local 
competition had forced British 
companies to offer low prices, 
while the strength of sterling 
against key currencies had 
eroded profits. 

Dr Kevin Hawkins, regional 
director of the CBI, said that 
despite productivity increases 
in the West Midlands, and some 
Improvement in the UK's com- 
petitive position, exporters were 
still not as competitive as they 
were in the mid-1970s. The 
most recent gain in the UK’s 
share of world trade was in 
1977, he said. 

“Overall, exports have been 
very flat for the past few 
months, mainly because of slow 
growth in EEC countries and 
the strength of sterling. But 
there is some optimism that the 
position will improve in the 
New Year," he said. 


\ txportc 
U at Work 


Exports to the U.S. had risen 
considerably this year as a 
result of its economic recovery 
and a favourable currency ratio, 
particularly assisting consumer 
goods manufacturers such as 
the tableware industry at Stoke- 
on-Trent. 

“ In Europe we have neither 
of these factors to help us, but 
there is reason to believe that 
demand will improve next year, 
and that sterting will fall in 
value against the Deutsche Mark 
and the French franc," be 
added. 

Despite the problems, Dr 
HawMns did not believe that 
many exporters in the Midlands 
would pull out of foreign mar- 
kets and concentrate their 
activities on the slightly im- 
proved home demand, mainly 
because domestic volume in 
many sectors was too low to sus- 


tain their activities. “ Companies 
like Lucas and GKN have 
invested heavily abroad and I 
believe there will be an up- 
surge of outward Investment 
from the UK as retained profits 
rise and companies look for new 
opportunities,” be said. 

Mr Brian Varley, regional 
director of the British Overseas 
Trade Board, said that the 
motor components industry’s 
exports tad suffered severely in 
recent years due to changes in 
structure of the motor industry 
with increased Imports from 
high volume producers abroad. 

“An increasing number of 
component companies are not 
Investing abroad because of lack 
of volume In the UK." he said, 
adding that engineering com- 
panies in general bad suffered 
badly in foreign markets, with 
little sign of Improvement. 

“ They are at a 10 to 20 per 
cent price disadvantage when 
competing in Europe, partly as 
a result of currencies, but also 
because of higher interest rates 
In Britain," he said. 

Nevertheless many leading 
exporters in the West Midlands 
believe that nest year’s trade 
performance in EEC countries 
will be crucial, since Europe’s 
domestic output will be increas- 
ing and more work will be avail- 
able. " The big question is 
whether we can compete when 
there is so much spare capacity 


available in the countries con- 
cerned,” Mr Varley said. 

He believed that man}’ 
British companies were still 
too slow in taking up a chal- 
lenge of this kind. Europe was 
increasingly important in view 
of the problems being experi- 
enced in many of the UK’s 
traditional Third World 
markets. 

"A lot of our previously 
good markets are virtually shut 
down due 10 lack of cover by 
the Export Credits Guarantee . 
Department. Land Rover, for 
example, has suffered severely 
for this reason," he said. 

It is increasingly recognised, 
however, that recession in 
Europe has led to a rise in the 
number of non-tariff barriers 
being imposed, usually under 
the guise of border procedures 
and documentation. 

Mr Arthur Jackson, head of 
the overseas department at the 
Birmingham Chamber of Com- 
merce. said that almost all these 
procedures were totally illegal 
and should be resisted at the 
highest level. 

Overall, he believed that the 
low margins on exports were 
now discouraging overseas sales 
efforts by some companies, 
which could no longer justify 
the high cost of foreign travel 
and other essential expenses. 

Partly as a result of this, 
Britain's market penetration in 


European countries was not 
increasing as fast as imra- 
European trade generally. Italy, 
for example, was a growing 
market for France and Germany, , 

but less so for Britain. 

Kb* Jackson believed that the 
financial structure of export 

contracts was now increasingly 
important in a buyers’ market, 
and that companies in the West 
Midlands ought to do more to 
make terms more attractive to 
potential customers. 

Similarly, he suggested more 
companies should make use of 
foreign currency invoicing as a 
means of reducing the risk of 
fluctuations. ** A lot more com- ; 
panics are now invoicing in 
dollars, Deutsche Marks and 
yen. depending on which part 
of the world they are trading 
in,” he said. 1 

Export conditions ail over 
the world were now difficult, 
even in previously good markets 
such as the Middle East and ( 
exporters therefore had to look 
for new opportunities. 

For example, aid - related 
project contracts were being 
funded on a very large scale 
by a number of EEC agencies, 
but success in this area needed 
intensive lobbying in Brussels. 

He believed this was a good 
starting point for companies 
seeking to improve their 
trading position within Europe 
in the coming year. 


Egypt lifts ban on ‘luxury’ 

goods to limit inflation South Africa wavers over import replacement policy 


BY CHARLES RICHARDS IN CAIRO 


EGYPT is to resume the import 
of eggs and bananas in an effort 
to limit Inflation In a shift in 
policy- 

imports of these and other 
“ luxury ” goods were restricted 
or banned last year to reduce 
Egypt’s trade deficit and encour- 
age local production and, as a 
political measure, to reduce the 
conspicuous consumption that 
was a characteristic of the Sadat 
era. 

Local production proved 
incapable of meeting de mand 
and prices have become higher 
than imports: Fighting inflation, 
especially in the lead up to the 
general elections in April, 
appears to be the prime con- 
sideration of the government. 
Inflation is officially set at 
between 13-15 per cent, but for 
middle class families it is over 
30 per cent 

Egypt which imports over 
half its food is committed to 
trying to achieve self-sufficiency 


in food production through 
using better plant strains, 
greater mechanisation and 
paying higher prices to yinners. 

The decision to import these 
food items represents a victory 
for those in Government who 
believe that controlling rising 
prices to fend off social discon- 
tent ig more important than 
making the structural changes 
needed to achieve self- 
sufficiency. 

At a meeting last week of 
senior members of the National 
Democratic Party the Minister 
of Agriculture said .Egyptian 
consumers could save E£750m 
(£625m) a year if it imported 
all its red meat and eggs, 
although many experts feel such 
savinas are impossible to 
quantify. 

Officials say that bananas 
from Somalia will be sold at 75 
piasters a kilo (about 60 pence) 
as opposed to up to 140 piasters 
for local bananas, the current 
street price. 


BY BERNARD SIMON IN JOHANNESBURG 


SOUTH AFRICA’S fervour for 
lowering its dependence on stra- 
tegic imports claimed another 
victim last week. Barlow Rand, 
the country’s largest industrial 
conglomerate, announced Oat it 
has closed the assembly plant 
near Cape Town for Oshkosh 
Heavy Trucks, manufactured 
under licence from Oshkosh of 
tbeUB. 

The factory, which has pro- 
duced 2.000 vehicles in the past 
15 years, was shut because 
Oshkosh refused to replace im- 
ported caterpillar engines tra- 
tionally mounted in its vehicles 
with local diesel engines pro- 
duced for the past two years 
by a state-owned company at 
Atlantis, north of Cape Town. 

The Oshkosh decision co- 
incides with growing doubts in 
government (and some private 
sector) circles about the wisdom 
of the aggressive encouragement 
of import replacement which 
has characterised South Africa’s 


trade policy for the past two 
decades. 

Within 24 hours of the 
Oshkosh announcement Dr 
Dawie de Villiers, the Minister 
of Industries and Trade, said 
that Pretoria was preparing to 
dismantle import controls on 
textiles in favour of more selec- 
tive customs tariffs. In the past 
few weeks, the Government has 
also abolished import controls 
on fertiliser and cement 

The softening in official 
policy towards imports is a 
relief to distributors of imported 
products and manufacturers 
which have complained bitterly 
in the past about having to buy 
raw materials from over- 
protected local industries. 

Mr Michael Getz, president 
of the National Clothing 
Federation, said he hoped the 
decision to phase out controls 
on textile imports will make 
South African producers more 
competitive. “ South Africa has 


landed up with the most expen- 
sive raw materials for nothing 
in the world,” he said. 

On the other hand, signs that 
the Government's commitment 
to self-sufficiency is wavering 
has angered many industrialists 
who have been encouraged 
during the past 20 years to set 
up plants to replace imports. 

Among these are the Sasol 
oil-from-coal plants, the Atlantis 
diesel engine factory and a syn- 
thetic rubber facility which 
began production last year. Self- 
sufficiency has also become the 
justification for investments by 
many other, less strategic in- 
dustries, including textiles, 
paper, domestic appliances, 
footwear and electrical 
machinery. 

These sectors have relied on 
stiff customs duties to ensure 
their viability- Not only are 
their production runs generally 
small, and thus unit costs high, 
but they have generally not 
been able to compete with 
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foreign goods on variety and, in 
many cases quality. 

To make matters worse. South 
Africa’s double-digit inflation 
rate over the past decade has 
forced them to keep applywg 
for even more protection 
against imports. Even this has 
proved inadequate in recent 
years when foreign suppliers 
have offered their products at 
cut-throat prices. 

Local manufacturers are 
openly critical of the Govern- 
ment for not responding more 
quickly and effectively to their 
plight. Mr Mike Rosholt, chair- 
man of Barlow Rand, said in his 
annual review recently that 
indications of a move away from 
tight protection of local in- 
dustry "have led to consider- 
able uncertainty in business 
circles." 

He warned that decisions to 
invest in strategic, import 
replacement industries “ will 
certainly not be taken in the 
future if the current ambivalent 


attitude of Government per- 
sists.” 

While the authorities are 
wary of giving any clear guide- 
lines, the Government has 
begun to realise the costs of 
import replacement. 

Dr De Villiers told the Finan- 
cial Times that import control 
“ tends to limit competition and 
leads to inflexible prices." 

But he pointed out that “it 
can be disruptive if import con- 
trol is removed all at once in 
respect of certain products. In- 
dustry will sot be left in the 
lurch." 

The assurance is cold com- 
fort for companies which hare 
recently felt the full blast of 
foreign competition for the first 
time. With the Government 
anxious to bring down inflation, 
and imports the only source of 
competition to the monopolies 
and cartels which dominate 
South African business, the 
days of molly-coddling local in- 
dustry appear to be ending. 


Indonesia 
receives 
110 orders 
for aircraft 

The Indonesian Nurtanio Air- 
craft Company has received 110 
confirmed orders for its new 
CN-235 passenger airplane for 
delivery from 19S5, its commer- 
cial director, Mr Paramayuda, 
said, according lo Reuter in 
Jakarta. 

The CN-235, capable of carry- 
ing up to 38 passengers, is being 
developed Jointly by Conslruc- 
ciones Aeronautices of Spain 
and Nurtanio and was lest flown 
in Spain last week. 

Local companies have ordered 
86 aircraft and buyers in Spain 
have ordered 24. Negotiations 
are going on for the sale of 20 

more to Thailand, Mr Parama- 

yuda said. 

Oil rig contract 

Hyundai Heavy Industries, part 
of South Korea’s Hyundai Busi- 
ness Group, has won contracts 
worth 3280m to build offshore 
oil production platforms for 
India's Oil and Natural Gas 
Commision (ONGC), Reuter re- 
ports from Seoul. 

The platforms, capable of pro- 
cessing 100.000 barrels of oil 
and gas per day, will operaie 
off Bombay on competition by 
the first half of 1985 

Assam gas turbine 

Mitsubishi Heavy Industries 
said yesterday it had signed a 
Y1.2bn (£3.5m) contract to 
supply a gas turbine to Assam 
State Electricity board in 
India, AP-DJ reports from 
Tokyo. The turbine, developed 
with Westinghouse electric of 
the U.S„ would have a genrat- 
ing capacity of 15,000 kilowatts, 
officials said. 

French ship purchase 

Societe Navale Chargeurs 
Delmas-Vieljcux, a leading 
French shipper, confirmed Mon- 
day that it had chosen a Yugo- 
slav company over a competing 
French shipyard to build four 
cargo ships, AP/DJ reports 
from Paris. Rijeka Shipyards 
have won a tentative agree- 
ment to build the ships because 
the Yugoslav prices were more 
competitive. 

Baoshan steel deal 

A Japanese consortium of steel 
mills and trading bouses has 
concluded a contract to sell 
150.000 tonnes of steel products 
for shipment in the first quarter 
of 1984 to China’s Baoshan steel 
mill project near Shanghai. 
Reuter reports from Tokyo. 
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By merging the three Ashton 
Containers case businesses with the 
corrugated case plants of Tillotsons 
Packaging Ltd, St Regis becomes one 
of the largest manufacturers of 
corrugated packaging. 

The estimated turnover of St 
Regis Packaging Ltd is £80 million, 
givingthe new company 11% of the UK 
market. 

But it also gives St Regis much 

more. 

The merger brings a new strength 
and stability to both the company and 
the industry as a whole. In a fiercely 
competitive market, this rationalisation 
and integrated strength will directly 
benefit the trade and the customer. 


With the merger of Tillot^ns and Ashton 
St. Regis becomes a major force 

• m W . mW W w e ^ nr * materials, quickly, efficiently and more 

cost-effectively than ever before. 
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Bridge House, 10 Bridge Street, Cambridge. Tel: (0223) 6444p 
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APPOINTMENTS 


ENERGY REVIEW 


News International 
managing director 


Italy makes a big switch to gas 


By James Buxton in Rome 


Mr Bruce Matthews has been 
appointed managing director 
Of STEWS INTERNATIONAL, 
owners of The Tunes, The 
Sunday Times, The Sun and the 
News of the World. He takes 
over the man aging directorship 
from Mr Rupert Murdoch, who 
remains chairman and chief 
executive. Mr Matthews, who is 
also managing director of News 
Group Newspapers, has been a 

director of News International 
since 1972. He was deputy 
managing director from 1977. 
Previously, in Australia. Mr 
Matthews was chairman of the 
Argus and Australasian and 
manager of the Melbourne 
Herald. 

Mr John H. Cb archill has 
been appointed chief executive 
of SHELVOKE AND DREWRY, 
principal subsidiary of Butter. 
field-Harvcy, from January 3. He 
joins after nine years with 
Sperry Vickers, latterly as direc- 
tor of operations. UK and 
France. Mr W. T. Lees will 
continue as chairman for a short 
hand-over period. Internal 
appointments are: Mr G. J. 
Eades. spares and service direc- 
tor: Mr B. P. Farr, personnel 
director: Mr S. J. Gill, produo. 
tion director; and Hr D. C 
Head on, home sales director. 

* 

IN TOUCH BUSINESS 
CENTRES has appointed as 
chairman Mr Albert Rose who 
continues ns international direc- 
tor of Air Call Holdings in 
addition to his new responsibili- 
ties. Managing director is Mr 
Reger Peolingtoo. He joined 
from Air Call where be was 
regional director for the south 
east. Hr Maurice Henchey, 
deputy managing director of Air 
Call (substantial shareholders of 
In Touch Business Centres) also 
joins the board of the Heathrow- 
based company. 

* 

The INSTITUTION OF GAS 
ENGINEERS has appointed Hr 
Derek J. Chapman as secretary 
designate from January l. He 
is a transmission engineer with 
Eastern Gas. 

THAMES TELEVISION has 
appointed Mr Hike Phillips, 
managing director of Thames 
Television International, as an 
executive director of Thames 
Television Ltd, from January 1. 

* 

THAMES TELEVISION has 
appointed Mg Marjorie Sigley as 
controller of children's pro- 
grammes, in place of Mr Julian 
Mounter, who has resigned from 
both Thames and Cosgrove Hall 
Productions to return to active 
programme-making. Ms Sigley 
will join Thames in January. 
Her career in television spans 
nearly 20 years both here and in 
America, and this year she pro- 
duced Thames drama series for 


children. "Marmalade at Work," 
which will be transmitted next 
year. 

* 

Mr Christopher R. P. Carver 
has been appointed marketing 
director of ELEY, subsidiary of 
ZM1. He was with Unilever. 

■k 

Mr T. A. Robertson has been 
appointed a director of JOHN 
PLUMER AND PARTNERS 
from January l- 
★ 

Mr David D. Green bas been 
appointed deputy chairman of 
the industry division of 
HOECHST UK from January 2. 
He will also be executive 
director of industrial division I, 
which includes the chemicals, 
plastics, Kalle Informatics, Kaile 
Films, Sign and Goldbach pro- 
duct sectors. He succeeds Mr 
Dieter ThilcnJus who is taking 
up a senior appointment In the 
plastics division of Hoechst in 
Frankfurt Mr Green has been 
with iCT for 28 years and was 
recently a director of the Mond 
division in Cheshire. Hr 
Andrew Donald has been 
appointed group treasurer of 
Hoechst UK from January 1. He 
was previously group treasurer 
of Laporte Industries (Hold- 
ings). 

* 

Hr Alan Ogden and Hr Tim 
Mltc hell have been appointed 
directors of CHARLES BARKER 
CITY from January 1. Mr Ogden 
joined Charles Barker in June 
this year from the Lopes group 
where be was development direc- 
tor of St James's Corporate 
Communications and its 
associated companies. He was 
previously with the advertise- 
ment department of the 
Financial Times. Mr Mitchell 
joined Charles Barker in 1974 
* 


"NATURAL GAS is showing 
itself to be Italy's only substan- 
tial alternative energy source," 
said an observer of the Italian 
energy scene recently. 

While little progress has so 
far been made op most aspects 
of the 1981 National Energy 
Plan, whose primary aim was to 
reduce Italy's acute dependence 
on imported oil, the country is 
suddenly facing an abundance 
of gas, thanks to the coming on 
stream of the Algerian gas 
pipeline. Though the new 
nuclear power stations promised 
by the plan have yet to be 
started, Enel, the electricity 
utility, is converting oil burn- 
ing power stations to take gas 
in order to cope with the glut. 

What is more, official plans 
for the use of natural gas are 
so extensive that Italy intends 
to take gas from the new 
Siberian gas pipeline and 
envisages consuming 40 per 
cent more gas in 1990 than it 
ddd in 1982. If other energy 
sectors, such as nuclear, fail to 

meet their targets, as seems 
certain, natural gas may be 
meeting rather more than the 
19.5 per cent of national energy 
needs predicted for 1990. It 
accounted for 16 per cent in 
1981. 
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Mr P. E. Hammond, deputy 
chairman, will retire from the 
HONGKONG AND SHANGHAI 
BANKING CORPORATION, at 
the annual meeting on May 8. 
He joined the bank in 1948, has 
been an executive director since 
March 1980 and was appointed 
deputy chairman in October 

1981. Mr Wiliam Pitrves, at pre- 
sent executive director hanking, 
will succeed Mr Hammond as 
deputy chairman. Hr Robert 
Farrell, at present group staff 
controller, will join the board 
in May as an executive director. 
Mr Purves has been executive 
director banking since August 

1982. He is also chairman of 
Wardley, Hongkong Bank 
Group’s merchant banking sub- 
sidiary. He has been with the 
bank since 1954. Mr Farrell has 
beep group staff controller since 
January 1980. 

* 

Mr Anthony L Miles has been 
appointed operational audit 
manager at BRITISH GAS head- 
quarters. 


In a count;? where progress 
on anything to do with energy 
is agonisingly slow, the gas pro- 
gramme could be regarded as a 
a potential success. But it is 
not short of critics. They point 
to the high price Italy is pay- 
ing to Algeria, and question the 
increased burning of a "noble" 
fuel like gas in power stations. 

Italy's basic problem is its 
shortage of indigenous energy 
resources, apart from its 174bn 
cu metres of gas. mainly under 
the Po Valley. It has little oil 
and it mines no coal. 



Grata m Laver 


Yet though the dependence 
on oil for two-thirds of energy 
needs became embarrassing in 
the 197Q&, diversification was 
difficult. A programme of con- 
verting some power stations 
from oil to coal went ahead, but 
the building of new power 
stations — whether coal or 
nuclear — was largely blocked 
by local opposition groups 
which successive governments 
dared not offend. 


Nevertheless, the authorisa- 
tion procedures are so slow and 
construction times so long that 
there is no chance of getting 
much nuclear capacity on 
stream before the mid-1990s. 

Meanwhile, earlier enthusiasm 
for a big programme of build- 
ing coal-fired power stations is 
waning, because of the cost of 
the transport infrastructure and 

environmentalist opposition. 
But luckily the slower rise in 
energy consumption has taken 
some of the pressure off. That 
makes gas currently Italy's only 
real alternative energy source, 
the only thing permitting 
diversification away from oil. 


Attitudes have changed 
dramatically in the last few 
years, and opposition to nuclear 
power has greatly declined. One 
2000 MW station Is betag built, 
and construction of two or 
three more should get under 
way by 1985. Soane regional 
governments are even asking 
Enel to site nuclear power 
stations in their territory. 


Last year Italy had gas 
supplies of 26.7bn cu metres. 
Of this. 13.2 bn cu metres came 
from its own production and a 
further I3.5bn from the Soviet 
Union <8.6bn) and Holland 
(•L9bn). But in the last few 
months the first gas has been 
flowing from Algeria through 

the trans-Mediterranean pipe- 
line. Although only about 20m 
cu metres a day is arriving at 
the moment Italy has con- 
tracted to take Tbn cu metres 
by- next September and a 
further 9b n cu metres by Sep- 
tember 1985. The contract is 


for 25 years but price and 
quantities will be reviewed in 
1985. 

The story of the Algerian gas 
pipeline is a tortuous one. Italy 
originally agreed to buy the gas 
in 1977 and undertook the en- 
tire construction and financing 
of the 1.500 mile pipeline at a 
cost of $3bn, which is con- 
sidered a technical masterpiece 
by Saipem, the pipelaying sub- 
sidiary of ENI, the state energy 
company. Because Algeria had 
not contributed to the building 
Of the pipeline, Italy was in a 
weak bargaining position when 
the Algerians insisted on re- 
negotiating the original price 
agreement 

The Italian position was fur- 
ther undermined by the de- 
cision of President Mitterrand 
to pay Algeria above the mar- 
ket price for France's own gas 
Supplies. Algeria also wielded 
pressure by withholding con- 
tracts with Italian companies. 
Political pressures for a settle- 
ment mounted and the Italian 
Government in September 1982 
agreed to pay Algeria 85.40 per 
million BTU (British Thermal 
Unit) — 50 cents more per mBTU 
of gas than Snam, the gas sub- 
sidiary of ENI, was prepared to 
accept Italy acceded to Algeria's 


demand that the price be in- 
dexed to a basket of crude oils, 
rather than linked to petroleum 
products. 

There followed a further de- 
lay while Snam obliged the gov- 
ernment to pass an act of par- 
liament guaranteeing* it the dif- 
ference between the economic 
and the political price, which 
will amount to L540bn (£2 00m) 
over the initial three year 

period. 

Even though the arrival of 
the first gas was held up for a 
year and a half because of the 
haggling, tittle was done to 
make sure that there would be 
new consumers for the gas when 
It arrived. The pipeline will 
eventually go ail the way to 
Minerbio. near Bologna, where 
it will join the main north 
Italian pipeline network. Work 
on it is now going on north of 
Rome. But though one of the 
objects of the gas pipeline was 
to benefit southern Italy, the 
subsidiary distribution networks 
for domestic consumers have 
barely been started in Sicily, the 
first recipient of the gas. Those 
involved blame bureaucratic 
muddle and inertia. 

However, the Sicilian regional 
government had been promised 
3.6bn cubic metres of gas a 
year by law and was determined 
to make use of it From this 
arose the idea that Enel, the 
electricity authority, should 
burn the gas in two oil-burning 
power stations on the island. 

The Sicilian embarrassment 
was only part of a wider prob- 
lem: What should Snam do with 
the extra gas until local net- 
works had been built and con- 
sumers connected up, especially 
at a time of lower demand from 
big industrial users in the north 
due to recession? Snam’s 
answer was to offer Enel a three 
year contract under which it 
would burn an extra L5bn 
cubic metres of gas a year, 
taking its consumption up to 
4.2bn cubic metres, mid con- 
vert five or more power stations 
to take gas as well as fuel oiL 

Since gas is normally more 
expensive than the combustible 
equivalent of fuel oil, Snam 
offered Enel the gas on very 
attractive terms, charging a 
price equivalent to that of high 
sulphur fuel oil instead of the 
low sulphur fuel oil which it 
win actually replace. As a 
result, Enel may actually be 
able to cut its fuel costs. The 
contract is likely to be renewed 
in three years 1 time; indeed 
Snam’s projections envisage 
Enel taking up to 5fibn cubic 
metres of gas by 1990. 

The critics say that Snam 
should not sen a “noble” fuel 
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like gas to be used in power 
stations, and certainly not at a 
knock-down price. But Sig 
Luigi Meantz, deputy chairman 
of Snam, says that the contract 
is profitable for Snam and also 
highly convenient. “A gas 
utility needs to have contracts 
that it can interrupt In order to 
meet the requirements of non- 
interruptible customers in 
times of shortage. We can 
interrupt supplies to Enel, who 
can switch back to oil, but we 
can't interrupt our domestic 
and industrial customers," he 
says- 

Be also points out that West 
Germany used 24 per cent of 
its natural gas supply in power 
generation in 1981, . compared 
with Italy’s &8 per cent in 1981 
and 10 per cent last year. Japan 
has lately used more than 70 
per cent of its gas. in power 
stations. The average for the 
EEC was about 13 per cent In 
2981. The world's proven gas 
reserves. though slightly 
smaller in twins of petroleum 
equivalent than those of ofl, are 
being drawn down at about halt 
the rate. 

Apart from completing the 
pipeline from Sicily to the 
north, Snam and its distribution 
subsidiary, I taigas, are engaged 
in a vast programme of extend- 
ing Italy's, gas network, with the 
aim of bringing 3m more homes 
onto gas by 1990. Some L9,000bn 
is to be spent during the rest of 
the decade on bringing gas to 
440 centres in the south and to 
420 networks in the north and 
centre of the country. It is. 
envisaged that by 1990 76 per 
cent of Italians will live in 
towns that are on natural gas. 
By that year Snam envisages 
Italy consuming between 37.5bn 
and 39.5ba cu m a year, against 
last year's 26bn. 

S cam's projections of supply 
and demand show that extra 
supplies will be necessary latter 
in the decade, partly because 
demand will be higher and 
partly because supplies from 
Holland are expected to decline 
as Dutch reserves drop. The 
contract with Holland is not 
expected to be renewed after 
1992, when it expires. 

The Italian Government is 


Therefore expected to reopen 
negotiations with ■ the Soviet 
Union -on taking gas from the 
new Siberian pipeline, now 
being completed. A technical 
agreement under which Italy 
would take up to 8.5bh cubic 
metres a year, -was signed, in 
early 1982 but never, ratified, 
partly because of pressure from 
the U.S. Government and partly 
because of domestic political 
difficulties. . 

But when the talks will be 
reopened depends *■ on - both 
domestic and international con- 
siderations. 

The Siberian gas pipeline 
now appears an attractive 
option fbr Italy, not least 
because it could pave the way 
to a revival in the country's 
traditionally strong exports to 
the USSR and because ft ia 
thought that the gas would 
be cheaper . than that - from 
Algeria — a price of $4.75 
per million BTU was in. the 
original agreement, against the 
starting price for Algerian gas 
-—which Indexation has sub- 
sequently brought down — of 
$5.40. However, it is unlikely 
that Italy would at this stage 
commit itself to taking as much 
gas as It originally agreed. 

Though no one confirms it 
openly, these are strong sug- 
gestions that ode of the attrac- 
tions of an early contract for 
Soviet gas would be that this 
would put Italy in a strong 
position to get the price of 
Algerian gas down when the 
three-year contract comes up for 
renewal in late 2985. 

• Nevertheless Italy ia alio con- 
sidering an eventual increase. In 
Algerian gas supplies, above the 
13fan cu m a year which the pipe- 
line is capable of delivering and 
which may be reached after 
1985. It is discussing increas- 
ing the capacity of the pipeline, 
either by doubling the stretch 
of It in Algeria or by installing 
more pumping stations, or by 
a combination of the two. The 
maximum that capacity could go 
UP to is about 24bn cu m a year. 

Part of 1 this is aimed at 
fulfilling Algeria's long-term 
objective of using the pipeline 
through Italy to sell its gas. to 
other 'European countries. ./. 
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Thatcher 
dismisses 
Euro report 
on Ulster 

By Kevin Brown 

THE EUROPEAN Parliament's re- 
port on Northern Ireland was firm- 
ly dismissed by Margaret Thatcher, 
Prime Minister, in the House of 
Commons yesterday. 

The report which was the result 
of an 11-mouth inquiry, by Mr Nils 
Haagerup, a Danish liberal Euro- 
pean hip, says Irish unity is not 
possible in the foreseeable future- 

Mr Haagerup calls, however, for 
the involvement of the EEC and the 
Republic of Ireland in political w pd 
fin an cia l moves to end violence in 
the province. 

Mr David Steel, the liberal lead- 
er. asked Mrs Thatcher whether 
she would now consider a parlia- 
mentary forum of Irish and West- 
minster MPs. 

Mrs Thatcher told him: T take 
the view that the European Assem- 
bly is not entitled .to discuss the po- 
litical affairs of a member state. It 
is a view I believe every state in the 
European Community must contin- 
ue to adhere to.” She said an Anglo- 
Irish parliamentary body was a 
matter for both parliaments and not 
for the Government 

Her reply reflects continuing 
British annoyance over the report, 
which was compiled without co- 
operation from the Government. It 
was bitterly condemned by Ulster 
Unionists as an interference in Brit- 
ain’s internal affairs. 


Aid for regions falls 
under Government 
cost-saving scrutiny 

BY ANTHONY MORETON, REGIONAL AFFAIRS EDITOR 


REGIONAL AID policy in the UK is 
to become much more selective. 
The Government intends to get bet- 
ter value for money from its spend- 
ing, which reached a record £917m 
in 1982-83. 

The Government is also attempt- 
ing to cut the amount spent, which 
is expected to fall at current prices 
to £843m, this year, according to a 
White Paper (policy document) 
which was published yesterday. 

Mr Norman Tebbit. Trade and In- 
dustry Secretary, would give no in- 
dication yesterday of how much the 
Government expected to save. He 
would not say whether be intended 
to “trim" or “slash* the amount. 

The White Paper firmly attaches 
the Government to regional policy, 
though it doubts whether it pro- 
duces a net national economic ben- 
efit to the country. “The case for 
con tinuing the policy is now princi- 
pally a social one, with the aim of 


reducing regional imbalances in 
employment opportunities", it 
states. 

Mr Tebbit told the House of Com 
mons that the new policy would 
“end the present unjustified pay- 
ment of expensive aid to projects 
which create tew jobs in the assist- 
ed areas”. 

More service industries will be 
brought within the scope of region- 
al policy, and a cost-per-job ceiling 
imposed on the amount given. Mr 
Tebbit is determined that the 
£35,000 average (at 1982 prices) ex- 
perienced in the 1970s will be cut 
sharply. 

It seems certain that the map of 
assisted areas will also be redrawn, 
partly to take into account the 1981 
census and partly to allow for new 
factors such as the industrial struc- 
ture of an area, or its distance from 
markets. 

Editorial comment. Page 18 


£ 650m property merger 

BY MICHAEL CASSELL, PROPERTY CORRESPONDENT 


SLOUGH ESTATES, the UK’s larg- 
est . industrial property group is 
merging with AHnatt London Pro- 
perties and Guildhall Property. It 
will create a Group with a market 
capitalisation of nearly £330m and 
a property portfolio worth £650m. 

The agreement, which follows the 
earlier breakdown of talks between 


the three parties, involves Slough 
offering nearly £100m in cash, loan 
stock or shares for AHnatt and the 
40 per cent stake in Guildhall not al- 
ready owned by AHnatt 

The cash offer is equal to 245p for 
each AHnatt share and 162p for 
each share in Guildhall. 


Anti-arthritis drug withdrawn 


BY CARLA RAPOPORT 

THE PRODUCT Hcence for Flosint, 
an anti-arthritis drug marketed by 
FarmitaHa Carlo Erba, part of the 
Italian Montedison group, has been 
suspended by the Health Depart- 
ment on grounds of safety. 

The move comes as a heavy blow 
to those pharmaceutical companies 
aiming to introduce new products 
into the $25bn worldwide market 
for anti-arthritics. 

Flo sint's suspension marks the 
fourth withdrawal of a dnig in this 
category in just over a year. Other 
anti-arthritics on the market may 
now be subject to re-labelling or 
suspension following renewed scru- 
tiny of these drugs by international 
licensing agencies. 


The Committee on Safety of Med- 
icines reported yesterday that 217 
patients have suffered adverse 
reactions as a result of using Flos- 
int over the last year. It also said 
that tiie use of the drug was linked 
to seven deaths in the UK. Flosint 
was introduced in Britain in Sep- 
tember 1982. 

The Health Department said yes- 
terday that Farmitalia intended to 
withdraw the drug itself, but the 
urgency of the case forced the Gov-, 
eminent to act immediately. 

Officials at FarmitaHa UK were 
not available for comment yester- 
day. 

The. Committee on Safety of Med- 
icines and its counterparts in other 


countries have been reviewing the 
category of non-steroidal, anti-in- 
flammatory drugs in recent months 
with a view to re-labelling or with- 
drawing those products which 
cause side-effects of an unaccept- 
able level. 

Flosint, a propionic acid deriva- 
tive, is also on sale in West Ger- 
many, Italy, Greece and Latin Am- 
erica. 

A broader view on non-steroidal 
drugs by the UK Committee on 
Safety of Medicines is not expected 
to be completed until January. It is 
not known yet whether the results 
of this investigation wiH be made 
public. 


Candidates 
spent £6m 
on path to 
Parliament 

By Peter Riddell, Political Editor 

MEMBERS of Parliament learned 
yesterday what it had cost to 
have them elected at last June's 
general election. Mr Leon Brit- 
tan, the Home Secretary, dis- 
closed that the 2,578 candidates 
for the 650 seats in the House of 
Commons had spent a total of 
Efi.lm in election expenses. 

This sum is less than half that 
spent by a single candidate for 
the governorship of Texas Last 
year. Mr Walter Mondale and Mr 
John Glenn have both raised 
more than twice as much in their 
bids to become the U.S. Demo- 
cratic presidential nominee next 
year. 

The British figures admittedly ex- 
clude money spent outside a con- 
stituency by the national political 
parties and associated organisa- 
tions. While no precise figures 
have been released, total spend- 
ing by the major parties was 
probably somewhat over £15m, 
the greater part by the Conserva- 
tives. None the less, this sum was 
still much less than any U.S. 
presidential candidate will spend 
□ext year even to be selected by 
his party. 

The June 1983 total was an increase 
of 73 per cent on the figure for 
May 1979 with virtually the same 
number of candidates. This is an 
increase of 11 per cent in real 
terms. 

The maximum amount which a 
candidate and his local party can 
spend, excluding personal hotel 
and travelling expenses, is fixed 
by law and was raised earlier 
this year. For June, it was a basic 
sum of £2,700 per constituency 
plus an additional 3.1p per elec- 
tor in an urban constituency and 
2-3p in a county constituency. 

About one third of the candidates 
spent 80 per cent or more of the 
legal maximum to which they are 
entitled, while about a fifth - 
generally those representing 
fringe parties - spent less than 20 
per cent of the maximum. 

Not surprisingly, the highest spend- 
ing was in the biggest constituen- 
cy, the Isle of Wight, with 95,000 
electors. Mrs Virginia Bottomley 
spent £5,800 but lost by 3.500 
votes to Mr Stephan Ross, for the 
Liberals, who spent £5,590. 
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TransCanada Pipelines Limited 


IMPORTANT MESSAGE TO SHAREHOLDERS OF 
TRANSCANADA PIPELINES LIMITED 


in connection with an offer by Bell Canada Enterprises Inc. to purchase ail the Common Shares of TransCanada PipeLines 
Limited through the facilities of the Toronto, Montreal, Alberta and Vancouver Stock Exchanges on Tuesday, December 20, 
1983. The following letters to shareholders have been mailed to you. 


December 7, 1983 
To our Shareholders: 

On Monday, December 5, Bell Canada 
Enterprises Inc. (BCE) offered to pur- 
chase all shares of TransCanada 
PipeLines at a price of $31.50 per com- 
mon share. This offer followed the pur- 
chase by BCE of approximately 11.8% 
of TransCanada's outstanding common 
shares from Dome Canada Limited. 
TransCanada's Board of Directors has 
carefully considered the BCE offer and. 
draws the following points to our 
shareholders' attention. 

A fair price for a controlling block of 
shares normally reflects a substantial 
premium over current trading prices. 
According to Nesbitt Thomson Bongard. 
Inc., the company's financial advisor, 
the premiums paid in virtually all 
takeover bids which they reviewed 
significantly exceeded the premium con- 
tained in the BCE offer. 

TransCanada’s common shares closed 
at $28,875 on December 2. 1983. the 
last trading day prior to the announce- 
ment of the offer. The offer of $31 .50 
is $2,625 above the last sale, or a 
9.1 % premium over market. 

The Board shares the opinion of Nesbitt 
Thomson that the offer of $31 .50 is 
not fair and reasonable from a financial 
point of view. This offering price may 
be affected by a number of factors. 

First, the offer provides that any holder 
of TransCanada shares will not be en- 
titled to any dividend or distribution 
declared by TransCanada on its com- 
mon shares on or after December 5. 

. Second, shareholders will also be re- 
quired to pay a sales commission on 
any shares they tender. Third, the 
December 20 closing date of BCE’s of- 
fer means that shareholders may attract 
capital gains tax on a 1 983 basis. 
TransCanada is in excellent financial 
condition with a strong cash flow. Our 
future projections lead us to expect 
healthy growth in both the utility and 
non-utility parts of our business. 


TransCanada's earning attributable to 
common shares are forecast to be 
$4.28 per share for 1983, with higher 
earnings anticipated for 1984. 

Heavy investment in new pipeline 
facilities coupled with a period of 
restraint led to payout ratios below 
traditional levels. As a result, market 
prices have not reflected the true value 
of TransCanada shares. The Board took 
steps to return to higher payout levels 
earlier this year when it raised the com- 
mon share dividend. As another step in 
this direction, the Board has increased 
TransCanada's dividend to $1 .92 per 
annum or 45% of 1983 earnings. This 
payout ratio returns the company's divi- 
dend practice to that followed in the ten 
year period 1973 through 1982. 

The market has absorbed more than 1 6 
million shares of TransCanada stock 
over the past year, and had expected to 
absorb an additional 5.3 million shares 
held by Dome Canada. In spire of this 
distribution, TransCanada stock has 
performed well. The effect of the BCE 
offer is to reduce substantially the 
TransCanada shares available and the 
liquidity of the stock. To improve the 
liquidity and marketability of our shares, 
the directors have authorized for sub- 
mission to a special meeting of 
shareholders on February 8, 1 984, a 
proposal for a two for one split of 
TransCanada's shares. 

in view of these facts, no directors 
(aside from Mr. de Grandpr§ and Mr. 
Kerr whose positions have not been 
ascertained) and no senior management 
will be tendering their stock to BCE. 

Neither Mr. de GrandprG nor Mr. Kerr, 
both of whom are BCE directors and 
directors of TransCanada, participated 
in the Board's consideration of the 
offer. 



R. R. Latimer 

President and Chief Executive Officer 


NESBITT 

THOMSON 

December 7, 1 953 

The Board of Directors 
Trans Canada PipeLines Limned 
P.O. Bon 

Commerce Court ®esr 
Toronto, Ontario 
MSL IC- 

Dear Sirs 

On December S, 1*3. Bell Canada Enterprises Inc. ("Sell"! purchased from Dome 
Canada Limited irs block oi 3, 30b, £56 common shares oi TraiwCanJda PipeLines 
Limned rTrarnCanada") lor $31.10 per snare. Bv a nonce dared December 5, 
1*3, Bell made a lake-over bid line "Offer"! through ihr facilities ol The 
Vancouver, A Iberia, Toronto and Montreal slock exchanges la purchase up ro 100 v 
ol the common shares al TransCanada not owned bv Bell at $31. M per share. You 
have asked us to provide an opinion respecting the fairness ol the Oiler from a 
financial point of view. 

In arriving at our opinion, we have reviewed arid relied upon public! r available 
infer nation relating to TransCanada and its business and m the information 
contained in the iMfcr bul have not conducted any independent investigation lo 
verify the accuracy or completeness thereof. *‘e nave also conducted the usual 
rests employed by linanoal analysts. Such as price earnings multiples, dividend 
yields rates of return, market lo book ratios and recenr trading prices ol 
TransCanada's common shares We have also reviewed major take-over otters 
during the last three years for the shares of Canadian companies where a control 
block was involved. 

TransCanada's common shores Closed at $2S 7/8 or December 3, 19SJ, the last 
trading day prior to the announcement of The Offer. The Ofler of SJI.JO is $2 ift 
above me last sale, or <■ premium over market. The Oiler represen is a 
premium over the average closing prices ol TransCanada's common shares in the 
last 20 trading days up lo and including December 2, 1*3. The premium received 
wifi be reduced by the sales commission required to be paid bv the tendering 
Shareholder. T»W premiums paid in virtually ail take-over bids which we reviewed 
significantly exceeded the premium contained in the Ofter. 

You have announced a dividend increase to an annualiard rote ol $1.9? per share 
compared to Ihr current level ol $1.90 per Share- This represents an increase of 
371s. A dividend of $1.92 per annum viel* S.l\ based on the Oiler of SJJ.V) and 
results in a dividend payout ratio which in our opinion is appr->pr iaie. As a 
condition of The Offer, however, tendering shareholders will not receive such 
dividend. 

In 1983, 13.1 million TransCanada common shares were sold publicly in the 
Canadian public mathet, representing an increase ol approximately 63% in the 
float. The offerings were two ol the largest common equity financings completed 
h» Canada, for a total consideration ol approximately i*90 million. Since the 
completion ol the last secondary offer, there lus been an erpectaiion that Dome 
Canada Limited would dispose of the balance of it! holding in TransCanada. These 
two financings combined with a third ’potential offering have had a dampening 
eflecl on the price oi TransCanada's shares. 

The Oiler of $31.30 is 7.** times TransCanada's estimated earnings per share ol 
$*-28 lor local J9SJ. TransCanada's price earnings multiple has averaged 8.6 
times over the previous live years. The Offer therefore is at a price earning* 
multiple significant!) below fh|| historical average. 

Based on the foregoing, it ■> our opinion that the Offer ta purchase up tn 100'S, of 
the isotstanding TransCanada common shares al a price of $31.30 i* nst la,f and 
reasonable from a IrnanCul paint of view. 


3 Ours «ery truly, 


i/enijJt 7*3(tf#F!s&an - 
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BegimvicK your tehstate Bmalc 

office — London, Madrid, Milan, Frankfurt.br 
AbuDhahL 

You’ll have to cross Asia and the western 
hemisphere before reaching the end of our 
correspondent bankingnetwqrk. 

We take you where many banks can c — and 
make correspondent banking easier for you — . 
because we've grown internationally from a 
base of correspondent banking. * - 

We can tailor our advanced telecommunica- 
tions and attentive, personalized service to • 
Member F01C 


pour heeds. And we bnng you thestbSrtp&c 
a banking system with nearly 1 , OCX) offices 
throughout the American West and major 
AmericanrPacific ports, as well as 10 offices 
in Asia from Tokyo to Sydney. ' 

Learn mom by calling your nearest First 
Interstate Bank office. A most remarkable 
. world of correspondent banking 
awaitsyou. 


Welcome to a world of 
correspondent banking, 
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Every few decades a great new game emerges. 
And the game for the '80's is Poleconomy - the 
outstanding new board game sat in the corridors of 
power and big business. 

Poleconomy teaches big and small people what 
really makes the -world go round. It's already swept 
two continents. Because it's a challenge and fun. 

Are you up to it? Get yourself elected Prime 
Minister and see how well you control taxation, 
government spending and inflation. It could give you 
a whole new perspective on Mrs. Thatcher's problems. 

A truly outstanding game. For 2-6 players, 
Poleconomy has all the power 
of politics, all the excitement of 
big business - and all the 
pitfalls of real life. 

(IrKiudh^g Post & Packaging] 


I I would like ro order Poleeonomy/ies and enclose 1 

I a cheque/ Postal Order for (£9.95 each inc 

p&pl made payable to Poleconomy Offer 


£995 


Name. 


Address. 


You c an also order with an Access or any Visa card 

Just phone this number 051-703 9933 quote your 
card numbetand place your order. 

{Please allow 28 days for delivery] 

Coupon should be sent to: Poleconomy Offer, 
Customer Services Department, Mulberry House, 

| Canning Place, LIVERPOOL LI 8H Y. FT(2 j 
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Rhone-Poulenc plans 
stronger British base 


BY USA WOOD 

RHONE-POULENC, the .national- 
ised French chemicals group, aims 
to establish a stronger marketing 
and industrial base in the UK with 
a rationalisation of its businesses in 
Britain, it announced yesterday. 

The group has combined its UK 
chemicals activities into a new in- 
ternational operating division of 
May & Baker, which was bougbt by 
Rhone-Poulenc in 1927. 

The new May & Baker chemical 
division is made up of May & Baker 
Fine Chemicals/ Rhone-Poulenc 
(UK) and Rhone-Poulenc Systems. 
It spans ten different UK-based 
businesses handling some 5,000 
products covering 65 industrial 
markets and turnover is expected to 
be some £150m (S214.5m) this year. 

No new jobs are expected to be 
created by the rationalisation in the 
short-term but expansion of the di- 


vision’s activities in the longer-term 
should lead to an increase of the 
current 600 workforce. 

New product developments are 
expected to include additional 
added value chemicals such as addi- 
tives for the food industry. 

Mr Alain Come, general manager 
of the new chemical division said: 
"This rationalisation of the chemi- 
cal activities within the group in the 
UK gives us all the elements to es- 
tablish a strong marketing and in- 
dustrial base to adapt to the chang- 
ing needs of the numerous indus- 
tries we serve, both in the UK and 
overseas, and to expand our chemi- 
cal production in this country by 
way of investment in our existing 
sites and by acquisition and joint 
ventures. 

This new structure will allow us 
to modify our driving force, which 


until bow has been primarily 'prod- 
uct offer* and which will become 
•market needs." 

A new market approach is being 
implemented which indudes a reor- 
ganised sales force, a new distribu- 
tion and trading department and a 
complete reassessment of manufac- 
turing capabilities. 

Dr Keith Humphreys, managing 
director of May & Baker said a sig 
nificant amount of the company's 
annual USm-OOm investment 
would be diverted into the new 
chemical division. May & Baker's 
two other divisions are agro-chemi- 
cals and pharmaceuticals. 

The major activities of the three 
companies in the new division are 
the manufacturing and marketing 
of laboratory and photographic pro- 
cessing chemicals and organic and 
inorganic chemicals. 


UK seeks 
Chinese 
oil orders 

By Ian Hargreaves 

BRITAIN has presented the Chi- 
nese Government with an outline 
proposal which, it is hoped, will 
play a key role for the British 
Offshore Supplies Office in the 
development of China's offshore 

oiL 

Mr Peter Walker, the Energy 
Secretary, personally handed 
over the 25-page document to the 
Chinese ambassador earlier this 
week. 

The document is intended as a 
formal follow-up to proposals 
made verbally by Mr Walker 
during his visit to China last 
month. 

It sets out Britain's experience 
in developing its own oil re- 
sources and suggests that a simi- 
lar approach, benefiting from 
British knowledge of potential 
pitfalls, would be valuable to the 
Chinese. 

Mr Walker’s covering letter to 
the report confirms his invitation 
to the Chinese to send a high- 
level delegation to Britain early 
next year. 

The idea behind the exercise is 
to establish strong and perma- 
nent links between the two gov- 
ernments so that British industry 
is placed in a stronger position to 
win orders in what is considered 
one of the more promising oil ex- 
ploration areas in the world. 

Several British companies are 
already involved in exploration 
off the Chinese coast, including 
British Petroleum. Clof! Oil and 
TricentroL Several other compa- 
nies have also won orders, 
among them Houlder-Comex, 
British Airways Helicopters, 
Wimpey Offshore and John 
Brown. 

There is strong competition for 
work and pressures from rival 
governments, but Mr Walker re- 
turned from Pelting with a strong 
convidtion that an important op- 
portunity existed tor Britain be- 
cause of the similarity between 
the task now faring China and 
that undertaken by Britain since 
the early 1970s. 


Ulster loses two thirds 
of newly created jobs 

BY OUR BELFAST CORRESPONDENT 


TWO THIRDS of the jobs created in 
Northern Ireland by government 
industrial development grants since 
the Second World War had disap- 
peared by last year, according to 
the Northern Ireland Economic 
Council. 

In a report on the effects of Gov- 
ernment financial assistance, the 
council said 137,000 jobs were creat- 
ed between 1945 and 1982. Only 
45,000 of those jobs still existed to 
June last year, but they repre- 
sented 40 per cent of all the manu- 
facturing employment in the prov- 
ince. "Although this survival rate 
may appear low, it is broadly simi- 
lar to the experience in the Irish 
Republic," the report said. 

The council, which advises the 
Northern Ireland Office on econom- 
ic policy, examined 873 projects as- 
sisted under Government schemes. 
The study was restricted to what is 
termed selective assistance, which 
takes the form of grants and loans 
linked to employment targets. 

Newer and larger projects had 
created more durable employment, 
but the cost of grants suggested it 
might be more cost-effective to 
create employment in small and 
medium -sized firms and in the ex- 
pansion of existing companies. 

Grants had helped to diversify Ul- 


ster's industrial base by developing 
new industries (man-made fibres, 
consumer electronics, car compo- 
nents and rubber products) and by 
the introduction of new processes 
and products to existing companies. 

Much of this change was 
achieved by attracting investment 
from abroad, often in large projects 
from Western Europe and North 
America. 

The report looked closely at 
Northern Ireland's synthetic fibre 
companies which, at one stage, ac- 
counted for a quarter of total UK 
employment in the industry and 
about 7 per cent of manufacturing 
jobs in the province. 

Jobs in this sector were relatively 
costly to create and, when recession 
hit the industry in the late 1970s, 
the impact was severe an the local 
economy. The report said this un- 
derlined the need tor the Govern- 
ment to maintain a halanw* be- 
tween different industrial sectors to 
the application of its policy. 

Today, new companies in 
Northern Ireland can negotiate aid 
which includes capital grants of up 
to SO per cent of buildings, machin- 
ery and equipment, as well as em- 
ployment grants linked to job tar- 
gets and relief from Corporation 
Tax. 


Systime chief resigns 


BY GUY DE JONQUIERES 

MR JOHN GOW has resigned as de- 
puty chairman of Systime, the fast- 
growing Leeds-based minicomputer 
company which he helped found in 
1972. 

The company has appointed Mr 
Rod Attwooll as managing director. 
Mr Attwooll was previously manag- 
ing director of the British subsid- 
iary of Texas Instruments, the large 
U.S. electronics manufacturer. 

Systime said yesterday that Mr 
Gow, who is 39, had decided to fol- 
low other business interests but 
would retain commercial links with 
the company. His co-founder, Mr 
John Parkinson, resigned last May, 
when Systime announced a major 
financial restructuring. 

As part of that reorganisation the 
UK subsidiary of Control Data 


(CDC), the large U.S. computer 
manufacturer, acquired 41 per cent 
of Systime for £8m. Mr Vernon Siel- 
ing an executive of CDC, was made 
chairman and joint managing direc- 
tor of Systime. 

Systime said that Mr Cow’s de- 
parture was amicable but that be 
had found his entrepreneurial tar 
tents were not being fully exploited 
since CDC made its investment 
He will retain his shareholding in 
Systime, about 1 per cent of the to- 
tal equity. Arrangements are being 
made for him to supply components 
to the company and to market its 
equipment in Britain. Systime is al- 
so considering a proposal by Mr 
Gow under which he would take 
over the company’s subsidiary in 
South Africa. 


SOLE DISTRIBUTOR 
WANTED 
IN EUROPE 

WHEEL LOADER 


» FROST LOADER 

Front Bucket Capacity: 1.3 M 3 . 1.5 M 3 

12.0 M J Coming to Market Soon ) 
» LOADER AND BACKHOE COMBINATION 
Front Bucket Capacity: 1.3 M 1 
Bockhoe Bucket Capacity: 0.2 M 3 



Wf ** Exporter of TRICK CRANE (20. 30 TONI GENERATORS. 
ENGINE WELDERS and Etc. for Industrial A Construction, and 
DRILLING MACHINES for Water. Geothermal. Oil and Mining. 


PLS CONTACT: 

K- MATSUZAKJ. MACHINERY DIV.. KOGEN TRADING CQ.. LTD. 
i7-2, B-Chome. Shlmtwshi, Minaio-Lu Tokyo 105, Japan Telw J26812 "KOGENCO" T«, ; Tokyo 433 5831 
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Do you. consider the 
bottom line on your end- 
of-year statement of 
account to be the sole 
objective? Are you 
interested only in the 
yield of your portfolio, 
regardless of the means 
employed to generate it? 
Many investors think 
along these lines, but 
even if this- is a general 
consensus, ' we cannot 
share it. 

Given the political and 
economic environment in 
which we. position, an 
investment policy, a long- 
term investment strategy 
should not be governed 
exclusively; by the con- 
ceivable yield of the port- 
folio, but ' also by the 
magnitude of risk 
deemed acceptable when 
working with, the- client's 
funds. In other words: 
the question “how big is 
the reward?” should 
always be juxtaposed 
with Us .logical supple- 
ment: “how bigis the 
risk?” 

The term - “risk,” 
although one of the 
words in everyone's basic 
vocabulary, is one of the 
more difficult notions to 
define. In our. context, it 
expresses the fact that 
eyery decision made in 
an investment policy is 
overshadowed by an 
array of. uncertainty fac- 
tors. Because we are 
aware of these uncertain- 
ties, our commitment is 
basically to find an opti- 
mised risk/reward 

balance for each of our 
clients. Specifically, this 
means that . we . : place 
great emphasis on flexi- 
bility in our investments, 
that we concentrate on 
top borrowers and focus 
our investments on tradi- 
tional "hard currencies." 


99 For us 
it’s not just the 
result that counts, 
but also the way 
it is achieved. 99 


Many years of experience 
have taught us to care- 
fully weigh the dimen- 
sion of risk in bow we 
think, make decisions, 
and act We also know 
that there is no such 
thing as absolute security 
in the investment busi- 
ness. 

For us, to optimise the 
yield of a portfolio means 
to achieve the best pos- 
sible result while keep- 
ing the iisk exposure 
commensurate with the 
client’s intentions, to 
achieve a certain Tesult 
with the - smallest un- 
avoidable -risk. Ulti- 
mately, it is not just the 
result that counts. So are 
the means and ways we 
use to attain it. 

What is your opinion on 
this topic? If risk is im- 
material ... . good luck. 
But if you share our view 
that in the long-term 
perspective, ; the .success 
of an investment.- is 
always determined by 
two factors,-; we would 
veiy much like to meet 
you. 

Oscar ;Holenweger 
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The growing electronics and service sectors are 
helping to make up for the huge loss of jobs in 
heavy industry. North Sea oil and its companies remain 
vital contributors to the country’s economic health 
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Strengths and 
weaknesses 

By MARK MEREDITH, Scottish Correspondent 


A HEALTHY FLUSH has re- 
turned to the patient's cheeks 
but he stOl has a worrying 
cough. The 'encouraging signs in 
Scotland these days are the 
strength of a growing elec- 
tronics sector, the diversity of 
financial services, the new pros- 
pects for onshore companies 
serving North Sea oil develop- 
ment, and signs of recovery in 
the whisky and textile indus- 
tries. 

The discouraging symptoms 
are the havoc wreaked by the 
decline of heavy industry and 
the loss of one-third of Scot- 
land’s manufacturing jobs in 
the last decade (with the zeal 
danger of further shocks in steel 
and shipbuilding). There Is, too, 
severe economic deprivation in 
the west of Scotland, and it re- 
mains an uphill struggle to win 
business to the country's - peri- 
pheral areas. 

This balance of strengths and 
weaknesses has had a curious 
effect on Scotland. 

While in the past . Scottish 
politicians and businessmen 
have made much of the coun- 
try's distinctive problems, 
recent charts of Scottish and 
UK performance in industrial. 


production are moving more or 
less in parallel. 

Offsetting the gradual losses 
in engineering and heavy indus- 
tries have been the new techno- 
logies and a burgeoning service 
sector which together are help- 
ing to make Scotland's economic 
profile much like that of other 
parts of Britain. 

Indeed the West Midlands 
now has worse unemployment 
than the 14 per cent Scottish 
figure, and, according to Mr 
George Younger, Secretary of 
State for Scotland, the coun- 
try's manufacturing produc- 
tivity has been increasing by 5 
per cent compared with 2 per 
cent for the whole of the UK. 

Mr Younger may, therefore, 
have a tough case to put to 
government to uphold the bias 
Of regional aid- in Scotland’s 
favour — £3 41sn of the total 
£820m in UK re gional assistance 
last year. 

Moreover, much to the envy 
of other regions, Scotland has 
hs own weH - established 
mechanisms for making concen- 
trated mid co-ordinated drives 
against industrial problems. It 
has also had the benefit of 
vigorous Industrial promotion 


by the Scottish Development 
Agency. 

Today entrepreneurs have 
begun to appear, especially in 
sectors like electronics. The 
universities, too, have made 
themselves ready and able to 
work, with industry and to try 
their hand at marketing goods. 

Electronics may be the one 
area which is assuming a 
momentum of its own. The 
industry now employs 36,000 to 

40.000 people — about the same 
as the total of 16,000 in ship- 
building, 14,000 in mining and 

11.000 in steelmaking. 

An important sub-stratum has 
appeared too, of small com- 
panies, serving the needs of the 
big multinationals such as IBM, 
Honeywell, Burroughs, and 
Motorola which act as anchor 
points. 

New companies like Rodime of 
Glenrothes in Fife with new 
disc drives or Future Tech- 
nology Systems with com- 
puter production in Beith and 
Fortronic with banking ter- 
minals in Fife, are the kind of 
proliferation the industry has 
wanted. 

Involved 

What still lacks in this area 
is the right kind of corporate 
inter-mingling of ideas. The 
multinationals that have moved 
in have generally not become 
involved in new product ven- 
tures with local companies and 
Other similar forms of coopera- 
tion. Instead, the relationship 
has been a conventional sub- 
contracting one. 

The real market for Scot- 


land's electronics goods is in 
Europe, and not at home, so 
the interaction with the client 
close at hand is, also missing. 

At the same time North Sea 
oil, Scotland's other major new 
Industry, has entered a new 
period of tax stimulated expan- 
sion after a rather fallow 
period. This coincides with an 
awareness of the need to expand 
the role of British industry in 
offshore technology. 

As many as 100,000 jobs are 
directly or indirectly involved 
In North Sea oil and it has been 
an essential factor in Scotland's 
improved economic health. 

Bat. whatever the proximity 
of electronics and North Sea 
industries, the two do not inter- 
act in the way the planners 
would like to see. 

This coming year, with public 
agency initiative, a new push 
will start to encourage cross- 
fertilisation between these two 
fields. 

Electronics has by contrast 
intermingled well with the 
banking sector, an area now 
employing 80,000, and the three 
Scottish banks have led the UK 
with the introduction of new 
banking technology. 

The face of the banking 
sector is changing as the three 
clearing banks — the Royal Bank 
of Scotland, the Bank of Scot- 
land, and the Clydesdale Bank — 
feel the impact of the move by 
the newly-restractured Trustee 
Savings Bank into the already 
over-saturated retail banking 
market. 

The Bank of Scotland has 
its sights on new business in 
England. A successful market- 
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ing tool has been Gains, a com- 
puterised service sorting out 
the myriad of aid schemes 
available to business. 

The Royal, meanwhile, is 
planning to become the fifth 
High Street bank in the UK 
with the merger of the Royal 
and its English subsidiary. 
Williams and Glyn’s. 

There has also been consider- 
able activity elsewhere on the 
banking and financial scene. 
The past year has seen the 
formation of a would-be 
merchant bank, Quayle Munro, 
a would-be private bank. Adam 
and Co. and a new financial go- 
between service. First Northern. 

The departure of some inter- 
national banks from the scene 
such as First Chicago have 
refected the greater corporate 
banking activity of the British 
banks in Scoland. 

Yet fen" all the encouragement 
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Clydebank Enterprise Zone, a bright spot and important 
lever in Glasgow's industrial recoverv. 
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which developments in these 
sectors offer, the problems 
remain. The stimulation of new 
industry still requires very 
heavy public sector funding, and 
great ingenuity is needed to 
bring in private sector finance. 

Another worry which has long 
been prevalent in Scotland has 
been, the vulnerability of large 
and medium-sized companies — 
in many cases prospering — to 
outside take-over and the con- 
sequent transfer of decision- 
making activities south of the 
border. This concern was ex- 
pressed most recently in the 
acquisition by the mining group 
Charter Consolidated of Ander- 
son Strathclyde, the mining 
equipment manufacturers. 

It is in the heavy industries, 
however, where the most bitter 
struggle remains. By the end 
of die year Scotland will know 
the fate of two key employers. 


each with 4,500 workers: the 
British Steel Corporation's 
Ravenscraig works and Scott 
Lithgow Shipbuilders, part of 
British Shipbuilders, on the 
Lower Clyde. 


Sceptical 


A reprieve has been granted 
to Ravenscraig by the Govern- 
ment. but a further proposal by 
Mr Ian MacGregor, when head 
of British Steel, to twin crude 
steel production in Ravenscraig 
with finished steel production 
at U.S. Steel's Fairless works in 
Pennsylvania is still under 
discussion. 

Mr Younger has been openly 
sceptical of a scheme which 
would see about 2.000 jobs lost 
in Scotland with the closure of 
steel finishing at the Ravens- 
craig complex. 

Shipbuilding faces a very 
bleak future. The biggest yard. 


Scott Lithgow, with a record of 
poor productivity and late 
deliveries, faces certain closure 
if an £86m contract for a semi- 
submersible rig from Britoil is 
cancelled because a final dead- 
line cannot be met. 

The Government, while back- 
ing Ravenscraig, has not stepped 
in visibly behind Scott Lithgow 
except for publicly expressing 
hope that the issue can be 
resolved. 

Mr Younger, in a Commons 
debate on Scotland last month 
told the opposition: •• We reject 
the option of continuing to pour 
money onto declining industries, 
simply to avoid the social conse- 
quences, because such subsidies 
would never create lasting jobs 
or real wealth." 

The onus, it now seems clear, 
is on Scotland's newer indus- 
tries. and on electronics in 
particular. 


It could be said that the first man to strike oil 
in the North Sea was John Hughes Bennet, an Edinburgh, 
academic. 

After all, his treatise on the medical properties of 
cod liver oil, published in 1841, led to the development of 
a flourishing oft industry. 

No prizes for gues 

invented Northi 

But the man who gave Scotland its real claim to fSBl 

feme in these waters was James ‘Paraffin” Young. Il 

In 1864 he extracted oft from shale and gave the H II 

world its biggest single enterprise-the oil industry. If 1 

Without his pioneering work there might have (J 1 

been no such industry and no North Sea oil boom. 

Much of the latest deep water oil technology has 
Scottish initials too. 

Like the combined underwater photographic and 
television camera. Or the underwater scanning sonar : . 

system. Or the Seabug - a unique seabed wheeled vehicle. / 

There are still plenty of opportunities for achieve- 
ment in the North Sea. Whether in servicing the oil .if*""*- ■1 : ".{VE 

industry, exploration or related engineering. ^ O f L 

But to make the most of them you have to come ''•■'liTUtEST 0UAi.1T - 

up and jump in it with us. !■ 

X J JT Wire* j ' fora EMM k.ir. ... 






Locate in Scotland. 

It could be the best idea you’ve ever had. 

^ Scottish Development Agency, 17 Cocks pur St, London SWJY5Bi_TeI. Freefone Scotland. Telex 8811015. 
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Edinburgh academic though he was, John Hughes Bonnet was also 
an Englishman. Which. gogs to show that all good ideas can. succeed in 
the right environment. 
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Banque Nationale 
de Paris p.Lc 


Representative for Scotland: 

Mr. Steve Rozendaal, 

21 Melville Street, Edinburgh EH3 7PE 
Telephone: (031) 226 6655 


UK Head Office: 

8-13 King W3lam Street, London EC4P 4HS, 
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No financial institution in the world 
knows more about Scottish business affairs 
At an the Royal Bank-as you’d expect of the 
biggest bank in Scotland with almost 600 
Branches in the UK, as well as world-wide 
connections. 

So it’s only natural that we should 
produce a“ Summary of Financial Incentives 
for Business in Scotland” . 

It covers grants, tax allowances, 
regional selective assistance, experts, labour 
training, help available from various agencies, 
and other matters of interest to businessmen. 

For your copy, simply telephone us, or 
complete the coupon. You’ll find the 
Summary has all the facts. 

InanutshelL 




SUMMARY OF . 
FINANCIAL INCENTIVES 
FOR BUSINESS IN SCOTLAND. 


The ftoyal Bank ol ScoMand 



To: The Royal Bank of Scotland pic, 
FREEPOST, Edinburgh £H2 ODG (no sta 
Telephone: 031-556 8555 Ext. 2276. Telex: : 


The Royal Bank 
of Scotland 


NAME 

COMPANY. 
ADDRESS _ 


Please send me a copy of your “Summary of Financial 


Devolution re-emerges 


as Labour’s cause 


SCOTLAND PRESENTS a 
political paradox. It is an area 
where the British Government 
is beginning ito claim some suc- 
cess for iis economic policies, 
yet in terms of seats tin Parlia- 
ment the country remains 
solidly Labour. 

As Mr George Younger, the 
Secretary of Slate, put it hi the 
House of Commons -last month: 

1 ■' In 1971 Scotland was ranked 
eighth among the United King- 
dom planning regions in terms 
of GDP per head of population. 
Scotland has now risen to 
second place in that league." 

Even in the unemployment 
tables the old differential 
between Scotland and. England 
has almost disappeared. Last 
month seasonally-adjusted un- 
employment in Scotland, exclud- 
ing school leavers, was 13.9 per 
cent. The comparable figure 
for -the West Midlands was 14.5 
per cent, for the North West 15 
per cent and for the North 162 
per cent. The UK average was 
12.3 per cent 

None of this, however, seems 
to rub off on to Scotland's 
politics. In the general election 
last June Labour wan 41 out 
of the 72 Scottish seats. True, 
the performance was not quite 
as good as in 1979 when it won 
44 out of 7L There was also 
a loss of some 220,000 Labour 
votes, mainly jn areas outside 
the central belt and Strathclyde. 
But compared to what happened 
to Labour on the rest of 
Britain, the losses were as 
nothing. In Scotland the 
Labour Party is entrenched. 

There is every reason to 
believe that it will remain so 
for the foreseeable future. The 
Scottish Nationalist Party, 
which seemed such a force 4n 
the 1970s, has lost its fire and 
much of its support It Is now 
down to about 10 per cent an 
the opinion polls. The Conser- 
vative Party in Scotland, 
although it has 21 seats in 
Westminster (22 last time), 
always seems slightly dormant 
The only new challenge last 
June came from the Liberal - 
SDP Alliance which won eight 
seats against the Liberals' 
previous three. 
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Edinburgh, seat of power and commerce. Many still hope the city will also 
be home to a Scottish Assembly in the future ... 


The (results of the 1979 
general election gave Labour 
288 MBs, 44 of whom were from 
Scottish seats. This time <the 
number of Labour MPs fell to 
209. Thus Scotland's repre- 
sentation in the Parliamentary 
Party has risen from one-sixth 
to one-fifth. The not wholly 
Impossible aim at the /next 
general election ds to win 
around 50 seats. 


Party members met fa Glasgow 
early month to discuss the 
future. They concentrated on 
organisation, membership and 
tactics, bearing the coming dis- 
trict and European elections in 
mind. 


Contingent 


The Tories bold five of the 
eight Scottish seats in the 
European Parliament, for which 
elections are due in June next 
year. Labour holds two and 
the Nationalists one. There 
could be some changes there, 
but they are unlikely to be in 
the Tories' favour. 

This sustained support for 
Labour in Scotland could, in 
time, have a profound effect on 
■the labour Party in West- 
minster and indeed on West- 
minster politics as a whole. For 
the more the Labour vote In 
Scotland holds up, while it 
declines in the rest of Britain, 
the more potentially powerful 
the Scottish contingent 
becomes. 


So far there is no particular 
evidence of the Scottish MPs 
voting as a bloc. For instance, 
there was no Scottish slate in 
the elections to the Shadow 
Cabinet- And it has to he 
admitted that the Scottish 
Labour MPs axe- not the most 
homogenous bunch: they 

include Mr Tam Dalyell, Mr 
Dennis Cana van and Dr Jeremy 
Bray, who are more distinct 
than 'similar. 


It seems that a strategy is 
beginning gradually to emerge. 
Labour is the party of devolu- 
tion in Scotland. The . divisions 
of the past on this tissue, which 
caused Labour so much trouble 
in the 1970s, seem to have been 
largely overcome. But It will 
not yet push devolution os such 
overhard. Instead it will deaf 
with individual issues as they 
arise, while stressing the devo- 
lution element 


the SNP, would like Labour to 
go further and faster. There 
is even talk of an anti-Goveru- 
ment coolitkm, composed of the 
SNP, Labour and the Alliance, 
as being the only way of defeat- 
ing Mrs Thatcher. But Labour 
is not ready for that. Under- 
standably, it believes that it 
already provides the - antir 
Thatcher ‘coalition by itself, and 
is waiting for others to come 
to it. 


Controversy 


Already, however, there is a 
Scottish flavour to Labour’s 
front bench. Mr John Smith, the 
Shadow Secretary for Trade and 
Industry, and Mr Robin Cook, 
who organised Mr Neil Kin- 
nock’s leadership campaign, are 
the outstanding examples. 
Although outside the Shadow 
Cabinet, Mr Donald Dewar, is 
already proving a forceful 
Shadow Secretary of State for 
Scotland. 

The question is what this 
rather large group of Scottish 
MPs is going to do with its 
potential Influence. Over 300 


There is no shortage i of 
matters for political contro- 
versy. The future of the 
Ravenscraig steel plant is not 
yet regarded as assured. There 
is a major question-mark over 
the future of the Scott Lithgow 
yard, and there are all the 
familiar issues, not confined to 
Scotland, of privatisation, the 
National Health. Service, local 
government and local demo- 
cracy. 

On all such matters the 
Labour Party is likely to point 
out that Scotland would have 
more say over its affairs if only 
it had its own Assembly. 

Some, like the remnants of 


Thus the case for a Scottish 
Assembly is likely to be steadily 
but un dramatically pushed. The 
Labour Party, as a whole will 
almost certainly give the idea 
its full endorsement. Come the 
next general election, it will be 
one of the main items In the 
programme of the Labour Party 
in Scotland, though shorn of the 
nationalism rand, even separa- 
tism that used to go with the 
claims of the SNP. 

The economy apart, this 
renewed call for an Assembly 
is probably the most significant 
aspect of Scottish politics today. 
Other parties should watch it 
with interest. It is, of course, 
no more than gazing into the 
crystal ball but it Is perfectly 
possible that Labour will con- 
tinue to bold' its own in Scot- 
land while declining elsewhere. 
There would then be a strong 
Scottish Labour, pro- Assembly 
rump in Westminster wonder- 
ing what to do next 

Malcolm Rutherford 


PROFILE: STANECASTLE ASSETS 


Managers venture forth 
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MANAGERIAL spin-off is an 
essential factor in the growth of 
Scotland's blossoming elec- 
tronics industry. But the readi- 
ness of managers to peel off and 
start up new ventures is equally 
vital to the life of the Scottish 
financial community. 

Again with both industries, 
the product must be new. 
Recently, Scotland has seen the 
arrival of one would-be mer- 
chant bank, another would-be 
private retail bank and a new 
financial go-between service 
marrying finance to industry. 

Ian Smith and William For- 
syth have also introduced a 
novelty in the field of the in- 
vestment trust. They left their 
respective employers a year 
ago to set up a trust specialising 
in financial services. 

Specialisation, such as Ivory 

and Sime’s and Murray John- 
stone's investments in high tech- 
no logy and Edinburgh Fund 
Managers' stake in Japanese 
companies, have given a new 
thrust to the investment trusts 
at a time when many of the 40 
or so Scottish trusts have been 
under threat 

Several trusts have become 
■ the victims of buy-outs or 
" cross-border raids " as the 
Scots called them, of financial 
interests moving in and forcing 
investment trusts to become 
unit trusts, a move which 
allows the investors to take 
profits. 


Dynamism is being injected into Edinburgh’s 
financial scene by the arrival of a number of 
new entrants offering a variety of products 
and services. Mark Meredith reports. 


shire and Lancashire with £3m 
added on -from institutions to 
beef up its portfolio. 

Given that the average in- 
vestment trust has about -£70m 
in assets, this is still a small, 
company and Its backers will 
soon want to see how it per- 
forms. 


Ian. Smith is 36 and worked 
at stockbrokers Wood Macken- 
zie and Ivory and Sime. Forsyth 
is 34 having moved from insur- 
ance at Scottish Life to Edin- 
burgh Investment Trust. For- 
syth had formed Stanecastle 
Assets some (time ago and this 
was to be activated as 4he 
vehicle for a new fund manage- 
ment. 

After nine months and not 
without some difficulty they 
took over Yorkshire and Lan- 
cashire Investment Trust, a 
small mist originally designed 
to invest in companies in these 
parts of England. It had lost 
much of its original momentum 
and had been hit by soured 
investments. 

The format of the new Edin- 
burgh company was to be simi- 
lar to Ivory and Sime with a 
central management and a 
number of satellites. In this 
case the main satellite was to 
be Yorkshire and Lancashire — 
a trust which Is expected to 
undergo a name-change shortly 
to reflect its new Image. 


The investment trust in turn 
took over another. Young Com- 
panies. a majority stake in a 
London-based financial services 
company, AI Sc P, as well as a 

property developer and a chunk 

in a stockbroking firm. 

The other arm from the cen- 
tral management group was a 
small company. Kin sman Assur- 

ance. The pair hired Mr Alastair 
Robertson, former general man- 
ager of Scottish Equitable, to 
be actuary of Kinsman and 
(explore new avenues <of the 
assurance business for the 
group. 

“An essential part of the 
group will be interaction be- 
tween its various elements’* 
according to Forsyth. Insurance, 
investment and stockbroking 
will feed each other expertise in 
pursuing new lines of financial 
services. 

Smith and Forsyth presently 
have gross assets of 123m under 
management, through a fast 
accumulation of acquisitions 
and investments. And this from 
an initial £2m paid for York- 


But elsewhere in Charlotte 
Square, heart of Scotland's in- 
vestment trust business, the 
development is seen, as on 
Imaginative one, restoring more 
of the venture capital spirit to 
Scottish trusts and showing a 
readiness to look for new areas 
of diversification,. 

The large discount on some of 
the investment trusts has been 
their undoing when itxomee to 
predatory raids from finanHai 
groups wanting to turn invest: 
ment trusts into unit trusts. 

Yorkshire and Lancashire ii 
currently trading at a premium 
which, its two young managers 
hope, will give it . time to de- 
velop and spetiMise further. 
" The effect of the assaults on 
investment trusts has been to 
-shake up the managers of the 
trusts in Scotland.”' according to 
Forsyth. Manager? have become 
more active . and'; .merit .has 
become more the' criterion for 
success in managerial: terms. 
This has added ‘a new-sditee of 
dynamism to the Financial com- 
munity. • • 
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SCOTLAND 


John Lloyd examines the movement as it faces rapid political and industrial change 

leaders learning to adapt 



THE LABOUR movement in 
Scotland is rightly proud of its 
traditions. A history of strong 
organisation, mutual support, 
an exceptionally strong cultural 
and intellectual interest and the 
establishment of a political 
hegemony over much of Scots 
life which still remains. are all 
considerable achievements 

It is not, of course, immune. 
from the rapid political and 
industrial shifts which the past 
five years have brought, shif ts 
which have been largely un- 
welcome to the movement's 
leadership, but to which they 
are learning: to adapt 

Two facts ' of Scottish life — 
labour militancy and the reli- 
ance of the economy on older 
industries — have given a specific 
characteristic to recent events 
in the Labour movement. That 
is, closures - or attempted 
closures of plants, yards and 
pits, often coupled with 
attempts of one kind or another 
to oppose the closure and to 
rally support for an “ alterna- 
tive strategy," both on the local 
and the nnticmai (Scots or UK) 
level. 

Goal mining— among the 
oldest industries — faces a par- 
ticularly difficult future in 
Scotland: (he region Is self- 
sufficient to . energy without any 
coal production. Thus a pro- 
gramme of cost savings such as 
that now embarked on by the 
National Coal Board is bound 
to fall heavily on the Scottish 
miners— and the last year has 


seen closures of Ktonefl, Car- 
dowan and Som coi&erks. 

Closure of the first two of 
these was fiercely contested and 
they became national issues— 
proof of the enduring political 
leverage of the Scots miners. 
In the end, however, resistance 
crumbled and. closure was 
accepted. 

The threat of closure of adU 
or part of the Ravens craig steel 
complex has been fought on a 
different level. Mr George 
Younger, Secretary of State for 
Scotland, has made the issue a 
central concern of his own, and 
has argued strongly for the 
plant's retention — so far suc- 
cessfully. 

Sit-in 

Again, the plans to make 
1,900 workers at Dundee’s 
Timex plant redundant last 
spring — thus ending the history 
of watchmaking in Dundee — 
were met with a sit-in by the 
Timex unions which ran for six 
weeks. The vast majority of the 
redundancies called for— 1,775 
— had been accepted through 
voluntary redundancies; the last 
125 decided to fight 

By June, however, the fight 
was over, and the total of job 
losses increased by 300. The 
Sinclair fiat-screen micro vision, 
produced in the Timex plant, 
was delayed, though Sinclair did 
not — as Sir Clive Sinclair, the 
microvisfoii’s inventor, 

threatened— move production 


away from Dundee. 

There is as yet little sign that 
the job cuts are at an end. The 
shipbuilding industry, greatly 
contr a cted on the Clyde as else- 
where, may vet face further 
heavy blows; the future of Scott 
Ltthgow cm the Lower Clyde is 
seen as uncertain. Even rela- 
tively healthy industries, such 
as the whisky trade, have had 
to close plants and make redun- 
dancies. Unemployment is not 
the highest in the country but — 
at around 16 per cent — remains 
at painful levels. What is the 
future for Scots Labour? 

One possible straw in the 
wind was observable at an on- 
nwai venue last month: the 
CBTs annual two-day con- 
ference, which took place for 
the first time in Glasgow. True 
to its free market principles, the 
CRT shopped around for 1h? 
best deal it could get from con- 
ference cities and Glasgow — not 
seen hitherto as a front rank 
competitor in this league — won 
out. 

To secure the event, and the 
event itself, was a triumph for 
the two authorities concerned. 



Hugh Wypen tempering 
exasperation with practical 
responses 

course, and it was that Glas- 


Glasgow City Council and the gow should^be Hunger 
Strathclyde Regional Authority. 

The hospitality was lavish and 
efficient. The opening reception 
in the magnificent City Cham- 
bers. and a well-mounted “Scots 
Night" by the Scottish Opera 
and others, easily surpassed the 
fading delights of English sea- 
side towns. 

There was a message, of 


PROFILE: HUGH WYPER OF THE TGWU 

A rearguard defence of jobs 


THE RETREAT of heavy in- majority of Scottish seats in 
dustry in Scotland has put its parliament, 
trade unions on the defensive. Joint action involving the 
As the mamnfactiHing base has tunons and Strathclyde region 
dwindled, so too has union mem- to study the reel impact which 
bership. • the potential closure of the 

. Current membership - of Ravenscraie steel works would 

unions affiliated to -the Scottish 


TUG is 1,010,580, but about 
20,000 members a year have 
been lost over the past four 
years, almost all of them 
through cutbacks In the manu- 
facturing sector. 


have on the local economy did 
much to mobilise public opinion 
in defence of the big integrated 
mill— a. defence which to the 
end even attracted the support 
of die Scottish Conservatives 
and their leader Mr George 


Hugh Wyper. former sheet younger. Secretary of State for 
metal worker, 40 years or more J 

as a trade unionist and now 


regional secretary of the Trans- 
port and General Workers* 
Union, has watched, this all hap- 
pen. For Jit™ It has been a case 
of tempering exasperation with 
practical responses. 

Today Mr Wyper, 62, is a key 
figure in the .vociferous rear- 
guard defending the jobs left 
in the heavy industries. 

In one sense this is a whistle- 
blowing exercise to balance any 
euphoria setting in about Scot- 
land's economic recovery, based 
on the sparkle of its new tech- 
nology industries. 

Scotland may no longer be 
bottom of Ike heap when it 
comes to unemployment but this 
means more that the West Mid- 
lands has declined rather than 
that Scotland has improved. "It 
doesn't It all that much 
better for Scotland, 1 * Mr Typer 
says. _ 

More important than attract- 
ing attention' to the plight of 
Sootkmd’s unemployed, how- 
ever, has been the political 
resistance of which Wyper Is 
part. This is drawn from the 
trade unions and .'the Labour 
Party which. . controls the 


Scotland. 

Today"# jobs in the electronics 
industry have in no way com- 
pensated for the losses to steel, 
coal and shipbuilding north of 
the border despite the fact that 
the 36,000 jobs in electronics 
now outnumber jobs in the 
older industries. 


Inspire 


■ He feels that a successful 
Campaign 'to defend traditional 
industries will in torn inspire 
new investment in the indus- 
tries which support them such 
as sub-contracting. But inward 
Investment into Scotland, to his 
view, requires government 
stimulus to expand the economy. 

" There is no way that 
industry will come to Scotland 
without financial incentives and 
without assurances that as some 
industries are run down, invest- 
ment will be directed to otbets 
to take up the slack." 

Many of Hugh Wyperis 
demands are those of the Left: 
foe need to leave foe EEC 
because of foe damage it has 
done to areas such as steel; foe 
need for impor t controls to pro- 


tect domestic industry; and, 
above all, foe need for govern- 
ment expenditure to boost 
expansion. 

A considerable power base to 
Scotland, in particular the west 
of Scotland, gives weight to 
these demands. But Mr Wyper 
is ready to acknowledge foe 
weakness of the Left and the 
trade union movement to par- 
ticular in gaining new converts 
to their thinking. 

“A fundamental weakness has 
been to win over a sizeable 
sector of modem industries to 
participate," he says. “ We 
should also have been able to 
widen our base to take in 
people such as the small 
businessman. We have failed to 
take the cause outride foe 
Labour movement 

"There will be no future in 
foe long term for us unless we 
manage to widen foe front 
against foe government" Win- 
ning over union members in foe 
new industries has also been a 
worry for foe trade unions. 
According to one estimate, only 
about a quarter of foe 36,000 
jobs in electronics are not 
unionised. 

“ This is a serious danger for 
us," says Mr Wyper. Big com- 
panies are taking advantage of 
people in areas' of high un- 
employment 

Union penetration in foe off- 
shore oil bus i ness is consider- 
able but unless the greater 
affiliation can. be won in these 
new industries, foe trade unions 
to Scotland could seem even 
more to be defenders of the 
past rather than foe future. 

Marie Meredith 


as a clapped out industrial 
city, or as foe “Red Clyde" 50 
years on. Instead, it is being 
marketed as a dynamic, adapt- 
able business centre with 
industrial, educational and re- 
creational facilities to match 
those elsewhere in foe UK. 

Both the authorities' hosting 
the CBI conference are Labour- 
controlled— yet their determin- 
ation to woo and impress 
Britain's business captains 
could hardly have been greater. 
The event demonstrated that 
pragmatism — born, certainly, of 
many hard knocks — is now a 
dominant strand in the labour 
movement's politics. 

The other strand could be 
seen at a more conventional 
forum: the Scottish TUC, held 
in Rothesay in April of this 
year. The event is Left- 
dominated, and Mkes In see 
itself as showing the radical 
way forward for the British 
movement — a boast winch has 
bad just enough truth in it to 
allow it to be repeated from 
year to year. 


This year, however, the 
event took place at a particu- 
larly tricky time for the Labour 
Party and the unions: the two 
wings were trying to reach 

agreement on a pact between 

them which was to provide the 
centrepiece to Labour’s elec- 
toral strategy, and which in 
effect held out foe prospect of 
pay moderation through a 
national economic assessment. 
The STUC provided a handy 
medium for securing agree- 
ment on it — though one which, 
because of its traditions and 
character, was likely to give a 
rough ride. 

Unanimous 

The barons of the Labour 
movement travelled up to 
Rothesay to ensure the vote was 
won — as it was. unanimously, 
after the Scots miners withdrew 
a motion opposing foe form of 
the pact 

This ensured that the pact 
passed through foe wider 
labour movement — eve n 
though, on the day the STUC 
delegates voted to accept foe 
national economic assessment 
Mr Michael Foot then Labour 
leader, was spelling out to dele- 
gates at foe engineering 
workers’ national conference 
that the ambiguously worked 
pact did mean “ co-operation on 
pay ” with a future Labour 
Government 

That Government of course, 
remains a future one. but foe 
STUC vote showed that foe 
Leftist Scots were clearly will- 
ing to sink socialist parity in 
the interests of trying . to 
achieve electoral success. It 
aim emphasised the difference 
between the disciplined Leftism 
of Scotland— with its powerful 
Communist influences— and the 
more anarchic, middle class 
Leftism of London and other 
English centres. 

These changes are significant 
though buried for the moment 
under the continuing avalanche 
of bad news. The received 
wisdom on the Scots labour 
movement is beginning to look 
anachr onistic. 




CUMBERNAULD 

where companies meet 
with success 

With a well-developed motorway system on the doorstep, 
two major airports half an hour away, and Britain’s largest 
inland customs-cleared container base nearby, Cumbernauld 
can help your company grow. 

Find out what Cumbernauld can do for your business by 
sending for our “Facts & Figures” pack using the coupon 
below or telephone our 
London office on 

01-930 2631. 




Please send me your 
Facts and Figures” about 
Cumbernauld. 


Name 


Company 


Address 

Position 


.Tel. No 


Post to: The Marketing Director, Cumbernauld 
Development Corporation, Cumbernauld House, 
Cumbernauld, Scotland G67 3JH. ft w/i 2 


What and where: useful contacts 


INDUSTRIAL PROMOTION 
BODIES IN SCOTLAND 

Scottish Development Agency 
(SDA) — Chief Executive: Dr 
George Matbewson. Invest- 
ments: Donald Patience. Inward 
Investment (Locate in Scot- 
land): Ian Robertson, Tel; 041- 
248 8000. 

Scottish Development Agency 
Small Business Division — Direc- 
tor: Peter Ca rm i ch ael. Tel: 
031-343 1911- 

SDA TASK FORCES - 

Leith Project— Manager: - Jim 
MoRuriane. Tel: 081-554 8282. 

Garnoek Valley Task Force— 
Manager: ' Peter Stott Tel: 
(0505) 685447. 

Motherwell Project— Manager: 
Edward McHoCh. Teh (0688) 
54626. 

Dundee Project — Manager: 
Geoff Lonsdale, Tel: (0382) 
20961. 

Coatbridge Project— Manager: 
Bin Morton. Tel: . (0236) 24371. 
HIGHLANDS AND ISLANDS 
DEVELOPMENT BOARD 

Inverness- -Chairman: Robert 
Cowan. TeL (0463) 23417L 
REGIONS 

Borders Regional Council — 
Industrial Development Officer: 
Eric Kyras. Tel: St Boswells 
(0835) 23301. , • _ 

Central Regional Connell — 
Industrial Development Man- 
James T. Cameron. TeL 
(0786) SUL 

Dumfries * Galloway 
Coancfl — * Industrial 
Development Officer: Aten J. 
Anderson, Tel: Dumfries (03S7) 
61769; . 

Fife Regional Cotmcil— -tolus- 
trtai Promotions Officer David 
C, Roes, Teh Glenrothes (0592) 
754411. , • 

Grumria Regional Council— 
of Development 
Ronald Sampson, TeL Aberdeen 
(0224) 643322. 


Regional Council — 
Director of Development: Peter 
Mackintosh, Tel: Inverness 
(0463) 234121. 

Lothian Regional Council— 
Industrial Development Man- 
ager: P. Richardson, Tel: Edin- 
burgh 031-229 9292. 

Strathclyde Regional Council 
— Chief Executive, Industrial 
Development Unit: Gareth Le 
Sueur, Tel: Glasgow 041-204 
2900. 

Tayside Regional Council — 
Development Officer: Howard J. 
Moody, Tel: Dundee (0382) 
23281. 

Western Islands Regional 
Cotutett— Principal Development 
Officer-. Ken Kennedy, Tel: 
Stornoway (0851) 3773, 

Shetland Tdamk Council — 

Director df Research & Develop- 
ment: J. M. Burgess, Tel: 

Lerwick (0595) 3535. 

Orkney Islands Council — 
Industrial Development Officer: 
Alan Foghfl], Tel: Kirkwall 
(0856) 3535. 

mw TOWNS 

Development 
Corporation — industrial 
Advfeor: William Riddell Tel: 
Cumbernauld 023-67 21155. 

East Kilbride Development 
Corporation — Director of Deve- 
lopment: George Gras&e, Tel: 
East Kilbride 035-52 41111. 

Glenrothes Development Cor- 
poration — Industrial Develop- 
ment Officer David Balfour, 
Tel: Glenrothes (0592) 754343. 

Irvine Development Corpora- 
tion — Industrial Development 
Officer: Peter Irvine, Tel: Irvine 
(0294) 214100. 

Livingston Development Cor- 
poration— Commercial Director: 
James Pollock, Tel: Livingston 
(0506) 414177. 


ENTERPRISE TRUSTS 

Airirossan- Saltcoats -St evens - 
ton Enterprise Trust (ASSET) 
— Director: Douglas Martyo, 
Tel: Saltcoats (0294) 602515. 

Kilmarnock Venture — Direc- 
tor: Willie McPhafl, Tel: Kil- 
marnock (0563) 44602. 

Glenrothes Enterprise Trust 
(GET) — Director: Brian Turn- 
bull, Teh Glenrothes (0592) 
757903, 

Falkirk Enterprise Action 
Trust (FEAT)— Director. John 
Jackson. Tel: Failfo-fc (0324) 
22280. 

Moth erwell Enterprise Trust 
(MET) — Director: Andrew 

Christie, Tel: Motherwell (0696) 
69338. 

Ayr Local Enterprise Bo- 
sources Trust (ALERT) — Direc- 
tor: Gerry Frew, Tel: Ayr 
(0292) 2641 SI. 

Bathgate Area Support for 
Enterprise (BASE) — Director: 
Michael Fass, Tel: Bathgate (5) 
634024. 

Glasgow Opportunities (GO) 
—Director: George Paterson, 
Tel: Glasgow 041-204 212L 

Edinburgh. Venture Enter- 
prise Trust (EVENT — Chair- 
man: Jack MacMillan, Tel: Edin- 
burgh 031-226 5783/4/5. 

Wigtown Rural Development 
Company— Managing Director: 
Bill Phillips, Tel: Newton 
Stewart (0671) 3434. 

ENTERPRISE ZONES 

Clydebank Enterprise Zone- 
Project Manager: Paul Smith. 
Tel: Glasgow 041-952 0084/5/6. 

Invergorden Enterprise Zone 
—Highlands & Islands Develop- 
ment Board, Area Development 
Officer: Archie McCreevy, Tel: 
Alness (0349) 853G66. 

Tayside Enterprise Zone — 
Tayside Regional Council. Deve- 
lopment Officer: Howard J. 
Moody, Tel: Dundee (0382) 
232S1. 


Threerecent“FIRSTS” 

from 

Bankof Scotland 



MONEY MARKET 
CHEQUE ACCOUNT 

The first high interest 
Cheque Account from 
a Clearing Bank 


We give you today what other banks 
may only offer you tomorrow ... or next 
year. . . . 

Take these three special services 
we’ve introduced this year-each one a first 
They illustrate the forward thinking 
policy at the Bank of Scotland-it helps us 
stay ahead and helps you benefit from the 
style of banking you want 
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31INS 


Government and European 
Community grants and 
loans information service. 




HDIVEmJNK 

Bank of Scotland, 
Nottingham Building 
Society and British 
Telecom join together to 
provide the first home 
h ankin g service 



BANK OF SCOTLAND 


‘The Innovative Bank” 

The Mound, Edinburgh EH1 1YZ 
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SCOTLAND IV 


GIVING 
RETURN FARES 

ANEW 

MEANING! 


Overseas visitors provide almost 30 per cent of receipts, as Andy McElroy reports 


Boost to tourist income 




We're the 

Scottish Transport Group. We employ 
10.000 people directly. And thousands more indirectiy- 
by buying British whenever we can. 

Whic h happens to be over 95% of the time. 
tf« 3 j» 0ur activities cover passenger transport 
A vja bus arid national coach as well as 
*i*UE3S=uiS14^ sea f erT y services for people and 
) jr ^ — n vehicles. Plus a road * — — ^ 

haulage enterprisej/S^^^p^l^ 

we’ve just launched a new 
on the Clyde, at a cost of //'” i 

£7 million. m-rf | H^SSS^Aa 

Our current turnover is fev . 

in excess of £160 million. The jgcorn^J. 

great majority of which goes wjiJ — 
back into the economy. Straight 
back. 

And a good thing, too. 


THOUGH OVERSEAS visitors 
to Scotland account for only 9 
per cent of the total number of 
holidaymakers in the country, 
they account for almost 30 per 
cent of the receipts. Last year 
foreign currency earnings 
totalled £210m, continuing the 
industry's remarkably good 
year in 1981, despite the reces- 
sion. 

North Americans form the 
largest single category of over- 
seas visitors, not all of them 
trying to discover what their 
ancestors did at Bannockburn. 
Despite popular misconceptions 
about the country — put about by 
Scots rather than less culpable 
foreigners — toere is far more to 
a Scottish holiday than Celtic 
Twdirghts or the L»ch Ness 
Monster. 

For its size, Scotland is an 
amazingly diverse country, in 
■its history, topography, climate 
and tiie character of the people. 
Few outsiders realise time so 
many various cultures went into 
the making of the Scots, and it 
surprises new visitors that 
wntiain an hour’s drive one can 
go from rolling farmland to 
awesome mountain scenery, or 
to beaches of amazing whiteness 
and of such a size that many 
of them could comfortably 
accommodate the population of 


a sizeable town. 

There is really no such thing 
as the Scottish nation, Cliff 
Hanley, a well-known journalist 
and author, once remarked. 
Rather, tt is the Disunited King- 
doms of Scotland that we should 
refer to. Orcadians and Shet- 
landers, though lumped with the 
rest of the country for conveni- 
ence, don't even «•-*■» themselves 

Scots. 

Other regions are equally 
diverse, in scenery, culture, 
facilities, and food. Along with 
accommodation and the 
weather, food is something of a 
self-deprecatory jibe among 
Scots, and undeservedly. 

Never what one would con- 
sider, from the outside, to be 
a gourmet’s paradise, the 
country has a strong culinary 
tradition which has been largely 
ignored by the natives; parti- 
cularly in the large towns. Un- 
til about 15 years ago one ate 
unsuccessful attempts at foreign 
dishes or meals. Or, of course, 
one could choose a really good 
restaurant, at any price level, 
and eat very well. 

It’s still easy to get a poor 
meal in Scotland, as anywhere 
else, but the chances are far 
fewer than they were because 
of improvements resulting, 
during the last few years, in 
high praise for the general level 


of ingredients, preparation, 
cooking and presentation. 


Poor presentation has been 
the bane of the industry. Cheer- 
less hotels have deserved the 
worst invective that dis- 
appointed visitors could pro- 
duce. The Scottish Tourist 
Board and the Highlands and 
Islands Development Board, 
which between them promote 
Scottish tourism with the help 
of the British Tourist 

Authority, have raised standards 

immeasurably in the last few 
years. Encouragement and 
chivvying rather than direct 
coercion have worked the 
change. 


Alan Devereux (right) is 
behind efforts by the 
Tourist Board, working 
with the Highlands and 
Islands Board, to make 
Scottish holidays value for 
money. The country’s 
diversity lends itself to 
promotion but ** ha* *aken 
considerable efforts to 
improve what is generally 
offered by noteia «uu 
restaurants. 


Value 


Value for money is what the 
Scottish Tourist Board and 
Highlands and Islands Board 
are aiming at, whether the 
tourist wants simple bed and 
breakfast or the comforts of a 
top-line hotel. It'ls a campaign 
that has worked well, even in 
self-catering holiday homes, the 
fastest-growing area of tourism 
in Britain as a whole. 


There is a widening range of 
activities for the holidaymaker, 
depending on the time of year. 
Ski-ing facilities ore excellent, 
and being constantly unproved. 


ScottishTransport Group University departments linked with companies 


Canon House 114/116 George Street Edinburgh 
Tefc 031-226 7491 


Multi-nationals behind 


STIRLING has always carried a tot 
lot clout.. no more so than today! 


electronics success 


With history and beauty to stretch your 
snaginatioa, with castles and computers 
spa nning the /Ai centuries, Stirling 
and its district capture ail that’s 

best about gsM Scotland. Easy to 

reach by road rafl or aii; it is a 

Jyfffgra place to visit r* 
an< * * p * 3Ce to 


"four sort of Golf 
and Country Club. 
Inyoursortof 
country __ 

... '•* *1 V 11 ! i f * 'V !• V-J* j 1 - .i.._ 
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THE ELECTRONICS industry 
In Scotland bos been a success 
story- and its successes are far 
from over. However, muicb of 
Che industry is foreign, 
especially U.S. -owned, and 
while there are signs of an 
indigenous Industry growing, it 
has some way <to go before it 
justifies chains sometimes made 
lor it that it is a Caledonian 

version of Calif omra’s Silicon 

Valley. 

The origins of the industry 
lie in the twin initiaitaves of 
UK companies, such as 

Ferranti and Marconi, estab- 
lishing defence electronics 

plants after the 193JM9 war; 

and in the success of the then 
development authorities in 
attracting U.S. electronics 

multi-nationals, such as IBM. 
Burroughs and NCR, t» set up 
plants in Scotland. 

The continuing success of 
these companies still provides 
the backbone for the industry. 
For example, IBM's Greenock 
plant has now been switched to 
production of its successful 
personal computer, now estab- 
lishing itself as a market 
leader while Ferranti's con- 
tinued if quiet success in 
defence and custom-made Chip 
technology has secured it a 
major place in that highly- 
specialised and growing market. 

Scotland’s New Towns — 
especially East Kilbride, Glen- 
rothes, and Livingston — have 
become minor centres of the 
electronics industry. In East 
Kilbride. Motorola has estab- 
lished one of the biggest semi- 
conductor plants in Western 
Europe. Other companies in the 
electronics field include Paladin 
(medical electronics) and 
Herat- us Quartz, a local com- 
pany which has started to make 
glass for semi-conductors. 


the National Engineering 
Laboratory is headquartered in 
the town, and academic/ 
research centres such as the 
Wolfson Institute, the Glasgow/ 
Strathclyde University science 
park and Paisley College’s 
micro-electronic educational 
development centre are rela- 
tively close. 


In Glenrothes, one of the first 
of the New Towns, the elec- 
tronics industry has taken deep 
roots; the development corpora- 
tion is now attempting to build 
on the local skills by creating 
an “avionics centre,” claiming 
to be thet country's first “fly-in” 
service base created from 
scratch. 


Market leader 


The town is dearly a healthy 
environment for electronics 
entrepreneurs; Ro&kne, estab- 
lished in 1970 by former 
employees of tint Burroughs 
plant in Glenrothes (now 
closed) has become in three 
years a market leader in disc 
memories and has annual sales 
Of £20m. 


In Livingston, companies such 
as Marconi, Ferranti, Digital, 
Tektronix and Memorex have 
established plants; and the 
Kirkton Campus, one of its 
eight industrial estates, pro- 
vides special research and 
development facilities and links 
with the nearby Heriot Watt 
and Edinburgh Universities. 


The part played by Scotland's 
universities is an important 
one in this context The older 
universities — Edinburgh, Aber- 
deen and Glasgow (though not 
St Andrews) have all built up 
departments or institutes of 
advanced electronics research. 


Peel Park is being developed 
as a “ high technology campus,” 


Edinburgh, with its Wolfson 
Institute and its research into 
artificial intelligence, is particu- 


larly well placed. The U.S. 
computer company, Wang, has 
located a new facility at Stirling 
University. 

The Scottish Development 
Agency, which hag taken on an 
electronics division in order 
to remain abreast of the tech- 
nology and of developments 
within it, remains successful in 
attracting inward investment 
from electronics companies. A 
recent example has been Inter- 
national Microelectronics Pro- 
ducts, a California-based micro- 
chip company which -hopes to 
establish a plant in Scotland 
employing 1,000 by 19SG. 

In this case, IMP came to 
Scotland as part of a deal; the 
SDA took a £820,000 equity 
stake in the company in return 
for an undertaking that Scot- 
land would be its overseas base 
—.the fortunate location prob- 
ably being Livingston. IMP, 
which makes and designs inte- 
grated circuits, will join such 
established chip companies as 
Motorola, National Semiconduc- 
tor. Hughes Microelectronics 
and the Japanese company 
NEC. 

The company was identified 
by Dr David Milne of the Wolf- 
son Institute, and will— unlike 
many multi-national sub- 
sidiaries — contain a research 
and development facility, draw- 
ing on the Wolf son's and other 
academic resources. 

Scotland now employs 40.000 
people ki electronics. It is esti- 
mated that by 1985 they will 
produce more than half the UK’s 
entire output of microchips. Mr 
Cameron McFail. the SDA’s 
electronics director, now be- 
lieves that the industry is big 
enough to begin reproducing 
itself, as contractors and sub- 
contractors are spawned by the 
large plants. ! 


Sailing -has taken a leap as a 
summer and autumn pastime 
with the expansion of lure 
fleets. Surfing end skin-diving. 
Ashing, shooting, golf and 
dozens of other sports are on 
offer. 

Less energetic visitors can 
spend their time just -walking, 
on -che beach, or the heather, 
exploring the town, and cities 
and also visiting everything 
from an art gallery (the 
remarkable Burrell Collection 
in Glasgow) to an aircraft 
museum (the StraChailan 
Collection) a wildlife park and 
an ancient burial chamber. 

The country has tried to pro- 
vide something for every taste 
by investing money and real 
effort It has produced results. 
Total tourist revenue is run- 
ning at £7 60m, and the signs are 
that it wQl grow fairly rapidly. 

Two changes will help. 
Recently, promotion was partly 
devolved from the Scottish 
Tourist iBoard’s headquarters to 
local tourist committees. It will 
take a season for results to 
come through, but the early 
months have been encouraging. 
In addition, when the Tourism 
(Overseas Promotion) (Scot- 
land) Bill is enacted, the STB 
will be empowered to supple- 
ment the BTA's overseas sales 
promotion effort, helped by an 
additional annual grant of 
£ 200 , 000 . It is not a great deal, 
but it is a start 

Tourism runs behind oil and 
whisky as Scotland’s third 
largest earner of- foreign cur 
rency, and while it will never 
rival either in the medium term, 
it provides the equivalent of 
50,000 jobs which are much 
needed north of the Border. 

It is very important to the 
Scottish economy that visitors 
should come in ever lareer 
numbers. But as one hotelier 
pointed out: "TbeyTl only come 
if we start by malting the effort 
We relied far coo long on kilts 
and haggis. Now it's -the best 
standard, and nothing less.” 



PROFILE: ALAN DEVEREUX OF THE 
SCOTTISH TOURIST BOARD 


Improving standaftls 


FEW SCOTS would have 
anticipated that the chairman- 
ship of the Scottish Tourist 
Board would fall four years 
ago to a man who was an 
engineer by training and is, 
above all, an Englishman. 

Alan Devereux proved the 
doubters wrong and has been 
doing it ever since. From the 
beginning his presence in 
Sporran House (as the board's 
Edinburgh headquarters Is 
jocularly known) was 
resented, partly because of 
his nationality, partly because 
there were some traditional 
grouse-moor Scots in the run- 
ning. His immediate deter- 
mination to improve the 
organisation's effectiveness 
earned him few friends: tales 
of incipient drama reminis- 
cent of Macbeth were current 
bat they came to nothing. 

Through a combination of 
diplomacy and plain speaking 
Alan Devereux has turned the 
board into a far more effec- 
tive unit 

After three years in the 
chair he is still an unexpected 
person to find there. Now 
slightly past the age of 50, 
he retains the sparkle, enthu- 
siasm and drive of a younger 
man. 

Over the years he has 
absorbed the skills of a 
seasoned diplomat He reads 
and handles people well, so 
long as they go along with 
his enthusiasm for his job. 
As a totally committed sales- 
man for Scotland, he expects . 
no less from his staff. 

His public face became 
apparent through membership 
of the Confederation of 


British Industries from' 1972. 
Subsequently, - he became a 
member of the. Scottish' 
Development - Agency, chair- 
man of tbe -Small Industries 
Council for the. Rural Areas 
of Scotland^ and- a member 
of the British Tourist 
Authority.-..-. ."■> . - 

Drawing on this experience 
he has been able to' see and 
infuse a new sense of pur- 
pose into the STB. Although 
- he has been very effective in 
his term oL office. especially 
in improving standards - of 
. food and accommodation, . he 
believes that resting on past 
successes Is : a mistake and 
can bring -only deterioration. 

From a 1982 overseas, earn- 
ings base of fHOm he wants 
to reach a level of at least 
£2 50m within five years. In 
the middle of a deep reces- 
sion . this may. seem .exces- 
sively optimistic bu t in 1981 
and 1982 earnings rose, 
against the odds. Indications 
already at hand show that 
1982 win be even better. 

“We must keep Improving 
standards. It’s net enough to 
say that food and accommoda- 
tion are "better than they were 
last year. They have to be 
better than our competitors 
can offer. That’s the stan- 
dard," he says: -. 

“ If we try to compete with 
the Costa whatever or the 
Mediterranean; we'll fafl. We 
can't offer what they have to 
offer but we can offer some- 
thing better— much better.” 

Would that. more. Scots 
spoke like Urn. 

• ■■■• AJVf. 



on Loch Earn. There is a widening range 


day activities 
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PROFILE: FORTRONIC 


Ferranti 
in Scotland 


Plugging into the banking market 




HUGH SMEATON is one of a 
new breed of managers in Scot- 
land's emerging electronics in- 
dustry. But he is far from 
typical in the way he runs his 
company, Fortronic. 


M— i — ^ wtr - a i i<i i TrwnYE « n . ■ - ■ 

At the Old Course, Sl Andrews. 

As a setting for Scotland's most luxurious golf and country- 
club, St. Andrews could scarcely he better. 

The royal and ancient game of golf is said to have originated 
in this beautiful, regal university town winch stands on the 
dunning east coast of the Kingdom of Fite. 

Fittingly, this exclusive £12 million dub stands in the heart of 
the Old Course itself-.u the celebrated Road Hole, the most 


challenging par 4 in golf. 

An observation lounge offers spectacular views of the course. 
Superb amenities include paizvis. Turkish baths, a swimming pool, 
steam room, masseuses and solaria. 

Cuisine of the highest international standard is served in 
restaurants where the ambience is one of unashamed luxury. 
Service is peerless. And the Club's accommodation is superlative. 

To nnd out how all this can be yours, please telephone, or 
return the coupon below to Mr Frank Sheridan. 

Old Course Golf and Country Club \ iff' 

St Andrews (0334) 74371. ■*^ 


With a strong line from man- 
agement about toe importance 

of customer satisfaction and 
worker participation, Fortronic 
is now one of the leading manu- 
facturers of banking terminals 
in the world. In October it 
signed a £2lm contract to pro- 
duce terminals for Burroughs 
to distribute worldwide. 

Smeaton, 49, and a self- 
professed patriot, sees job 
creation as a prime goal of his 
work, although he regards it 
more as making toe most of 
the job resources available in 
Scotland. 


Frank Sheridan, Chairman. 

Old Course Golf & Country Club, Sr. Andrews, Scotland. 
Please send me information on the following; 

individual Membership 

Corporate Memberships 

Conference Facilities 


Name 

Address. 


Using Fortronic Holdings as 
a central management pool, he 
oversees a chain of 14 sub- 
sidiaries. many of which have 
been formed locally to provide 
goods and services to the com- 
pany and then to develop out- 
side contracts. 

The former big Singer works 
in Clydebank and the Timex 
works in Dundee, show that 
Scotland has considerable ex- 
pertise in the field of fight 
engineering which can be ex- 
ploited. 

Smeaton feels Scotland is 
doing well in electronics but 
could do much better. Much 
of the employment in this sec- 
tor is with the big multi- 
nationals such as IBM. 
Burro ughs and Honeywell and! 
slowly, a sub-strata of com- 


panies servicing these big cor- 
porations has built up. 

So, too, has mobility of man- 
agement. Top executives with 
new ideas are today more ready 
to go out on their own and 
start new businesses. 

But it is here that Smeaton 
finds some of the shortcomings 
in this new industry, which is 
helping to free Scotland from 
its dependence on heavy in- 
dustry. 

The peel-off of management, 
Smeaton says, is still largely in 
the area of software rather than 
hardware. Uttie capital in- 
vestment is required for the 
new software company com- 
pared to a new manufacturing 
base and only small numbers 
of jobs are created. 

Then, too, toe substrata 
serving the bigger electronics 
companies have some way to 
go. Smeaton sees weaknesses 
in the areas of tooling, and toe 
manufacture of casings fqr ter- 
minals, in aluminium castings 
and sophisticated metal pro- 
cesses. 

Fortronic has a turnover of 
about £7m, a radically designed 
factory site in Fife and a lot 
of promising business, but Hugh 
Smeaton adds a note of caution 
about some of the intrinsic 
problems of the industry. 

Electronics north of the bor- 
der suffers from distance and 
the good working relationship 
needed with Industry. It pays 
for electronics companies to be 
near their customers, working 
with them on perfecting pro- 
ducts and developing new ones. 

The breakthrough for For- 


Ironic was a local one, a con- 
tract to provide terminals for 
the Clydesdale Bank, one of 
the three Scottish clearing 
banks. But Smeaton knows there 
are few similar Clients in the 
region. 

He says he has found some 
short-sighted views within 
industry about using and 
experimenting with new tech- 
nology. 

Even the fast-moving world 
of North Sea oil development 
has proved to be remarkably 
conservative on the whole when 
considering adaptations and new 
equipment, he says. 

Injecting realism into the 
industry too has been the 
nature of the multi-nationals in 
Scotland. Smeaton notes that 
only a certain strata of service 
and product contracts can be 
decided in Scotland by the 
management of these big com- 
panies. 

More profound forms of 
cooperation in the field of pro- 
duct development or joint 
ventures requires a circuitous 
series of negotiations with head 
office in the U.S. or a regional 
headquarters in Europe. 

But to Smeaton any of these 
obstacles can be overcome with 
the right attitude on the part 
of his own management and 
employees. He has a policy of 
keeping staff informed with 
meetings ever}' quarter and 
regular sessions with the 
management of the affiliated 
companies, to look for new ways 
of communicating and to sort 
out managerial weaknesses. 


Industrial lasers 

Ferranti pic has acquired the 
assets of Flexible Laser Sys- 
tems Limited of Scunthorpe. 
England. The company will 
be Integrated with the Laser 
Group of Ferranti Profes- 
sional Components Depart- 
ment. Dundee, to form the 
basis for a manufacturing 
facility to produce a series 
of robots incorporating the 
Ferranti MF4O0, 400 “Watt or 
MFK, L2 kW, CO* industrial 
lasers. 


A multi-million pound con- 
tract, one of the largest for 
many years,' has been won by 
Ferranti Scottish Group. The 
Radar Systems Department 
has been selected by the 
Ministry of Defence as the 
sole contractor for a major 
programme of work leading 
to the production of a new 
pulse-doppler radar system 
for the Sea Harrier aircraft. 
Demand for the radar has 
come about partly from the 
new role the Sea Harrier was 


forced into playing during the 
Falklands conflict. The new 
system has a powerful air-to- 
alr capability as well as a 
very good airto-surface per- 
formance. It will be able to 
look down at low flying air- 
craft while the programmable 
signal processor will provide 
increased counter measures, 
resistance and track-and-scan 
capability. 

The contract was won in the 
face of strong competition 
and is expected to create 
more jobs as the development 
comes on stream. 


NAVIGATION 


Communication 
In Us first year of collabora- 
tion with GTE Telecomunica- 
ziooi of Milan, Ferranti 
Communications Systems 
Group in Edinburgh announ- 
ces orders for transmission 
products approaching £lm 
sterling. Customers include 
British Telecom. Mercury 
Communications, the Ministry 
of Defence and a number of 
the major UK Public 
Utilities. 


Leading the way 


Electro-optics 


In the face of strong U.S. 
competition, the Ferranti 
Type 117 Laser Designator/ 
Hunger developed by Electro- 
optics Department, bas been 
chosen by Ford Aerospace 
and Communications Corpora- 
tion as part of the FLIR 
(Forward-Looking Infra-Red) 
pod for the U5. Navy’s 
F/A-18 Hornet aircraft. 


The Navigation Systems 
Department of Ferranti Scot- 
tish Group has developed 
FINS, a new. compact, general 
purpose inertial navigator 
with a performance compar- 
able to that of larger, more 
expensive inertial navigation 
systems. Designed primarily 
for naval use, FINS is ideally 
suited for fitting in sub- 
marines and smaller surface 
vessels where space Is at a 
premium. 

FINS has been designed using 
experience gained in the 
development and manufacture 
of high-accuracy inertial ays- 
* or aircraft navigation, 
satellite guidance and offshore 
position and motion sensing. 


It Is capable of determining 
its position to within LThm 
CEP. after 24 hours operation 
following alignment- Apart 
from its high accuracy, one 
of its main design features is 
Its high degree of reliability, 
with a mean time between 
failures of 4,000 hours. 
Navigation'. Systems -Depart- 
ment is well .established as 
Europe’s leader -in- designing- 
and manufacturing, inertial 
systems for aircraft; Ferranti 
IN systems are fitted to the 
Harrier, . Tornado, Jaguar, 
Nimrod. Phauwom, Sea Har- 
rier and Mitsubishi FI.- It is 
from these systems that FINS 
has been developed;- -using 
well proven components in 
. the inertial platform. . 



ood news is 


Mark Meredith 


Offshore 

Ferranti Offshore Systems 
Limited has been awarded a 
substantial contract by Shell 
UK Exploration and Produc- 
tion for a computer based 
telemetry system to be instal- 
led on the Shell/Esso North 
Cormorant offshore oil pro- 
duction platform. 
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Concern that 
oil industry 
should thrive 
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SCOTLAND V 


SCOTLAND HAS done well by 
North Sea oil but there fe a 
growing feeling that oil could 
do still better for Scotland. The 
- Scots harbour some strong pro- 
prietorial Sentiments, about oil' 
■ north of . the- border and not 
just because the bulk of North 
Sea oil production is in Scottish 
waters. The world oil industry 
really got its start in Scotland 
when a Scottish Chemist James 
“ Paraffin ’’ Young produced oil 
from shale in Lothian 
Lanarkshire In the last century. 

Today this industry in Scot- 
land directly , provides about 5 
per cent of the employment 
About 60,000 jobs are provided 
directly and another 25.009 to 
40,000 - jobs benefit from a 
decade- of development 

Oil has blessed Aberdeen, 
once mainly a fishing port, with 
undreamed of prosperity bring- 
ing an estimated 500 companies 
and some .40,000 jobs to the 
surrounding Grampian region. 
The city reflects the bustle of 
a thriving industry. 

But behind the scenes wi thin 
the industry ttsetf and among 
the Government's industrial 
promotion bodies is a feeling 
that unless the onshore industry 
gears itself to an- exportable off- 
shore technology, very Kittle will 
be left when, the oil reserves 
run down. 

Encourage 

The Offshore Supplies Office 
of the Department of Energy 
actively encourages the develop- 
ment of oil technology in 
Britain by the oil. companies. 
A big company may find.it does 
not receive a L'penoe to develop, 
an offshore . field if its past 
performance in handing down 
research and development work 
to UK companies does not pass 
muster. 

Later this month, events will 
move a step further. While on 
one track the government moni- 
tors and cajoles industry to 
develop an oil industry with 
long-term prospects, a new move 
is afoot to encourage applica- 
tions of Scotland's industrial 
resources dh this' field. 

Public and private sector 
Interests have formed an oil 
advisory group which will 
examine an initial study of the 
potential for. further industrial 
progress in offshore industries. 

Though the ideas are stil l In 
their early stages, a strategy 
.could .well evolve which oo- 
onfinates private and public 
sector, bodies ; and university 
resources, to make' greater in-- 
roads in areas which have often 
been dominated by American 
and-ofitier foreign companies..- . 

The argument supporting this 


strategy goes like this: new 
expansion is about to take place 
In the North Sea following the 
Government tax stimulus in the 
last Budget. 

Dir Alick B u cha na n-Sraith, 
Minister of State for Energy, 
has predicted that about 39 oil 
axed gas projects would come 
under consideration in the next 
two years. Much of this explora- 
tion will be in even more 
unfriendly waters of the North 
Sea and eastern Atlantic than 
have been encountered so far. 

This in turn will require new 
techniques and equipment which 
should be developed in Britain 
to meet these needs and which 
could be exported to other off- 
shore developments in exposed 
waters such as the western 
Atlantic and .South China Sea. 

According to one estimate, 
£60bn will need to be invested 
in exploration and development 
to keep the UK self-sufficient in 
oil until the turn of the century. 

And with about 40 per cent 
of the world oil reserves 
thought to lie offshore, experi- 
ence in the North Sea should 
give onshore industries en- 
couragement to participate in a 
worldwide market worth per- 
haps £4.6bn a year. 

Government statistics show 
that over 70 per cent of the 
orders for oil and gas develop- 
ment on the UK Continental 
shelf go to companies in the 
UK. That is £1.64bn out of 
£2.26bn spent last year. 

Much of this revenue must 
come to Scotland although it is 
hard to quantify owing to the 
number of subsidiary com- 
panies of both English and 
foreign companies based in the 
North-East 

The need to market Scotland 
better In offshore oil has also 
taken another step. A consul- 
tants' study has underlined the 
usefulness of an oil trade centre 
in Aberdeen to act as a market 
place and showcase for British 
oil companies trying to pene- 
trate this difficult field. 

According to backers of 
the trade centre, the industry 
is too fragmented and often 
unaware of opportunities avail- 
able or not even able to spot 
various restraints on growth 

An essential area for inter- 
action in Scotland in the coming 
years will be the application of 
the region’s electronics industry, 
another major employer, to off- 
shore technology. 

Here is a field that has 
developed very recently with 
hundreds of possible applica- 
tions in microelectronics, instru- 
ment control systems and 
monitoring equipment. 

The Scottish Development 


Coal orders cut 
worries miners 


PITT THE Scottish miner. 
Nearly all his coal goes to 
Scotland's power stations and 
now the electricity board has 
eat Its annual order by almost 
ha l t 

This at a time when the 
miners nationwide are carry- 
ing out an. overtime ban to 
press a wage claim and while 
the Scottish miners are feel- 
ing the sharp end of the 
Nafcknml Coal Board's 
regional office drive on pro- 
ductivity. The miners union, 
traditionally one of the most 
militant and Igst Organised, 
appears to be on the defen- 
sive. Bat so does the industry 
north of the border.. 

After a two-year period, a 
new rash of ehwores added to 
the worries of the miners. 
Klnnefl, a development pit 
due to nm underneath the 
Firth . of ' Forth to the 
Ldngaxmet complex on the 
north side, was closed because 
of serious geological faults. 
This was followed by the 
closures of Highhoase and 
Sora in Ayrshire and Car- 
do wan colliery east et 
Glasgow. 

The uncertain future, of 
steel in Scotland also has a 
direct bearing on the outlook 
for coaL Nearly all the output 
of the PoUrenunet colliery in 
Lanarkshire is sent to the 
Ravenscrate works. 

The nows from the booth 

of Scotl&ttd Electricity Board 
has added to the grave out- 
look. The board wants 4£m 
tonnes of coal in 1983 for its 
four coal-fixed power stations 
compared with 6-2m tonnes 
last year and 7 Am tonnes in 
198L 

The deal followed tbe end 
Of a five-year government sub- 
sidy to encourage more use 
of coal for power generation. 
About 60 per cent of power 
requirements for the Sosrtn of 
Scotland Electricity Board 
comes from coal-powered 
stations and the remainder 
from the Honterston nuclear 
complex on the Clyde coast 

Requirements for coal have 
hero redoeed by a drop to de- 
mand ■ and a drop is the 
amount of power reqnirrtl by 
(be North of Scotland Hydro 
Board, which last year Im- 
ported oror half Its require- 
ments from the Sou™ of 
Scotland Board bat this year 
vroi be a pet exporter of elec- 
tricity. 


Last year Peterhead power 
station north of Aberdeen 
began power generation using 
natural gas liquids fed in 
from the St Fergus gas ter- 
minal. The station currently 
produces about half the North 
of Scotland Board’s output 
but this amount could vary in 
future as the gas liquids are 
eventually to be fed down a 
pipeline to the Mossmorran 
gas separation plant due to 
come on stream in Fife next 
year. 

To compensate for the 
drop in orders the coal 
board in Scotland is looking 
for export possibilities and 
haw its sights on Northern 
Ireland which may convert 
its Kllroot station from oil 
to coaL 

Campaign 

Within Scotland too the 
Coal Board has an active 
campaign going to win over 
industries to convert from 
oil to coaL 

At the same time, Scot- 
land has apparently been 
singled ont by the board for 
a tougher approach to tat* 

. proving productivity. 

Output per man-shift in 
jfrxvHnwd is currently about 

2J0 tonnes compared with a 
national average of 3.17 
. tonnes, tiie NCB says. 

The productivity drive has 
angered the Scottish miners 
and their union leader, Mr 
Mick McGahey, who charge 
that the cool board has by- 
passed established negotiat- 
ing procedures in sending 
directly to individual miners 
letters which threaten dis- 
missal unless they improve 
their working practices. 

Another board move which 
■angered the onion, and pro- 
voked a strike at Monkton- 
hall Colliery near Edinburgh, 
was a decision to approach 
men over 50 for the first time 
and offer them voluntary 
redundancies. 

The failure to mobilise 
strike action from the 14,000 
miners to prevent the clo- 
sure of Kinnetl or Cardowan 
did maeh to temper the 
union readiness to use in- 
dustrial action to protect 
pits north of the border. 

M.M. 



Efforts to develop the forests have led to a key project 

Fillip for wood products 


rloger layiar 

Platform in the Tartan Field, 110 miles off Aberdeen. There 
is a need to market Scotland's oil expertise. 


Agency, one of the main 
forces studying the marketing 
proposals, has for some time 
been promoting links within 
the electronics industry. It is a 
difficult business, at times 
balancing government promo- 
tion with the more spontaneous 
market forces of toe private 
sector. But like many other 
areas of industry in Scotland, 
it seems that much of the 
initiative will have to be taken 
by toe public sector. 

Computer companies are now 
resident in. Aberdeen and ser- 
vice a computer service market 
worth possibly £100m last 
year according to System 
Designers one of the com- 
panies with a base in Scotland. 

There will likely be more 


promotion of the research done 
by Scotland's universities. Aber- 
deen University is ideally 
located, Heriot-Watt in Edin- 
burgh has its Institute of 
Offshore Engineering and the 
University of Glasgow's Marine 
Technology Centre has just 
received a grant from the 
Science ' and Engineering 
Research Council for work in 
naval architecture and ocean 
engineering and mechanical 
engineering. 

Among areas which require 
further research and develop- 
ment are manned sea-bed 
modules for oil production at 
depths of 2.000 feet and new 
ways of enhancing oil recovery. 

Mark Meredith 


WOOD PRODUCTS should be a 
natural for Scotland. Here is 
the last uncommitted forest 
resource in Western Europe 
with much of its woodland 
approaching maturity. Surely 
this would spell success for 
downstream activities such as 
pulp and paper and timber. 

The supporting argument 
goes further: Britain imports 
92 per cent of its timber. Some 
wood is even exported to be 
brought back again as pulp for 
papermaking. And timber 
values, according to one esti- 
mate, could increase by 150 per 
cent over the next 50 years. 

In fact, toe history of Scot- 
land's forest products industry 
is a disappointing one. In 1980. 
Wiggins Teape shut its pulp 
mill at Fort William in the 
Highlands with the loss of 480 
jobs — a heavy blow in employ- 
ment terms for a sparsely- 
populated area with few work 
alternatives. 

Then came the closure of 
Scot board, a chipboard manu- 
facturer in Irvine, and the 
collapse of Scottish Timber 
Products, another chipboard 
producer at Cowie near Stirl- 
ing. Since then, the West 
German Bison Werke has 
bought up the chipboard com- 
panies' assets and resumed 
production. 

Like so many of the Industrial 
initiatives in Scotland, it fell 
largely to the public sector to 


look for ways of stimulating the 
development of the 857,000 hec- 
tares (Nearly as much as the 
forests of England and Wales 
together). 

The results of this new effort 

to market the forests and en- 
courage their development 
started to come through last 
month. It was only one project 
but a key one. Highland Forest 
Products, a new company an- 
nounced it had found the 
£12. 5m it needed to finance a 
plant near Inverness to make 
structure board. Not just the 
oempany but the product was 
significant in this case. For 
the first time in the UK and 
perhaps for the first time in 
Europe, full production was 
planned for a plywood substi- 
tute. 

Structu reboard is claimed to 
be cheaper than plywood and 
stronger than chipboard. Over 
the past five years 26 plants 
making structureboard orien- 
tated strand board — or even 
waferboard as it is known — 
have grown up in North 
America. 

The plants reduce timber to 
strands of wood fibre about 
three to five inches long. These 
are then “ orientated " or lined 
un in various directions so that 
when bonded with resin they 
will provide strength. 

Chipboard, manufactured with 
tiny particles of wood, lacks 
this longitudinal and lateral 


strength. At the same time, the 
use of the strand means that 
more of the tree can be used 
whereas with plywood whole 
strips are required to produce 
the necessary finish. 

Mr John Godfrey, the 35-year- 
old American, who is managing 
director of Highland Forest 
Products, has as his principal 
target the estimated Ira cubic 
metres of plywood imported 
into Britain. 


Anxiety 


Structureboard has its main 
uses as a plywood substitute for 
building, concrete shuttering 
and crating. But Mr Godfrey 
hopes to take a 15 to 20 per 
cent share of the do-it-yourself 
market for this type of board. 

The make-up of the finance 
for the new company reflected 
the anxiety felt by the Scottish 
institutions about the industry’s 
future. 

Apart from Ivory and Sime, 
the specialised fund managers 
in Edinburgh, there was little 
private sector interest in putting 
up funds. 

Other key backers were 
31, Mr Godfrey himself, and a 
17.8 per cent held by Scottish 
Co-ordinated Investment and 
Brit co min Investments, sub- 
sidiaries of British and Com- 
monwealth Shipping. 

There could be competition 
for Highland Forest Products 


from Caberboard near Stirling 
which is also trying to raise the 
funds to bring in structureboard 
equipment from the Continent 
where it had been used for 
demonstration purposes. 

The project in the Highlands 
has delighted the Scottish 
Forest Products Group which 
combines the public sector 
industrial promotion bodies of 
the Scottish Development 

Agency and the Highlands and 
Islands Development Board with 
the Forestry Commission and 
the private sector woodland 
owners. There is also hope for 
more sawmills and more 
encouragement to the down- 
stream industries of forestry 
equipment manufacturing in 
Scotland. 

But the greatest hope is for 
a pulp mill to use the wood of 
the west Highlands. 

The Wiggins Teapo mill 
turned out to be of the wrong 
scale and using the wrong 
process for the type of paper 
produced at the adjacent mill 
in Fort William. 

It was a bitter lesson — one 
which many said showed pulp 
production should be left to 
the Scandinavians. But the in- 
depth study of the industry, the 
resource and its potential has 
helped provide a fuller picture 
for any new pulp mill proposals. 

M.M. 



. . . and as a result, they’re the winners 
of this years Gas Energy Management 
Awards for industry and commerce. 

Every year the gas people present 
these awards to those organisations 
which, working in partnership with the 
Technical Consultancy Service engineers 
of their Gas Region, are judged to have 
made the most significant contribution 
to energy conservation. 

GEM Award for Industry. 

Vernon & Company (Pulp Products) 
Ltd, of Bolton, produce a range of high 
quality disposable items for hospitals 
under the brand name of Vemaid. 

They are made by an ingenious 
process using reclaimed cellulose fibre 
derived from newspapers! 

Energy used for drying accounts for 
20% of Vernons product costs, so they 
are very energy-conscious and, working 
closely with the engineers from the 
North west Gas Technical Consultancy 
Service, have adopted a wide range 
of energy management ideas 
which have resulted in a 25% 
fuel saving. 

A further TCS project is 4 
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being considered which could lead to 
even greater savings. 

GEM Award for Commerce. 

At St Austell, in Cornwall, in the Borough 
of Restormel is the Polkyth Leisure 
Centre.lt is a multi-purpose sports com- 
plex built in 1974/75 and includes a 
swimming-pool, squash courts, general 
sports hall, sauna and solarium. 

Naturally, a lot of energy is used 
here, and the Borough Council, being 
cost-conscious, consulted the Technical 
Consultancy Service Engineers at South 
West Gas about the recovery of waste 
heat. Several schemes were considered 
and a gas engine-driven heat pump was 
installed which, with other measures, 
has resulted in an overall saving of 72%. 

Profit from our experience. 

If these high efficiency achievements 
interest you, you owe it to yourself, and 
your shareholders or ratepayers, to find 
out more. For details of these and other 
case histories from the Gas Energy Man- 
agement Awards, write to the gas 
people— British Gas, Technical 
Consultancy Service, 326 High 
Holbom, London WC1V 7PT. 
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EDITED BY CHRISTOPHER LORENZ 


FOR almost two decades 
America’s top management con- 
sultancies have hyped "scienti- 
fic'* analysis techniques as 
being critical to the business- 
man’s universal quest for ideal 
combinations of products and 
markets. Now, all of a sudden, 
they and their European off- 
shoots are clamouring about the 
altogether •■softer" concepts of 
"culture." '‘change" and "im- 
plementation." 

The language is frequently 
anthropological (rites, rituals 
and so on) and focuses no 
longer on the external market 
place but on what, if anything, 
managers can do to resolve the 
internal problems of their org- 
anisations. 

This radical shift is welcome, 
and well overdue. But can the 
consulting firms deliver what 
more and more of them are 
starting to promise ? 

Implicit in their communal 
message is that: 

• For a company, culture 
t having it, getting it, shaping 
it) is an important strategic 
matter. 

• Diagnosing and understand- 
ing culture is scientifically 
and operationally possible. 

• Consultants who possess 
this analytical and diagnostic 
competence can help com- 
panies become more strategic- 
ally effective. 

Given certain assumptions — 
the right consultants, the right 
problem, the right client, the 
right expectations, and the 
right time framework — all three 
implications .ould be true. Yet 
it is precisely these assumptions 

that give rise to doubts. 

The first concerns the very 
nature of corporate culture and 
how difficult it is to change iL 
Most companies which have 
been successful in the past, or 
still are. develop a strong 
“ culture.” Whether the folk 
tales, war stories or mytholo- 
gies are about Honda, Marks 
and Spencer, or IBM, employees 
largely believe in the stories 
and the heroes. 

These, and other less concrete 
values which emerge from a 
company's way of doing things, 
combine into a set of implicit 
power balances and shared 
understandings — the corporate 
culture. At Honda this reflects, 
among other things, a deep 
commitment to product quality 
and fast delivery, that of M and 
S an almost instinctive emphasis 
on rapid decision making and 
(again) quality, IBM’s the pre- 
eminence of customer service. 
But even in such excellent 
companies, strong cultures can 
obstruct strategic changes and 
contribute to corporate decline. 

The most graphic evidence 
of the intransigence of a strong 
culture emerges from 
companies which are already 


The perils 
of trying 
to change 
corporate 
culture 
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Strategic consultancies are 
rushing to join the fashion 
for changing company values. 
They may be over-reaching 
themselves, warns Dean Berry 


Messrs. MacGregor, King and Edwards: all too 
aware that changing course is a Herculean task 
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well on the downward slope 
and where all the managers 
realise the need for major 
strategic change, but where 
forceful attempts to transform 
the culture find little success.. 

Three very acute European 
cases are BL. British Steel and 
British Airways. In each case 
a strong hero has been created 
(Michael Edwardes at BL. Ian 
MacGregor at BSC and now 
Lord King at BA). In each 
case he has taken all sorts of 
action to change performance 
and the shape of the business. 
In each case he has succeeded 
in creating a strong personal 
mythology, significant rationali- 
sation and important results. 

But it looks as if neither 
Edwardes nor MacGregor has 
fully succeeded in transform- 
ing the centralised, production- 
orientated values of BL and 
BSC into strong, outward-look- 
ing marketing-orientated cul- 
tures. And despite some finan- 
cial progress at BA, Lord King 
still has a long way to go if 


he is to succeed in revolution- 
ising its culture or making its 
staff as ultra-service conscious 
as competitors such as SAS. a 

While slimming and labour 
confrontation may be a pre- 
condition for significant cul- 
tural change, rationalisation 
frequently reinforces cultural 
camps in organisations as every- 
one becomes territorially defen- 
sive. Cultural unification and 
development requires good 
people management and a 
planned commitment right 
down the organisation to new 
values, relationships and prac- 
tices. In human terms, new 
visions. 

For more successful enter- 
prises such as Marks and 
Spencer and GEC. strong cul- 
tures are clearly a major 
strategic asset A lot can be 
done internally both quickly 
and decisively and with little 
paper work, referral or cross- 
checking. There are commonly 
shared values and beliefs in 


these companies about every- 
thing from "things we won't 
do and things we will " to “ the 
-way business is done around 
here.” These internalised beliefs 
motivate people to unusual 
performance levels. But what 
if their strategies need to 
change? Their strong culture 
may be a serious constraint 

Even if an alert top manage- 
ment realises this in time and 
decides to do something about 
it the odds are not in favour. 
A lot may be known about 
culture, but the question of 
“how to get it” remains elusive. 
"We know what “ excellence ” is 
in terms of a managerial 
culture and most chairman's 
desires are whetted for a 
similar set of binding, driving 
values to those found in the 
60-odd companies studied by the 
authors of the best-selling “In 
Search of Excellence.”** But 
such books are descriptive, not 
prescriptive. 

Even the little advice that 


they give is daunting. From the 
authors of "Corporate Culture” 
(another new U.S. best- 
seller)*** comes the warning 
that significant cultural change 
can take six to 15 years; that 
the costs originally allocated to 
achieving it will escalate 
sharply during that time; and 
that even then, one can expect 
a success rate of less than 50 
per cent 

One of the reasons is that 
most managers have short time 
horizons. Their own Impatience 
could not tolerate a major, de- 
signed cultural change, even if 
it could be done. 

Given such formidable ob- 
stacles, is an understanding of 
culture useful? And if so, can 
the consultancy world help? 

If a chairman or senior execu- 
tive really understands his com- 
pany's culture, he must by defi- 
nition, be better equipped to 
make wise decisions. He might 
even conclude that “cultural 


change will be so difficult in not only create mutual trust— 

this situation that we had better in their colleagues as well as lUHMttgCUrcUl 
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a new strategy. 
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of working life, die other link- 


to performance indicators; ex- 


climb. D. Kaufman and M. L. 
Fetters in Journal of Business 
Ethics (U.S.). Aug 83. 
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‘ENERGY FROM THE SEA^ PROJECTS CONTINUE DESPITE PROBLEMS 

Wavepower ebbs and flows 


QUALITY CONTROL* 


BY ELAINE WILLIAMS 

WAVEPOWER was dealt a 
severe blow in Britain earlier 
this year when the Department 
of Energy decided not to go 
ahead with the next major 
round of funding for the tech- 
nology. 

Despite this, most of the UK 
groups are still carrying on the 
search to produce viable wave 
power machines and competing 
against overseas researchers in 
Japan and Scandinavia. 

One of these groups is the 
National Engineering Labora- 
tory in East Kilbride. It hopes 
to set up a full scale version 
of its wavepower design as 
proof that there is a future for 
sea energy. 

The National Engineering 
Laboratory, unwilling ta wait 
until the UK changes its mind 
about wavepower when energy 
resources again become scarce, 
encouraged the formation of ? 
consortium in May to build a 
large version of its breakwater 
design. 

The consortium includes Rox- 
boro and Partners, project 
managers. Sir Robert McAlpine, 
NEI, Sulzer, the Swiss turbine 
maker. Morgan Grenfell, mer- 
chant bankers, British Electric 
International, an overseas arm 
of the Central Electricity Gene- 
rating Board. North of Scotland 
Hj-droclectric Board, Herrema 
Engineering Services UK, part 
of the Dutch offshore operators 
and the Scottish Development 
Agency. 

NEL has already received 
about £2.5m in direct govern- 
ment funds and now Is looking 
for about £12m to build a 5 MW 
breakwater to provide nearly 25 
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By next year NEL hopes to have approval to boild its 
oscUlating water column to supply energy to an island In 
the Hebrides. 


per cent of the power require- 
ments of tbe Isle of Lewis in 
the Hebrides. 

The device uses an oscillating 
water column, rather like a 
piston. Air trapped by the wave 
action is forced through a 

turbine which then drives elec- 
tric alternators to supply elec- 
tricity. It lies in shallow water. 
The Department of Trade and 
Industry has agreed to put up 
one-third of the funds. 

"We want Lewis to be the 
prototype and shop window for 
British wavepower." said 
George Elliott, head of the wave 
power project at NEL. “ It is a 


really practical location and 
will give us a chance to Iron 
out all the bugs.” 

“Our device is one where 
financial risks are at an accept- 
able level," he commented. 
Some of the other designs would 
cost around £50m to build a 
' single full-size demonstration 
generator. 

The island now uses diesel 
for electricity generation and 
Mr Elliott said that wavepower 
could compete effectively on 
price with this fuel. Mr Elliott 
admits that tile time for wave- 

power has not yet come but 


believes that when Britain is 
no longer self-sufficient in 
natural gas and energy prices 
start to creep up. the country 
will look more closely at this 
form of alternative energy. 

NEL is now at the evaluation 
stage and a final decision to go 
ahead with the project is ex- 
pected in the New Year. The 
consortium is interested in the 
overseas market and the possi- 
bility of overseas sites for other 
projects. 

A more limited study pro- 
gramme is continuing under the 
aegis of the Department of 
Energy and the Science and 
Engineering Research Council. 
Most of the groups are still 
funded and include Bristol Uni- 
versity’s cylinder, Lanchester 
Polytechnic's sea clam, and 
Queen’s University, Belfast 

Stephen Salter, inventor of 
Salter’s Duck at Edinburgh 
University says that his group's 
funds from these organisations 
this year have remained at the 
level of £200,000 despite the 
Pronouncements by the Govern- 
ment that support is being 
scaled down. 

“ There is no energy crisis at 
the moment," says Dr Salter as 
a reason for the declining 
interest in British wave power 
schemes. Salter's group is con- 
centrating on the engineering 
design of the internal sections 
of the duck— so called because 
of its beaklike shape and nod- 
ding action in the water — so 
that when alternative energy 
schemes revive in the 1990s he 
will be ready for the full scale 
version. 


India gains cheap 
milk tester 


PEOPLE IN India who drink 
milk may soon hare a better 
way of judging the nutritional 
value of the liquid, thanks to 
the efforts of a small company 
in York. 

Mul tis pec, which makes 
instruments that measure the 
amount of protein in milk by 
infrared analysis, is developing 
a new machine specifically for 
India. At about £5.000, the 
! hardware is a quarter of the 
i price of the equipment that 
Multi spec sells at present. 

Mr Claus Schubert, the com- 
pany's marketing manager, says 
the new machines are robust 
enough for people to take them 
between farms on lorries. Tbe 
hardware, which is about the 
size of a small suitcase, works 
off a 12-volt car battery. 

Multispec says the equipment 
should appeal to technicians in 
food-testing stations in India 
who have to cover large rural 
areas. These people travel 
between farms to measure the 
quality of milk in different 
places. This determines how 
much the farmer is paid 
for his production. Conventional 
machines are either too bag and 
expensive or not rugged enough 
for the job. 


AEROSPACE 


Mr Schubert says Multispec 
has reduced the price of Its 
new machines by incorporating 
modem electronic technology. 
Also, the hardware has fewer 
facilities than the company’s 
conventional products. 

For example, it cannot be 
calibrated to do anything else 
other than to measure fat or 
solids in milk . Multispec’s 
other equipment, by contrast, 
can analyse other substances 
such as Ice cream. 

The company hopes to 
arrange a joint venture with a 
company in India that would 
turn out the devices. According 
to Mr Schubert, Multispec will 
sell “several thousand" of the 
machines a year, starting in 
1984. 

Multispec has sold 350 of its 
more expensive machines, which 
rake up about the space of a 
desk. 

In Multispec's hardware, a 
small sample of milk is drawn 
into Ihe machine by a pipette. 
The sample enters a cell in 
which the degree to which it 
absorbs infrared light is ana- 
lysed. A display provides 
information about the absorp- 
tion profile, which indicates the 
nutritional quality of the milk. 


Heat treatment for titanium 


RURAL AREAS MAY BENEFIT FROM AUTOMATION 

Machines take over the water works 


THE VILLAGE of Camelford in 
Cornwall could be the place that 
sparks off a wave of change in 
Britain's water industry. 

Next April, engineers from 
the South West Water Authority 
should complete the installation 
of a new kind of control system 
at Camelford ’s water-treatment 
works. The hardware could be 
the first Of several similar 
installations in treatment plants 
in other rural parts of Britain. 

According to Pendar Environ- 
mental. the manufacturer of the 
equipment, control systems for 
water works are normally highly 


expensive at anything up to 
£250.000. Pendar*s hardware, 
by contrast, costs about £50.000. 

The company, which is in 
Bridgwater, Somerset, says that 
it has reduced the price by 
developing software tailored to 
operate control systems for the 
water industry. Conventionally, 
control hardware of this kind 
comprises variations on other 
systems which supervise indus- 
trial processes. The lack of 
ready-made software increases 
the cost of the equipment 

Big water works in towns are 
normally automated as a matter 


of course. This was one reason 
why people in urban areas were 
barely hit by last winter's 
national strike in the water 
industry. Supervisors sitting at 
the controls of computers could 
run complete treatment plants 
and hardly noticed the absence 
of workers. 

But rural water plants still 
rely on people for jobs such as 
turning on valves or applying 
chemicals. This is because the 
cost of installing automated 
control systems is prohibitively 
high. 

Pendar says that several of 


the UK’s water authorities are 
interested in its new system. 
Ultimately, the hardware could 
form part of many of the several 
hundred rural water-treatment 
plants in Britain. 

The company says Its hard- 
ware can control several 
hundred different functions. 
These Include the operation of 
valves which introduce water 
from a source such as a river. 
The equipment can also handle 
checks on various purification 
techniques; for example, it can 
ensure that filters are working 
properly. 


WORKERS IN aircraft 
factories in the U.S. are form- 
ing components out of titanium 
in a new heat- treatment tech- 
nique. Despite the metal 
reaching a temperature of some 
1,000’C, the workers can 
remove the parts from the 
mould with their bare hands. 

The process produces light- 
weight, one-piece parts for 
aeroplanes more quickly and 
cheaply than in conventional 
methods, in which, for example, 
technicians cut shapes out of 
large chunks of metal with 
machines. 

The technique, called suDer- 
plastic forming, also uses less 
energy than other ways of shap- 
ing metal. 

In the process, developed -bv 
McDonnell Douglas, a sheet of 
titanium is placed between the 
halves of a die. Quartz lamps 
heat the metal until it is as 
pliable as plastic. A qas is 
pumped into the die. forcing the 
titanium into the shape of the 


lower half. 

The infrared radiation from 
the lamps hea ts only the 
titanium and the tooling, while 
the press itself stays at room 
temperature. As a result, 
workers can remain in ordinary 
clothing. 

With Ihe process, McDonnell 
Douglas is providing parts for 
the F-15 Eagle and AV-8B 
Harrier aircraft. Other com- 
ponents could be made with 
the technique, says the com- 
pany. Fighter aircraft, for 
example, could contain up to 
200 parts made with super- 
plastic forming. 

Robert Schoppmann. the 
chief production engineer at 
the aircraft division of 
McDonnell Douglas, savs that 
superplastic forming will save 
the company S6.5m in produc- 
tion costs over 10 years. The 
corporation is also examining 
how aluminium components 
could be made the same wav. 

PETER MARSH 


Radiation 

U.S. develops 

special 

detector 

WORKERS In the uranium 
industry In the U.S. could 
receive greater protection 
from dangerous radiation, 
thanks to a technique 
developed by government 
researchers. 

With computer - controlled 
equipment designed at the 
Department of Energy's 
Pacific Northwest Labora- 
tories, workers can detect 
uranium in concentrations as 
little as 0.1 micrograins per 
litre. 

According to the Battelle 
Memorial Institute, which 
runs the laboratories on 
behalf of the government, the 
system Is 10 times more 
sensitive than the hardware 
now used In the uranium 
industry. 

“The new technique Is 
more reliable than current 
technology for measuring 
quantities of uranium in bio- 
assays or natural levels for 
background studies," says 
Bruce Bashaw, the Inventor 
of the system. 

Researchers at the labora- 
tories, In Richland, Washing- 
ton, have harnessed a tech- 
nique called kinetic phos- 
phorimetry. A high-energy 

pulsed laser projects light 
into the sample. The uranium 
absorbs the light and rc- 
emlts It at a different wave- 
length. 

The machine counts each 
photon emitted by the sample 
and a computer analyses the 
data. The entire process 
takes about five minutes. 

In conventional techniques, 
ulraviolct light illuminates 
material In which uranium 
is present. This produces 
fluorescence, which Indicates 
the amount of the element in 
the sample. 

According to Battelle, this 
process takes a long time 
because the sample has to he 
specially prepared before 
workers can take measure- 
meats. 

Bus haw says that Battelle 
is trying to find companies 
that will commercialise the 
device. The 80,090 people who 
work in the uranium industry 
in the U.8. could be among 
those who benefit from the 
invention, says Battelle. 
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Computing 

IBM PC as 
terminal 

GE1SCO, the computer net- 
work and services subsidiary 
of General Electric of the 
U-S-. which operates In 50 
countries with, a network of 
3Q mainframes, is offering the 
IBM personal computer as a 
terminal on the system and 
has become an approved IBM 
PC dealer in the UK. 

Although the company will 
not seek to scO the PC off the 
shelf to personal buyers, Tony 
Kench, recently appointed to 
manage the UK operation, 
does believe Geisco has to 
move away from its “ com- 
puter resources’ Image. 

He said la London last . 
week: “ We’re basing our busi- 
ness strategy not around 
eomputer -resources, “ which 
are declining in value, but 
around the elements of rising 
value in; the marketplace — 
that is, software and people, 
which are going to get more 
valuable and more scarce as 
time goes on. -. 

Trpfcfai of Cc 2 sm g business 
systems and consultancy 
work was a system set np for 
Bechtel In Saudi Arabia in 
connection' with the new air- 
port under construction at 
Riyadh, It controls materials 
needed by oyer 200 con- 
tractors . and is used af 
logistics . control . offices in 
Baltimore, San Francisco. 
Rotterdam, . Amman, and 
Tokyo. More on 91-346 1677. 

Offshore ' . 

Hose for oil 

DUNLOP'S oil • ond marine . 
division based in Grimsby bait 
developed • a high-pressure' 
hose for use In the. oil' Indus- 
try which Dunlop says, is 
lighter nod more flexible than 
existing products. , 

! The hose, which carries 
crude oil at. v high- tempera- . 
turps and pressures,- is 
designed lor. use ^marginal 
fields and new fields ia-<leep 
water. More information . is 
available from Dunlop in 
Loudon on 01-930 6700. 
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0UVETT1 M20 PERSONAL COMPUTER 


THE PERSONAL WITH 
OHKE KNOW-HOW 


Thousands of Olivetti distributed data 
processing systems, typewriters and 
other office equipment are solving the 
most diversified office problems in offices 
throughout the world. A demonstration 
of Olivetti’s office know-how that is also 
reflected in the personal computer. 

Olivetti, who invested its know-how in 
the M20 personal computer now intro- 
duces you to another member of the 
family: the M20HQ, that not only has a 
memory thirty times largerthan the 
basic model, but can also manage a group of M20s 
working in conjunction with one another. So jEcom to- 
day there is a family of Olivetti personal computers 
with different storage capacities and a wide choice of 


operating systems (MS-DOS, CP/M-86, 
PCOS, UCSD-p) to satisfy different 
needs. And with their 1 6-bit technology 
and communication capabilities they will 
keep abreast of change. I n fact they 
are designed for integration into 
remote text/data processing and office 
automation as it is today and as it will 
be in the future. Olivetti protects your 
investment in equipment and software. The M20 
personal computer makes your problem solv- 
ing less problematic leaving you more time for 
the creative side of your job. Olivetti’s personal comput- 
ers embody all of the company’s leadership in ergo- 
nomics and design which have become a consolidated 
part of its success in the office throughout the world. 




brains & beauty 


For more information, contact Nfelerie Better (M20/FT2] British Olivetti Limited, Olivetti House. Upper Richmond Road, London SW1 5 2UR. Telephone 01-785 6666. 
MS-DOS is a trademark of Microsoft Inc. CP/M-86 is a trademark of Digital Research. UCSD-p system is a trademark of foe Regent of the University of California. 
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THE ARTS 


Raphael drawings/British Museum 


Television/Chris Dunkley 


David Piper 


“Always imitating, always original 


Why must dance stay earthbound? 


An extraordinary radiance of 
Venice is now available in the 
display at the Royal Academy 
(already acclaimed by Roy 
Strong in these columns 
recently) to warm a grey 
London winter. Anyone in 
London though. however 
dazzled by the luminous colour 
or Venice transplanted, should 
not neglect the scarcely less 
important showing of drawings 
by Raphael in the Print Room 
of the British Museum, a cele- 
bration of the quincentenary of 
Raphael's birth in 1483. It now 
enters its last weeks (till 
January 14). 

Some 200 drawings are ranged 
for inspection. 185 of them 
ascribed to Raphael's own hand. 
That is nearer a half than a 
third of those known to survive 
in the worid. although the exhi- 
bition is drawn entirely from 
British sources, and amongst 
them, almost entirely from only 
four collections — Chatsworth, 
the Royal Collection, the British 
Museum itself, and the Ash- 
molcan at Oxford. It is a for- 
midable holding, its value in- 
calculable. yet one that the 
"general public" can rarely 
glimpse owing to the fragility 
of the medium. Drawings can- 
not he shown in permanent 
exhibitions if they are to be 
preserved from decay, so that 
their normal condition is to be 
housed incommunicado in boxes. 
Never before. 1 think, has it 
been possible to see displayed 
together a selection in such 
quantity, such quality, such 
range of representation of the 
facets of Raphael's processes of 
invention and realisation. 
Theoretically, it would seem 
possible to assemble this show 
again, but I doubt very much 
that in practice the opportunity 
to see it again will occur in our 
lifetime. 

It needs perhaps to be 
stressed that it as an oppor- 
tunity' not to be missed. Though 
Raphael's name be included 
inevitably amongst those of the 
four giants in art in 16 th 
century Italy — Leonardo, 
Michaclangelo, Raphael, Titian 
— for many it is the one that 
now least compels attention, is 
the least exciting. In a famous 
passage Sir Joshua Reynolds 
indicated a crucial quality in 
Raphael's strength: " it is from 
his having taken so many 
models, that he himself became 
a model for all succeeding 
persons; always imitating, and 
always original." 

The paradox may be difficult 
to accept. To begin with, it 
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A study of the heads and hands of two Apostles by Raphael. 


conflicts with a prevalent 
stereotype of the artistic genius, 
towering above his contempor- 
aries by virtue of his 
originality, owing nothing to 
anyone, almost expecting noth- 
ing from anyone, and almost 
by definition, a solitary, mis- 
understood. Raphael's near- 
contemporaries, Leonardo and 
especially Michelangelo, may 
seem to fit the image, but 
Raphael was entirely at home 
in his time and its society, 
princely, “ divine " even, his 
only failure being to die so 
young, a mere 37. Yet leaving 
behind a body of work that was 
to remain, for three centuries 
and more, the ideal exemplar 
of academic art. 

The drawings are. besides 
being often of the most 
seductive beauty, stages in the 
development of paintings, or — 
a new departure at the time — 
of publication of his work in 
engravings. He was not only 
originating genius and prac- 
titioner of immaculate tech- 


nique. but managing director 
of a thriving workshop. By the 
end of his life, the great 
exercises in the Vatican were 
being produced by meticulous 
team-work. 

In the exhibition, the finished 
paintings are represented by 
photographs, and indeed a 
comparable exhibition showing 
the actual paintings is no longer 
a possibility. It never was of 
course for the frescoes, and 
now no conservator would allow 
the easel paintings to traveL 
Small photographs do not 
flatter Raphael's paintings; the 
surface finish and the seeming 
inevitability of his compositions 
tend to read in them as bland- 
ness. but it is by reproductions, 
whether in books or postcards, 
that one’s conception of original 
Raphaels can get too easily 
overlaid. The drawings will 
contradict any such residual 
memory sharply. 

In this show, you can follow 
the idea as It germinates, some- 
times from an almost abstract 


notation of form, but more 
often from a living model. A 
stagger, or teetering posture, of 
a naked child may stabilise, 
ultimately, within say the 
harmony of the Madonna of the 
Meadows in Vienna, as the 
infant John the Baptist, 
handing an embryonic cross to 
the Christ Child. You can 
observe Raphael moving 
towards solutions of a classic 
serenity in which be has no 
peer. In his power to fix form 
and content, abstract aesthetics, 
human subject matter, inti- 
mations of immortality and 
divinity, into an indissoluble 
vital unity. 

The drawings are all func- 
tional. Initially, the searching 
of pen or stylus across the 
blank paper, adumbrations of 
different possibilities in the 
human figure; the beginnings 
of compositions that can 
develop into a marshalling of 
staggering complexity, as for 
the Disputa; the working car- 
toons. sometimes in two stages, 
the so-called " preparatory 
cartoons.” and battered, 
darkened remnants of full- 
scale working cartoons. The 
former category contains some 
of the noblest drawings ever 
made, above all perhaps the 
study of head and hands of two 
apostles or disciples, one young, 
one old, reaching in rapt 
wonder to the miracle of the 
Transfiguration. But the exhibi- 
tion ranges through the whole 
gamut of Raphael's production, 
from the sweet elegances of the 
precocious genius in his teens, 
gradually revealing his own 
personality from that of his 
master, Perugino, in his native 
Urbina, through the swift 
flowering in Florence and, into 
full maturity, in Rome. 

By the nature of the medium, 
an exhibition of drawings tends 
to be an occasion for close 
perusal. I hesitate almost to 
attempt to attract more visitors | 
to this one. as the scale of the 
exhibits means that not more I 
really than one person can look 
at any one of them at one 
time. Go therefore, first thing, 
at 10 am and with luck you will 
be able to indulge for an hour 
or so, in one of the most 
civilised pleasures that life can i 
offer, to lean (on the rails so 
exactly placed for your com- 
fort) watching undisturbed a 
major genius at work a few 
inches away. It is perhaps the 
extension in excelsis of that 
especially British pastime, i 
watching workmen on site. 


Ravel- Varese Festival/Elizabeth Hall 

Max Loppert 


Tiipping hard on the heels of 
the Webern cycle at the Barbi- 
can comes the great Ravel- 
Varese Festival, the main body 
of which opened with Monday 
night's London Sinfonietta con- 
cert conducted by David 
Atherton (September's L'Enfant 
ct Its soriilt'pes by one of the 
Sinfonieita's festival partners, 
the Royal Opera, had been an 
advance fanfare). Whereas 
most of the Webern concerts 
have been played to small audi- 
ences, Monday night's showing 
for Ravel and Varese was hand- 
some indeed; but this phenom- 
enon! owes. I should guess, less 
to the relative popular standing 
of the composers in question 
than to the long-term success of 
the Sinfonieita's brilliant and 
enlightened string of thematic^ 
ally planned concert cycles over 
the last few years. 

Apart from the not too incon- 
venient fact that there is more 
Ravpj than Varese (and that 
therefore most of the concerts 
enclose the latter in substantial 
amounts of the former), the 
two afford a typically illuminat- 
ing pairing, as a glance at the 
festival schedule of the next two 


months makes dear: two of the 
century's most distinctive 
musical personalities, similar in 
the presentation of their mature 
music as “objects" of perfect 
clarity and finish, utterly dis- 
similar in the nature of those 
objects. In this opening concert, 
there was not quite the hoped- 
for clear confrontation of those 
two personalities (that may 
emerge later in the cycle); for 
the Varese selection — Offrandes 
(1921), the 1961 Nocturnal 
fragment completed posthu- 
mously by other hands, and 
Density 21.5 for solo flute — 
though intensely enjoyable was 
not fully characteristic, while 
in the performance of the Ravel 
works there was a disconcerting 
uncertainty of style. 

By this I mean that the com- 
plete Mother Goose score, 
though securely and accurately 
sounded, entirely missed the 
frankness of presentation that 
protects the in-quotation-marks 
finesses of Ravel's invention 
from the equal but opposed 
dangers of heartlessness and 
sentimentality. The timbres 
lacked genuine forwardness, 
flash, sharpness of cut; Mr 
Atherton's excess of ritenuto in 


“Le Jar din fgerique" was a 
clue to his larger lapses. In the 
G major Concerto, played by 
the festival’s pianistic main- 
stay, Paul Crossley, a similar 
inability to divine the exact 
dramatic mode of each of the 
three movements led to a 
serious loss of excitement in 


the outer parts and of serenity 
at the centre; Mr Crossley’s 
delivery was brittle, edgy, too 
keen to “make an effect" 
These are questions of Ravel 
style that demand urgent con- 
sideration by all concerned 
before the next festival instal- 
ment 


Awards for travel writers 


Vikram Seth's account of his 
long hitchhike home from 
Nanjing University to Delhi, 
From Heaven Lake (Chatto & 
Wind us £8.95), has won the 
Thomas Cook Travel Book 
Award. Thomas Cook and 
Seth's publishers flew the win- 
ning author, a graduate of 
Stanford University, California, 
to London to receive the award 
of £1.500 at a reception at the 
Royal Geographical Society. 

Sir Donald Barron, of the 
Midland Bank, made the 
presentation to Vikram Seth, 
and also to Michael Leapman 
who won the best Guide Book 
Award of £500 for The Com- 


panion Guide to New York 
(Collins £10.85). 

The other two short-listed 
titles in the travel book section 
were An African in Greenland 
(Seeker & Warburg £8.95) by 
Tete-Micbael Kpomassie and 
Among the Russians (Heine- 
mans £8.95) by Colin Thubron. 
Both authors attended the 
reception, Kpomassie baling 
flown from Paris to attend. 

The Thomas Cook Travel and 
Guide Book Awards were estab- 
lished in 1980 to encourage the 
art of travel writing and have 
been administered by the 
National Book League since 
their inception. 


In the world of television arts 
programmes, ballet is usually 
treated as a poor relation; 
tolerated so long as there is 
nothing more pressing to 
occupy the time and even 
fondly indulged occasionally if 
it seems that the neighbours 
can be impressed. Margot 
Fonteyn was given six pro- 
grammes in 1980 to illustrate 
how she S3w The Magic Of 
Dance for instance. But most 
of the time when money or 
space or facilities are being 
shared out ballet is forced into 
the rdle of stay-at-home Cinder* 
ella while her more favoured 
step sisters Grand Opera and 
Orchestral Music are dressed up 
to the nines and proudly 
paraded for all to see. 

So when BBC2 began a new 
series last month called Dance 
International (why they chose 
"dance" rather than "ballet" 
when every programme consists 
exclusively of ballet is a mys- 
tery) balletomanes may have 
felt that their hour bad finally 
come. But having now watched 
four out of the six and realised 
that Nympheas last Friday was 
the first to be produced new 
for this series — it is actually 
the only new production — 
their expectant smiles may be 
sagging a tittle. 

Yet they should not be too 
downhearted: the worst of the 
bunch has already been shown. 
That was the Kirov ballet's 
bizarre joke The Old Tango 
which suffered from banal 
music, and choreography which 
looked like something Max Wall 
might dream up after a couple 
of drinks. The programme this 
coming Friday on the other 
hand is, in my view, the best 
of the collection: Transfigured 
Night performed by the excit- 
ing Netherlands Dance Theatre 
to Schoenberg’s music against 
; a magical setting of trees under 
1 an evening sky. 

I Moreover the final pro- 
’ gramme next week, Romeo And 
Juliet, though it is odd and un- 
impressive in a number of ways, 
is also fascinating since it 
shows Rudolf Nureyev and 
Margot Fonteyn dancing at a 
standard which one might have 
imagined to be beyond their 
capacity at any time during the 
last five years. It is. perhaps, 
not too ungallant to say that it 
Is remarkable what can be 
achieved when a dancer is able 
to perform in short bursts and 
then knit the results into seam- 
less whole thanks to television. 

It is this question of the func- 
tion served by television which 
I wish to address. I do not 
pretend to be qualified to com- 
ment in other than the broad- 
est terms on ballet techniques: 
that job is admirably fulfilled 
on this page by Clement Crisp. 
What Dance international has 
provided is an unusual oppor- 
tunity for any television enthu- 
siast who happens to enjoy 
ballet to compare different 
approaches by different com- 
panies in different countries, 
and to see whether there are 
any generalisations which can 
be made about the current rela- 


In his realisation of the Faur6 
Requiem Kenneth MacMillan has 
looked below the generally 
gentle surface of the music to 
discover the tensions and 
agonies explicit in the text and 
implicit in the score. There 
results choreography often sur- 
prising, sometimes shocking in 
its physical daring, always apt, 
and in the present revival the 
Royal Ballet casts have been 
admirably sure in exposing 
these qualities. On Monday 
night Ravenna Tucker assumed 
, the role created by Marcia 
, Haydee and showed herself 
I — as we have noted from 
so much of her soloist work 
1 — an artist of rare delicacy 


tionship between the oldest of 
all the performing arts and our 
newest mass medium. . 

The first obvious point is that 
all the Dance International pro- 
grammes have been earth- 
bound. There have been none 
of those electronic ballets using 
the wizardry of Chromakey and 

Quantel to send dancers somer- 
saulting through the darkness 

of deep space. I do not oppose 
such productions on principle: 
indeed it seems both logical and 
desirable that dancers and still 

more perhaps choreographers 
should exploit the unique tech- 
nology of television to free 
themselves from the constraint 
of the floor. 

The trouble is that in all the 
years I have been watching 
those somersaulting - through - 
space ballets at international 
festivals I have never yet seen 
one which real 1 .? worked, so it 
was no great surprise to find 
none in this series, even if it 
was a slight disappointment 
One day somebody surely will 
make a success of it — Jack Gold, 
perhaps, working closely with 
Kenneth MacMillan. 

The most effective ballets 
on television continue to be 
those which come closest to 
the fluidity and abstraction of 
the electronic works even while 
remaining firmly on the floor: 
in the case of this series Trans- 
figured Night, the Royal Danish 
Ballet's Firebird, and the one 
new BBC production — Npm- 
pheas performed by the London 
Contemporary Dance Theatre, 
and oroduced and directed for 
television bv Bob Lockver. 

Admittedly none of the six 
works in Dance International is 
a thoroughly conventional clas- 
sical batiet f Romeo And Juliet 
comes closest). But the nearer 
a work is to a classical produc- 
tion the more it seems to need 
a nroRcenium arch, and the less 
suited it feels to television, and 
vice versa. Thus the use of a 
multiple mix of images in the 
modern Nymvhms to achieve 
an “ underwater ” effect -was not 
only acceptable but highly suc- 
cessful. as was the very sparing 
— perhaps too sparing — use of 
the big close-up. 

The main criticism prompted 
by this series is that televirion 
directors are still making too 
little use of the advantages 
available from television. True, 
there is reallv no substitute for 
sit tine in a theatre watching a 
live hallet: not only does the 
homebnund viewer lack the 
attnosohere. the very smell of 
the theatre, hut there is still 
no camera which can match the 
human attributes of stereo- 
scooic sight and wide peripheral 
vision which allow us to watch 
a pas de deux without ever 
ignoring the corps de ballet. 
Moreover the theatregoer 
chooses exactly what to watch 
whereas the viewer at home has 
his choice dictated by the ele- 
vision director. 

On the other hand the human 
eye cannot zoom in; the theatre- 
goer cannot crane up and over 
the heads of the dancers, nor 


dolly round behind them; he 
cannot construct a compilation 
picture of the ballerina's face 
in close-up and her entire figure 
In motion simultaneously; he 
cannot mix through from one 
point of view to another, all 
of which — and much more — the 
camera most certainly can do. 
Furthermore the . sound tele- 
vision can eliminate from tele- 
vision the incongruous thump 
produced by even the most 
graceful dancer landing after 
a jump. That seems to me a 
definite advantage though some, 
purist ballet fans insist it 
should be left in. 

Busby Berkeley knew about 
all these technical advantages 
in Hollywood 50 years ago and 
although as a former Broadway 
director he must have appre- 
ciated more than most what you 
lose by watching a recorded 
rather than a live performance 
he also recognised the counter- 
vailing advantages of the 
camera and set out to exploit 
them with virtuoso panache. - 

I am not suggesting that the 
BBC should now rig out the 
corps of the London Contem- 
porary Dance Theatre with 
light-up violins, stick them in 
an outsibe fountain and film 
them from a great crane 
(though come to think of it . . ,). 
But It is surely time to banish' 
some of the timidity from tele- 
vision's coverage of ballet Of 
course there will continue to 
be a need for television to act 
as a simple medium, relaying 
a theatrical ballet performance 
in a form as nearly unchanged 
as possible for millions of 
viewers who otherwise might 
never see such a thing. But ! 
there must also be room for 
television to become more of 
a contributory partner in 
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actually forming the experience 
of the dance. 

The two Dance ./nfernatfonal 
programmes which have come 
closest- to this have been-Ngnt- 
pheos as already suggested and 
the sexy Ballet Rambert pro- 
duction of. Berlin Requiem in 
Which television .producer/ 
director Thomas ; Grimm took 
ids: cameras right' in among the 
girls in .‘their Berlin nightclub 
outfits of oa mi knickers and 
stockings. 

■ The problem,- no - doubt, Is 
the one we started with: money. 
The cheapest way of televising 
a ballet te presumably to point 
a camera from a position equi- 
valent to the stalls and keep 
on pointing it. .In order to move 
around the dancers, to get above 
or behind them, completely new 
set-ups .Will usually be needed, 
and that costs money. So does 
multi-camera coverage and buy- 
ing the time necessary to com- 
pose the sort of electronic mixes 
and superim positions which can 
so greatly enhance the experi- 
ence of watching ballet on tele- 
vision: . 

But there is ho law that says 
televised ballet has to be a poor 
relation. Without . John 
Drummond’s introductions, 
Dunce International would have 
looked like' the ragged collec- 
tion of secondhand films which, 
in the . main, it is. Thanks to 
him it gained a remarkable 
coherence and a degree of gloss, 
but bow much more might be 
achieved with a decent budget. 
Danish television makes 10 
dance programmes a year and 
buys in two fresh ones, giving 
the Danes a new programme 
every month. British television 
— umpteen times richer — gets 
nowhere sear that record. 



Dance for Christmas — Elaine Paige in Abbacadabra which opened 
at the Lyric Theatre, Hammersmith, last nitfit. 


Requiem/Covent Garden 


Clement Crisp 


and clarity. In the Pie 
Jesu she was especially fine. It 
demands a child-like innocence 
of manner, and Miss Tucker’s 
dancing had a pure, contempla- 
tive grace that was wholly right 
and convincing. Here, as 
throughout the work, she had a 
luminosity of presence that 
epitomised the consolatory pro- 
mise of peace set against the 
darker textures of the writing 
for the rest of the cast — among 
Whom Fiona Chadwick was 
notable as the soaring and then 
distraught suppliant in the 
Agnus Dei. 

The programme also brought 
a second chance to see the new 


ballets from David Bintley and 
Richard Alston. Mr Bintley’s 
Consort Lessons springs bright 
and true from Stravinsky’s 
piano and wind concerto, the 
movement as rich in dynamic 
variety, as nuanced and full of 
inflections as the score. Mr 
Alston’s Midsummer, alas, still 
looks to me as if it is overawed 


RSC returns 

The Royal Shakespeare Com- 
pany returns to Newcastle upon 
Tyne next year for an eighth 
consecutive season of six weeks 
from February 20 to March SL 
The company will transfer the 
whole of Stratford-upon-Avon’s 


at finding itself on Covent 
Garden's stage, and its classic 
pretensions seem to spring from 
observation rather chan experi- 
ence. It is a disappointment 
from the creator of such imagi- 
native pieces as Rainbow Ripples 
and Chicago Brass, whose 
phyical voice is so clear and so 
admirably individual. 


to Newcastle 

current repertoire to the 
Theatre Royal and the .Gulben- 
kian Studio. 

The productions will then 
move to the RSCs London base 
at Barbican for the third season 
from mid-April onwards. 


Arts Guide 


Musfc/Monday. Opera and BaffeVTuesday. Thealre/Wednes- 
day. ExhfbKkms/Thursday. A selective guide to an the Arts ap- 
pears each Friday. 


Theatre 


LONDON 

Dancin' (Drury Lane): Bob Fosse's 
answer to A Chorus line makes 
Wayne Sleep and his Dash company 
look like the real tiling. At least the 
bond is splendid, and so is Jules 
Fisher's lighting. Anyone who has 
seen Alwin Nikolais or even Fosse's 
own All That Jazz need not apply. 
(836 81 08). 

Blonde] (Old Vic): U is a real pleasure 
to visit Honest Ed's Old Vic. full of 
light, space and pleasant stairways. 
Shame about the show, which not 
even Paul Nicholas's charm os a 
troubadour (rhyming with "fondle”) 

in search of both Richard the Lion- 
beort and a hit song can rescue. 
Blondel finds his king, but not the 
rhapsody. (9287616). 

Dear Anyone (Cambridge): Jane Lapo- 
taire, without Piafs songs. Is sdU a 
very fine musical actress, but Jock 
Rosenthal's book to lyrics by Don 
Black and music by Geoff Stephens 
is nothing except a few Jewish 
jokes. Ralph Koltai's design for a 
newspaper office is an impressive 
steel astrolabe. (3795299). 

Hay Fever (Queen's) Penelope Keith is 
more ‘’right" for Judith Bliss than 
were either Edith Evans or Celia 
Johnson. She is very funny, trifl- 
somety autocratic, distracted. The 
supporting actors roll over without 

protest (7341166). 


Glengarry Glen Ross (Cottesloe): One 
of America's best playwrights, Dav- 
id Mamet has a startling world 
premiere at the National Theatre 

NEW YORK 

Cats (Winter Garden): 5ti0 a sellout. 
Trevor Nunn's production of T. S. 
Eliot children's poetry set to trendy 
music is visually startling and 
choreographically feline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(2396262) 

La Cage aux Fotles (Palace): Perhaps 
this season's outstanding musical 
comes. like Evita and Cats before it, 
at the very beginning of the theatri- 
cal year. Despite stellar names such 
as Harvey Fierstein writing the 
book and Jerry Herman the music, 
the best ports of the show are not 
the hoopla, apart from the first-act 
finale a la Goite Parisienne, but the 
intimate moments borrowed direct 
from the film. (7572626) 

42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the "30s incorporates gems 
from the original film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chores line. (9779020) 

Torch Song Trilogy (Helen Hayes): 
Harvey Fierstem’s ebullient and 
touching story of a drag queen from 
backstage to loneliness incorporates 
all the wild histrionics in between, 
down to the confrontation with his 
doting Jewish mother. (9449450) 


Dresungiris (Imperial): Michael Ben- 
nett's latest musical has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1960s female pop 
group, a la Supremes, without the 
quality of their music. (2396200) 

Nine (<6th St): Two dozen women sur- 
round Sergio Fracchi in this Tony- 
award winning musical version of 
the Fellini Sim 8V:, which like the 
original celebrates creativity, here 
as a series of Tommy Tune's excit- 
ing scenes. (2460246) 

On Your Toes (Virginia): Galina Pano- 
va with presumably a genuine Rus- 
sian accent leads an exuberant cast 
in the remake of Rogers and Hart's 
1936 sendup of Russian ballet tours, 
complete with Slaughter on Tenth 
Avenue choreographed by George 
Balanchine and directed, like the 
original. by George Abbott. 
(9779370) 

Brighton Beach Memoirs (Neil Si- 
mon): If he wasn't sure before, 
playwright Neil Simon can expect a 
long run of bis funny as well as 
touching childhood reminiscence 
now that the Nederiander organiza- 
tion generously decided to name the 
theatre after the generation's out- 
standing box office draw. (7578646) 

A Chorus Line (Shubert): The longest- 
running musical ever in America 
has not only supported Joseph 
Papp’s Public Theater for eight 
years but also updated the musical 
genre with its backstage story in 
which the songs are used as audi- 
tions rather than emotions. 
(2396200) 


December 9-15 


Carmen (Vivian Beaumont): Peter 
Brook has done an excellent job in 
transforming this Lincoln Center 
landmark into a spruced up version 
of his grubbier Paris Bouffe du Nord 
home for a fast-paced, stripped 
down seven- performer, but wholly 
engrossing version of Bizet. 
(674 6770). 

Noises Off (Brooks Atkinson): Dorothy 
Loudon brings Michael Frayn's 
backstage slapstick farce In Broad- 
way in Michael Blakemore’s produc- 
tion that includes Brian Murray, 
Paxton Whitehead and Victor Gar- 
ber as her backstage conspirators. 

CHICAGO 

E. RJ Forum); Moving into its second 
year parodying melodrama in a hos- 
pital setting, this emergency room 
continues its adventures among a 
young doctor, a receptionist and an 
authoritarian nurse. (4963000) 

WASHINGTON 

Beyond Therapy (Kreeger): Christo- 
pher Durang's romantic comedy has 
all the elements of modern singles 
life Including meeting through the 
personal's column of a newspaper 
and a scene in a hip restaurant, but 
it re fl ect s more than explores the 
shallowness of a surfeit of choices. 1 
Arena Stage (4883300) 

As You Like U (Arena). The Napoleon- 
ic era with its bows to Romanticism 
are the setting of Douglas C. Wag- , 
er's production with Frances Conroy j 
as Rosalind and Tom Hewitt as Or- 1 
lando. Ends Jan 1. (4083300) I 


Saleroom 

Antony Thomcroft 


Two gey ao censers from (be Song 
Dynasty, which came to the notire 
of Sotheby’s at one of its discovery 
events in Shaftesbury, Dorset, sold 
for £132,000 (S189.000) and £27,500 
respectively at auction yesterday. 
The discovery events are opportuni- 
ties for members of the public to 
bring their domestic bits and pieces 
to Sotheby's experts for identifica- 
tion and valuation. 

The sale of Chinese ceramics and 
works of art totalled £786,192. with 
a reasonable 17 per rent bought in. 
Other high prices were the £82,500 
paid by the London dealer Eskenazi 
for a rare three-handled archaic 
bronze vessel of around 1000 BC; 
£49,500 from R. Chang for a rare 
early gilt-bronze figure of Buddha 
of the Sui dynasty; £44,000 for a 
pair of equestrian figures, Tang; 
and £31,900 for a Song/Yuan globu- 
lar jar. 

The two-day Sotheby’s antiquities 
sale totalled £978,824 with a rela- 
tively high 27 per cent bought in. 
The top price was the £30,800 paid 
for a large Roman sheet bronze 
panel, probably from the side of a 
chariot, and dating from around 100 
AD. 

A dark and ignored painting res- 
cued from a coal shed near Exeter 
in Devon has sold at Phillips for 
£40,000. It was recognised as a 
scene of a British army awnp at 
Lake George, now in New York 


State, painted in 1759 by Ca ptain 
Thomas Davies. 

There was a very unusual sale at 
Christie's South Kensington, on 
Monday night when 136 pictures by 
Tom Keating, the celebrated imita- 
tor of famous artists, mtup mutpr 
the hammer. His version of Con- 
stable's u Hay Wain," with the artist 
seen on the canvas painting the pic- 
ture, sold for £5,500, while a work in 
the style of Degas, showing the art- 
ist painting dancers, realised 
£2,800. All told Keating raised 
£72,000 from his pastiches. 

The British Library has pur- 
chased a very important mid- 

thirteenth century manuscript, 
known as the Rutland Psalter, from 
the trustees of the Ninth Duke of 
Rutland's Will Trust The sale was 
negotiated through Christie's, and 
the acquisition was made possible 
by grants of £400,000 from the Na- 
tional Heritage Memorial Fund, 
and lesser amounts from the Na- 
tional Art Collections Fund and the 
Friends of the National Libraries, 
as well as from the British library’s 
own resources. 

The Rutland Psalter is one of the 
finest examples of English book 
painting and contains probably the 
earliest examples of marginal illus- 
trations. The Psalter will be on 
show in the British Museum from 
tomorrow. 
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5000 years qgo man invented the wheel 


THEN THERE WAS ABtTOFAGAP UNTIL. 

3 .fv. '-e^s-sv __ 

: .I-,"' *«<>■■'>- ,r.. *■ t .. . . 

; ; About lOOyears ago the motor car was invented. 

95 years ago Esso was established in the LJK. 

63 years ago we introduced Britain’s first hand operated petrol pump. 
50yearsagowe developed the 100 octane aviation spirit kterusedin the Spitfire. 
45 years ago we developed synthetic rubber which revolutionised the motor tyre. 
30years ago we invented the world’s first multigrade motor oil 
20 years ago we produced the first synthetic jet engine lubricant. 

18 years ago Britain had to import all its oil And we 
am our partners drilled our first North Sea exploration well. 

Our fest discovery was Leman, the world’s largest off-shore natural gas 
field at that time. ~ 

Then Auk, our first North Sea oil field came on stream. 

Now Brent, the largest oil and gas field in the UK sector; is in 
full production. 

With our partners we have developed four other major new oil fields, and 

a fifth, Clyde, is under development. 

We produce over 350,000 barrels of oil a day and 600 million cubic feet 
of natural gas a day for Britain. 

We are spending at the rate of half a billion pounds a year with British 

suppliers to produce and suppfy that oil and gas. 

Esso are investing £380 million in a dual site petrochemical complex at 
Mossmorran in Scotland-one of Europe’s biggest construction projects. 

- Our total North Sea investment commitment is in the region of £4/ 2 billion. 

Britain is self-suffident in oil, and Esso provides 20% of all the petroleum 
product Britain needs to keep the economy moving. 

And we look forward to serving Britain’s energy needs well into the 
next century and beyond. 
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Murray in 


eye of the storm 



move by 


By John Lloyd, Industrial Editor 


Mr Murray 


IN CALLING off the national 
print strike planned for today, 
the National Graphical Associa- 
tion appears to have recognised 
two facts. First, no single 
union, however disciplined and 
well-organised, can consistently 
defy the law, in an attempt to 
overturn it, without the support 
of a substantial majority of the 
trade union movement. Second, 
the majority view of the trade 
union movement, as expressed 
forcibly yesterday by Mr Len 
Murray, TUC general secretary, 
is that laws which unions do 
not like should be resisted, not 
by illegal industrial action but 
by political means. 

Mr Murray’s willingness to 
use the authority of his office 
to uphold what he sees as TUC 
policy, despite the narrow vote 
in the NGA’s favour by the 
Employment Policy and Organ- 
isation Committee, is a notable 
and welcome event. But the 
immediate result has been to 
put his own position in some 
jeopardy. At today's meeting 
of the General Council he will 
come under strong attack from 
left-wing union leaders. His 
actions in the NGA affair have 
brought to a head a growing 
resentment on the left about the 
direction in which Mr Murray 
has been leading the TUC; this 
involves a pragmatic acceptance 
of the changes which have,, taken 
place in the role of trade 
unions and a willingness to talk 
constructively with the present 
Conservative Government on 
issues which affect unions' 
interests. 


Sectionalism 


There is an element of play- 
acting in the behaviour of the 
left-led unions In the NGA 
affair. For all their rhetorical 
backing for the NGA, it is 
extremely doubtful whether 
they would be able to deliver 
their members’ support for the 
print union in any practical 
way. The important question 
concerns the consequences for 
the trade union movement of a 
severe rebuff for Mr Murray or 
even, in the last resort, his 
resignation. It would almost 
certainly lead to a serious split, 
with the right- and left-led 
unions increasingly going their 
separate ways and undermining 
the authority of the TUC as the 
spokesman for the movement as 
a whole. This would not be a 
matter of great concern to the 
Government or even to rank- 
and-file union members, most 
of whom are far more interested 
in what is happening in their 
own companies and plants than 


in the activities of their leaders 
on the national stage. 

There has always been a 
strong trend towards section- 
alism in the British trade union 
movement. Unions are in busi- 
ness to protect and advance the 
interests of their members, 
without much regard to the 
effects on other people, includ- 
ing members of other unions; 
the NGA is the outstanding 
example. Equally, there has 
been a reluctance to allow the 
TUC as a body to interfere in 
the affairs of merjher unions. 
One of Mr Murray's predeces- 
sor, Mr George Woodcock, 
remarked 20 years ago: M the 
whole idea of a super body at 
the top imposing limits on the 
rights of trade unions to repre- 
sent their members is foreign 
to everything we stand for in 
this country." Given this back- 
ground, it is clear that Mr 
Murray was taking a consider- 
able risk yesterday. 

He did so, presumably, 
because he believes that trade 
unions are at a critical moment 
in their history and that leader- 
ship from the top is essential If 
they are to adjust successfully 
to a changed world. Throughout 
the post-war period the tra \ » 
unions have been accustomed, 
first, to untrammelled freedom 
in pursuing their sectional 
interests and, second, to an un- 
questioned right of consulta- 
tion, even a right of veto, over 
government policy affecting 
their members. 

Tbis world has gone and it 
will not come back. Partly 
through their own excesses, 
trade unions brought on them- 
selves new laws which reduce 
their freedom of action in indus- 
trial disputes. Recession and 
the changing structure of in- 
dustry have weakened some of 
their traditional bastions. With 
a few notable exceptions such 
as Fleet Street, labour relations 
have become more stable. The 
habit of deference to trade 
union wishes has been well and 
truly dropped by the present 
Government, together with the 
instinctive tendency to inter- 
vene in major disputes; its new 
labour legislation has been 
shown to work. 

It is hard to believe, even with 
a stronger economy and a 
government of the left, that the 
status quo can be restored. 
Unions can flail away at the 
government and cause some dis- 
ruption in the process. But it 
would be wiser to face np to 
reality and find more construc- 
tive ways of defending their 
members' interests. 


Half a loaf for 


the regions 


E arly yesterday morn- 
ing, Len Murray opened 
the glass doors of the TUC 
and walked a few steps into the 
half circle formed for him by 
some 50 journalists and camera- 
men, his face livid in the TV 
lights. 

Brendan Barber, the TU C’s 
boyish-looking Press director, 
banded round copies of a state- 
ment issued from the special 
meeting of the Employment 
Policy and Organisation Com- 
mittee. A few words leapt out 
of the page: "Committee . . . 
adopted a sympathetic and sup- 
portive attitude to . . . decision 
by the NGA national council to 
call on its members to take in- 
dustrial action. . . 

Mr Murray then dropped his 
bombshell. After a few tease 
remarks on the NGA’s “ frustra- 
tion ” at being unable to reach 
a settlement with Eddie Shah, 
the Stockport Messenger Group 
chairman, the TUC general sec- 
retary wholly dissociated him- 
self from the decision of a 
major committee, taken by a 
9-7 majority, to support the 
NGA. 

“It is impossible," he said. 

I ** for a committee of the 
General Council to vary the 
decision of the Council itself.” 

I Did he think the Council would 
overturn the employment com- 
mittee’s decision? - 1 shall do 
I my best to ensure that it does." 

Mr Murray is a man who 
1 attracts adjectives like quiet, 

| restrained, disciplined, even 
grey. At press briefings, he 
often tartly reminds questioners 
that he has no views, being 
only a “ servant of the General 
Council's will" In the freezing 
cold of yesterday morning, the 
servant became the master— 
and unleashed a storm. 

At this morning's emergency 
meeting of the Council- Mr 
Murray's job is on the line. If 
a vote is taken on whether or 
not the Council endorses the 
decision of the employment 
committee, and if that vote Is 
for endorsement; his resignation 
becomes at least a possibility. 
Such a vote is bound 
to be close: and powerful 
figures in the TUC were saying 
yesterday that even if it goes 
narrowly against endorsement 
— that is, to support Mr 
Murray’s unprecedented stand 
— he might still have to go. 

Many would deem that a 
tragedy. His ability, stature 
and intelligence are beyond 
question: he has no obvious 
successor. Moreover,, a number 
of right-wing unions, often 
reluctant followers to a TUC 
line, might well peel off from 
a forum whose centre could not 
bold. 

Why has this cautious, 
meticulous “servant" put his 
own future, and that of his 
movement, on the line? The 
question has a complex answer. 
First, we should remind our- 
selves bow he got here. The 
Stockport Messenger dispute, 
the classic tiny progenitor of a 
great cause, has progressively 
and inexorably driven a wedge 
between those on the TUC who 
cleaved — reluctantly in many 
cases — to a recognition that 
union opposition to Government 



Philip Thompson 

In the foreground (left) Len Murray, TUC general secretary, and (right) Joe Wade, general secretary of the National Graphical 

Association, who is doe to retire shortly. 


policies most recognise laws 
they hate, and those who 
believe some quasi-insurrec- 
tionist movement could still be 
on the cards. 


Mr Murray has held stead- 
fastly to the former camp. In 
the two previous sessions of 
the employment committee and 
the one general council meet- 
ing before the abortive negotia- 
tions with Mr Shah, Mr Murray 
fought hard, and successfully, 
both to avoid splits and to keep 
TUC support within the letter 
of the law. Financial aid would 
be for the NGA's "lawful" 
business: unions would be 
asked to give what assistance 
they “properly” could. The 
Left, and the NGA, grumbled 
but acquiesced. 

Their successful revolt on 
Monday night/Tuesday morn- 
ing was partly opportunistic- 
four centre-right wingers 
(incredibly, given the meeting’s 
importance) did not turn up. 
But it was fuelled by resent- 
ment of Mr Murray's mastery, 
and most of all by a funda- 
mental disagreement with the 
strategy he is pushing along so 
rapidly and — until now — so 
skilfully. 

The radicalism of that 
strategy Is only now becoming 
apparent Mr Murray won 
assent far it from the TUC 
Congress in Blackpool in 
September — a Congress in 
which he also showed that. In 
the four years remaining to 
him (he is 61) he plans to cast 
aside some of his restraint and 
go for his goal. The strategy 
might be summed up as 
gradualism allied to the ability 
to deliver, with both elements, 
in his mind, equally important 
and contributing to the other. 

Gradualism has always been 
intrinsic to British union prac- 
tice (much to the impatience 


of Marxists and other left- 
wingers in and out of it): but 
In the last two decades, the 
exercise of industrial muscle, 
or its threat, has convinced 
governments either not to 
legislate, or has rendered 
legislation inoperable and has 
even contributed heavily to one 
Government’s defeat (Heath's). 

Mr Murray's point is that this 
is no longer on: the 1979 elec- 
tion showed it, while the 19S3 
election rubbed the unions' 
noses in it. Assent to “ Labour " 
political goals has to be pain- 
fully, peacefully, re-won and 
within the framework provided 
by a hostile Government. No 


the political levy which will 
avert legislation to change the 
present system of “contracting 
out” of the political levy pay- 
ment to one of contracting in — 
on the assumption that the com- 
promise proposed by the TUC 
appears fair to King, and can be 
delivered. 

If be succeeds, it will put the 
TUC in the uncomfortable posi- 
tion of policing a system which 
will force unions to be much 
more transparent about the 
rules on levy paying, and will 
doubtless cause more union 
members to “contract out": 
but it is a price he is willing to 
pay — Indeed, he may even see 


recognise. It would not be a 
depoliciclsed union movement — ■ 
that Is impossible — hut one will- 
ing to do business with any 
government. It would be favour- 
able to Labour but concerned to 
keep out of Its pocket, firmly 
wedded to a democratic struc- 
ture and all its constraints. 


Why has this cautious, meticulous 
servant put his future, and that 
of his movement, on the line? 


This morning that strategy 
faces a test. Its opponents 
though battered, can still 
muster enough force to threaten 
Murray's fragile new structure. 
They do not accept that the 
Government has a mandate to 
legislate for— or as the Left 
would see it, against — the 
unions. The 1980 and 1982 Em- 
ployment Acts are seen as 
Draconian restrictions on the 
freedom to take industrial 
action, while the Trade Union 
Bill is regarded as an attack on 
unions* traditional democratic 
structures. 


longer can the TUC be an 
“industrial opposition": It has 
to re-establish its case, most of 
all to “our own people." 

Another theme is even more 
favoured by Mr Murray: union 
leaders must speak for real 
masses of people, rather than 
play to a militant gallery. His 
basic question to his colleagues 
is: can you deliver? Deliver on 
changes in trade union prac- 
tice, deliver on wage restraint 
under a Labour Government, 
deliver on support when 
promised — most crucially, now, 
deliver on any deal he may 
strike with the present Govern- 
ment. 

He has created, delicately, two 
arenas in which deals may be 
done. First, with Tom King, the 
new Employment Secretary, be 
has satisfied himself that the 
TUC can get a compromise on 


it as a boost to the TUO.’s 
authority. 

Second, Ihe National Econo- 
mic Development Council last 
week agreed to explore the con- 
tentious area of where new jobs 
will come from— an exercise for 
which Mr Murray had strongly 
pressed. He does not know how 
serious the Government will be. 
nor how much union pressure 
can force changes of attitudes or 
policy- But he believes the old 
ministerial certainties are now 
shakier: that Cabinet ideologies 
are turning at least part-prag- 
matist or have been silenced, 
and that some movement is pos- 
sible. If he does a deal he does 
not know if he can deliver, but 
once again, he is willing to try. 

A successful prosecution of 
this strategy would recreate the 
TUC in a new image— though 
one which its elder officials will 


The posture which unions 
should therefore adopt, on this 
model, is of uncompromising 
hostility: and while the most 
sophisticated leftwingers no 
longer expect to destroy the 
Acts or the Government, they 
believe that the Acts can be 
made almost, inoperable by the 
mobilisation of such resistance 
as to deter employers from 
using them because of the ex- 
pense and disruption that would 
be caused. 


MR NORMAN TEB BIT’S dis- 
tinctly green-edged White 
Paper on the regions is likely 
to satisfy no-one actively in- 
terested in the problem of re- 
gional decline — which probably 
means that he has got it right. 
Regional incentives pose a 
problem which is insoluble in 
principle: the greater the social 
need for aid. because of gener- 
ally slack activity and high un- 
employment, the easier it is to 
show that aid gives no net bene- 
fit to the economy, but simply 
shuffles jobs from one place to 
another. 

Indeed, as a select committee 
discovered lost year, it is hard' 
to prove that any economic 
benefit at all has flowed from 
the nearly £4bn expended on re- 
gional aid in the last decade; 
which is why some government 
supporters would like to abolish 
the whole concept. On the other 
band the social benefit in the re- 
gions is clear; Mr Tebbit puts 
the transfer (or creation) of 
jobs at half a million. 

This social argument has car- 
ried the day with the Govern- 
ment which has a somewhat 
softer heart than it likes to 
admit, and Mr Tebbit has turned 
his mind to ways in which 
incentives in the development 

areas can be made more cost- 
effective. It has needed no 
great ingenuity to come up with 
some promising answers, though 
the scale will not satisfy the 
regional lobbyists. 

The cost is to be reduced 
mainly by setting a ceiling 
(unstated) on the grant paid 
per job, and grants can no 
longer be used simply to re- 
equip establishments. This 
meets two long-standing 
criticism of incentives; the 
wouder is that it wos not done 

before. The scale of grant (at 
present 20 or 22 per cent of 

cost) has yet to be fixed; Mr 
Tebbit may well expect that 
established industry, which 
sometimes complains of sub- 
sidised competition, will urge 
some scaling down. 

At the same time the scope of 
the scheme is to be widened to 
include a range of services (so 
far undefined) and will be paid 
to support approved projects 
rather than limited, illogically. 
to qualifying premises. This 
broadening makes economic as 
well as social sense, for services 
are the growth area in all 
developed economies 

Mr Tebbit haa a further aim 


in mind, however: to try to 
divert aid away from branches 
of national and international 
enterprises toward new. small 
local companies, which are 
thought to be likelier to act as 
the nuclei of self-sustaining 
growth in future. It is not 
clear how much solid evidence 
-there is to support this intel- 
lectually fashionable thought; 
and to turn it into action 
unfortunately means cutting 
automatic grants to make room 
for higher selective aid. The 
history of official judgment is 
not as bad as spectacular 
mistakes like De Lorean would 
suggest, but it is not inspiring. 

On balance, though, the 
proposed changes show a 
welcome strain of commonsense 
and should prove, as intended, 
much more cost-effective than 
the present system. The real 
question — explored but not 
answered in the White Paper 
— is whether grant aid is the 
only, or indeed the most 
effective, way to encourage 
development in the declining 
regions. 


For the Left, the NGA dis- 
pute is thus a perfect cause. 
The union concerned is indus- 
trially m il i t ant and disciplined, 
the disruption it can cause 
widespread and costly, the in- 
dustry — general print and 
national and provincial news- 
papers— fearful of head-on col- 
lision. While some leftists 
would concede that it would be 
difficult to mobilise their own 
members in immediate support, 
they argue that careful building 


of opposition could yield at 
least enough sporadic action to 
help the NGA win. 

Those arguing the Left ease 
do have — apparently-- powerful 
battalions. Mr Moss Evans, the 
general secretary of the I .fen 
strong Transport and General’ 
Workers Union— the TUC's big- 
gest affiliate— has uncharacteri- 
stically taken the lead, arguing 
a hard line in Monday night's 
employment committee. 

Mr Rodney BlckefStaffr, the 
articulate leftwinger who leads 
the 600,000 strong National 
Union, of Public Employees, has 
been strongly • behind him. his 
militant executive meeting at 
the weekend egging him on. Mr 
Clive Jenkins, leader of A STMS, 
the white-collar tmion, and. on 
the centre-left, voted the Left 
ticket on Monday night and 
drafted the statement which Mr 
Murray disavowed. 

The still significant group of 
leftwing leaders of small unions 
— Ken Cameron of the Firemen, 
Alan Sapper of the TV techni- 
cians, John Morton of the musi- 
cians — are solidly against 
Murray. How many cameramen 
and musicians will down 
cameras and trumpets for the 
printers is, however, the sub- 
ject of much bitter right-wing 
comment 

Mr Murray can count on the 
engineers, ..the general and 
municipal workers, the electri- 
cians; the white-collar union 
Apex and many others. The 
fulcrum is the National and 
Local Government Officers, 
whose four representatives on 
tiie council are apparently 
bound by an executive decision 
of November 26 to give fun 
support to the NGA. Three of 
these delegates — including the 
new general - secretary,’ John 
Daly— are natural moderates — 
but will they consider the 
stakes high enough to . flout 
their executive, and enrage at 
least part of it? 

A fly on the wall of: the 
General Council's airy, wood- 
panelled hall this morning 
will be privileged indeed. For 
the debate will be a very real 
one! And those who believe in 
-the gradualist approach — as 
David Bassett of the- general 
and municipal workers, Tony 
Christopher of the taxmen's 
union, Terry Daffy at the 
Engineers, Ala stair Graham of 
the civil servants, Alan Tuffin 
of the postmen's union — will 
have to come out now and say 
it. So must those on the oppo- 
site side — Evans, BJckensteffe, 
Jenkins -and— the- Marxist dia~ 
lectrician— Ken ; Gill . of the 
white collar engineers. 

The issues at today’s meeting 
could not be starker, nor the 
stakes higher. All day yester- 
day, those general council 
members who did not already 
know it were waking up to the 
fact that their words and pos- 
itions how have to be examined 
with the utmost seriousness-. 

None of the possible reso- 
lutions will be comfortable to 
live with. A Murray defeat 
would be a crisis: a narrow 
victory perhaps no less of one. 
We are witnessing a historic 
turning point for the British 
labour movement. 


Men & Matters 


Better example 

The White Paper, for 
example, draws attention to the 
question of regional pay differ- 
entials, or rather the lack oi 
them. As housing is much 
cheaper in the depressed areas 
and the journey to work 
commonly shorter, employment 
costs could be reduced without 
imposing abnormally low real 
rewards; national bargaining 
stands in the way. If the 
Government means to follow 
this thought through, it should 
seek to set a better example 

as an employer. Mobility, as is 
pointed out, is a double-edged 
weapon; better housing policies 
might help the unemployed, but 
still further impoverish the 
regions they leave. 

Finally, as the EEC has 
recognised in Its own aid 
policies, there Is some evidence 
that infrastructure investment 
works better than subsidies and 
without unfairness; the Severn 
Bridge, for example, has done 
much for South Wales, and its 
present malfunction could prove 
a real regional crisis. We would 
still welcome a full scale review 
to examine these wider issues. 
Meanwhile, Mr Tebbitt’s half 
loaf should prove more palat- 
able than the present expensive 
stodge. 


Thornton’s return 

Hardly had the ink dried on 
Richard Thornton’s resignation 
letter to GT Management, the 
highly successful Investment 
group he help found 14 years 
ago, than R1T and Northern 
came in with an offer he had no 
intention of refusing. 

RTT & N is the creation of 
Jacob Rothschild and, latterly, 
Nils Taube, a long-standing 
friend of Thornton's. The group 
is about to merge with Charter- 
house Group, led by John Hyde, 
to form one of the all-singing, 

all-dancing conglomerates which 
are exciting so much City atten- 
tion at the moment. 

After leaving GT Manage- 
ment, Thornton had less than 
a month to work on his garden 
and enjoy the comfort of the 
log fire at his Ox ted home be- 
fore the chance arrived to join 
Rothschild, Taube and Hyde 
with a brief to beef up the 
group's Far East coverage. 

That is tho area where 
Thornton made his name and 
where the merged Charterhouse 
J. Rothschild feels its global 
coverage may most need streng- 
thening. 

Thornton will be concerned 
first of all with the structure of 


the business Rothschild will set 
up in the Far East The com- 
pany says, enigmatically, that it 
has several ideas in mind. 

The style of the house, the 
nature of its creation, and its 
willingness to drop its invest- 
ment trust status when the 
merger was announced, sug- 
gests that Thornton could be 
deal-making as much as stock- 
picking in future. 

He has already said that the 
ultimate financial tie-up might 
entail a link between a London 
broker and a Japanese securi- 
ties house. RIT * N already 
has a stake in Kitcat and Aitken. 
Watch this space. 


themselves treading dangerous 
ground by giving employees 
their cords for getting carried 
away at the Christmas bun- 
fight” 

Sackings on Christmas Eva 
do little to improve a company's 
relationship with Its staff, 
Hambro Housley reminds. 


The only thing contestants for 
the next £10,000 need worry 
about, however, is getting thebe 
entries in before next June. 


Abbey National have 
ahavmforrolkip 


First aid 


Return fire 


Seasonal risks 



Bosses beware. Have you ever 
considered the risks attendant 
upon the office Christmas party? 
The inherent risks being 
courted when the sales director 
pours a large gin for the switch- 
board girl; or when the canteen 
lady takes the promises of the 
personnel manager at their face 
value. 

One enterprising company, 
Hambro Housley Legal Protec- 
tion, is offering an insurance 
and advisory scheme to protect 
the employer from just such 
social pitfalls. The company is 
offering a 24-hoisr service and 
is telli n g its clients to ring at 
any time, day or night, if the 
revelries get out of hand. 

The problem with seasonal 
jollifications, explains Hambro 
Housley, is where to draw the 
tine. It appears that the odd 
cream cake or trifle has been 
buried with “ gay abandon ” at 
various managing directors in 
time gone by. The filing clerk 
has been recorded as telling the 
office manager just what she 
thinks of him. And some mem- 
bers of staff have become more 
friendly than might be con- 
sidered appropriate with col- 
leagues. 

Our legal eagles warn against 
the temptation to employers to 
act “ preclpitally ” on these 
occasions. *’ Bosses can find 


Merrill Lynch — the thundering 
ing herd now on the charge for 
London's finest stockbroking 
analysts — has not entirely cor- 
nered the market in sharp talk- 
ing. Business is booming to such 
an extent in some stockbroking 
firms in London that one broker 
approached by Merrill with its 
usual mega-buck offer remarked: 
“I can't afford to take a pay 
cut." 


After effect 


The Prime Minister has put 
Willis Faber, the City insurance 
brokers, on the spot. 

Last year, the firm sponsored 
a competition for manufacturing 
effectiveness. Sixty-three teams 
from British industry entered, 
and the £10.000 prize was won 
by a team from Dunlop which 
had planned a new way of 
making tennis racquets, using 
carbon fibre. 

John McEnroe used one of 
Dunlop’s black racquets at 

Wimbledon last summer. 

Then, and since, Willis Faber 
has taken the view that, while 
delighted with the response, it 
was not committed to malting 
the award a regular annual 
event. 

Chairman David Palmer had 
more or less decided on one 
more competition. 

Then Mrs Thatcher wrote to 
the Institution of Mechanical 
Engineers, declaring her 
" enthusiastic support " for its 
efforts to help industry improve 
its manufacturing effectiveness, 
and wishing good luck to com- 
petitors in the Willis Faber 
Award, which she hoped would 
" go from strength to strength.” 


Former U.S. congresswoman 
Milficezit Fenwick has been 
causing quite a stir in Rome — 
and not just because she is a 
73-year-old pipe-smoker, who 
drives herself to work from a 
sparsely-furnished flat in the 
Via Veneto. 

While Washington has been 
spreading gloom by its decision , 
to cut Third World aid funds, , 
Fenwick has been bringing a 
glow of optimism to the i 
agrocrats of the Food and 
Agriculture Organisation which 
is based in the Italian capital. 

Recently appointed first UB. 
permanent representative to 
the FAO, Fenwick has found 
her days on the African affairs 
subcommittee of Congress use- 
ful in pulling down the usual 
institutional barriers between 
the UB. and Third World 
countries. 

As a result of her efforts, 
the last biennial meeting of the 
FAO ended on a positive note 
for the first time In many years. ! 

And in the past few days she I 

has been describing the UN’s 
newest agency, -the International ; 
Fund for Agricultural Develop- , 
meet, also based in Rome, as 
“ essential ” and “ indispens- 1 
able ’’ even as Congress's slow- 
ness in appropriating funds was I 
putting the agency’s future in i 
doubt. 

Not all UB. diplomats. It 
seems, share Washington’s 
antipathy to multilateral aid. 
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EXPLOSIONS IN KUWAIT 


The shadow of Khomeini 


By Roger Matthews, Middle East Editor 


MOST DAYS the Arabic service 
of Tehran radio beams mes- 
sages of insurrection and rebel- 
lion across the waters of the 
Gulf. The target is the peoples 
of the conservative Arab oil- 
producing states, essentially 
Saudi Arabia, Kuwait, Qatar 
and Bahrein. 

Western attention tends to 
be focused more on Iraq’s 
three-year military attempt to 
overthrow the government of 
Iraq but it should not be sup- 
posed that Ayatollah Khomeini 
has in any way forsaken his 
goal of spreading his Islamic 
revolution to other and possibly 
more vulnerable states. . 

Wealth and nationalism are 
both recent acquisitions in the 
Gulf region. Some members of 
ruling families ' can. remember 
days of semi-poverty during the 
Second World War when their 
economies had been shattered 
by the Japanese discovery of 
cultivated pearls and political 
guidance came from the British 
Resident. 

Today their numbers remain 
small — the populations of Saudi 
Arabia,' Kuwait, Oman, Bahrein, 
Qatar and the United. Arab 
Emirates who form the Gulf Co- 
operation Council are less than 
20m — but their combined finan- 
cial resources may not be far 

short of $275bn. Despite the 
sharp cutback in oil output they 
are still providing close to 15 
per cent of the industrial 
world’s requirements. 

The well-co-ordinated explo- 
sion of six terrorist bombs in 
Kuwait on Monday seems to be 
a timely reminder of both their 
vulnerability and Iran's 
. ambitions, for there can be 
little doubt that the Iranian 
regime was behind the attacks. 

Kuwait, which is scarcely 
more than a. city state of about 
1.5m people, is geographically 
and politically exposed to the 
conflicts of the Gulf. It is only 
about 100 miles from the scene 
of some of the bitterest fighting 
in the Gulf war and its popula- 
tion is far from homogeneous. 

As a wealthy Arab state, with 
reserves of over $65bn. Kuwait 
has perforce to support Iraq, its 
brother Arab state, in the war. 
It has contributed at least $6bn 
in cash to the Iraqi war effort 
and still acts as an important 
supply route. 

Yet Kuwait and its ruling 
a 1 -Sabah family have become 
increasingly uncomfortable in 
this role. Its own Shla Moslem 
minority. co-religionists of 
Ayatollah Khomeini, tend to be 
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rather ambivalent about the 
war. Pragmatically, they enjoy 
the stability, wealth and relative 
political freedom of Kuwait. 
Emotionally, they tend in 
private conversation to give 
away their eagerness for con- 
firmation of Iranian successes 
on the battlefield. 

The Emir of Kuwait would 
much prefer the war not to 
become a domestic issue. His 
Government cannot have been 
happy at warnings from Iran 
during the past three months 
that it considered the degree 
of support being given to Iraq 
threatened to make Kuwait a 
co-belligerent. The Iranian 
threat to sum and search ships 
heading for Kuwait remains on 
the table. 

During the first year of the 
Gulf war, Kuwait was bombed 
three times by Iranian aircraft. 
Although the targets were not 
very significant — two border 
posts and a gas-gathering 
station — and the Iranians 
claimed that the attacks bad 
been carried out “ in error,” the 
message was clear enough. The 
Kuwaitis feared the message 
was becoming even clearer 
during the increasingly 
bellicose exchange of threats 
this autumn which marked the 
delivery to Iraq of French 
Super - Etendard aircraft 
equipped with Exocet missiles. 

Although Kuwait's invest- 
ment income would suffice to 
tide it over a closure of the 
Strait of Hormuz, the risk that 
the war with Iran may spill 
over into the rest of the Gulf 
pre-occupied the summit meet- 


ing of the six-member Gulf 
Co-operation Council in Qatar 
last month. 

Quite extraordinary security 
measures were taken to protect 
the heads of state from Saudi 
Arabia, Kuwait, Bahrein, Qatar, 
the United Arab Emirates and 
Oman. This was partly because 
of the anxiety provoked in 
Qatar by the discovery a couple 
of months earlier of a cache of 
arms and explosives. But it also 
reflected the fact that the GCC 
owes its existence largely to 
concern about external threats. 
The militarily weaker Gulf 
states wanted to free them- 
selves at least partially from the 
influence of Iran and Iraq, and 
also to demonstrate to Presi- 
dent Reagan that a U.S. 
military presence was not 
required on the ground to pro- 
tect them from a Washington- 
perceived Soviet threat. 

Kuwait prides itself that it is 
the most politically sophisti- 
cated of the GCC states and the 
most internationally oriented. 
Alone among them Kuwait 
holds elections to a National 
Assembly — admittedly with a 
very limited suffrage — and 
maintains relations with the 
Soviet Union. 

To an extent this policy is 
dictated by the large Palestinian 
population in Kuwait, estimated 
at between 300,000 and 400.000. 
Kuwait is the only Arab Gulf 
state to have admitted 
Palestinians in such numbers. 

While a proportion of those 
Palestinians have adopted 
Kuwait, even though they will 
probably never be allowed 


Marion ledger 

citizenship, there is almost 
certainly a radical fringe which 
would for example support the 
rebel faction attempting to un- 
seat Mr Yassir Arafat as chair- 
man of the Palestine 
Liberation Organisation. It is 
amongst those people that ter- 
rorist Infiltrators might seek 
assistance, particularly after 
the recent deepening of the 
strategic relationship between 
Israel and the U.S. and the de- 
terioration of the situation in 
the Lebanon. 

Much of Iran’s early 
propaganda after the overthrow 
of the Shah was designed to 
promote itself as the leading 
advocate of the Palestinian 
cause. And Ayatollah Khomeini 
has actively sought to invoke 
the power of Islam as a re- 
placement for the fast-fading 
aspirations of Arab nationalism. 

For their own reasons, Syria 
and Libya have both provided 
support for the Iranian mullahs. 
Syria has given military back- 
ing to Iran during the Gulf 
war and helped to weaken Iraq 
economically by shutting its oil 
export pipeline to the Mediter- 
ranean. Simultaneously Syria 
has frustrated attempts by 
King Hussein of Jordan and 
Mr Arafat to agree on a com- 
mon approach to negotiations 
with Israel as called for by 
President Reagan's Middle East 
peace plan. 

The effect of Syrian policies 
has been to weaken still further 
Arab co-ordination, which re- 
mains based on consensus 
rather than on the will of the 
moderate majority. The key 
to invoking that often silent 
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rhere is a way to 
defuse the bomb 


majority is Saudi Arabia and 
its Gulf partners. However, 
they have hesitated to act, 
primarily it appears from fear 

of the sort of terrorism wit- 
nessed in Kuwait on Monday. 

Yet in the smaller Gulf states, 
where nationals are a minority 
of the population as in Kuwait, 
stability rests more on political 
factors than on the efficiency of 
the security forces. The al- 
Sabah family's power rests on 
its ability to provide continued 
prosperity, and stability, not on 
its police force. The collapse 
of the unofficial Souk alManah 
stock exchange earlier this 
year, with paper debts of $90bn 
still in the process of being un- 
scrambled, caused deep 

financial unease within the 
country. The unease was 
exacerbated because senior 

officials admitted openly that 
they had allowed the specula- 
tive wave of share-buying to 
proceed to counteract public 

concern over the Gulf war. i 

The world decline in oil prices j 
and the fall in Kuwait's own | 
production levels is also i 
imposing financial restraint on 
the Government after a decade 
of non-stop growth. Kuwait 

still enjoys one of the highest 
per-capita incomes in the world, 
but must be anxious about the 
effect on its population if lower 
growth rates are combined with 
a growing sense of physical un- 
ease. For the very wealthy, 
security and survival abroad 
may become more attractive 
than only recently acquired 
nationalism. 

The political conservatism and 
timidity of the rich is visible 
elsewhere in the Gulf, and Iran 
must be hoping that if it can 
undermine one regime the 
others will topple in succession. 
However there is no evidence 
yet that Saudi Arabia, the real 
prize for -the radicals, is show- 
ing signs of political strain while 
Oman, under the pro-Western 
Sultan Qaboos, remains aggres- 
sively independent of Arab 
radicalism. 

The United Arab Emirates — 
with seven member emirates — 
is holding together better than 
many people would have fore- 
cast 10 years ago, despite recent 
problems about the scale of 
budget cuts. 

Bahrein and Qatar also appear 
outwardly politically calm. There 
is no evidence of any ground- 
swell of domestic discontent 
with their leaderships. But all 
these states fear that they can- 
not for ever be isolated from 
the ferment in the region. 


| ARGENTINA. Brazil, Mexico, 
Nigeria. Venezuela, the Philip- 
pines, Ghana — one after another 
they announce they cannot pay 
the current instalment or in- 
terest on their debt. A flurry 
of activity follows. Bankers, 
Government officials and inter- 
national bureaucrats scurry 
a bout until they agree on the 
size of the patch to the coun- 
try's financial position. Another 
" crisis '' passes or is swept from 
public attention by some newer, 
possibly larger, foreign or 
domestic problem. 

A year ago, it was fashionable 
to worry about the “ debt 
bomb.” A year later, after a 
torrent of words and a lot of 
discussion, international debts 
are larger, not smaller. There 
are more reschedulings. A 
growing list of countries is un- 
able to pay the interest on its 
debt. 

The International Monetary’ 
Fund has more money for inter- 
national loans. After long de- 
lay, the US. Congress voted to 
pay its share of an almost S50bn 
increase in the amount available 
for lending to governments 
around the world. The speeches 
and talk preceding this decision 
describe the increase as a step 
along the path leading to an 
orderly solution to the debt 
problems. It is not. At most 
the new loans will slow the drift 
toward a future crisis. 

Current practice is hard to 
defend. When a country cannot 
pay the principal or the interest 
on its debt it goes through 
“rescheduling.” Repayment is 
put off for several years in ex- 
change far a fee, at times hun- 
dreds of millions of dollars. Of 
course, the debtors don't have 
the money to pay the fee or the 
interest on the old debt, so the 
banks lend them more money. 
The debt gets bigger, interest 
payments rise and the problem 
grows. 

The banks record the fees and 
the interest payments as income, 
but they receive only the new 
money that they and the Fund 
advance. The income that the 
banks report is just their own 
money recycled back to them. 
The increase in the Fund's 
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ability to lend permits this pro- 
cess to continue. The best that 
can be said is that the lending 
buys time while the govern- 
ments decide what to do. 

But that is not happening. 
The Fund, the banks and the 
governments do not have a 
plan to solve the problem. They 
just hope that the problem will 
go away as the world economy 

recovers. IT that does not 
happen, governments of the 
major creditor countries will be 
under pressure to take over the 
losses and bail out the bonks. 

There is no justification for a 
government bailout. Banks hare 
years of experience with pro- 
blem loans of all kinds. The 
usual way of dealing with 
debtors who cannot pay their 
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debts is to sell the property and 
settle the debt. 

This traditional practice has 
not been used litis time because 
many of the loans arc guaran- 
teed by sovereign governments. 
These guarantees have been 
debased, however, by the poli- 
cies many of these governments 
followed. Instead of encourag- 
ing efficiency and growth, 
many of the debtor countries 
followed inflationary policies, 
built large central government 
bureaucracies and allowed 
them to control most of the 
investment and a large share of 
the spending financed by 
foreign loans. 

The governments in the 
debtor countries now own or 
control many firms and valu- 
able assets, including oil wells, 
petrochemical plants and banks 
in Mexico; iron ore, electric 
power plants and petroleum 
refineries in Brazil, and other 
assets elsewhere. These govern- 
ment corporations can be a 
source of profits if they are 
operated efficiently. They also 
offer a way to reduce the 
external debt to manageable 
size. 

The debtor countries should 
exchange part of the outstand- 
ing debt for shares in the firms 


that the governments control. 
The exchange would lighten 
their debt burden and improve 

the quality of the banks' claims. 

The debtors would, of course, 
have to make the politically 
difficult decision to surrender 
partial control of state-owned 
enterprises, hut this seems far 
less cosily than the most likely 
alternatives — continued severe 
reductions in standards of living 
for most of the population or 
an explicit moratorium on debt 
payments. 

The banks' loans are valued 
by the accountants and regula- 
tors well above the value the 
loans would bring if sold in 
financial markets. These- value.; 
are fictitious. If the loans were 
traded like bonds, they would 
now sell well below par. The 
banks have little chance to re- 
cover the full value of ihcir 
loans. When thyy occasionally 
sell loans lo other banks, they 
receive only aboui 70 to SO per 
cent of the face value. If part 
of the debt is exchanged for 
equity, as I propose, the ex- 
change should be made at cur- 
rent market value. 

Debtor countries and creditor 
banks have no incentive in look 
at this solution to the debt prob- 
lem, or any olher. until they are 
convinced that they will tint be 
bailed out by the taxpayers. 
The first step toward a solution 
is io end the present stalemate. 
The public has a large slake in 
this i*sue because uncertainty 
and current policies restrict 
world trade and binder econo- 
mic development and recovery. 

The most severe restrictions 
are imposed by the International 
Monetary Fund. The Fund re- 
quires countries to reduce im- 
ports and to expand exports as 
a condition of receiving aid. Blit 
Brazil, Mexico, Argentina, and 
Nigeria have substantial trading 
arrangements. When each coun- 
try contracts its imports, it con- 
tracts the exports of one or 
more of the others, so all are 
worse off. 

These contractive policies 
make no sense. They are cut 
from the same cloih as the 
financial policies of the 1920s. 
and they have a similar result 
—repeated, spreading financial 
distress. 

The author is John M. OUn Prolessor 
ol Economics at Comegic-Mollon Uni- 
varsity and Visiting Protestor ol Eco- 
nomics at the C ity University. London. 
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From the Chairman, 

National Bus Company 

Sir, — -Thomas Sharpe’s gene- 
rally thoughtful article on com- 
petition policy (December 7) 
contained a passing, hut mis- 
leading, reference to the 
express passenger transport 
business. The implication was 
that National Express as a 
public monopoly exploited its 
dominant market position. The 
simple answer is. contained in. 
his first paragraph where he 
rightly says “there are losers 
as well as winners.” National 
Express merely did what any 
other market leader would do in 
the face of competitive threat. 

The most important effect of 
the deregulation of express 
coach services in -October 1980 
was that express coaches were 
permitted to embark upon un- 
restricted competition with 
British Rail, which in a market 
dominated by the private car 
still has a market share roughly 
double that of the express 
coach. Such healthy competi- 
tion continues ,to be frustrated 
by the fact that BR Intercity 
is subsidised, by the tax payer 
and in a price sens i tiv e market. 
BR can and does use unecono- 
mic pricing as a - weapon to 
, constrain, coach market share. 

It must be recognised that 
there are natural barriers in 
any market to free competition, 
in this case, the high cost of 
market entry. National Express 
operates a national coach net- 
work with established coach-to- 
coach interchange points (made 
use of by 25 per cent of our 
customers). When integrated 

The need for power 
stations 

From Dr L. Brookes. 

Sir, — Dr Papadopoulos of the 
South Bank Polytechnic 
(December 5) Joins the ranks 
of those who, though bearing 
no responsibility, think they 
know better than the CEGB how 
its affairs should be con- 
ducted. 

Arguing from some sleight of 
hand with the plant reserve 
margin he tells it that it has 10 
per cent more power station 
capacity than it ought to have. 
Taking this as his starting point 
and projecting electricity at Its 
recent growth rate of i per cent 
per annum (compared with the 
7 per cent per annum when 
economic growth was at the 
level the Government thinks it 
will {shortly return to) he 
asserts that a power station that 
'rill not come on. line until the 
1990s will not' be needed. . . 

The t per cent electnaiy 
growth rate which he takes as 
the norm has occurred during a 
period ' in which the industrial 


with regional bus services this 
provides comprehensive geo- 
graphic coverage (over 100 
principal destinations served 
direct from Luton for example). 
This network is backed by a 
substantial marketing capa- 
bility covering passenger hand- 
ling at off-street terminals, 
booking systems and a nation- 
wide network of agency outlets 
to' make it easy to gain access 
to the product New market 
entrants could not compete 
effectively' without this back-up 
and given the uncertain circum- 
stances described in the pre- 
vious paragraph the necessary 
capital investment was a very 
high risk proposition. In fact 
a substantial number of inde- 
pendent coach operators 
operate in conjunction with 
National Express principally to 
gain the benefit of our broad 
marketing capability. 

The movement of customers 
by coach occurs in several ways; 
National Express is indeed 
market leader in the high risk, 
low return regular express ser- 
vice business based on the sale 
of individual seats. Indepen- 
dent operators have the lion’s 
share of the complementary 
fields of private coach charter 
and excursions, which are low 
risk, low return businesses 
requiring little capital invest- 
ment and only local marketing 
capacity. 

In a more general sense, a 
few additional observations can 
be made. The scheduled 
. express services in this country, 
as an effective presence in the 
market place, will need to be in 
the . hands of relatively few 
national operators, regardless 

output component of GDP (an 
important factor in electricity 
demand) fell by 18 per cent. 
This is surely a trend most of 
us would rather see brought to 
a hah. Dr Papadopoulos seems 
to want to plan for its perpetua- 
tion.- 

(Dr) L. G. Brookes, 

16 Ipswich Rood, 

Bournemouth. 

Revival of direct 
investment 

From the Executive Secretary, 
Wider Share Ownership Council 

Sir, — John Moore's article on 
the Stock Exchange survey 
(November 15) notes the 
survey as saying: “We have yet 
to see any substantial move to 
encourage a revival of direct 
Investment in established Stock 
Exchange listed business ". 
This is sad but true. 

One reason is, perhaps, that 
many people are not certain 
bow to go about investment. 
They need advice but do not 
know where to seek it This is 


of whether the business is in 
public or private ownership. In 
fact, if National Express ceased 
to exist, it would probably need 
to be reinvented. 

The business growth achieved 
by National Express in a com- 
petitive commercial environ- 
ment is something that any 
entrepreneur would be proud 
of, and that growth has been 
drawn from competitors and 
from new business generation. 
Such success was founded on a 
thorough knowledge of the 
market and identification of 
where growth potential existed. 
Other operators, as British Air- 
ways bis recently found in its 
experiences with British Mid- 
land and the Shuttle, are 
always free to exploit any 
market leader, no matter how 
dominant his position, if he 
does not keep in touch with his 
market 

Competition policy is a diffi- 
cult and perhaps insoluble area. 
Liberalising markets will only 
allow competition to develop if 
the emphasis is placed on the 
market rather than the product 
Government intervention in the 
long distance travel market has 
in recent years included sup- 
port for car manufacturers and 
BR, who between them have a 
share of about 85 per cent but 
nothing for coaches. If a 
proper competitive framework 
was brought about, I suspect 
the gale of creative destruction 
would unleash great opportuni- 
ties for coach entrepreneurs, 
public and/or private. 

Shepherd. 

172, Buckingham Palace Road. 
SW1. 

strange because most potential 
investors have bank accounts. 
Although their bank manager 
cannot commit himself or his 
bank by accepting any responsi- 
bility. be is tite ideal person to 
consult He is easy to reach 
and his unique knowledge of 
the investor’s private financial 
affairs enables him to indicate 
how a portfolio of shares 
should be compiled; also he 
usually has daily contact with 
stockbrokers and banks have 
their trust divisions for the 
larger investors. Perhaps the 
banks could give more 
encouragement to their cus- 
tomers to seek advice. 

Although it is pleasing to see 
wider share ownership through 
pension schemes, our council 
would also like to see more 
private investment either 
directly or through company 
employee share ownership 
schemes which, I am glad to 
say, are becoming more 
popular. 

I vo Nicbolls. 

126 Hayes Lane, 

Kenley, Surrey. 


Fall in capital 
spending 

From Projessor D. Myddelton. 

Sir, — Mr Peter Rees. Chief 
Secretary to the Treasury, is 
reported (December 7) as sug- 
gesting that public sector capital 
spending " has probably 
remained about level in real 
terms since 1978/79.” This may 
be so for the nationalised in- 
dustries. at about £6Jbn 2980 
pounds each year; but surely . 
not for the public sector as a I 
whole? 

The National Income and 
Expenditure Blue Book shows 
a significant fall in general 
government capital spending 
from £llbn I9S0 pounds in 
1973 to less than £Tbn in 1978 
and to less than £4bn in 1982. 

It is not so much the fall in 
government capital spending 
that is to be deplored, since 
so-called ■•'investment ” can 
easily turn out to be wasted. 
Rather it is the staggering in- 
crease in the cost of the welfare 
state from 22 per cent of 
national income in 1972 lo 32 
per cent in 1982 (that is, from 
about £36bn to about £54bn 
1980 pounds). 

The welfare state is an 
irresponsible society because it 
deliberately separates costs from 
benefits. Its existence also 
tempts irresponsible politicians 
to jettison capital spending, 
whose benefits, if any, may not 
be enjoyed for several years, 
in favour of excessive costs of 
welfare services thought neces- 
sary to bribe the electorate, 
t Professor) D. R- Myddelton. 
Cranfield School of Management, 
Cranfield, Bedford. 


An accounting 
convention 

From Mr J. Skefjington. 

Sir, — Mike Osborne (Decem- 
ber 7) raises a point which I 
have been making for some 
years. It seems quite illogical 
that the Government cannot 
finance its capital expenditure 
by borrowing. The contra to 
this, however, is that it must 
make periodical repayments of 
the loans over the life of the 
asset, which is the method 
used by commercial concerns. 
It appears that Governments 
just continue to increase their 
borrowings. One would not 
mind Government borrowing if 
it were utilised to meet capital 
expenditure and the breakdown , 
of Government expenditure , 
would therefore be most reveal* | 
ing. 

J. C. Skeffington. 

The Coach Houser, 

Upper Eashing. 

Godaiming, Surrey. 
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Who first responded to the corporate world s need for guaranteed 
exchange rates 2 years ago by inventing tailor-made options? — International 
Treasury Management, Ltd. Sharp-sighted, swiftly responsive , and uniquely equipped. 

Who has always had the largest worldwide banking presence on the 
Philadelphia option exchange in volume terms? — Marine Midland Bank. 

We offer: □ All major currencies (DM, £, SF, CAN $, YEN) v. U.S. $ 

□ Other currencies on request 

□ Any strike price 

□ Any expiration date (up to 9 months) 

□ Any amount up to $25,000,000 

□ European or American style options 

For further information, please call International Treasury Management, Ltd., 01-638-9411. 

34 Moorgate, London EC2R. 6JR. 

International Treasury Management, Ltd. 

A partnership between The Hongkong and Shanghai Banking Corporation and Marine Midland Bank. 
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ISRAELIS POUND ARAFAT LOYALISTS IN TRIPOLI 



shells Syrians near Beirut 


BY NORA BOUSTANY IN BEIRUT AND DAVID LENNON IN TEL AVIV 


US. warships opened Tire on Syrian 
anti-aircraft positions in the Leba- 
nese mountains yesterday after 
American aircraft on reconnais- 
sance flights were shot at, a U.S. 
embassy spokesman said. 

"There was naval gunfire direct- 
ed at anti-aircraft positions in the 
mountains east of Beirut which 
fired on U.S. reconnaissance air- 
craft." he said. 

Shortly afterwards. Israeli gun- 
boats pounded guerrilla encamp- 
ments of Palestine Liberation Orga- 
nisation (PLO) leader Yassir Ara- 
fat's loyalists along the coast near 
the port city of Tripoli. This was the 
second Israeli attack against Pales- 
tinian strongholds in less than a 
week. 

It was not clear whether the US. 
action was in any way related to the 
Israeli gunboat shelling. A spokes- 
man for Mr Arafat said three of 
their encampments had been hit 

The clashes occurred as prepara- 


tions were going ahead for Presi- 
dent Amin Gemayel of Lebanon to 
fly to London for a two-day visit, 
and coincided with negotiations to 
finalise arrangements for the evac- 
uation of the besieged Christian 
town of Deir al-Qamar in the Chouf 
mountains. 

Yesterday’s actions have also cast 
doubt on whether the Israelis will 
allow the UN-sponsored evacuation 
of Mr Arafat's fighters to go ahead. 

The army spokesman in Tel Aviv 
said that the gunboats scored direct 
hits on strongholds and roadblocks 
of the loyalist PLO forces south of 
the northern Lebanese port. 

The PLO forces fired artillery 
rounds back at the attacking gun- 
boats, but the Israeli spokesman 
said that its navy had suffered no 
casualties. 

Earlier in the day, two Israeli sol- 
diers were injured when a bomb ex- 
ploded at the side of a road in Sidon 
as their patrol passed by. Before 


that, there had been an unsuccess- 
ful hand grenade attack on an Is- 
raeli armoured patrol in the town. 

Israel has so far refused to give 
any guarantees to Greece or the UN 
that it will not attack the Arafat for- 
ces when they sail from Tripoli. Is- 
rael vehemently opposes the UN de- 
cision to give its protection to the 
PLO forces being evacuated. 

A number of ministers in Israel 
have said that Mr Arafat should not 
be allowed to leave Tripoli alive. 
The Cabinet has not endorsed this 
view, but Israel is determined to 
prevent a smooth departure for Mr 
Arafat, especially after his group 
claimed responsibility for the bomb 
in Jerusalem last week which killed 
five passengers on a bus. 

President Gemayel was due in 
London late yesterday as intense 
negotiations continued over the 
evacuation of some 25,000 Christian 
refugees, blockaded by Druze mili- 
tiamen in the Chouf mountain town 


of Deir al-Qamar since last Septem- 
ber. 

Following international pleas for 
the lifting of the siege and reported 
Israeli threats, the leadership of the 
Druze Progressive Socialist Party 
announced it would allow Christian 
militias and civilians to leave the 
town to spend Christmas with their 
families. 

PSP officials and International 
Red Cross spokesmen said in Bei- 
rut yesterday that the International 
Committee of the Red Cross (ICRC) 
would supervise the evacuation of 
civilian villagers over a five-day pe- 
riod. 

President Gemayel will today 
meet Mrs Margaret Thatcher, the 
British Prime Minister, Sir Geof- 
frey Howe, the Foreign secretary 
and leader of the opposition during 
his visit to London. 

Explosions in Kuwait, Page 15k 
U.S. concern on suicide attacks, 
Page A 


Hellenic 
Lines 
files for 
protection 

By Andrew Fisher in London 

HELLENIC LINES, the leading 
Greek finer shipping company, 
which ran into financial trouble 
over interest payments, has filed 
for protection from creditors under 
Chapter 11 of the U.S. bankruptcy, 
code. 

The company, based in Greece 
but with much of its management 
in New York, defaulted last month 
on a S2_4m interest payment on an 
S8flm credit arranged by Morgan 
Guaranty and three other banks. 

Since then, the banks - also In- 
cluding Continental Illinois, also of 
the U.S.; National Westminster of 
the UK (through its Ui>. subsid- 
iary); and Banque de la Sotiete Fi- 
nanciere Europeenne, of France - 
bave had 10 ships arrested. Other 
creditors have had at least seven 
more seized. 

The filing under Chapter 11 will 
only affect Hellenic's U.S. opera- 
tions and assets. It is unclear, 
though, how these will be defined, 
as Hellenic runs scheduled ship- 
ping operations between the U-S., 
the Mediterranean, the Middle 
East, Africa, and south Asia. 

Hellenic, headed by Mr Gregory 
Callimanopulos. embarked a few 
years ago on a S320m expansion 
programme to reinforce its position 
as a leading container-ship operator 
on these routes. 

The finance came from shipyards 
and bonks. Hellenic's banks, led by 
Morgan Guaranty, decided to arrest 
the various ships after it became 
dear that the Callimanopulos fami- 
ly was not prepared to put up more 
of its own money. 

The shipping company said its 
U.S. subsidiary, Hellenic American 
Agencies Inc. had also found it nec- 
essary to file Tor Chapter 11 protec- 
tion after the filing by Hellenic 
Lines, its main client The agency 
company deals with customers, or- 
ganising their cargoes and docu- 
mentation. 


Bankruptcy 
proceedings 
start for IBH 

Continued from Page 1 

Among the shareholders affected, 
apart from Herr Esch himself with 
9 per cent are General Motors of 
the UB., the Dallah Establishment 
of Saudi Arabia. Powell Duffryn 
and Babcock International of the 
UK and the Schroder Munchmeyer 
Hengst (SMH) bank, whose ex- 
tended lending to the concern help- 
ed precipitate the crisis. 

Herr Esch, who founded IBH 
eight years ago and rapidly built up 
through cheap acquisitions, re- 
signed os head last month after his 
own restructuring plan failed. At its 
peak. IBH employed over 10,000 


UK sales boom puts gloomy 
official output figures in doubt 


BY ROBIN PAULEY IN LONDON 

BRITISH INDUSTRY is recovering 
only very slowly from the recession, 
and manufacturing industry in par- 
ticular is continuing to have a very 
thin time, according to official fig- 
ures released yesterday. 

The Central Statistical Office fig- 
ures for the output of production in- 
dustries show a fall in October, con- 
trary to market expectations which 
had forecast a rise after three fairly 
stagnant months. However, this in- 
dex is among the more notoriously 
unreliable and is useful only as a 
guide to longer-term trends. 

The last three months show a rise 
in total output of 1 per cent over the 
previous three months and 1.7 per 
cent on a year ago. The monthly fig- 
ure for Ortober was a drop of 0.5 
per cent compared with September. 

Even on a three-monthly basis 
the output figures indicate only 
weak recovery, but there are signs 
that the figures may be understat- 
ing the true position. The recent 
Confederation of British Industry 
trend surveys, which have a high 
reputation for accuracy, indicate a 


higher level of output than the offi- 
cial figures are recording. 

The persistently booming level of 
retail sales and consumer spending 
indicate that there should be some 
feedback into domestic industry’s 
order books; if the entire spending 
boom was being fuelled by imports, 
the balance of payments would by 
now be substantially negative rath- 
er than dose to balance. 

One of the problems with the pro- 
duction industries' output index is 
its construction. About 70 per cent 
of the survey is in value terms, 
which then has to be deflated; stock 
adjustments have to be calculated 
and then everything has to be sea- 
sonally adjusted. This regularly 
leads to very substantial revisions 
to monthly figures. 

The index for manufacturing in- 
dustry. far example, showed a sub- 
stantial jump from 93.2 in June to 
95.8 in July before falling back to 
94.6 in August. This July figure has 
now been heavily revised to 94.4 
(1980 - 100). 


The all-industries index in Octo- 
ber was 100.4 compared with 101.0 
in September and 100.9 in August 
(1980 = 100). The manufacturing in- 
dex was 94.0 in October after 942 in 
September. The all-industries index 
has been helped by record oil and 
gas production, which rose 6.4 per 
cent in the three months to October. 

The manufacturing index looks 
very poor historically. The 94.0 Oc- 
tober figure compares with 94.3 for 
the third quarter of 1983, 93J) for 
the second quarter, 94.4 for the first 
quarter, 92.8 in the exceptionally 
poor fourth quarter of 1982 and 93.5 
in the third quarter of 1982. Its 
trough was 92.4 in the first quarter 
of 1981 and its high point was 1122 
In the second quarter of 1979. 

Within manufacturing, perfor- 
mance varied in the three months 
to October, building materials, 
chemicals and man-made fibres ad- 
vancing, engineering, textiles and 
clothing remaining fiat, and metal 
manufacturing, food drink and to- 
bacco declining. 


BNOC price agreement delay 


BY RICHARD JOHNS IN LONDON 


AGREEMENT between the British 
National Oil Corporation and oil 
companies on prices for North Sea 
crude for the first quarter of 1984 
are expected to be delayed until af- 
ter Christmas and perhaps into the 
New Year. 

BNOC, which disposes of royalty 
oil in behalf of the British Govern- 
ment . and in addition purchases 51 
per cent of output under participa- 
tion arrangements, began ex- 
changes with suppliers and custom- 
ers at the beginning of the week. 

It is evidently aware that any 
North Sea reduction could under- 
mine the Organisation of Petroleum 
Exporting Countries' fragile price 
structure. In particular, any cut 
could trigger off one by Nigeria, 
whose light crude is in direct 
competition. 


Yesterday BNOC dismissed as 
speculation a report from New York 
- attributed to “senior UjS. oil in- 
dustry sources" - that it was likely 
to cut prices by up to one dollar a 
barrel within the next to weeks. 

In London one major US. oil 
company suggested that pressure 
on BNOC was “highly exaggerated,” 
suggesting that Brent Blend, the 
North Sea reference, was still com- 
petitively priced in relation to com- 
parable West Texas crude. 

In the oil industry the belief was 
also expressed that the Treasury 
would put pressure on BNOC not to 
bow to any market pressures and to 
prevaricate as long as possible. 

BNOCs discussions with the in- 
dustry would normally have started 
at the beginning of December but 
were deferred to await the outcome 


of Opec's conference in Geneva. It 
ended last Friday by con fi r m i n g its 
preference price of S29 for the 
"marker," crude Arabian Light, its 
production ceiling of 17.5m barrels 
a day and existing quotas of mem- 
ber states. 

Squeezed by conflicting pres- 
sures, BNOC, as well as most oil 
companies, will want to delay a fi- 
nal decision as long as possible to 
see whether Opec succeeds in re- 
storing confidence in its ability to 
maintain its official price structure 
in the face of a sagging spot mar- 
ket Any agreement could be back- 
dated to the beginning of the year. 

BNOC is in a difficult position be- 
cause it pays for North Sea crude at 
official selling prices and risks suf- 
fering losses through selling on the 
spot market at below official rates 


Print dispute threat to unions 9 chief 


Continued from Page 1 

Epoc statement and thus placing 
Mr Murray in an apparently impos- 
sible position. Mr Murray, who is 
61, has been TUC general secretary 
lor the past 10 years and is re- 
garded as taking a pragmatic ap- 
proach to industrial relations. 

Much - perhaps all -will hinge at 
today’s meeting on the way in 
which the four delegates from the 
National and Local Government As- 
sociation (Nalgo) cast their votes. 
The union is normally moderate, 
but the delegates appear bound by 
a Nalgo executive statement of sup- 
port for the NGA, adopted on No- 
vember 26, which explicitly "re- 
quests the Nalgo representatives on 
the TUC general council to give pos- 


itive backing to the NGA's requests 
for support " 

Ms Ada Maddocks, the senior 
Nalgo official who is an Epoc mem- 
ber. voted with the minority against 
support for the NGA on Monday 
night However, Mr Nome Steele, 
the Nalgo president and a general 
council member, said yesterday he 
would press for a vote for support at 
a meeting of the four delegates this 
morning before the council meet- 
ing. 

Mrs Margaret Thatcher, the 
Prime Minister, in a move unlikely 
to increase Mr Murray’s support on 
the council today, congratulated 
him on his stance, saying he was 
"setting an example which the 
Leader of the Opposition (Mr Neil 


Kinnock) could do weD to emulate." 

The NGA acknowledged yester- 
day that it needed the backing of 
the TUC council. Mr Wade said; It 
is probably true that we cannot win 
without the full support of the gen- 
eral council " He added, however, 
that the NGA could still mount an 
indefinite strike, or a 24-hour 
strike, or reimpose the pickets out- 
side the Messenger's Warrington 
plant 

The dispute began over the issue 
of a “closed shop" - employment of 
union members only - and the sack- 
ing of six NGA workers. 

A mass demonstration has been 
called for today in Warrington, or- 
ganised by the North-west TUC re- 
gional council 


Renault 
reduces 
stake in 
Volvo Car 
to 9.4% 

By Kevin Done in Stockholm 

RENAULT, the French motor 
group, has reduced its shareholding 
in Volvo Car. the car manufacturing 
subsidiary of the Swedish industri- 
al concern, to less than 10 per cent 
In a surprise move, it has sold 
back to the Volvo parent company a 
stake of 5.6 per cent in Volvo Car 
for SKr 180m (522.3m}, leaving it 
with a holding of 9.4 per cent The 
other 90.6 per cent is held by Volvo. 
Renault originally paid SKr 80m for 
the shares through a convertible 
loan. 

Renault was originally expected 
to increase its holding in Volvo Car 
to 20 per cent in 1985-86. Volvo Car 
is also repaying to Renault an out- 
standing convertible loan of SKr 
80m. 

Volvo and Renault entered a far- 
reaching technical and financial 
agreement at the end of 1979, aimed 
at cooperation in research, product 
development and production. 

At the time, Renault paid SKr 
170m for a 9.4 per cent share in Vol- 
vo Car and subscribed to two con- 
vertible loans, each of SKr 80m, 
that would have increased Re- 
nault's holding in two stages to 20 
per cent by 1985-88. The first loan 
was converted into equity in 1981, 
raising Renault's stake to 15 per 
cent. 

Both companies emphasised yes- 
terday that the technical and indus- 
trial co-operation would not be af- 
fected in the change in sharehold- 
ing. Renault would still be able to 
appoint two members to the Volvo 
Car board. 

Since 1980, Volvo Car's financial 
position has developed far more fa- 
vourably than the parent compa- 
nies had expected, which has al- 
lowed them to reduce the financial 
support originally granted. 

By increasing its stake to more 
than 90 per cent, Volvo has also se- 
cured itself much greater freedom 
of manoeuvre under Swedish corpo- 
rate tax law for transferring profits 
from one part of the group to an- 
other. 

State fond for French car maker. 
Page 21 


GAF chief 
hands over 
control 

By Paul Taylor in New York 

MR JESSE WERNER, chairman of 
GAF, the U.S. chemicals and build- 
ing materials group, yesterday con- 
ceded defeat in the proxy battle 
with a group of dissident sharehold- 
ers for control of the company. Mr 
Werner told GAF shareholders at 
the reconvened company annual 
meeting in New York yesterday 
that he was handing over control of 
the company to Mr Samuel Hey- 
man and his slate of nine other di- 
rectors. 

The new board was to meet later 
yesterday. The dissident sharehold- 
ers’ victory marks the end of a 30- 
month battle for control of the com- 
pany sparked by disagreements 
over its future direction. It opens 
the way for GAF to sell its chemi- 
cals business. 

Mr Heyraan said after the meet- 
ing that GAF will seek to sell the 
speciality chemicals business rath- 
er than dispose of its building mate- 
rials group, as the previous board 
had favoured. 

Allied Corp earlier this year of- 
fered to pay 5140m for the chemi- 
cals division but subsequently 
called off the deal. Last week. Allied 
said it might be interested in 
reopening discussions. Mr Heyman 
has said at least three companies 
have expressed interest in buying 

the chemicals business. 

Amalgamated Sugar revealed 
separately in a Securities and Ex- 
change Commission filing that it 
has increased its stake in GAF to 
7.6 per cent In the filing , Amalga- 
mated Sugar said it bolds 1.09m 
GAF common shares 
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U.S. consumer spending surges 


Continued from Page 1 

DoUs”- of an American consum- 
er on the rampage. 

Earlier this month.it was re- 
ported that unemployment In 
November fell mnch more sharp- 
ly than expected and, on Mon- 
day. the Federal Reserve Board 

reported that consumer credit, 
the only sector ol the economy, 
apart from the Federal Govern- 
ment, which has been borrowing 
heavily this year, hit a new, sea- 
sonally adjusted record in Octo- 
ber of $L89bn . 

While economists’ caution that 
some of the data now being re- 
leased will be revised, and that 
y-twnnal and Other wt jushn^nln 


may be distorting and improving 
the good news in, for example, 

unemployment perfo rm a nc e, the 
overwhelming judgment is that 
the economy is expandi n g more 
rapidly still than generally ex- 
pected. 

Another strong gain in retail 
sales in December seems certain 
with stores reporting booming 
Christinas sales and a strong rise 
in consumer income. Many econ- 
omists share the view expressed 
earlier this week Ity Mr Regan 
that the momentum in the econ- 
omy now will carry over into the 
first quarter of next year. 


Hie detailed Commerce De- 
partment report on retail sales 
showed that overall sales in No- 
vember rose to 31<KL5bn from 
$100.61) n in October, adjusted 
both for seasonal, holiday and 
trading day factors. 

Car sales were 5.4 per cent 
higher than in October, and 19 
per cent above the November 
1032 level at a new record. 

Furniture stores Were the only 
durable goods sector showing a 
sales decline, a response to re- 
cent weakening in the hooting 
market Non -durable goods sales 
were 0J per cent up. 


THE LEX COLUMN 

Red ink in the 
Ruhr valley 


Yet again, there was no bolding 
the dollar yesterday and the gilt- 
edged market is now becoming dis- 
tinctly edgy at the persistence of 
the trend. Meanwhile, back in the 
real economy, according to the offi- 
cial figures UK production went in- 
to reverse in October. But this may 
reflect more on the perversity of 
this statistical series than the 
course of the domestic recovery. 


German industry 

The huffing and puffing of West 
Germany’s economic locomotive is 
faking a grave toll on many of the 
stokers in the engine room. Yester- 
day, IBH finally gave up its battle 
to stave off bankruptcy while GHH, 
the largest mechanical engineering 
group in Europe, hinted that net 
losses of DM 83.9m recorded during 
the year to June might force a divi- 
dend cut for the second year in suc- 
cession. 

The experience of these two com- 
panies is not altogether typical. 
IBH always looked a maverick 
within the country's capital goods 
industry, while GHH can blame 
most of its problems squarely on its 
biggest subsidiary, MAN. Yet, with 
Thyssen, Volkswagen and others 
still showing losses, the overall pic- 
ture has hardly been encouraging. 

The worst should by now be over. 
GHH itself reported that new or- 
ders were showing a 15.4 per cent 
gain during the four months to Oc- 
tober, admittedly from a very de- 
pressed base, while the capital 
goods industry as a whole reported 
a 6-5 per cent increase in the real 
level of orders over roughly the 
same period. 

Encouragingly, the recovery in 
the West German economy, which 
has been gathering pace since early 
this year, is shifting from the con- 
sumer to the capital goods sector 
and from domestic to foreign de- 
mand. The effect has yet to show 
through strongly on either industry 
production or on exports, both of 
which showed a small decline in 
real terms during the third quarter, 
but the stock market is now expect- 
ing corporate profits growth of 
around 15 per cent next year. 

Even that kind of performance 
will not appease the ranks of ana- 
lysts who see West Germany’s capi- 
tal goods industry in a phase of 
structural decline. The fact that 
Germany’s machine tool industry is 
stili firmly in the doldrums after a 
year in which the dollar has appre- 
ciated by close to a fifth against the 
D-Mark and the principal Western 
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markets have at last been showing 
respectable growth is no source of 
comfort 


Financial futures 

Iiffe duly received the official im- 
primatur of approved yesterday 
when the clause extending pension 
funds’ exemption from income tax 
to include operations in the futures 
market saw the light of day. The 
legislation was originally planned 
for the first of this year’s Finance 
Bills, and was lost on the early call- 
ing of the general election. In com- 
pensation for the delay, the clause 
as drafted provides a broad brush 
exemption, in contrast to the more 
circumscribed reliefs that have em- 
anated from the Inland Revenue in 
recent years. Furthermore, the 
clause will have legislative effect as 
of yesterday. Liflfe has already in- 
stituted seminars for the funds on 
how to use the various instruments, 
and there should be a steady trickle 
of newcomers to the market So the 
coming months. 


Meyer International 

The timber cycle is notoriously & 
vehicle whose riders spend half 
their time pedalling very fast and 
the other half trying to mend punc- 
tured balance sheets. Meyer Inter- 
national is apparently carrying off 
ffie remarkable feat of doing both 
things at the same time. 

Meyer is certainly getting the full 
impact of ri s in g softwood prices in 
its gross margins, and there is also 
a fair slug of rationalisation sav- 
ings. Trading margins have run up 
with a whoosh from 4.4 per cent to 7 
per cent while pre-tax profits for 
the six months to September in- 
creased by no less than 167 per cent 
to £l6Jm. 

At this stage in the game, with a 


lot of Canditiac '.-owl Scandinavian 
mills starting to* came, back on 
stream and -softwood prices hbeJy 
to level off sontetbmenext year, sea- 
soned traders of the old Montague 
Meyer shares must feel tempted to 
make the traditional switch frack to 
the less volatile performers in the 
sector. But Meyer’s gearing is set to 
fall, perhaps to not much more than 
25 per cent hy next March, and ft 
seems to have been moving quite 
swiftly to -reduce the scale of its 
riskier' ex-quay wholesaling. So, 
with a prospective multiple of not 
much more than 7 on last night's 
I52p, the temptation to switch may 
prove more resistible. . 


Smith & Nephew J 

After a decade of steady growth, 
Smith &. Nephew has this year pro- 
duced one ret of quarterly figures 
after- another which rather bene its 
image in the market as worthy but 
dull . 

Yesterday's pretax profits in- 
crease from £Z3.4m to £30.1m far 
the first nine months incorporates a 
31.6 per cent gain in the third quar- 
ter on the back of a painstaking im- 
provement in operating profit mar- 
gins. .... 

. This new rate of growth may not 
be sustainable but has obviously . 
benefited freon the cyclical-recovery 
which began in last year’s fourth 
quarter for many of the company's 
products, notably plasties and den- 
im. But also underpihhuig ithave 
been the gathering momatum be- 
hind sales of the new Op-Site medi- 
cal dressmgprodurtVwiiichsIi^ 
reach U7m worldwide in 1983 -and 
the substantial improvement in toe 
U.S. plastics subsidiary, . Anchor 
Continental: its dollar profits look 
like rising as much as 50 per. cent 
this year. 

S&N has directed over $15m of 
capital investment to the ILS. since 
buying Anchor and is now actively 
looking for another significant ac- 
quisition there. Its US. Op-Site li- 
censing agreements will boost U2L 
income in the meantime and' have 
probably already made a small con--' 
tribution. to -cash- flow: Interest 
charges are in any mm falling and 1 
the debt equity ratio shoold end the 
year under 20 per cent The compa- 
ny looks on target for pre-tax prof- 
its of rather, nufre than £43m for 
1983: On a stated fax basis this im- 
plies a multiple of just pver 35'oa 
the shares at 163p, down 2p but de- . 
vetopments in toe UjS. might, yet 
warrants higher rating stQL' 


Grindlays - 
your banking 
connection... 

Strength on the ground and experience are . 
essential for a successful international banking 
connection. 

In the Middle East, Grindlays has over 40 - 
branches and more than 50 years experience,: 

Just contact Grindlays in London, Dusseldorf, 
Geneva, Madrid, Paris, Zurich and in 
33 countries around the world for your banking 
connection with the Middle East 

...with the 
Middle East, 

! Grindlays 
Bank ■ 

! Group . . 

London: Grindlays Bank p.l.c., ; ” -*> ' • - 

Minerva House, Montague Close.SEI GDH. • V 
Tel: 01-626 0545. Telex; 885043/6 GRNDLY G.- .... 

Middle East: Branches and offices in; _ 

Bahrain, Jordan, Oman, Pakistan, 

Qatar and United Arab Emirates. ‘ . •’ 

Branches and offices m:- Australia ■ Austria ■ Bahamas ■ Bahrain • Bangladesh - Brazil ■ Canada v. - • v 
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MAN probl 
force GHH 

BY RUPERT CORNWELL IN OBERHAUSEN 


GHH, Europe's biggest mechani- 
cal engineering ' group, could be 
forced to cut its dividend again in 
the current financial year, as a re- 
sult of continuing difficulties at its 
principal subsidiary, the MAN en- 
gines and commercial vehicles con- 
cern. 

Herr Klaus Gotte, who replaced 
Dr Manfred Lenatogg bandy a 
month ago as GHIfs chief execu- 
tive, confirmed that his group 
would make a payment to 
shareholders for the year ending 
June 30 1884, but would not disclose 
its size. 

GHH has already been obliged to 
reduce its 1982-83 dividend to DM 
10 from DM 14, as last year showed 
a net loss of DM 834m (530.5m) 
compared with a profit of DM 613m 
in 1981-82. 

Although most of GHH's other di- 
visions manag ed to turn in profits 
despite the effects of the recession 
in the engineering sector generally, 
these were more than wiped out by 


the deficit at MAN (Maschinenla- 
brik Augsburg-Nurnherg), in which 
GHH has a 75 per cent stake. 

The Augsburg-based company 
this week reported that its net op- 
erating loss in 1982-83 reached DM 
329m, after a deficit of DM 150m 
the previous year. It was differ- 
ences over bow to handle the crisis 
at MAN which led to the departure 
of Dr runnings at the start of No- 
vember. 

According to Herr Gerd WoUburg, 
MAN’S finance director, however, 
the deficit for the current financial 
year should be “markedly lower.” 
He hoped that the company would 
be back in the black by 1984-85, 
thanks to the rationalisation mea- 
sures already under way. 

Herr Otto.Voisard, MAN’S chief 
executive, said that the problems at 
the group's heavy vehicle and diesel 
engine divisions had made last year 
the most difficult since the war. 

Total sales by MAN slumped 
some 9 per cent in 1982-83 to DM 
84bn - the main reason why group 


turnover at GHH declined during 
the same period by an adjusted 108 
per cent to DM 154bn. The contrac- 
tion at MAN is the main cause of 
the cut of some 5,000 in the GHH 
group's total workforce expected 
during the current financial year. 

Herr Gotte, however, denied sug- 
gestions that parts of MAN might 
be sold to the BMW motor company 
as part of its recovery programme. 
Senior GHH executives also em- 
phasised that despite the problems 
at MAN, the group had no liquidity 
difficulties. GHH’s resources were 
sufficient and no increase would be 
necessary in the present capital of 
DM 583m, he added. 

There are some signs that the 
emerging economic recovery in 
West Germany might ease the prob- 
lems of both GHH and its troubled 
subsidiary. 

Although total orders dropped 
during 1982-83 by 74 per cent from 
the exceptional levels of a year ear- 
lier. there are now dear signs of a 
pick-up. j 


Industrial modernisation fund 
cash for French car makers 


BY DAVID MARSH IN PARIS 

THE FRENCH Government’s new- 
ly created industrial modernisation 
fund is due to make its first low- 
cost bans to Industry before the 
mid of the year, with a sizeable 
chunk of the initial payments being 
made to the teaming car manufac- 
turing groups, Renault and Peu- 
geot 

The fund is bong financed for the 
most part by tax-free savings dera- 
ils gathered from the public by 
Frances network of mainly' natkxir- 
ahsed commercial and savings 

hanks. 

More than FFr 25hn ($3hn) has 
been collected from tte banking 
system in foe tax-free CodevJ ac- 
counts, which payinterest at 74 per 

Copersucar 
sells U.S. 
coffee group 

By Our Rio da Janeiro 

Correspondent 

COPERSUCAR, the heavily indebt- 
ed Brazilian sugar and alcohol fuel 
group, has sold Hills Brothers Cof- 
fee, the third largest coffee compa- 
ny in the US* to a group of private 
San Francisco investors, n ^hwiing 
members of its present manage- 
meat, for S54m. 

Hills, a century-old company, was 
bought by the Brazilian group in 
1976 for an undisclosed sum. In its 
early years under Brazilian owner- 
ship it made substantial losses and 

saw its market share shrink . 

Sr Jose Linz Ziflo, president of 
Copersucar, said the near owners 
would also be taking over respon- 
sibility for a 550m syndicated loan 
for Hills led by Morgan Guaranty, 
raised in March 1982. 1 

In the financial year, to the end of 
May, Hills declared a profit of 
56.5m. of which S5m was repatriat- 
ed to BrariL on sates of S350m. 


cent, since the system started in 
September. The funds have, how- 
ever, been garnered mainly at the 
expense of savers switching money 
from standard longer-term bank de- 
posits on which tax has to be paid. 

Industry Ministry offiriflls say a 
decision on dividing up the first 
batch of loans to industry is to be 
made on Deumber 22. Renault and 
Peugeot are both seeking cash to 
help to finwnro introduction of ro- 
bots and automated assembly line 
techniques at their French facto- 
ries. Officials, however, re- 
ports that the two grams were to 
receive FFr 500m each of the first 
FFr L5bn slice of modernisation 
fund loans. 


The fund, part of a series of ef- 
forts by the Government to step up 
long-term investment credits to 
French industry this year, allows 
companies to borrow money for pe- 
riods of up to 10 years at an interest 
cost erf 9.75 per cent The Govern- 
ment agreed earlier this year that 
the fund would have at its disposal 
FFr 3bn this year and a further FFr 
8hn next year. 

Payments to Peugeot could be 
made at a time when the Govern- 
ment's relationship with the leading 
private car group has deteriorated 
as a result of Peugeot's plan for 
large-scale lay-offs at its Talbot j 
plant at Prissy, near Paris. 


Shell Brasil forecasts 
first fall into the red 

BY OUR RIO DE JANEIRO CORRESPONDENT 


SHBIJi BRASIL SA, the largest 
privately owned company in Brazil 
which had sales last year equiva- 
lent to S3.7bn, is forecasting its first 

ever loss in 1983, after 70 years of 
operations. 

Sr Abel Carparelfi. president erf 
Royal Duteb/ShelTs Brazilian sub- 
sidiary, said the loss would be 
"several billion cruzeiros." At t he 
average exchange rate for the year, 
this would put it in the range of S5m 
toSlOm. 

He attrib u ted most of the respon- 
sibility for the result to the compa- 
ny’s heavy investments in bauxite 
and aluminium in Brazil, most of 
which are not yet showing a return. 
Shell Brasil is investing a total of 
S682m in three major mming and 
metal process ing projects. 

However, the impact of last Feb- 
ruary's maxi devaluation on the oil 
company’s financial charges, as 
well as a reduced market share in 


the lubricants business, were also 
blamed for foe poor showing. 

As with all the other oil products 
distributors in Brazil, Shell is see- 
ing a steady decline in its petrol sta- 
tion sales, as a result of recession 
and the government’s policy of in- 
creasing foe authorised retail 
prices of petrol and fuel alcohol at I 
above the prevailing inflation rate. 

Shell Brasil expects the indus- 
try’s sales to decline by 6 per cent to 
7 per cent this year. 

In 1982 the Anglo Dutch company : 
suffered a 62 per cent reduction in 
its overall sales, marginally better 
than Petrobras, the giant state 
owned distributor which saw sales 
decline by 7.2 per cent I 

In 1982 Shell Brasil made a small 
profit of Gr 1.5bn ($7 .8m) at the ex- 
change rate at foe time on sates of 
Gr TOlbn. Before monetary correc- 
tion under foe inflation adjustment 
formula, it made a loss of Cr 55bn. 


Spotlight 
goes down 
in cable 
TV battle 

By Paul Taylor In New York 

SHOWTIME and the Movie 
Channel, two UB. cable televi- 
sion channels which merged 
three months ago, are to acquire 
the assets of Spotlight, an ill- 
fated pay-TV joint venture. 

The move is the latest in a seri- 
es of consolidations and mergers 
which have marked a shakeout 
in the industry. 

Showtime, which is owned by 
Viacom International, and the 
Movie Channel, owned by Warn- 
er Communications and Ameri- 
can Express, were merged into a 
new joint venture company run 
by Viacom and called Showtime 
- the Movie Channel in an effort 
to compete with Hum* Box Of- 
fice, (he leading cable channel 
with more than 15m subscribers, 
owned by lime Inc. 

Under the terms of the latest 
deal Showtime - the Movie 
Channel, which has a total of 
about 7m subscribers, wfll 
acquire the assets of Spotlight, a 
small joint-venture pay-TV 
Channel started in May 1981 by 
the Times Mirror Company, 
which plans to shut down on 
February L 

Financial details of the deal 
have not been made public, but 
Spotlight's major assets include 
two satellite transponders on 
board the Hughes Galaxy 1 satel- 
lite. 

Apart from Times Mirror, 
Spotlight's other joint venture 
partners are Cox Communica- 
tions, Storer Communications 
and Telecommunications Inc. 
three of the leading UB. cable 
television operators. Spotlight 
has 7844)00 subscribers. 

• Turner Broadcasting Systems, 
a major U-S. cable TV program- 
mer, is asking cable operators to 
pay more than doable the cur- - 
rent fees for its 24-hour Cable 
News Network service in ruder to 
offset a S15m loss on the service 
this year. , . 

Turner was planning to inert 
with cable system operators yes- 
terday to discuss CNN's tosses, 
which result in part from Turn- 
er’s battle with the Satellite News 
Channel, the American Broad- 
casting Company and Westing- 
house Electric joint venture 
which Turner acquired recently 
for 525m. 


Earnings gain 
for Seagram 

By Our Financial Staff 

SEAGRAM, the Canadian-based 
distilling and drinks manufac- 
turing group, has reported a 32.7 
per cent increase in third quarter 
net earnings from UB47&lm to 
SlOlm, on sales down from 
$727 -4m to 8701.2m. Earnings per 
share rose to SL13 from 84 cents. 

The third quarter performance 
brings the company’s nine- 
month ear n i n gs to 5229.8m 
against $ 189.6m, equivalent to 
$256 per share against $2.12 in 
the same period a year earlier. 
Sales for the first three quarters 
were slightly down at $L88bn 
from $1.94b n. 
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UNCERTAINTIES BESIEGE CROSS-BORDER LEASING IN BRAZIL 

Debt talks leave leasing in the cold 


BY ANDREW WHITLEY IN BRAZIL 


INTERNATIONAL teasing opera- 
tions for Brazil - yfewed by the- K- 
gueiredo Government, until very, re- 
cently, as an ideal way of maintain- 
ing capital goods imports at no im- 
mediate cost to the vital foreign 
trade figures - have become a not- 
able casualty of the debt renegotia- 
tion marathon. - - - 

The reason is not hard to under- 
stand. The foreign debt talks hare 
so far ignored what is, after all, a 
side issue. The total assets in ques- 
tion are probably no more than 
JlJbn, compared with Brasil's 
gross external debt of over SMbn. 

But the trap of uncertainty which 
the industry finds itself in today 
bac aiqi been aggravated by a num- 
ber of decisions by Brasilia. 

"We realise our problems pale by 
comparison with those of the big 
banks," said Mr Karl Pamsh, presi- 
dent of Manufacturers Hanover 
I#Msing t last week in Rio de Janei- 
ro, He was on his way to Brasilia to 
seek redress for. the leasing busi- 
ness in the new Brazilian refinan- 
cing package, confident that leasing 
could — » qd ^Vi »iri - play a rote in 
solving the. country's problems. 

In February, When the interna- 
tional banks’ first emergency jum- 
bo loan far Brazil was put together, 
it was decided, controversially, that 
croB-bonfef texting was not a per- 


missible application for the new 
money. 

Nor, 'apparently, was it clear to 

anyone concerned whether leasing 
assets should or should not be in- 
cluded in part two of the rescue 
package, dealing with the rolHng- 
over of those bank loans falling due 
for repayment in 1983. As a result, 
they were left out 

Cast into limbo, whether by over- 
sight or neglect, cross-border leas- 
ing to Brazil has -come to a virtual 
standstill This year the industry is 
gloomily forecasting a 40 per cent 
decline in raw business, measured 
in UB. dollar terms. 

In contrast, it had grown over the 
previous five years at a phenome- 
nal average rate of 45 per cent a 
year. Last December the 57 compa- 
nies operating in foe local market 
had total assets of S2.6bn, split 
roughly equally between UB. dollar 
and cruzeiro-denominated transac- 
tions. 

"We have put a hold on most 
transactions because of the uncer- 
tainty over how they will be treated 
in the debt renegotiations." said Mr 
F&rrish. 

Manufacturers Hanover, which 
ipwte the sector in Brazil with a 
10.2 per cent share, says it has 
about 10 deals, each with an swer* 
age value of S5m, in the pipeline. 


The problem was taken up with 
the bank advisory committee in 
New York, with no success. Those 
leading banks, such as Manufactur- 
ers and Citibank, which are promi- 
nent in the Brazilian leasing busi- 
ness seemed to take the view that 
their subsidiaries should sort foe 
problem out for themselves directly 
with the Brazilian authorities. 

As a creditor bank's total expo- 
sure on a given date is used as the 
basis for calculating its liability in 
any future loan sharfreut for Brazil, 
Manufacturers Hanover, for one, is 
anxious to know how its leasing as- 
sets are going to be treated. 

The US. financial conglomerate 
will not reveal the total size of its 
leasing portfolio in Brazil But it 
says Brazil accounts for 20 per cent 
of its international business and 
that, so far at least, the quality of its 
portfolio remains “very good." 

It cannot rely on this relatively 
comfortable position lasting much 
longer. The Brazilian market for 
imported capital goods collapsed 
this year, and is unlikely to pick up 
to any significant extent next year 
unless the present obstacles in the 
way of cross-border leasing are eli- 
minated. 

In addition, given the uncertain- 
ties over how tong the Brazilian res- 
cue package will remain in force, 
there are few takers these days in 


the private sector for hard currency 
loans. 

Manufacturers Hanover also 
complains that foreign-registered 1 
companies are being discriminated 
against by the Brazilian authorities', 
in a number of ways. 

“These decisions are prejudicing 
Brazil's interests," warned Sr Gil- 
bert Prado, president of Manufac- 
turers Hanover Arrendamento Mer- 
cantd, the local subsidiary which he 
has built up from nothing over the 
past 10 years. 

In theory, sale and leaseback op- 
erations, in sectors such as steel 
and process engineering, ought to 
be popular with a government stuck 
with a large number of unfinished 
development projects scattered 
around the country. But somehow 
the idea does not seem to have tak- 
en hold, even though, in principle, 
the concept is officially welcomed. 

If it were not for these extrane- 
ous complications, the leasing in- 
dustry in Brazil could be on the 
verge of another great surge for- 
ward, following the recent introduc- 
tion of veiy liberal legislative guide- 
lines. 

“The market could double over 
the next three years on account of 
the new law,” says Sr Prado enthu- 
siastically . His boss, more cautious- 
ly, prefers to watch how industry’s 
ra pitwl spending plans change. 


Banks fight a give-away battle 


BY DAY© WHITE IN MADRID 

A GOOD interest rate or a pair of 
skis? This kind of option is becom- 
ing standard practice in Spanish 
banking. In the battle for custom- 
ers' deposits more and more banks 
have started offering anything from 
cars to decorative clocks. 

Video cassette recorders (VCRs), 
colour television sets and dishwash- 
ers are the most frequent prizes in 
this new trend, which threatens to 
turn bank branches into consumer 
bazaars. 

The cue has been taken from the 
UB„ where a simil ar craze was rag- 
ing a year ago, but in Spain the idea 
has been taken a step further. 

The presents are being distribut- 
ed not just as introductory incen- 
tives but in lieu of financial remun- 
eration on clients’ accounts. 

Depending on how much you de- 
posit and for how long, you can get 
a bicycle or a holiday. In one bank, 
for instance, for Pta 300,000 ($1,900) 
placed for a year you can come 


away with an English language 
course. On the other hand, you will 
receive only 3 per cent interest. 

At another bank you can opt to 
sacrifice interest for five years on 
your carefully saved Pta lm and 
.claim your Seat Panda car. 

Choices also range from an elec- 
tronic organ to a complete edition 
of a once-banned history classic. 
Hugh Thomas’s The Spanish Civil 
War. 

The campaign, aimed at bringing 
in household savings, was launched 
by regional savings institutions and 
small banks. For the first time, 
however, a major Spanish bank has 
joined in with a pilot project in 
Badojoz, m the remote Extremadu- 
ra region. 

Banco Hispano- Americano, one 
of Spain’s three biggest banks, has 
just started its scheme there under 
an agreement with the multination- 
al Philips group, which supplies foe 
goods. 


For a VCR, the customer in Bada- 
joz can put down Pta 850,000 for two 
years or Pta 850,000 for 18 months, 
and receive a small amount of inter- 
est as well. 

The state banking sector has al- 
ready joined in through Banco Al- 
lan tico, one of the 20 banks which 
came under state ownership 
through the expropriation of the 
Rumasa group earlier this year. 

The give-away sebeme is one of 
foe means by which foe bank is try- 
ing to recover some of the deposits 
lost since the expropriation. 

Other banks can now be expected 
to join in the fray to catch up with 
the savings b anks in the race for 
clients' funds. 

As a means of promotion, the 
scheme works not only for the 
banks but also for the big manufac- 
turers of hi-fi equipment, television 
sets or roopeds, which have found a 
new sales outlet. 

Not surprisingly, however, it has 


Swiss investor puts $26m into 
Californian thrift institution 


BY WILLIAM HALL IN NEW YORK 


MR WERNER RAY, a 40- year-old 
Swiss investor, is paying $28.8m for 
a 25.6 per cent stake in the Beverley 
Hills Savings and Loan, a wnwll Cal- 
ifornian company, and will head a 
new international operation which 
will open an office in London early 
next year. 

He will become vice-chairman of 
the $L6bn savings hank and spear- 
head its effort to hire European in- 
vestors into the UB. real estate 
market 

Mr Ray, who owns Seh/e hold- 
ings, a large metals company based 
in Thun, Switzerland, has been ac- 
tive for some time in the real estate 
business both in the UB. and else- 
where. Ha has interests in other fi- 
nancial institutions,* inch 1 ding 


ownership of a private German 
bank. 

Mr Ray is the latest in a growing 
list of investors to become involved 
in foe Californian savings and loan 
market Californian state laws have 
recently been changed with the re- 
sult that Californian savings and 
loans have much more freedom to 
engage in different financial activi- 
ties. 

The Canadian Belzberg Brothers 
have been active in the Californian 
savings and loan market for some 
time 

A total of 56 applications to form 
new Californian savings and loans 
are currently awaiting approval by 
UB. bank regulators. The surge in 
interest in entering the Californian 


savings and loan market has 
caused some concern in official cir- 
cles, since it is feared that inexperi- 
enced investors will use foe depos- 
its raised by foe savings and loans 
to finance risky ventures in real es- 
tate. 

Beverley Hills Savings has 
agreed to pay Mr Ray $18m for in- 
terest in eight UB- real estate pro- 
jects. In addition, it will assume ap- 
proximately $6.2m in encum- 
brances on properties which will be 
wholly owned, and on one property 
a $2J3m development contract with i 
a company affiliated with Mr Ray. | 

Beverley HQIs Savings will make j 
loans and provide letter of credit se- 
curity in the approximate amount 
of S17.7m for three projects. 


sparked a retailers' revolt. Electri- 
cal goods stores have been cam- 
paigning against this novel and un- 
expected form of competition. 

Up to now, foe give-aways have 
been displayed in foe banks. How- 
ever, to avoid provoking foe retail- 
ers any further, Banco Hispano- 
Americano has decided to leave the 
goods in stock elsewhere and give 
its clients vouchers instead. 

From an official point of view foe 
system creates a problem by fudg- 
ing foe distinction between what is 
consumer spending and what is pri- 
vate saving. From on accounting 
angle, too, it has given the banking 
authorities a small headache. 

Savings banks have been record- 
ing the presents as part of their 
promotion and advertising expendi- 
ture, rather than as part or the cost 
of their liabilities. 

The trouble is that nobody can 
tell where foe gift ends and the pay- 
ment begins. 


Belgian group 
forecasts 
doubled profit 

By Paul CheeserigM In Brussels 

UCB. foe Belgian chemicals, 
pharmaceuticals and films group, 
expects to double its ordinary prof- 
its this year as the recovery in earn- 
ings during the first half continues 
through the second. 

But foe group is maintaining its 
interim dividend at a net BFr 60 
($1.07), it announced yesterday. To- 
tal net dividend payments for 1982 
were BFr 150. 

Following restructuring last year, 
the group's films sector has moved 
back to profit There has been con- 
tinued growth in pharmaceuticals, 
and foe chemicals division has 
roughly maintained its profits, des- 
pite the sale last year of fertiliser 
interests. 
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The lndusliijl Revolution was made pfK-ihl«? by 
Thoma-. Newcomen, the Urst man to devise J practice 
method ot harnessing steam, in 1712. 

The financier John Meres' contribution was to 
harness some £21.600 capital in 1715 without which 
die New comen steam engine might never have 
been exploited. 
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Financial Engineering 


The problems solved by the financial 
engineer are related to financial, not physical, 
stresses. Putting together the package most 
appropriate to a particular company's funding 
needs calls for financial engineering skills of a 
high order. 


It is skills such as these that lie behind the 
range of merchant banking services offered by 
European Banking. Corporate finance. Project 
finance. Capital market services. Foreign 
exchange and money market operations. 
Corporate and private portfolio management 


European Banking 


European Banking Company Limited, 
150 Leaaenhall Street London EC3V 4PP. 
Telephone: 01-638 3654 Telex: 8811001 


European Banking Company 5 A Brussels, 
Boulevard du Souverain.100, B-1170 Brussels. 
Telephone: 02-660 49 00 Telex: 23846 
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AKTIEBOLAGET GOTAVERKEN 

NOTICE OF PARTIAL REDEMPTION 

70 THE HOLDERS 0F8*A% GUARANTEED BONDS DUE JANUARY 1985 


NOTICE IS HEREBY GIVEN, pursuant to the provisions of the Fls _ . . , , , 

amount of Guaranteed Bonds have been purchased ft* application against the mandatory sinking fund requirement lor January 

coupon bearer form in the denomination of US$1,000 each and bearing the undermentioned distinguishing numbers, namely: 
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3401 

4338 

4778 
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34 
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2023* 
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8032 
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S. African insurers 
in R3bn merger 


BY OUR JOHANNESBURG CORRESPONDENT 


THE South African trend to- 
wards concentrating financial 
interests continues with, the 
merger of the country’s fourth 
and fifth largest life insurers. 
Anglo American Life (Amlife) 
and Southern Life Association. 
The amalgamation, which has 
been agreed in principle, is to 
become effective on April 1, 
1984- 

At present. Southern and 
Amlife are mutual assurance 
groups but it is intended that 
the merged group, which will be 
known as Southern Life Asso- 
ciation. will become a propriet- 
ary life insurer with a 
Johannesburg Stock Exch ange 
quotation. 

At the end of 1982. Amlife 
had total assets of R1.35bn 
(SLISbn); Southern Life assets 
were Rl.Qlbn. The two com- 
panies now expect their joint 
total asssets to exceed R3bn. 
with the merged concern be- 
coming the country’s’ .third 
largest life insurer behind Old 
Mutual and Sanlam and ahead 
of the proprietary insurer, 
Liberty Life. 

The mechanics of the merger 
are that Amlife's business will 
be vested in Southern and that 
South Africa’s largest banking 
group, Barclays, will subscribe 
RISSm to the share capital of 
the merged insurance group. 
Southern will then Issue its 
I share capital to Anglo American 
Corporation, South Africa’s 
largest mining and industrial 
group which controls Amlife, 


Daewoo successful with 
share and bond issues 


BY ANN CHARTERS IN SEOUL _ . . ' . I . ' . 

THE DAEWOO -group of South prospects for- 1883 profits 
Korea has achieved a vote of because of the acquisition of a 
confidence both domestically major domestic, electronics 
and internationally with a sub- company, Taehan Electric- Wire, 
stantial over subscription for a in the spring. In 1982, Daewoo 
recent share offering for . its Electronics showed a loss of 
electronics company and its first glL 2 m. 

issue of short-term Euronotes in The last time a Daewoo com- 
London last week. ' pany offered shares to the 

Daewoo Electronics, the public was in 1977, when the 

seventh company in the group trading company, Daewoo Cor- 
to go public, doubled its paid-in poration was listed on the 
capital of 20bn won ($25m) Korean stock exchange, 
with the offering of 40m shares. It fa Daewoo Corporation 
Daewoo said yesterday that the which guarantees Die tlQm 
45 per cent of the . shares sold short-term Euronote issued In 
to the general public raised the name of Daewoo Industrial 
the equivalent of $12m. but Company (Hong Kong) m the 
more remarkably subscriptions London market- Merrill Lynch 
totalled $273m-— more .than 20 international. Bank is handling 
times the value of shares avail- .the issue, which is due to dose 
able. _ . . _ on December 2L. 

The remaining 55 per ceuT It "is tfi^'firsf ‘time aKbrean 
of the .shares were sold to : a coropafly'bas iasued such notes 
Daewoo ' employee association in ^the European 'market udjth- 
and to several Korean savings out a bank guarantee. iXhe 
institutions. notes, at London interbank 

Daewoo attributed the popu- offered rate, mature in -six 
larity of the issue to improved months. 


Decline at ICI Australia 
despite strong second half 


BY LACHLAN DRUMMOND IN SYDNEY 1 


EARNINGS of ICI Australia 
rebounded Strongly in the 
second half of its year to 
September 30, although the 
annual result ended 23 per 
cent down at A$24.1m 
(D.t».$21.9m)— the fourth suc- 
cessive decline — because of the 
severity of the first half 
decline. 

Ail but A$lm of ICI’s latest 
annual profit came in the final 
six months, witness to the 
effectiveness of the cost-cutting 
programme of redundancies and 
plant closures and the absence 
of the charges from this pro- 
gramme in the closing period. 
ICI took in abnormal costs of 
A$l2.6m for redundancies in 


the six months to March. - 

The pattern of sales was 
similar, with the nnm mi 
advance of X per cent to 
A$l-33bn masking an A885tt 
half-to-half . improvement to 
A$707m. This was also ahead 
of the A$678m turnover 
achieved in the closing half of 
1981-82. 

At the trading level the 
latest results came out slightly 
better at A$141_2m against 
ASUO.Sm before depreciation of 
A$63J2m, against A$55m pre- 
viously, net interest charges of 
SA30-5m, tax of A$27.3m . and 
minority interests of A$4J5 ql 

The annual dividend is n*in- 
tained at 15 cents a share with 
a 9 cent final. 


Thais act on 
finance houses 


BANGKOK — Legislative 
changes will be announced soon 
spelling out tough measures for 
supervising Thailand’s 108 
finance companies and about 30 
credit fonder (house mortgage) 
institutions, Mr Sommai Hoon- 
trakul. Finance Minister, said 
after a Cabinet meeting. 

Finance companies have faced 
a steady run on deposits in the 
two months since three com- 
panies in the Equity Develop- 
ment finance group collapsed. 
Reuter 
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to Barclays and to certain trusts. 

One of the trusis wlil offer the 
shares it receives to the public 
with preferential allocations be- 
ing made to -'Southern - and 
Amlife policy holders. - 

-The. intention is that Anglo 
American will -hold 37.5 per 
cent of the merged company’s 
equity with voting -rights and a 
further 2J5 per cent non-voting 
shares. Barclays will hold 30 per 
cent and the remaining 30 -per 
cent will be -offered to . the 

public. Of this, latter amount, 5 
per cent will ? be -offered . pro- 
ferenti&Uy to Barclays Pension 
Fund. - 

The companies say that the 
merged group 4s expected to re- 
port earnings of R40m. in the 
year to March 31, 1985,. from 
which it will .pay a dividend of 
about R2fim. Annual premium 
income . is expected.' to be weH 
in excess ofJOSOQm. 

To fund- part of Us RISSm, 
30 per cent, stake in the newly 
formed: company Barclays 
National Bank is to make a 
R80m rights Issue. - As a result 
the .stake of Barclays Bank 
International in its South 
African subsidiary, its largest 
holding outside the UK, will be 
reduced from 55 'per cent at 
present to just over 50 per cent 
BBTs share to the rights Issue 
is to be privately placed. 
According to; Barclay’s National 
net ' profit for this year is 
expected to rise to R122m from 
RIOLm in 1982. 
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Atari seeks own way out 
of video game woes 


BY LOUISE KEHOE M SAN FRANCISCO 


d issues 


ELECTRONIC MAZES and 
riioot-outs have saturated the 
UJ5. market, says Mr James J. 

Morgan, the new chairman of 
Atari, the struggling video 
* Sames and computer subsidiary 
of Warner Commuiu cations. 
- Racks of half-price video 
in supenooarkets and depart- 
ment stores testify to his view 
that "America Is maned out and 
America is shot out." 

“But the video game busi- 
ness,*’ Mr Morgan states 

emphatically, M is not dead.” 
The future of this industry 
depends, he argues, am the next 
generation of video games 
reawakening interest. 

His faith in the video game 
is unwavering. In 1088, about 
5.5m video game consoles will 
he sold in the UA, he predicts. 
Everyone is .focusing on the 
fact that that number is down 
from 8m units sold in the U.S. 
last year, but every other con- 
sinner industry in <hig country 
would kfR to. get into 5.5m 
households this year. Game 
software sales will be up over 
last year- by 10-16 per cent; be 
estimates. 

-While tout sales may be 
. healthy, not even Jim Morgan, 
denies that dollar revenues on 
those sales are in a steep 
decline. “With" seven com- 
panies liquidating their inven- 
tories and getting out of the 
business what' would you 
expect?" asks Morgan. 

As the leading video game 
supplier, Atari has taken the 
brunt of the declining popu- 
larity of the electronic game 

cartridges that emulate arcade 


WARNER COMMUNICATIONS 


games on home television sets. 
The company's spectacular 
growth has been dramatically 
reversed, with revenues plung- 
ing, and losses for the first nine 
months of 1983 totalling over 
6500m. 

In February, Atari began lay- 
ing off workers at its California 
manufacturing plants, trans- 
ferring some of the jobs to 
factories in Hoag Kong and 
Taiwan, In all, over 3,000 Atari 
workers were displaced. Its 
problems were soon echoed by 
other video game companies. 

The home computer market 
has also been badly shaken by 
the entry of International 
Business Machines, and by 
declining prices. 

Atari's problems were com- 
pounded in the summer, when 
Mr Raymond E. Kassar. the 
chairman and chief executive, 
resigned. 

Warner communications 
turned to Mr James J. Morgan. 
41. then executive vice-presi- 
dent of Philip Morris, the UA 
cigarette company, to rescue 
Atari. He took over in Septem- 
ber. “My charter was to get 
out . here, get control of the 
company, get spending back in 
line, get sales up and try to 
make money." says Morgan. “ I 
have not been given a specific 
timeframe." 

The idea continues to circu- 
late, however, that Warner will 
close down Atari, or sell it, as 
losses mount “I’ve received 10 
phone calls about it tills morn- 
ing," Morgan acknowledged, 
when the point was pnt to him. 
The calls do not seem, however. 
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to have shaken his confidence. 
“ We have just lost $500m, and 
sow things are starting to get 
better. Would you walk away 
from that after all the pain? 

“ The one thing that would 
be disastrous for Atari." says 
Mr Morgan, “would be for me 
to drive this company to the 
point where it had a good fourth 

quarter by robbing from the 
first two quarters of next year. 

“The problems of Atari in- 
volve getting intelligent people 
to focus their energies in the 
right direction. There is no 
magic to it. You have to spend 
time with people, talk to people, 
teach people, pat them on the 
back, kick them in the butt." 

Getting the ideas involved to 
lower level employees has been 
more diffi cult. “ We have about 
3,000 employees now. I think 
I have spoken to 2.000 of them,” 
says Morgan. “But I am just 
an empty suit. Employee morale 
will not be good until there is 
some tangible sign that Atari 
will survive.” Morgan’s efforts 
appear to be paying off. Last 
week a group of several hun- 
dred Atari employees voted 
down a move to bring a trade 
union into the company against 
management wishes. 

Mr Morgan is, however, ruth- 
less when it comes to cutting 
expenditures. ” Atari’s over- 
head spending in July would 
have supported a company that 
was going to grow from $2bn 
to $3bn.” Atari’s sales went 
down from $2bn to Slbn. “ I 
have reduced overhead spend- 
ing by 40 per cent since July 
by cutting out waste." 

With coots coming under con- 
trol, Mr Morgan is turning his 
attention to the vagaries of the 
consumer electronics market 
“ We are in a shakeout period.’’ 
be says. 

*■ I am willing to march out 
of step with the history of 
this industry and the way our 
competitors are marching." 
Already, Atari has upset the 
consumer electronics business 
convention of cutting prices to 
increase sales. Last month. 
Atari announced that it would 
raise the prices of its home 
computers and video games, 
withdrawing from an industry- 
wide price war. 

Morgan also argues that “ it is 
not technology, but vision and 
knowing the consumer that will 
create new demand for video 
games and home computers in 
the future.” In addition, he 
rejects the common view that 
home computers will outmoue 



Mr James J. Morgan (above), 
the new chairman of Atari, is 

prepared to march out of step 
with the consumer electronics 
industry at large 

dedicated video game systems. 
“ Why should anyone pay $500- 
$900 for a home computer when 
they want to play games? Any- 
way, a game player is basically 
a computer — it could be up- 
graded if the manufacturer 
offered add-on products." 

Mr Morgan has even chosen 
to Ignore the traditional show- 
case of the consumer business 
this year. At January’s con- 
sumer electronics show in Las 
Vegas, Atari will have nothing 
new to sell. “Our critics will 
have a field day,” he predicts. 

Swimming against the tide 
seems to be a Morgan speciality. 
While others are bemoaning lost 
opportunities, lower profits and 
a market shakeout in home com- 
puters, Mr Morgan sees them as 
the “ most extraordinary oppor- 
tunity to make money. *• 

He believes the home com- 
puter market has yet to be 
unlocked. “ Nobody has dis- 
covered the application that will 
make John or Jane say: * I 
didn’t know a computer could do 
that. I have got to have one’." 

Atari has the “birthright to 
be the company that goes to the 
conso-uer with the first really 
oompe_Ving application of com- 
puter technology , n he maintains. 
He experts such applications to 
be “ dedicated computers.’ 1 

Nefi year. Atari will bring to 
the market the first example of 
Morgan's vision of the future 
when Ataritel — a division of 
Atari — introduces a com- 
puterised telephone. The com- 
pany will not discuss details but 
Mr Morgan calls it an example 
of “ Atari imagination." 

“I am impatient I want it 
to be perfect tomorrow, but I 
keep asking myself If we are 
beaded in the right direction. I 
think that we are. Atari must 
focus on what it is good at and 
not try to be everything to 
everybody. That is not the way 
to run a railroad — particularly 
a railroad that lost $500m in the 
past nine months." 
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Leaf Confectionery, Inc 


has been acquired by 


Huhtamaki Oy 


The undersigned acted as financial advisor to 
Leaf Confectionery, Inc. in this transaction. 


Lehman Brothers Kuhn Loeb 

Incorporated 

NEW YORK • ATLANTA • BOSTON ■ CHICAGO ■ DALLAS 
HOUSTON - LOS ANGELES - SAN FRANCISCO • LONDON - TOKYO 


.December 14, 1983 




This announcement appears as a matter of record only 


Commercial Paper Program 


CREDIT NATIONAL 

torfs, France 


We served as financial adviser In connection with this program 
and also serve as the commercial paper dealer. 



A. G BkJ« JW®* frxapcrawd 


December 1983 
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This mmoimcement appears as a matter of record only. NOVEMBER 19S3 


U.S. $55,000,000 

Syndicated Letter of Credit Facility 
to support Issues of Commercial Paper 
in the United States of America by 

Pirelli Financial Services Company N.V. 


Guaranteed by 




Pirelli Societe Generate S.A, 


Arranged by 

Credit Suisse First Boston Limited 


Providedby 


Credit Suisse 

Union Bank of Switzerland 

The First National Bank of Boston 

Manufacturers Hanover Trust Company 


National Westminster Bank Group 
Credit Lyonnais 
Istituto Bancario San Paolo di Torino 
Orion Royal Bank Limited 


Letter of Credit issued by 

Credit Snisse 

Commercial Paper Dealer. 

The First Boston Corporation 

Agent Bank 

Credit Snisse First Boston Limited 


All of these securities have been sold. This announcement appears as a matter of record only. 


December ,1983 


ffilfiV 

iiv k kMK 


INC. 


2,500,000 Shares 
Common Stock 


L F. ROTHSCHILD, UNTERBERG, TOWBIN 


LEHMAN BROTHERS KUHN LOEB 

*»o*po<aiea 

ROBERTSON, COLMAN & STEPHENS 


AG. BECKER PARIBAS 

IneoipoiflMrd 

DILLON, READ & CO. INC. 
GOLDMAN, SACHS & CO. 
KIDDER. PEABODY & CO. 

LAZARD FRERES & CO. MERRILL IYNCH CAPITAL MARKETS PRUDENTIAL-BACHE SALOMON BROTHERS INC 

Securities 

SMITH BARNEY, HARRIS UPHAM & CO. 

mce<po<oKd 

ALLEN & COMPANY 


BEAR, STEARNS & CO. 

BLYTH EASTMAN PAINE WEBBER 

kicocporatM 

DONALDSON, LUFKIN & JENRETTE 

Sec<A*« Cotporofcon 

HAMBRECHT & QUIST 


THE FIRST BOSTON CORPORATION 
ALEX. BROWN & SONS 
DREXEL BURNHAM LAMBERT 

kKotpaaied 

E. F. HUTTON & COMPANY INC. 


WERTHEIM & CO. r INC. 
E EBERSIADT & CO., INC. 


MONTGOMERY SECURITIES 
PIPER, JAFFRAY & HOPWOOD 

hxfponM 

BASLE SECURITIES CORPORATION 
KLEINWORT, BENSON 

weo'paiaied 


DEAN WITTER REYNOLDS INC. 
A G. EDWARDS & SONS, INC. 
OPPENHEIMER& CO., INC. 
ROTHSCHILD INC. THOMSON McKINNON SECURITIES INC. 

CAZENOVE INC. ROBERT FLEMING 

IncotpoiaiM 

UURAFIN INTERNATIONAL CORPORATION 


BANQUE de PARIS et des PAY5-BAS (SUISSE) S A BANQUE INDOSUEZ 

COMPAGNIE de BANQUE et d'lNVESTISSEMENTS, CBI CREDIT COMMERCIAL de FRANCE 

GRIEVESON, GRANT & CO. HAMBROSBANK SAMUEL MONTAGU & CO. MORGAN GRENFELL & CO. 

unwed Lnwea \nJMS3 

PICTET INTERNATIONAL PIERSON, HELDRING & PIERSON N.V. J. HENRY SCHRODER WAGG & CO. 


Uraea 

SWISS VOLKSBANK 


VEREINS- und WESTBANK 

AMtOT9Mafecrcft 


M. M. WARBURG-BRINCKMANN, WIRTZ & CO. 
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UK COMPANY NEWS 


Intasun soars £4m— market share up 


INTERIM RESULTS of holiday 
tour operator and charter airline 
group Intasun Leisure show pres 
tax profits £4. 01m ahead at 
£20.02 m from turnover of 
£139.72m, compared with 
£104. (Mm previously. 

The directors point out, how. 
ever, that the results for any 
year are dominated by figures 
for the opening six months. 

They add that a somewhat 
larger loss for the second half, 
compared with the same period 
last year, will result from addi- 
tional costs associated with 
recent expansion m the travel 
and airline divisions and the 
impact of a further seasonal 
imbalance introduced by Lan- 
caster Holidays and the acquisi- 
tion of Airways Holidays. 

To partly reduce disparity, the 
interim dividend is being 
increased from 1.4p to l.Sp net 
from earnings of 30.8p (25.Sp) 
per lOp share. Last year's total 
distribution was 4p. 

Tax charge rose from £2.7m to 
£4.1 m. 

The 19S3-S4 winter holiday 
market remains competitive but 
despite this and the repricing 
and relaunching of the group's 
main competitors' brochures, 
sales by early December showed 
a real increase of 50 per cent 
over the same months of 1982-83. 

For summer 1984, initial 
reaction to the Intasun Travel 
division brochures has been 

•* most encouraging.” 

Air Europe's total fleet 
capacity, which has already been 
sold for summer 1984, will be 
retained at last summer's level, 
with the purchase of a second 
Boeing next March to replace the 
757 leased from British Airways 
for summer 1983. 

The Intasun Travel sector 
carried a record 582,000 passen- 


HIGHLIGHTS 


After briefly looking at the industrial production fig 
Lex moves on to comment on the latest figures from S 
& Nephew where profits of £30m, up by 28.6 per cent, met 
the market's most optimistic expectations. The column reviews 
the West German capital goods industry In the light of the 
bankruptcy of IBB and the losses at GHH, Europe’s largest 
mechanical engineering group. In the UK Meyer brought out 
its figures showing profits shooting up to £L7m from £6.3m. 
Lex goes on to review how far the group ia being reshaped 
into a less cyclical animal. Finally Lex comments on tax 
and financial futures. 


figure of 16 per cent. 

Of Its £46m u cash mountain” 
Hr Goodman insisted the group 
had no immediate plans to spend 
ft but added that “it Is always 
available should the right oppor- 
tunity turn up." 

He said Horizon did not 
feature in any of the group's 
takeover plans. 


comment 


gers in the first half, a rise of 
20 per cent over the correspond- 
ing period in 1982, for the divl* 
si on as presently constituted. 
The load factor In 1983 was 
95.8 per cent (93.4 per cent). 

The directors say that despite 
a slow start to the summer 1983 
booking period, a strong improve- 
ment occurred after Christmas 
which continued throughout the 
rest of the season. Although 
overall the summer market 
showed almost no growth, the 
travel division increased its 
market share. 

They add that Air Europe 
maintained an operational fleet 
of nine aircraft in summer 1983. 
comprising seven Boeing 737 and 
two Boeing 757, one of which 
was leased from British Airways. 
This arrangement replaced the 
cross-lease with Air Florida 
which was mutually terminated 
at the end of the winter 1982-83 
season. 

The airline carried 992,000 
passengers for the period, an 
increase of 11 per cent 

The interim report reveals that 
the first season's operation of 
Air Europe's Boeing 757 aircraft 


" has confirmed, in spite of over- 
capacity in the airline charter 
market, the tailoring of capacity 
to meet demand In the low 
season can result In profitable 
operations and continued 
growth." 

Airways Holidays, acquired 
with effect from November 1 for 
approximately 31.3m, is an inclu- 
sive tour operator which carries 
approximately 50,000 passengers 
a year from Newcastle and Tees- 
side airports mainly to Mediter- 
ranean countries. 

At the end of November, 1963, 
Intasun Leisure Group’s net cash 
balances totalled £46m ( £30m ) . 

In a statement following the 
release of the half year results 
Mr Hairy Goodman, the chair- 
man, said he felt that next year's 
holidays market would be one 
of the best seen in recent years. 

He commented that overall, 
market growth was likely to be 
around lOp per cent but forecast 
a group advance of some 20 per 
cent. 

Intasun’s market share over 
the current period has increased 
by two points to 14 per cent: for 
next year it is looking for a 


Intasun seems to have hit on a 
rather neat formula. While its 
main package holiday business 
battles it out with Thomson and 
the other majors, other more 
specialist bits — Greek taverna 
holidays. Club 18-30. package 
cheapi es from Lancaster — ore 
betted an, in bits of the market 

less well supplied with heavy- 
weight competition. Lancaster 
sold 25,000 holidays this year 
(its first), and the company is 
looking for some 60,000 next 
year; 3,000 sfci-iug holidays this 
year, and maybe 20,000 next: 
and so on. These peripheral bits 
have come from nowhere in 
1981 to 35 per cent of the 
business this year and, with an 
expected 1984 growth rate of 
20 per cent, against 10 per cent 
for the main business, could 
next year account for 45 per 
cent. Main market growth, mean- 
while. is expected from the 10 
per cent price cuts which the 
big companies, Intasun included, 
are implementing for next year. 
The cuts are to be financed 
primarily by the depreciation of 
the peseta and drachma, both of 
which are some 20 per cent 
down against sterling year on 
year. Full year profits could be 
£17.5m pre-tax, which on a price 
of 147 p (up lp) puts the shares 
on a prospective multiple of 5, 
and a prospective yield of about 
5 per cent — sorely not expensive. 


Midway decline 
by Bristol 
Evening Post 


Following conversion to 
tabloid costs at Bristol Evening 
Post, pre-tax profits moved down 
from £865,000 to £774,000 for thi 
six months to the end of Septem- 
ber 1983. Sales increased from 
£ 16.79m to £17 .99m. 

The interim dividend has been 
held at 4p net. In the last full 
year a total of 16p was paid 
from pre-tax "refits of £ 1.85 m. 
Earnings per 2>p share for the 
six months fell from 8.9p to 6.9p. 

The profit before tax was after 
charging a total of £340.000 in 
respect of costs on conversi.-'- 
of Bristol newspapers to tabloid 
size and lump sum payments on 
early retirement scheme for 
employees. 

Benefits from the tabloid 
change are being seen and the 
underlying trading position is 
continuing to improve 

A breakdown of trading profits' 
(£787,000, against £800.000) 
shows: newspapers publishing 
£177,000 (£165.000), retail activi- 
ties £260.000 (£290.000). features 
agencies £21.000 (£27,000), trans- 
port £20,000 (£15,000). and 

property rental £309,000 
(£303,000). 


McCorquodale expands overseas 


DESPITE FIERCE competition, 
second half taxable profits of 
worldwide specialist printer and 
printing machinery maker 
McCorquodale advanced from 
£3. 18m to £3 .8m. This brought 
the total for the year to 
September 30 19S3 to £?-31m. 
which is IS per cent ahead of the 
previous £6.2m. 

Earnings per 50p share are 
given as rising by 7 per cent 
from 26.38p to 2&29p and the 
year’s dividend is being lifted 
from 9p to lOp net with a final 
of 6-25p (5.75p). 

Mr AI as lair McCorquodale, 
chairman, says the group’s 
strategy to build up overseas 
investments proved its value. 
Total trading profits of overseas 
operations, particularly asso- 
ciates. advanced by 63 per cent 
from £2 .3m to over £3.7m. 

Trading profits of the UK com- 
panies, before redundancy costs 
of about £600,000, increased by 
7 per cent to -£8m. These profits 
were achieved despite nearly 
£lm research and development 
expenditure. 

Looking ahead he says there 
are some signs of an improve- 
ment in the UK while overseas 
the picture is still encouraging. 
The directors are increasing their 


drive to identify growth oppor- 
tunities and will continue to set 
aside the necessary resources. 
The objective is to build an in- 
ternational group of business 
activities which all have high 
growth performances. 

In the year under review the 
book and publication printing 
companies further increased 
profits. The colour card com- 
panies worldwide improved over- 
all and remained solid cash 
generators. The major packaging 
and general print companies 
traded at a profit despite difficult 
markets. McCorquodale Machine 
Systems continued to strengthen 
its position as one of the lead- 
ing world 'companies In the 
development and sale of specialist 
printing equipment 

Group sales advanced by 10 
per cent to £lll.Q3m (£1 00.47m) 
including associates of £9.06m 
(£8.26m). Associates contributed 
£2.46m (£l-26m) to.,,, pre-tax 

profits and there was investment 
Income of £103.000 (£135,000) and 
interest payable of £1.74m 
(£1.63m). 

Tax took £2.67m (£1.9m) and 
after minorities of £19,000 (nil) 
and extraordinary credits of 
£55.000 (debits £906,000) the 


attributable profits emerged at 
£4.68m (£3.4m). 

• comment 

McCorquodale's 28 per cent 
increase in pre-tax profits 
represents a slight slackening in 
the previous year's growth, so 
the market knocked the shares 
down 2o to 278p. The 1982 figures 
were flattered by loss elimina- 
tion, but it is unclear to what 
extent the group has benefited 
this time from its two U.S. 
acquisitions, a cheque printer 
and a financial publisher. The 
group will only say that they 
have more than covered financing 
costs. Meanwhile, McCorquodale 
continues to invest heavily in 
specialist security printing, 
haying spent £10m in thds period, 
brag gearing up five points to 
44 per cent of shareholders’ 
funds. The most notable improve- 
ment comes from the associates, 
where pre-tax profits were up 
95' per cent; a performance which 
the group • attributes to good 
local management and a wbizzo 
current accounting system in 
high inflation Brazil. The City is 
looking for a rather smaller 
profits increase this time, to £8m 
pre-tax, which puts the shares 
on a multiple of 8.6, assu m i n g a 
35 per cent tax charge. 


Smith & 
Nephew 
expands 
by 28 . 6 % 


A RISE of 21.6 per cent in pre- 
tax profits from £23 .4m to 
£30.0Sm is reported by Smith 
& Nephew Associated Companies 
far the 40 weeks to October * 
1983. 

The third quarter contribution 
was £11. 06m, compared with 
£3.4lm in the 1982 comparable 
period. 

Sales, excluding Inter-companv 
and associate rales, expanded 
from £2 12.52m to £243.94m— the 
group Is engaged in the manu- 
facture of medical and health 
care products, textiles, clothing, 
toiletries and plastics. 

Earnings per lOp share, which 
have been re-stated to reflect a 
one-for-eight scrip last May 
moved up from 6.15p to 7.54p. 

At the operating level profits 
moved ahead from £24- 42m to 
£29.27ai from which interest 
charges took less at S2JSTm 
against £4. 54m. 

The contribution fr om asso- 
ciates grew from £3.52m to 
£3.79m- 

Tax came to £10.3m compared 
with £7.36m and there were 
minority interests of £15,000 
(£16,000). 

In the last full year pre-tax 
profits came to £34.4lm 
(£29. 13m) on sales of £272.5m 
(£251.02xn). 

See Lex 


Minihouse 

BUnifaouse, a Dutch computer 
systems house, has joined the 
British over-the-counter market 
run by Granville via a placing 
by tender. 

Granville offered shares w 
Minihouse at a minim inn price 
of 250p and placed 30 per cent 
of the equity, 800.000 shares, at 
a striking price of 275p, capitalis- 
ing Minihouse at just under 
£7.5ai. The price values the com- 
pany on a fully-taxed prospective 
p/e of just over 25 on forecast 
profits equivalent to £613,000 for 
1983. 

Nine British institutions took 
up stock, including Legal and 
General, Electral and Foreign 
and Colonial. 

Higher equity ratings in 
London attracted Gouda-based 
Mlnrhouse in preference to its 
domestic market. A number of 
Dutch institutions were invited 
to subscribe to the issue but 
none accepted. 

Mr Theo Mulder, a Minihouse 
director, said that it was “ a 
coming idea in the Netherlands 
that foreign markets are better 
than Amsterdam." 


Yearlings rate rises 

The interest rate for this 
week's issue of local authority 
bonds is 913 per cent, up three 
sixteenths of a percentage point 
from lasrweek and is unchanged 
on last year's comparable data. 
The bonds are issued at par and 
are redeemable on December 14 
1984. ' ' ' ' ~ ~ 

A full list of issues wHl be 
published in tomorrow’s edition. 


Leigh Interests 


Points from 


the Interim Report 


Promisirx^Devetopments in Oil Operations 


* Recent developments in oil opera- 
tions will significantly improve 
second half results. 


* 


Production from the Maureen oil- 
field started in September. Acqui- 
sition of additional holding in 
Maureen from BET and purchase 
of unit in BP's Forties field will both 
be effective on January 1, 1984. 


# Results improved at Calor Group 
and in Oil Operations Group at 
interim stage. CompAir results 
adversely affected by intensified 
price competition, particularly in 
construction sector. 


(AU figures In £000-*) Hoffyearto 

Half year to 

Year to 


30.9.83 

30.9R2 

31.3.83 


(unaudited) 

(unaudited) 

(audited) 

Turnover 

204,704 

193,744 

486,708 

Trading prom 

12^987 

11,661 

56,597 

Depreciation 

(12,057) 

(10^48) 

(22^58) 

Income from allied 




companies 

— 

— 

6,104 

Share of profits of 




associated companies 

3,005 

3,117 

10,760 

Income from general 




Investments 

618 

490 

797 

Interest (net) 

(5*79) 

(M92) 

(13*00) 

(LossyProffi before 




taxation 

11,0661 

(1,772) 

38,500 

Taxation 

(751) 

(882) 

(6,082) 

(LossyProfit after taxation 

(1.6171 

(2*54) 

32,418 

Minority Interests 

(172) 

(74) 

(2A42) 

Extraordinary Item 

— 

— 

(428) 

(LossyProftt attrftiutafate to 




1C Gas 

(1,989) 

(2.728) 

29,148 


# interim dividend increase of one- 
third (from 3p to 4p) reflects inten- 
tion to reduce disparity between 
mid-term and final payments. 


Figures for the half-year provide little guidance to the outcome for the 
year because of seasonal Influences on the Group's activities and 
because at that stage no contribution from certain major elements of the 
Group's investment in Belgium is included. 


JC Gas Group comprises: CALOR GROUP - sale and distribution of Calor Gas and appliances; 
COMPAIR GROUP - manufacture and supply of compressed air equipment; OIL OPERATIONS 
GROUP — gas and oil exploration and production; BELGIAN GROUP - investments in electricity 
and gas industries and in Petrofina S.A. 


ICGas 


Copies of the fu-l interim 1 Statement : 
can he obtained tram: .’ : mV. 

Imperial Continental Gas. Association 
1 J Moorfielc's Hiphvyalk" 

London EC2Y9BS.’ 


In pursuance of its divestment 
policy Leigh Interests has dis- 
posed of Mottershead & Smith, 
Birmingham, for £200,000 cash. 
Parent company loans of 
£350,000 are to be repaid over 
six years. As a consequence of 
the sale there has been a reduc- 
tion in group banks indebtedness 
of £L4 ql 


Better conditions and 
merger benefits give 
Meyer £17m halfway 


GOOD TRADING conditions, and 
the benefits from rationalisation 
following the merger of the con- 
stituent groups, have enabled 
Meyer International to record a 
profit of £l6.92m in the half year 
ended September 30 1983, com* 
pared with £6.35m in the corres- 
ponding period of 1983. 

The second half is continuing 
*' somewhat similarly " to the 
first, and is expected to produce 
“ satisfactory results." the direc- 
tors state. With the benefits of 
the merger beginning to come 
through and better trading con- 
ditions, the second half of las t 
year produced a profit of some 
£13. 6m. 

Turnover of the group, which 
is interested in forest products, 
timber and builders' merchants, 
and manufacturing, and was 
formed on the merger of 
Montague L. Meyer and Inter- 
national Timber, advanced from 
£261. 67m to £279. 77m. Trading 
profit moved up from £11 .37m to 
fl9.39m, and there were sup 
pluses of £795,000 (£661,000) on 
the sales of tangible assets. 

Another boost to the results 
was a reduction from £5. 69m to 
£3.48m in net interest payable. 

Although activity has re- 
mained dull for the construction 
industry as a whole, the house- 
building sector (together with 
repair, maintenance and im- 
provement) has been much more 
active. Timber producers 
throughout the world have been 
increasing prices to restore pro- 
fitability, resulting Id rising 
import prices in the UK. 

In those circumstances the 
group has been able to improve 
its trading margins. Manufactur- 
ing units bave operated nearer 
to capacity. 

The contribution from over- 
seas companies has been better. 
Good results came from North 
America but, as a whole, returns 
in both Netherlands and Austra- 
lia are still below acceptable 
levels because of difficult trad- 
ing conditions. 

The holding in Hall am Group 
of Nottingham was sold, as was 
the D-I-Y business of Dicken in 
the North East which was an 
exception to the mainstream 
activities. Since the end of the 


BOARD MEETINGS 


Tha tallowing companies heve notified 
dates of board meetings to Itit Stock 
Exchange. Such mornings er* usually 
held tar the purpose of considering 
dividends. Official Indications are not 
available as to whether the dividends 
ora interims or finals end the sub- 
divisions mown below am booed 
mainly on lest year's timetable. 

TODAY 

Intsrbna: Amalgamated Financial In- 
vestments. Bfsichi Tin. H. P. B ulmcr. 
Centreway Industries. Cenirsvisy Trust. 
Downs Surgical. Jacksons Bourne End, 
London and Associated Investment 
Trust. Meotyau Investment Trust. 
Rouxiedge and Kagan Paul, Scottish and 
Newcastle Breweries. Smith Whitworth. 
Thermal Scientific. Thorpso. 

Finals: Irish Distillers. Northern 

Foods. North Midland Construction. 
Nottingham Brick. Red foam National 
Glass, Spencer Clark- Motel Industries. 
Stainless Moral era ft, Westland. 

FUTURE DATES 


Alliance Investment Dec SO 

B ram so rove C a a t+n g and 

Machining Dec 22 

Kennedy Smele .... ... Dec 16 

Mansfield Brewery Dec IB 

Put bow Dec 21 

Finals — _ 

Bureo Dean - — oee is 

Cart ton Communications Dec 20 

Cller Dec 20 

Daily Mail and General Trust Jen 12 

North British Steel Dec 21 

Reliable Properties Dec 15 

Warner Estate Jen 25 


half year, the holding in Brown- 
lee has also been sold. 

After tax £6.69 m (£L95m) and 
a net extraordinaxy credit of 
£167,000, the attributable profit 
comes out at £10.4m (£4.4m) for 
earnings of lO.flp (4.6p) per 
share. The interim dividend is 
raised to 1.65p net (L5p)— the 
final last year was 2£5p. 

Mr R. 23. Groves, the chairman, 
would normally have expected 
to retire in 1985, but the direc- 
tors have asked him to continue 
for another year until mid- 1986. 

Further appointments have 
been made to the board. Mr 
J. M. Dobby and Mr R. W. 
Jewson have been appointed 
additional directors from within 
the group, and Hr W. R. 
Doughty, managing director of 
Cape Industries, has become a 
non-executive director. 

See Lex 


Property Holding growth 


FURTHER PROGRESS was 
achieved by Property Holding 
and Investment Trust during the 
six months ended September 30 
and the company is lifting its 
net interim dividend by 0.14p 
to 1.62p and expects to recom- 
mend dividends totalling 4.4p, 
compared with 4p, for the full / 
year. 


Certain shop properties, which 
were considered to have below- 
average potential for investment 
growth, have been sold for £4m. 
The proceeds were substantially 
in excess of the March 1983 
valuation, and virtually covered 
capital gains tax on the sale. 


At the pre-tax level profits-ior. 1U.I1 TTinmunn 

the opening half ' rose from l interim. 

£R04nr to • £2.42m. Net Income- - For Tbe 

31, 1983 Hill, Thomson & Co re- 


frain properties amounted to 
£2.85m (£2.32m) and other 

income added £513.000, against 
£758,000 previously. Deductions 
Included administration expenses 
of £223.000 (£210.000) and 

interest of £726,000 (£825,000). 

Earnings on a fully diluted 
basis emerged at 3.1Sp (2.75p) 
per 25p share after tax of £1.18m 
(£1.02m). 

Realised capital surpluses, 
after tax; transferred to capital 
reserve totalled £391,000 
<£1.15m). 


DIVBDENDS ANNOUNCED 
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Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, t "USM stock, 
fi To reduce disparity with final, f Total 4.4p forecast. 


turned pre-tax profits- of £473,000, 
compared with £784,000. from 
turnover of £5 55 m, against 
£7.12 m. 

Earnings emerged at 10.24p 
(13.23p) after tax of £4,000 
(£178,000). The group, ultimately 
owned by The Seagram Co. of 
Canada, blends, bottles and sells 
Scotch whisky. 


NSS over 
£ 5 . 5 id for 
year and 
pays more 


FOR THE year ended October 2 
1883 profits of NSS Newsagents 
rose from £S2Sm to £5.57ni, and 
the dividend on capital Increased 
by the February, rights . Issue Is 
3u net. the "minimum, forecast 
In the previous year the total 

^The^proflt includes &31W0Q 
(£212,000) surplus ; on rale , of 
assets;, and is- after deducting 
£86,000 (£65,000) additional 

depredation on shop -adaptations 
as that -part of . the. former, retail 
outlet account representing ex- 
penditure on shop adaptations is 
now beans written off. over its 
usefullife. " . 

Turnover rose from £139 -52m 
to £l«^8m. J Tax taken £2m 
(£2-2m) which leaves the net 
profit at £3.57m (fSJffim),. equal 
to 1L3P (10J&P) baric and to 


10.2p L (9.7p} diluted, per sbare. 


Cost of the dividend is £954^)00 
(£704.000), the final, being L9p 

(L75p>: . - .... 

• comment - 

The NSS results are a touch 
below market hopes; but they 
still compare well -— as usual — 
with the figures' from rival; news- 
agent Martin two days ago. Some 
of the upturn is due to the 
acquisition of new stores in the 


second half — not quite ag many 


as the 14 bought 4n the first i 
apparently, but not far off. And 
despite the present NGA dispute, 
which' is unsettling CTN shares, 
the year past was quite unusually 
free from disruption of news- 
paper supplies. The one Mg dis- 
appointment is that the letting of 
spare space in the. new head- 
quarters, which NSS had hoped 
to complete- by now, is scarcely 
started. Trading in the' current 
year so far is unexciting, but' baN 
zing NGA disasters — and not 
allowing for any. benefit on.-com- 
pletion of letting — last year’s 
rate of profit increase-' looks -sus- 
tainable. On a forecast pre-tax of 
around £6m, the multiple is juat 
under eight; the historic yield is 
S per cent The shares are not 
ambitiously rated. 


A-R- Television 


Profits before tax of A-R 
Televldod, a member of the 
BET Group, improved from £lm 
to £1 .07m. over the half year to 
September 30 1983, and iruor- 
po rated a £287,242 share of 
losses of the Thames Television 
assoc iate, compared with 
£783,842 previously. Interest 
receivable was -£43&276 lower 
at £L36m. 

Zt is anticipated that the share 
of profits from n»mes Tele- 
virion fat the fun year will be 
higher than the surplus achieved 
in I983fia 

Tax- . for the half year 
-accounted: for 

£658,050, vw-’- leave avamoie 
profits £«&994 tans Id ati £381,948. 
The group is holding -Its 
mhL at 5n.DO.flie 
non-voting A shares. 

The redaction in interest 
receivable stems from interest 
rates running at a lower level 
during the period. 


LADBROKE INDEX 
745-749 (-3) 
Based 4m FT Index . 
Tel: 01-493 5261 


Granville & Co. Limited 
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New Issue 
Decamber. 1983 


WORLD BANK 1 


AD of these notes having been pieced, this ari- 
nouncemarrt appears for purposes of record only. 


INTERNATIONAL BANK 
FOR RECONSTRUCTION AND DEVELOPMENT 

Washington, D.C. 


DM 200,000,000 


Private Placement 

7 3 U°/o Deutsche Mark Notes of 1983, due 1988 


Deutsche Bank 

Akumaesenschatt 


Dresdner Bank 

Aktiengaaallschalt 


Commerzbank 

Akw-noasei'scfiait • 


Westdeutsche Landesbank 
GirozentraJe 
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BIDS AND DEALS 






l w U-U^ 


Booker 

agrees 

£13mfor 

Bishop’s 

By Ray Mwtgjban 

■ . Booker McConnell has finally 
emerged as the bidder for 
• Bishop's Group, the food retailer 
.. and -wholesaler, with an agreed 
shut-out deal worth just under 
£i3m in cash. 

Talks have . been, taking place 
tince mid-summer, 1 between 
bishop’s and several other food 
industry interests until Booker, 

' the agriculture; shipping, pub- 
listing and Budgen 1 food retail- 
ing .group eventually put up 
acceptable terms. ' 

Booker is offering 291p in cash 
for each Bishop's voting share, 
unchanged yesterday at 280p, 
and 221p for each “A” non- 
voting share' which represents a 
premium of Up to the closing 
, price yesterday after a fall of 
. 30p, Irrevocable undertakings 
to accept the offer have been 
received from holders of 61 per 
cent of the voting shares and 51 
per cent of the “A" ordinary 
capital. - 

Strategic, institutional share- 
holdings, notably those con- 
trolled by Courtaulds Pension 
Fund, with 2b and 40 per cent 
respectively of the voting and 
non-voting equity, are under- 
stood to have accepted Booker's 
approach in the light of Bishop's 
. recent losses. 

. Its 00 retail food stores made 
money in the year to February, . 
1983 but the effect of the group's 
wholesaling losses and major, 
unallocated, computer expenses 
produced an overall trading-loss 
of £106,000 before an exceptional 
£270,000 debit 
Its net assets, however, were 
shown at 331p per share at the 
year end, or £17.4m, including 
unlisted investments at cost of 
£25,000. . 

Booker expects that its food 
distribution division will have 
turned over more than £750m in 
1983, through its 105 Budgen 
supermarkets and shops, the 
.Mace and Wavy Line suppliers 
and the BBW cash and carry 
outlets. Bishop’s is expected to 
complement and ' increase 
Budgen’s operations since — al- 
though they do not compete in 
any location — their geographical 
trading area, size and trading 
policy are said to be similar. 

Hie bider is putting up an 
alternative to its cash terms In 
the form, of 9i per cent loan 
notes 1989. Hill Samncl .has ad- 
vised Bishop’s and S. G, Warburg 
acts for Booker McConnell. 

* ★ * 

The recommended cash offer 
by Astonford for Firmln and 
Sens has become unconditional 
in all respects. Acceptances have 
been received in respect of 
M 58,587 shares, representing 
per cent of the existing I 
.•issued shares capital The-^offer 
. remains.- open - until farther 
. notfce,'- ; j I, ■ . 


Inchcape £36m deal with 
R1T & Northern associate 


BY DAVID DODWEU, 

Inchcape, the international 
trading and services group, has 
agreed to pay £3&3m for the 
trading activities division of the 
Transcontinental Services Group, 
a 30 per cent-owned associate 
of Mr Jacob Rothschild’s BIT 
& Northern. 

BIT & Northern formed Trans- 
continental just over a year ago 
when it merged its investment 
associate Jacob Rothschild Inter- 
national Investments with 
Esperanza, an international ser- 
vices group. 

Transcontinental will retain its 
financial services division. Cash 
balances of about £20m will be 
added to the £36-3m paid by 
Inchcape to fond acquisitions, 
perhaps in the 135. 

The trading services division 
purchased by Inchcape is made 
up of four main operating com- 
panies — Caleb Brett, an Inter- 
national cargo inspection and 
testing operation, Graham Mil- 
ler and M atthews-Dani el, whfrh 
act as loss-adiuster worldwide, 
and Gellatly Hankey, a shipping 


agency. 

Ia the year to March 31 1983. 
these companies earned pre-tax 
profits of £4-3m on a turnover of 
£70.4m. 

Mr Peter Foxon, managing 
director of Inchcape, said yester- 
day that his company had been 
attracted to make an offer be- 
cause of the highly specialised 
nature of the companies' work, 
the high reputation they had, 
and the geographical overlap 
they had overseas with Inch- 
cape’s own operations. 

The purchase has been funded 
in part by a series of disposals 
made by Inchcape over the past 
year — amounting to around £3 Dm 
■ — and is aimed at helping to turn 
the company round from four 
successive years of falling earn- 
ings. 

This turnaround has been 
signalled in the first six months 
of the current trading year, with 
pre-tax profits to June 30 up by 
£160,000 to £24. 51m, with turn- 
over marginally higher at 
£839.6m. 


Mr Foxon said Inchcape in- . 
tended to run the companies as 1 
separate entitles, maintaining 

the present structure and man- 
agement. They would be intro- 
duced to new areas of operation 
by Inchcape, both geographically, 
and in business terms, he said. 

Mr Francois Mayer, chairman 
of Transcontinental, said yester- 
day that KIT had had no inten- 
tion of selling these businesses, 
but had simply received an offer 
that was too good to refuse. 

He said that Transcontinental 
would aim to invest the £56m 
cash now in hand in the U.S., 
probably In financial services, 
and in businesses involved in 
managing and syndicating real 
estate. 

61 HIT and Northern revealed 
yesterday that Mr Richard Thorn- 
ton, until early last month 
director of investment at GT 
Management, had joined the 
group with responsibilities for 
international investment, parti- 
larly in the Far East. 

See Hen and Hatters 


Coachbuilding behind 
166% profit advance 
at Plaxtons (GB) 


New U.S. offshoot for Ansbacher 


Henry Ansbacher Holdings, 
the merchant bank, has estab- 
lished a U.S. subsidiary to 
incorporate its existing U3. 
business. This is currently 
undertaken by the New York 
representative office of its 
Bermuda-based Henry Ansbacher 
Americas which was set up In 
M«y this year and has been 
largely involved in shipping 
finance. 

The new U.S. company, Henry 
Ansbacher Holdings Incorporated 
(HA1), which will start opera- 
tions on January 1, will be 
a fully-owned subsidiary of 
the UK parent company. It 
will concentrate on mergers 
and acquisitions, specialising, 
initially, on media-related busi- 
ness, including publishing, com- 


munications and high technology 
industries. 

The core of the U.S. opera- 
tions will be database which 
Henry Ansbacher has acquired 
from the Thadema Foundation, a 
so-called “ charitable founda- 
tion " registered in Liechten- 
stein. 

The UK hank has already paid 
£1.5m towards the purchase 
price of database, half in cash 
and the remainder in its own 
shares — the rest will be paid on 
deferred terms. This will com- 
prise £im to be paid in two equal 
instalments on June 30 1985 and 
June 30 1966 in shares with an 
option for half to be paid in cash, 
with the outstanding amount to 
be based on profits of the new 


company over three years to 
March 31 1987. 

HAT will be headed by Mr 
Christopher Shaw as managing 
director, backed by a team of 10 
who currently operate a con- 
sultancy business, based on the 
media-related database, and 
recently consultants to Bankers 
Trust Mr Shaw has been taken 
on by Henry Ansbacher on a 
five-year contract 

Mr Lindsay Smith, a director 
of the UK company, said y ester- . 
day that although HAT'S initial 
strength would be In the media 
related field the aim was to I 
expand into more general 
mergers and acquisition business 
and ultimately to develop a 
broad corporate finance opera- 
tion in tbe U S. 


A 166 . per cent advance m full 
year pre-tax profits from fl.lm 

to £2- 92m was achieved by 
Plaxtons (GB), coach body 
builders. 

Most of tbe increase was attri- 
butable to the largest activity 
coach building, and was despite a 
near 50 per cent fall in interest 
receivable from £714,000 to 
£362,000. At the trading level 
profits for the year to October 2 

1983 emerged ahead at £2 -56m 
against £383,000 on turnover of 
£32_6m compared with £24-86m. 

Coach volumes increased by 11 
per cent and were accompanied 
by demand for higher unit 
specifications. Another useful 
contribution was made by the 
building and sfropflttJng division, 
and Wilfrid Overton, vehicle 
fitments subsidiary, turned in a 
much improved result. Reeve 
Burgess, maoufacturters of cab 
conversions and small passenger 
vehicles, returned to profit in 
the second half year, a consider- 
able t uniround on the high 
losses incurred in the previous 
two years. 

A divisional breakdown of 
turnover and profits shows; 
luxury coach, bus body building 
and luxury coach service and 
special products £26.96m 
(£10. 75m) and £2Jtm (£238,000); 
building and shopfitting £2.7m 
l£235m) and £183,000 (£275,000); 
vehicle fitments manufacture and 
supply (Overton) £1.54m 
(£1.44m) and £147,000 (£46.000); 


cab conversions and small pas- 
senger vehicles (Burgess) £2.17m 
(£1.76m) and £8,000 (loss 
£176,000). 

Certain major properties of the 
group were revalued during the 
year, resulting in an increase in i 
tangible fixed assets of £646,000. 

Taxation for the year j 
amounted to £ 1.29m compared 
with £Q.3m last year, resulting in 
an increase In post-tax profits 

from £783,000 to £1.63m. 

The directors are recommend- 
ing a final dividend of 6p net per 
share which lifts the total pay- 
out to 9p against the maintained 
8.5p net per share paid in the 
previous two depressed years. A 
one-for-one scrip Issued is also 
proposed. 

Activity in the coachbuilding i 
division in the first few months 
of the current year has been | 
assisted by an early receipt of 
orders from major customers in 
the public sector and has en- 
abled a more balanced produc- 
tion programme to be scheduled. 
However, there is some reluc- 
tance to commit by the private 
sector. A reasonable start has 
also been made in other activities 
and the directors believe that a 
successful outcome to the cur- 
rent year will be achieved. 

Further progress has been 
made in tbe detailed planning of 
the proposed consolidation of 
coachbuilding operations at the 
Eastfield site and towards the 
building and equipping of an 
engineering shop. 


MINING NEWS 

Pahang given an 
increase in its 
tin export quota 

BY KENNETH MAR5TON. MINING EDITOR 


Allianz syndicated euro credit 


Allianz Verskherong, West 
Germany’s largest insurer, was 
yesterday ™»fc<ng its final plans 
for a takeover bid for Eagle 
Star Holdings, the British insur- 
ance group, which will be worth 
more than the £9I3m offered by 
BAT Industries. 

Allianz is understood to be 
planning a substantial syndi- 
cated euro credit 

At the start of trading on the 
London stockmaiket Allianz, at 
the insistence _af the. Panel on 
Takeovers and Mergers, will 
clarify thq^ierms. Of. an -.offer. 


which it said it would make 
when it Indicated its plans at 
the beginning of last week. 

Shares of Eagle Star rose 18p 
to 7l5p, which places a value on 
that company of £989m. 

Allianz said at the be ginning 
of last week that it would be 
making a higher bid than the 
660p per share offer made by 
BAT and recommended by the 
Eagle Star board. At the time 
it <M d not indicate the size . of 
the offer. 

In the stock market there was 
speculation that . .Allianz . was 


selling its 29.9 per cent share- 
holding in Eagle Etar to an 
American insurance group at 
around £8 a share, while other 
speculation suggested that 
Allianz had bought a block of 
shares at £8 a share. 

Allianz's offer for Eagle Star 
was first made in October this 
year when Hs original bid was 
500p per share. After BAT 
launched a 575p per share offer 
in November, Allianz increased 
its offer to 650p per share which 
was again topped by BAT, which 
offered 660p per share. i 


Meyer International 

INTERIM STATEMENT 


Property merger terms 


Unaudited Group Results 
(on Historical Cost Basis) 
Turnover 
Trading Profit 

Profits on sales of tangible assets 

Net interest payable 

Share of results of related - 
companies 

Profit before taxation 
Taxation 

Profit after taxation 
Extraorciirevy items (net) 

Profit a i UB x i ta b te to members 
Earnings per Ordinary share 

OnSnaty (fividencb-Cost 
Amount per share 


6 months to 6 months to Ybsrto 

aUM» 30.9.82 37.3.33 

corns COOOa EMM'S 

279.772 261,672 536,161 

19,388 11,372 29,196 

795 661 1.610 

20,183 12£33 30,806 

3 AM 5.688 9,976 

16,699 6^45 20,830 


225 _ — 767 

16,924 6,345 21,597 

6B90 1.950 6.612 

10^34 4,395 14,985 

167 = (4,898) 

J0,401 4,395 10.087 

10.6b 4.6P 15.5o 


fans roods cooos 

1,591 1.446 a615 

1-65p 1.5Qp &750 


The Chairman, Mr Ronald Groves, comments: 

Trading cortoiticra forihe first half year have been good. Although for 
the (instruction Industry as a whole activity has remained di3 the 
housebuikfing sector, together with Repair, Maintenance and Improve- 
ment, has been much more active. Timber producers throughout the 
world have been increasing prices to restore profitabflityi resulting in 
rising Import prices in the U.K. In these circumstances we have been 
able to improve tracfing margins. 

lAanufactunng units have operated nearerto capacity. The oortribution 
from overseas companies has been better with good results from North 
Arnett but as a whole returns in both the Netherlands and Australia 
are stifl below acceptabte levete due to difficult tracfinq concfitions. 

The second half year is continuing somewhat similarly to the first and, 
subject to the usual qualificalions, is expected to produce satisfactory 
profits. 

The profits now reported arise from the improved concfitions and the 
benefits from rationalisation fo&owingtfie merger. Your Directors have 
declared an interim dividend of 1.65p (1.50pJ. which will be paid on 
31st January 1984 to those members on the Register at 12th January 
1984. 


THE MERGER of three property 
companies will be effected by 
Slough Estates offering to 
acquire the entire capital of 
AJlnatt London Properties and 
the 60.7 per cent of ordinary 
capital not already owned by 
Allnatt in Guildhall Property 
Company. 

Holders of 100 shares in All- 
natt are offered 185 ordinary 
shares of Slough, while holders 
of 1,000 shares in Guildhall are 
offered 1,225 ordinary shares of 
Slough or £1245 nominal 8 per 
cent convertible unsecured loan 
stock 1991-94. 

As an alternative holders can 
elect to receive 12} per cent un- 
seamed loan stock 2009 of 
Slough — £245 stock for every 100 
Allnatt shares and £162 stock for 
every 100 Guildhall In liqu of 
part or all the loan stock entitle- 
ments Allnatt holders will be 
entitled to 245p cash per share 
and Guildhall holders to 162p 
cash per share. 

The cash alternatives will only 
remain open for acceptance until 
tbe first closing date of the 
offers. It will be provided by 
Charterhouse Japhet 

* * * 

STC Components is acquiring 
the capacitor operations of 
Union Carbide UK, manufac- 
turer of tantalum and ceramic 
capacitors, based in Aychffe. 
County Durham, and the Stan- 
dard Electrik Lorenz tantalum 
capacitors factory in N urn berg. 
Both acquisitions are expected 
to be completed shortly. 

★ * * 

Robert Glew and Co., a Brad- 
ford knitting yarn manufacturer, 
has agreed to acquire the busi- 
ness of Tivoli Spinners, a sub- 
sidary of Youghal Carpets, with 
effect from January Z 1984. 

As a separate company within 
the Robert Glew group, Tivoli 


Meyer International pic 
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69 companies wound-up 
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Bed Nocional de los tenoconftes Bpanotes 

US$400,000,000 
Boating Rate Notes due 1989 

Forltwsh months 

December M, 1983 to June M. 1984 
^ Notes carry inferos I rate cff 10 ‘Vi#%per annum. 
As a consequence, toe coupon pertaining 
to tSnSesT period wffl be USS 543-28. 

‘ uie0onlheLifterr*«ute 


Th« Mitsui Bank. Limited 
Brussels Branch 

Fiscal Aoenf 


COMPULSORY winding up 
orders against 69 companies were 
made in the High Court. They 
were: 

Cravensfooe Trading Company, 
Maxshourne, Savita, AJbela, 
Hibbing, j. Lovett (Produce). 
Mil rehurst, and H. B. Partners 
(Engineers). 

Shannon’s of Chesham, K 
Construction (London), Join-In 
International (UK), O'Toole 
Brothers (Builders), Roman 
Construction, K. R. Way and 
Co. (Home), Intercobra, and 
Vincello. 

Harefield Motors, Norton 
Warehousing. T and C (Autos 
and Plant), North West Flooring 
Contractors, E. Kay (Building 
Contractor), and Fisher (Coal 
and Haulage). 

W. Ban-ill and Sons (Black- 
burn), Kenfine Design and 
Salas. Kirby Home Care, 
Donahume. D and B Commercial 
Repairs, Chabrha, J, H. Asso- 
ciates and Nelstar Fashions. 

Nova CPH. Oxford Business 
Intelligence, Tower Wwdstoves, 
Hyndburn Structural Timber, 
Philon Fashions, South Coast 
Computer Services, RJJL Elec- 


tronics, Reardon Contractors, 
P.M A. Contract Furniture, J and 
D Bui Were. 

W al cross (Motors and 
Accessories), Bexley Roofing 
Company, D. R. Llewellyn and 
Associates, C. S. Creative Selec- 
tion, Wortherford Enterprises. 
First wo, Lube tec (UK), and 
P. S. Doran and Son. 

Food Merchants. M and D 
Waste Paper. /. and A Fleet 
Maintenance. Richards Fridey, 
Intercom ex Management Corpor- 
ation, Magread. Lakeside 
Transport (Colnbrook), and 
Ambaville. 

Walker Bolion, John Wood- 
bead, Everfam, Mon now 
Windows, BowgaJe Styles, 
Century Scaffolding. Brierley 
Hill Shearing, Basingdown, and 
Heedlime. 

A compulsory winding up 
order made on December 5 
against Canberra Services was 
rescinded and the petition 
dismissed by consent. 

A similar Older made on 
November 21 against Shaiiran 
European Haulage was rescinded 
and tbe petition adjourned for 
seven days. 


Strong midterm headway 
made by Wight Collins 


In the six months to October 
31, 1963 Wight Collins Ruther- 
ford Scott (Holdings), an adver- 
tising agency with shares dealt 
on the USM, turned round from 
a pre-tax loss of £121,000 to a 
profit of £204,000 and an interim 
dividend of 1 .25p net is declared. 

Last year a single payment of 
2.75p was made when profits 
totalled £636,000. 

First half turnover rose from 
£6. 69m to £9.61m, while the tax 

charge on profits was £102,000 
(nil) for earnings of 3.2p per lOp 
share. 

The directors say results are 
In line with expectations. In par- 
ticular, the arrival of accounts 
such as Carling Black Label and 
Johnson Wax have helped to 
reduce the seasonal nature of the 
business. 

Tbe agency continued to make 
significant new. business gains . 


THE Malaysian Government has 
provided some relief to the loss- 
making Pahang Consolidated by 
increasing its tin mine export 
quota from the present 56 tonnes 
to 85 tonnes A month, reports 
Wong Sulong from Kuala 
Lumpur. 

Export quotas, imposed by the 

International Tin Council in its 
efforts to reduce the big surplus 
of tin overhanging the market, 
are allotted to the various pro- 
ducing countries. The latter, 
however, have some flexibility in 
the distribution of individual 
mine quotas. 

Daruk Paul Leong, Minister of 
Primary Industries, who 
authorised the increase said that 
the new quota would apply for 
this month and the first quarter 
of next year “and thereafter 

f ould be subject to review." 

He said that Pahang was a 
special case because it was the 
only underground lode tin mine 
in Malaysia— all other tin opera- 
tions there are dredging, 
hydraulic mg or open-pit-~and 
thus offered unique training 
facilities to engineers and 
technicians and research facili- 
ties to university staff. 

The mine suffers the disadvan- 
tage of being a high cost 
producer and, as an underground 
operation, much of its running 
costs remain the same when pro- 
duction is reduced, unlike a 
multi-dredge operation which 
can simply take a dredge out of 
action. 

Furthermore. Pahang is the 
main employer at Sungei 
Lemblog in Central Pahang 
State and its closure would be a 
blow to the 15,000 population 
there. It is expected to continue 


making a loss with tbe increased 
export quota but this should 
help it survive. 

The company is the first In 
Malaysia to have an appeal for 
an increased quota granted by 
the minister who is known to 
have rejected requests from 
mines which have strong royal 
or govern meat connections. 

Meanwhile, latest monthly tin 
concentrate output figures are 
announced by the Far Eastern 
producers in rhe Malaysia 
Mining Corporation group. 

The November production of 
the big MMC Is well up on that 
of October but it still leaves the 
total for the first 10 months of 
1983 at 4.829 Tonnes against 
6,185 tonnes in the same period 
of last year. 

Similarly, Berjonfai's output 
for the first seven months of its 
financial > ear comes out at 1.227 
tonnes against 1,501 tonnes wtule 
that of Sungei Best am oil ms to 
331 tonnes against 547 tonnes. 
Aokam has a fivc-momh total of 
446 tonnes against 465 tonnes. 

On the other hand, Tronoh 
has raised production far the 
first 11 months of the year to 
66S tonnes compared with 465 
tonnes In 1982. Ayer Hllam’s 
five-month output amounts to 
537 tonnes against 531 tonnes 
and that of Tongkah Harbour is 
200 tonnes against 143 tonnes. 

The latesL monthly output 
figures are compared in the 
following table. 


Aokam 

Ay or Trnm ... 

Berjuiual 

MMC 

Sungoi Best ... 
Tongkah Haiti. 
Tronoh 


Nov 

Oct 

Sept 

ton nos 

tonnos tonnes 

66 

GS 

110 

83 

106 

120 

1M 

178 

161 

509 

490 

4o6 

40 

39 

34 

64 

38 

25 

31 

53 

57 


with eight appointments in the j 
last six months. 

Two of these gains, Household { 
Product Development from John- 
son Wax and the Atco division 
from Qualcast, represent further 
business from existing clients, 
the directors add. 

Trosthouse Forte 

Trusthouse Forte has proposed 
that the following listed deben- 
ture stocks of its wholly-owned 
subsidiary. Forte Holdings, 
should be repaid early; 6.1 per 
cent debenture stock 1983-88 
£97.50 per £100 nominal; 7.7 per 
cent debenture stock 1985-90 
£95.00 per £100 nominal; 43 per 
cent debenture stock 1988-93 
£95.00 per £100 nominal. Subject 
to passing tbe necessary extra- 
ordinary resolutions, repayment 
Is expected to be effected in 
February 1984. 


Interim payments from 
the Gold Fields mines 


INTERIM dividends declared by 
the South African gold producers 
in the Consolidated Gold Fields 
group generally match the share- 
market's expectations. Most of 
the payments are unchanged 
' Of the exceptions, Vrnterspost 
is reducing its interim to 
40 cents (23p) from 60 cents a 
year ago. 

After having declared a single 
dividend of 10 cents In Jime for 
the year running to toe end of 
that month. Deelkraal is again 
making no December declaration. 

It may be remembered that 
In tiie annual report in Auugst 
the chairman said that the 
dividend - outlook was, .one of 


maintained payments provided 
that the gold price did not fall 
significantly below R15.000 per 
kilogramme. 

As already reported. Vlakfou- 
tein Is declaring a capital repay- 
ment of 20 cents in lieu of a 
dividend. The latest payments 
are compared in the following 


table- 

Dec 


Dec 

June 


1983 

1983 

1982 

1982 


cents 

cents 

canu 

cents 

Deelkraal 

— 

10 

— 

— 

Doomlontein . 

•80 

120 

•80 

120 

Drietonitrtn ... 

•106 

180 

•106 

13b 

Kloof 

•130 

200 

•130 

IbO 

Li be non 

•no 

190 

•110 

140 

Venters poet ... 

•40 

120 

*60 

55 

Vtokfoirtam ... 

120 

30 

•16 

20 


•interim. t Capital repayment. 


Spinners will continue to manu- ' 
facture and distribute from Cork. 
Robert Glew expects to employ 
a total workforce close to the 
current level. 

* * * 

Standard Securities has pur- 
chased for £1.44m the freehold 
interest In Construction House. 
Wolverhampton- It is the bead- 
quarters of Tarmac Construction 
which occupies under the terms 
of a lease expiring in March 
2002 . 

Standard considers that the 
present rent of £115,000 annually 
Is “ well below " current market 
level, and that there will be a 
considerable uplift in the Income 
at the rent review in March 1986. 
* * * 

Stakis has agreed with Bass 
for the purchase of its interest 
In the Great Tree Tops Hotel. 
Aberdeen. 

It is anticipated that Stakts 
will take over following the 
January licensing board meeting 
in Aberdeen, subject to land- 
lord's approval and the usual 
legal requirements. 

* * * 

Mayfair Group, a subsidiary of 
Gallaher, and Four Square have 
jointly announced their agree- 
ment for the transfer of Four 
Square's Vendepac vending ser- 
vice business to Mayfair. 

Vendepac. with 11 depots 
nationally, is one of the largest 
vending operations in the UK. 

This acquisition is seen by the 
Mayfair Group cigarette vendors 
as a further development of its 
expansion into all areas of con- 
sumer vending. 

Four Square recently an- 
nounced plans to concentrate 
efforts on developing branded 
products for the vending indus- 
try at home and abroad. 


The Ebic banks bring 
strength and 
experience to your 
financial operations 


Over the past 20 years, the Ebic 
banks have been co-operating 
with each other in order to offer 
services which are both innovative 
and dynamic to their national and 
international customers. Their 
expertise has benefited small, as 
well as large businesses, impor- 
ters, exporters, international 
organisations, states and/indeed, 
governments. 

Through their interbank co-opera- 
tion, their international networks 
and their common investments, 
the Ebic banks can assist in a 
variety of financial operations. 
These include business loans, 
export financing, euroloans, 
foreign exchange risk coverage, 
eurocurrency issues, project 
financing, mergers and acquisi- 
tions and many others. 

Specially created by the Ebic 
banks are a number of common 
investments in which either all dr 
the majority of the member banks 
have important holdings. 
In Europe, for instance, there’s 
European Banking Company SA 
Brussels and European Banking 
Company Limited in London which 
together, as the European Banking 
Group, wholly-owned by the seven 
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Banca Commercials lUfiana 


Oetfitanslall-Banlcveiein 


□ 


Deutsche Bank A3 

Midland Bank pic 


@ 


Socfett Generate de Banque 
Generate Banhmaatsrfiappq 



SoaefeGen&ale 


Ebic banks, offer specialised 
services throughout the world. 

In the States, there's European 
American Bancorp (EAB) with- 
subsidiaries in New York and their 
affiliates and branches in 
Bermuda, Cayman Islands, 
Chicago, Los Angeles and Nassau 
(Bahamas). 

Then there’s European Asian 
Bank (Eurasbank). Headquar- 
tered in Hamburg, it has branches 
in Bangkok. Bombay, Colombo, 
Hong Kong, Jakarta, Karachi, 
Kuala Lumpur, Lahore, Macau, 
Manila, Seoul, Singapore and 
Taipei. 

Ebic banks also have important 
participations in European Arab 
Bank in Brussels, Cairo, Frankfurt, 
London and Manama (Bahrain), 
and in Euro-Pacific Finance 
Corporation in Brisbane, 
Melbourne and Sydney. 

If you’d like to take advantage of 
our financial strength and experi- 
ence, and would appreciate 
further details, then just send 
your business card, marked 
“Information on Ebicr to the Ebic 
Secretariat, 100 Boulevard du 
Souverain, B-1170 Brussels. 


EorojieflB Banks lrtfirnatisaal 


Europe’s most experienced banking group 




OVERSEAS PROPERTY 



REAL ESTATE INVESTMENT IN SWITZERLAND 

Ai 0 


LEGAL NOTICE 


4 •ms® 1 - 


MONTREUX BAY - GENEVA LAKE 
APARTHOTEL BONIVARD 


IN THE MATTER OF 
BANQUE COMMSfCIAif 
(CAYMAN) LIMITED 
fin liqu-tJeuofi) 

AND IN THE MATTER OF 
THE COMPANIES LAW CAP. 22 


ybnr chalet or apartment 
in Switzerland at AJpe des Chaux. 

Imagine: a mountainside retreat hidden among 
a thousand" acres of unspoiled and protected counlry- 


WHh authorization tor sale to non resident people, private 
residential apartments built in the walls of a last century 
magniflcient hotel, situated on the marvelous Montreux bay. 


Imagine: a mountainside retreat hidden amoni 
a t housana acres of unspoiled and protected country- 
side yet situated only ten minutes from Villars. 

The sun of the southern slopes of the Alps, 
forests, green pastures, peace and an architecture 
which completely blends into the surroundings. 

Over a hundred kilometers of slopes for 
unlimited ski mg. close to two golf courses. 

A management which takes care of all your 
worries, the possibility of obtaining a loan at an 
exceptionally attractive interest rate, a steady income, 
an investment for the future. 

For more information on this Swiss resort 01 
outstanding quality, send the coupon below to: 


This residence includes 75 luxurious apartments, from ^ to 
5 rooms, arranged and furnished with the best good taste. 


At the low level of the buildings, an hotel structure, will lake 
place with restaurants, bars, congress and meeting -rooms, 
sauna and indoor swimming-pool. 


During your absence the Swiss hotel organisation will assure 
the maintenance and superintendence of your apartment as 
well as its renting. 


Alpc des Chaux SA_ CH- 1882 Gtyon p/Villars. Swllzerla 

Name: 

Occupation: -TeL N°: — 

Address: , fl 


Please ask forcompiet documentation, directly from the owner 

C. TRUAN, AGENCE ROMANCE IMMOBIUERE SA 

Galeries Benjamin Constant 1 

CH-1003 LAUSANNE 1 SWITZERLAND 

Tel. 021 I 20 70 11 - telex 25 8 73 aril c h 




SWITZERLAND 

Do you want a ruldtnea tor 
Summer or Winter? 

AC the Mosses 
in tha VauUokaes Alps 


Wo otter you both in one ordY 
Lei us ssy 12 Fists of 2V3VV S 
rooms at rationol prices, in 4 Swiss 


cottages. A haven ot poace 
destined (or die lovers of nature 
and lor sportsman 1 
Apply to: 

Agence PURER 

W das Alps* 38. CH-1820 Montreu 
Tel: 21/63.62-21 
Telex: 4S3 213 FUR CH 



WANTED: PROPERTY IN FRANCE 

TO RENT OR BUT 

The International Property Index now has an edition specialising In 


Provence. Cflta d'Azur. Dordogne. SW France. We have thousands of 
subscribers wanting properties In tfisse areas, if you have one to rent or 
sell w s pu t you in touch direct. Writs lor details or call ua today on 
0304 617321. You might also win £300. 

fiigSS THE INTI fift/HKHlAL Cwrt 

X9rs> HBOHBTf INDEX Kemcn 1F?* r C * n “ rtJunr (FT) 


APPEALS 


UK PROPERTY 


MALLORCA. Cab O Or. Aots fnn £20.000. 
vppft uwstjl icuUm. M. Cab COr 
SJV. 43 Conduit St.. London. W1. 
Ot -439 2S2B (24 Hours). 


RESTAURANTS FOOD & WINE 


TASTE OP INDIA 

FULLY LICENSED RESTAURANT 


Good food, charming service, unusually nice Toy Maschler 
Friendly service, generous portions, distinctivs flavour*, 
folly good cocktails — LBC Radio 
Fine hot curry— Daily Express 
Up-market Indian Restaurant In prime position Guardian 
Superb authentic Indian cuisine at a reasonable pries 
In s*» elegant sotting— R its Newspaper 
There ere things hem that you may not And elsewhere or at least 


not done quite as well — Time Out 

25 Catherine Street Covert Carden, London WG2 

Open seven days a week 

For reservations phone 01-836 2538 or 01-836 6591 


NORTH AUDLEY STREET 

LONDON W1 


A first-class opportunity to own your own small block of luxury 
fiats in Mayfair near Grosveoor Square. Three 2-bed. flats, 
fully-fitted kitchens, tiled bathrooms, carpets and curtains. 
These are ready for immediate occupation and would suit an 
Embassy or company and are Ideal tor letting. Low outgoings, 
porterage and own entrance. Subsidised parking available. 
Our client may consider selling individual units. 


£450,000 for 63-year lease 

Contact: Mr. Legh Davies, Aylesford & Co„ 01-351 2383 


AMERICAN EXECUTIVES 


seek luxury furnished flats or 
houses up to £400 par week 
Usual lues required 
Phillips Kay A Lewis 
01-839 2245 

Telex: 27846 RESIDE G 


CLUBS 


eve hM outflrad tbe other bccatu* of a 
DO I lev of lair play and value for money. 
SOT par from 10-3.30 am. Dace and top 
musicians. glamorous k - t — it*, exciting 
Soorstiows. 189. Reseat St, 01-734 05S7. 


SOCIETY FOR THE 
ASSISTANCE of LADIES 
IN REDUCED 
CIRCUMSTANCES 


Founded by the late 
Miss Smallwood 
Patron: 

HER MAJESTY THE QUEEN 


CHRISTMAS 

APPEAL 


This Season of Good Will can be 
a time of want and loneliness 
for many elderly and infirm 
ladies. Please help us to bring 
a little warmth and pleasure 
into their lives, not only at this 
time, but throughout the year. 
Your generous response would 
be greatly appreciated. 


Please make cheques 
payable to: ■ ■ 

SALRC. Lancaster House (FT) 
25 Homyold Road 
Malvern. Worcs WR14 1QQ 
Charity Reg. No. 20579B 


MOTOR CARS 



rnmmm 731 2520 


The top people for PORSCHE 


Mayfair Showroom. 

,18 Berkeley Street. London W1 
Tel 01-629 6266 
CityShowroom. 

170 Aldersgate Street, 
Barbican. London EC1 
Tef 01-606 0776 
After Sales Centre, 

6 Hall Road, 

St.John's Wood. . 

London NWS 
Tel 01-289 2211 - . 









OPFlCIAL. PORSCHE CElMTBes 


Nouvdle cuisine 


5 30pm to Midnight -Ties to Sdt 
12 30pm to 4pm Sundays 




HOLIDAYS AND TRAVEL 


OVERSEAS FLIGHTS 


58 New Khgs Rodd,P<ysonsGeen SW6 


* MASTER'S is the Place: 

m Where tycoons negotiate 
w and Film stars arrive late. 

Where Miss Jones meets her date. 

Where coctaits are divine 

and wine is really wine. . llf 

During the Happy Hour, why not light 
the fire, that 1 It bum through A 
till midnight hour. 9 

Probably the Best Italian 

.Restaurant In London. "1 K A ppi 'TT'fj 

Try our fixed price dinner 1 EI\\ 

& £8.00 every evening J. V * asaaaa&S£k^ 

Bar happy hour 5.30 -8.00pm. iso QUEENS GATE, LONDON SI 

Fixed price Sunday Lunch. please reserve sat sect 


X V * BESTAim->NT_k. 

180 QUEENS GATE. LONDON SWT. 
PLEASE RESERVE 587-5666 



BUSINESS FLIGHTS 


BROWSE * DARBY, IS. Cork St. W1. 
01-734 7704. JAMES RHVt Fllnt- 
l«) and Watercolours. 


WOODLANDS RESTAURANT 
South Indian Vegetarian Cuisine 
Fully Licensed 


Affiliated Bombay. Now Delhi 
AUQcfatss new Tart 
Open 7 days 8 week (or iuneh 
and dinner 
77 Maryfebane Lane 
(off Marylebone High Sheet, W1) 


402 High Road. Wsmbley. MfcJdx. 
Tel: 61-802 8869 


Open Throughout Christmas 
and New Year 


MEDITERRANEAN 
GARDEN 
Comprising 
Italian Restaurant 
and Greek Tavema 
Open for lunch and dinner 
For reservations 

please phone 
01-836 3730 


NOTICE TO HOLDERS OP EUROPEAN DEPOSITARY RECEIPTS OOIW IN 
MAKITA ELECTRIC WORKS, LTD. 


EDR MMm art Informed mat Miklts flcorle Works has uU a dividend to 
hqidari ot rawed August 20. 1903. The cssti dlrioaed oavable Is Ten 9 per 
Common Stock ot Yen 90.00 eer mare. Fursuant to Oauae Bo( 

Agreement the Deoositarr has eon retted the net amount, alter deduettoo qf 
Jasanesa wWinokHmi taxes, Into United States Dollars. 

COR fipldeo may now present Caution no. 5 tar Mrmeoe to »m uudcrmmuon*t 
aoents. 

Payment Of fl* dividend Mtn a ISti withholding tax Is wMeet to receipt .by 
St uetioaltary or the Agent et a vanu afhoivtt o> repdme hi • country having 
a tax treaty Or aare e mo m with Japan giving Ml* b wrtl W ll* roOB Ced with- 
holding rate. Countries eutrentlv Having suen arrangements arc as fouowt: 

A. R. at egret F.R. or Germany The Nstharlwds Snabi 

Australia Finland Now Zealand Sw eden 

fl pi alum France Norway Switzerland 

ESm HuJ&y RM or Korea UnKedK.ogdfw 

Canada Ireland Romania M. of Abiotic* 

Ciecho a lo v ahl g Italy Singapore Zambia 

Denmark Malaysia 


Falling ntwitt at a wild aMui-tt Japanese wUMWdfa* win east <wm« 
tl* rite of 2016 on lh« groe* dlvloena nsvabto. l g]L rflte Ol e 0 % wUI also 

be applied to anv uivWeMs unclaimed after March 20 , 1934 . 


Amounts Payable la respect « current dividend a 

Coupon No. 5 _ . PMagd pmwWc 


Coupon* 9 

denomination 
la.ooo snares 
1,000 shares 


Graa 
Dividend 
S 3 E 2 .S 7 
$ 38.2 S 


Dividend payable Dividend payable 
lets 15% Jaawieso feu 20% Japanese 

■“BM*" "'ISStlSS" 

S 3 2^5 1 * 30.60 


Depositary: 

Citibank NA 

33fi Strand, London WC2R 1HB 
December id. 1383. 


Agent! 

citibank ILuxerntnurg) SA 
16 Avenue Marl# Therese 


HAWAII EXPRESS Offers excellent out- 
ware and return fares to destinattoom la 
USA. Canada. Bahamas. Carman Islands. 
A Ultra I la and New Zealand. Tef: 01*637 
7859 . Morfer House. 320 , Regent 
Street. London, W 1 . 


HUGE SAVINGS on 1st Cuss and dub 
worldwide. Also specialists ki cheep 
eights worldwide. Newman Travel. 
01-223 2808 .- 01 - 636 ’ 6717 . 



LE FEVRE GALLERY, 30. Bruton Street 
W1. 01-493 1572. Important XIX 

and XX Century works of art on view. 
Nov. 23rd- Dec. 21st Moodav-Wldsy 
10-3; Saturdays 10-12.30. 


MACKINNON A STKACHEY, 17. Savll c 
Row, W1. 01-734 6611. Exhibition Of 
1 9th ceotarv EngiiaN and French Water- 
colours. Moo.-Frl. 10-5 JO. 


ODETTE GILBERT GALLERY, S. Cork St.. 
London. W1. The newes t gallery In 
London specialising In living British 
artists Is now ooen. Men-Frl. 10-S.30, 
Sat. 10-1. Tef; 01-437 3175. 


COMPANY NOTICES 


GOLD FIELDS GROUP 


DECLARATION OF D1V1DEND5 AND CAPITAL REPAYMENT 

The following Interim dlvklends/capltal renayment have been declared In South African currency, 
payable in mam bars registered in die books ol the oomponies concerned si the dose of business 
on 30 December 1983; 

Name of Company ■ ■ Amount 

(All'companlM are Incorporated in Dhrfdanti/Capitai per share 

the Republic of South Alrica) No. Repayment No. coma 


Doom fo«ta in Gold Mining Company Limited 54 SO 

Driafotfoin Consolidated Limited 21 105 


Priafortt o in Consolidated limited 
Kloof Gold Mining Company Umtted 


LI ban on Gold Mining Company Limited 
Vomorapost Gold Mining Company Limited 87 40 

*Vlafcfontain Gold Mining Company Umtted 4 20 

•Capitol repayment in liau of dividend. 

Warrants Will be posted on or about 7 February 1984. 

Standard conditions relating 10 the payrngnt ol dividends and conditions relating to the capital 
repayment are obtainable si the share transfer offices and the London office of the companies. 
Requosta lor payment ol the dividends or pis repayment of capital In South African currency by 
members on the United Kingdom registers must ba received by the ComiMnies concerned on or 
before 30 December 1983 in accordance with the above mentioned conditions. 

The registers of members of the above companies will ba closed from 31 December 1883 to 
6 January 1984, inclusive. 

By order of the boards 
par pro CONSOLIDATED GOLD FIELDS PIC 
London Secretaries 
P. F. G. Roe. Secretary 

London Office: United Kingdom Registrar: 

49 Moorgiie Hill Samuel Registrars Untried 

London 6C2R 6BQ 6 Greencoat fluca 

_ . „„ London SW1P 1PL 

13 December 1983 


Financial Times Wednesday December 14 ; 

Cenpanfes and Markets UK COMPANY NEWS 


NOTICE IS HEREBY GIVEN that by 
an Order nf the Grand Court of the 
Cayman Islands dared 21st November, 
1883 the vcfuntsry winding-up of fh« 
above-named Company was made aub- 
jeei to the supenrtgnin ol that Honour- 
able Court and that the creditors o* 
dia above-named Company on required 
on or before 3lst January. 1984 to 
send their namos and addresses and 
Hie particufars of their debts or claims 
and the names and addresses ol iholr 
soticitora (K any) tc the undersigned 
Richard Graham-Taylor and G. Jamas 
Cleaver of Mzars. Arthur Young and 
Company, P.0. Bos 460. Grand Cay- 
man. British West Indies, the joint 
liquidators of the above-named Com- 
pany and if so required by notice in 
writing from The aJid joint liquidators 
are by their solicitors Of personally W 
come m and prove the said debts end 
claims gt such time and plocci as shall 
be specified in such notice or in default 
thereof they will be excluded from the 
benefit eJ any distribution made before 
such debts are proved. 


RFD £0.2m fall 
but interim up 


Triplex 
back in 


Dated this 2Bth day of November. 
1983. 

RICHARD GRAHAM-TAYLOR. 

G. JAMES CLEAVER. 

Joint Liquidators. 


THE OUTLOOK for the year 
ending March 31 1984 remains 
one of lower profits for BFD 
Group, says the chairman, Mr 
A. G. Macpherson, as he reports 
a reduction over the first half. 
But the interim dividend is 
being raised from 0B4p to 0.924p. 

Mr Macpherson explains that 
the board believes the dividend 
policy should reflect underlying 
longer-term trends as well as 
year-to-year profit fluctuations, 
“ The early success of our in- 
vestment programme justifies a 
10 per cent increase.” he says. 

Shareholders had been warned 
of the probability of somewhat 
lower profits, but the extent of 
the first half fall— from £77&0QD 
to £568j000 — is greater than the 
board expected, the chairman 
reveals. The main reason was a 
weakness in the cable com- 
ponents division which has 
suffered from the particularly 
low level of activity in the power 
cable industry. 


There have been some *Momy 
a ging results from -the lottgay 
term Investment programme. . In 
textiles the modern diattteuss 
looms are proving successful and 
are contributing to that side's 
good profit recovery.. A first 
order, worth some £3m, has been' 

received for the new ‘Air Defence 
Tactical Training Theatre; three 
systems arc to he used in tram* 
tog with- Rapier rnkwilefi- “The 
early achievement of this order 


black at 
midterm 


is an important indication of the 
potential of the group's military 


potential of Die group's military 
business,” Mr Macpherson points 


Turnover for: the' half year 
rose by £LS6m to £17BSm. After 
tax £108,000 (£193,000) and 

minorities £23^00- (£16,000), the 
net attributable profit was 
£437,000 (£5074)00). Earnings 

are shown at 3-19p (4J5p) per 
share. For the year muled 
1982-83 the profit before tax 
came to £2.04 m and the dividend 
was 3.08p. 


G. M. Firth profit rise 
co ntinuing in second half 


FIRST HALF profits at G. BL issue, effectively raised from 
Firth (Holdings) expanded from 0.1364p to 0.15p despite the 


£144,000 to £279,000 and second board's intention to build up 
half profits to date show a a considerable dividend cover. 


iWI I piuuio LV \KtVL. VUIffl LUUdiuvitiiNL 

considerable increase, says Mr Esruings per 10p share are 
L H. Wasserman. chairman, nnd stated at 0-74o (OJMp), after tax 

? _ ^ «_ 9 t— ^ »» coo AAA /rM Afmv 


major shareholder, in ids of £36,000 (£68,000). 


interim statement 


The chairman says profits of 


_ + . the steel-stDckbcddiiig subsidiary 

f'sTES p 2l^th2 Of Still_ingt<m. 


cSr-a Clarkes of sciuiugMi, nave oeen 

September «K> 1983 ml • the thaw in recent years, 

groups subsidiaries traded and However, the benefits of 
have conti n ued to tr ade pr ofit - acquiring the business of 
a4>Iy - A Mnd-ibntton GanJner gteel are beginning to 

to profits has been made by toe and ^ a moaXLV , & wder 


to profits ws been made by toe ^ ^ company's wider 

Rowan and Roden group, whidi mstumer base and graatar 

SrikS penetration sdwtild^wull 
further growtii is expected, ^ a better trading pexfurmanoe 


sys- . „ in the second baff year. 


— . . r — RffA Ji— , oaruucr oun s ucywi u 

nurntos ms _£lQ.41m and jjar^gttm has been dosed and 
compares? with £2. 49m for toe ^ ba8ineas transferred to 


■ — : — me oaaiuc* uauoiciicu iv 

ststtington, with a consequent 
£7.05m for the year to March saving in ovetiheads. 

JL. *!£ The company has finally 


— — . . _ — I ne mmmuiv iKto uutuij 

f^k disposed of aUof its industrial 

losses of propert ie s in toe Bradford area 

pre-tax profit totalled £297,000. {^jits property interests are 


follorwiag 


interim dividend 


10-for-one scrip souto coast 


now wholly concentrated on the 


Beechwood into halftime loss 



A SETBACK in civil engineering 
has helped push the Beechwood 
Group into a loss of £682;457 for 
the half year ended September 
30 1983. and the directors have 
decided to pass the interim divi- 
dend. The mechanical engineer- 
ing side showed little change 
in its position. 

In the cores ponding period of 
the previous year the. group made 
a profit of £101.879 and this had 
nsen to £401,270 by the year-end. 
The interim dividend was 0.45p 
and the total U)6p net after 
adjustment '-for a 10 per cent 
scrip issue. 

Mr J. C. Downing, chairman, 
explains that delays and difficul- 
ties in obtaining payment - for 
completed contracts, and un- 
foreseen problems encountered 
at certain sites, led to a trading 
los of £229,604 (profit £455.560) 
by the civil engineering division. 
Three contracts are involving 
much greater work and cost than 


were expected. Substantial claims 
are being prepared for early 
submission, though it 'will take 
some time to obtain settlement. 

The well-drilling and pump 
services division, which made a 
trading profit of £2Q£08 
(£51,854), suffered from a short- 
age of work in the latter part 
of the second half. 

Despite every effort to restore . 
it to progtab UKy th e ' mechanical 
' ' mcuiried' ' fi 

trading loss of £238,678 
(£220,763). Mr Downing says toe 
market was “desperately diffi- 
cult” and fiwtoer deteriorated 
in late summer. Action had to . 
be taken, mid ait toe end of 
September Grainger Hydraulics 
■was dosed and next mooto toe 
general fabrication side of 
Spencer Harris will cease 
production. 

“ These drastic bat inevitable 
steps" will put an end to toe 
heavy operating losses in that 


division and will reduce toe 
group’s interest-' burden, toe 
chairman states. - . - 
Looking at the prospects, Mr 
Downing says toe objective is 
for all parts of toe group to be 
trading profitably by. toe end of 
the second . half. ■ Top manage- 
ment has been strengthened and 
firm p o l i c ies 'of rangnalflMtioa 
and stringent, coat reductions are 
being 'appBed. He is * hopeful 

will be resumed and toe present 


- Ttwover in^4he half year 
came to £6:2Sm (£&99m) and 
was -split -as -ito: civfl engin- 
eering - £4.44m . (£4-8ltn); 

mechanical engineering- £963,501 
f£L4m); wdMrilitog £876,432 
(£785,779). Interest payable rose 
to £284*983 (£184.772). Closure 
costs and related expenditure of 
£500.000 have been charged as 


extraoitonary items. Loss per 
Share was 10-lp (earnings LSp). 


Sturla £31,000 
profit midterm 


MAUTIN 

WANT FOMOia— All 

Models. 
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For toe six months ended 
October 31 1983 Sturla HokHngs, 
provider of business finance, 
returned profits of £31,000 at i 
toe pre-tax level from turnover , 
of £7 56m — no comparisons are i 
given. 

Mr David Britton, the chair- 
man, says the results were 
achieved with very limited 
resources following depletion of 
toe group's capital base. 

He adds that they also reflect 
a substantial reduction in group 
overheads and stresses toe need 
for new sources of funding If 
toe group is to be able to 

m*intnf T f this ** 

return to profitability." 

The profits were Struck after 
deducting depredation of 
£1.28m, interest of £699,000, 
legal and professional fees of 

£88,000, commissions paid of 

£282,000 and overheeds of 
£178,000. 


Burns- Anderson holds 
margins improvement 


•i' h k INCREASE in margins 
achieved by Burns-Anderson at 
midway bes been maintained, 
and for toe year ended Septem- 
ber SO 1983 toe group's profits 
have risen from £337,545 to 
£561,480. 


Group interests cover the 
supply, of steel reinforcement, 
motor vehicle distribution, shop- 
fitting, property investment and 
development. Its turnover moved 
ahead from £25. 42m to £3&06m. 


services offered. 

After tax £119,818 (£68,717) 
the net profit came out at £441,861 
(£270328), equal to S.6p (2.4p) 
per share.' - There is an extra- 
ordinary credit of £4£8L (debit 
£456,413). The final dividend is. 
U»p to lift toe total from 2p to 
2.2p net per share. 


MrLL Black, chairman, says 
toe outcome for the year demon- 
strates that the company’s re- 
covery, which began in 1982, has 
continued. All divisions contri- 
buted to profit which has been 
attained without any real general 
improvement in trading con- > 
ditions. It is toe culmination of 
actions taken to reduce toe 
operating costs and improve toe 


BANQVE RATIONALE 
DE PARIS 


Resting rate note fame of 
USD Z25 million June 1981/96 

The rate of interest applicable 
■ for . the period . beginning 13th ; 
December 83 and set by the 
Reference Agent is 10V% 
annually. 


SOTICE TO TEE HOLDERS OF 

YAMANOUCHI 

PHARMACEUTICAL C0„ LTD. 

(Yaunnouchi Seiyako Kaboshila Knsha) 


BASE LENDING RATES 


4 PER CENT CONVERTIBLE 
BOUDS DDE 1990 


Pursuant to Clause 7(B) and (C) of 
the Ihist Deed dated 6th October; 
1983 under which the above- 
mentioned bonds were issued, 
notice is hereby givro as follows: 

1. On November 25, 1983, toe 
Board of Directors of toe Company 
resolved to make a free distri- 
bution of shares of its common 
stock to shareholders of record as 
of December 31, 1983 in Japan, at 
the- rate of 0.15 new share for each 
share held. 

2. According^ toe conversion 
price at which the abore-zueutioned 
bonds may be converted into shares 
of Common Stock of the Company 
will be adjusted effective as of 
January l, 1984, Japan time. The 
conversion price in effect prior to 
such adjustment is Ten 1,808 per 
share of Common Stock, and the 
adjusted conversion price will be 
Tfen 1,57220 per share of Common 
Stock. 

YAMANQUCHJ 
PHARMACEUTICAL CO., LTD. 

By. The Sumitomo Ramfc, limited 
as Principal fhging Agent 
Dated: December 14, 1983 
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Allied Irish Bank 9 % 
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Armco Trust Ltd. 9 % 
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Banco de Bilbao 9 % 
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BCCI . 9 % 

Bank of Ireland 9 % 

Bank Leuari- (UK) pic S & 

Bank of Cyprus 9 % 

Bank of Scotland ...... „Q9 % 

Banque Beige Ltd. ... 9 % 
Banque da Rhone 10 % 


Barclays Bank 9 % 

Beneficial Trust Ltd.... in «2 


Beneficial Trust Ltd.... 10 % 
Bremar Holdings Ltd. 9 % 
Brit. Bank of Mid. East 9 % 

Brown Shipley .9 % 

CL Bank Nederland ... 9 % 
Canada Perm*t Trust 10 % 
Castle Court Trust Ltd. 9J% 

Cayier Ltd. 9.% 

Cedar Holdings fl % 
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C E. Coates 91% 

Comm. Bk. of N. East 9 % 
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Co-operative Bank * 9 % 
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Dunbar & Co. Ltd. 9 % 

Duncan Lavoie 9 % 

E. T. Trust 91% 

Exeter Trust Ltd, ; 10 % 

First Nat. Fin. Corp— . 11 % 
Flrat Nat. Secs. Ltd,.,. 10»% 

Robert Fraser 10% 

Griudlays Bank t 9 % 

Guinness Mahon 9 % 

Hambros Bank 9 ^ 


Heritable & Gen. Trust 9 % 

■ Hill Samuel 9 fl % 
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R. Raphael -& SofU'-. fl % 
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. Koxburghe Guarantee -9t% 
Royal Trust Co. Cahiada 9 % 
Standard .Chartered, ..‘4' 9 % 

Trade Dev.- Bank. fl % 
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Trustee Savings Bank 9 % 
United Bank of Kuwait 9 % 
United Mkrahl Bank... . 9 © 
Volkakaa IntoL Ltd. ;... 9 § 
Westpac Banking Corp.. 9 »: 
Whites way Laidlaw .» 9}% 
Williams & Glyn’s- ... 9 % 
Wiotrust Sees. Ltd. ... 9 % 

- Yorkshire Bank - 9 % 

fe Mamba ra of the Accepting Houn* 
CemralttM. 

* 7-day desjostti • 

B.75T.. Stiort-tarm . £8,000/12 

- months &1%. • 


t 7-dsy deposits on sums ok 
£ 10,000 $,v Ciaooo up to £ 30.000 
6 * 3 %, tSOjKO and over IH%- 
t Caff rfepogfts Ef. 000 and over *>*41. 
fl 21-day .depsalta ovar £1,000 6>j*. 

$ tHmoiid dapoirts 5**36, 

1 Mortgage bwo i*». . . 

- ti Money - Marfcot Otaqua - Account* . 
& 75%. EdtecUua' annual raw-*- 
S.11%. ' 
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. Trtpter Foundries Group 
rehimefi to the hlack in the to 

months to September 30 1983 
halting threeyekra<rflqsae*-vdto 
a pre-tax profit yi£ £554.000*' - - 
TWs compiu re* vrtto deficit of 
£78L0W tor 

period and X992JD00 fhr toe last 

toll yw*'- • 

Flret half tenures* Itefl from 
£S5j &t n to n3ifl9nr bu t, to e 
operating, outeemo -turned, round 

from losses .of. S2,OOO to 'p?T^t5 
of fSOSJWO." ' - 7 V-: - 

A. divisional - analyGiG : ..of tltoM 
and external sides Khowx r (£000t 
omitted): ioubtotee 
loss) on £5,912. • <£7433); 
engineering £l«. ■ °u 

£3A50 (£3^385) . "and building 
components ' £812 . (£294) on 
£5^25 (£4,904% .. 

■mere was no exceptional debit 
this . time, compared with 
£148.000 last, .and the pretax 
result was after. - interest of 
i £343,000 (£486J000) and group 
costs of £216.000 (£145,000). 

With no tax; earnings per 25p 
share amounted to 4p (9J>p loss) 
hut the Interim dividend hag 
again been- passed. Last year a 
reduced final of OAp (Ip) net 
was paid. 

The directors state that 
borrowings, though still too high, 
are under control and within the 
pregramme -agreed. . with . toe . 
group's clearing bankers. 

Foundries : are a decreasing 
proportion ot- the group's busi- 
ness. they say, reporting that toe 
market continues- to be.dificult, 
especially tor iron- castings, but 
collectively toe group's foundries 
are Operating close to budget. 

As regards the engineering 
division, they say experience 
lias been variable.- as are con- 
ditions in their several specialist 
markets.. However, within the 
building components . business, 
sales are good and toe two sob. 
tldiaries are ahead of target!. 

They report that the company 
is undergoing considerable 
changes and these continue. A . 
finance director has been 
appointed, certain management 
changes have been made and 
there will be more. 
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Financial Times Wednesday December 14 1983 

FINANCIAL TIMES SURVEY 


Business 



Systems 


New technology is acting as the catalyst to speed up 
the flow of business information from providers to 
users. The trend now is towards increasingly 
specialised data services to meet clients’ particular 
requirements. 


Wednesday December 14 1983 
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Dim & Bradstreefs Key British Enterprises: a business and management information 
databank available on a Pergamoa - infoline computer 


SIZE AND GROWTH OF ON-LINE MARKET 


1980 1985 

Description. USSm US$m 

• UNITED STATES: 

On-line database 

services 1,900 3,000 


Annual 

compound 

growth 

rate 


Commercial on-line 
databases 


3,000 + 9.5 


3,400 + 38.0 


Creative 
Strategies Inc. 

<19811 

Link Resources 
Inc. (19S11 
I. D. Corporation 


databases 

77 

393 

+38.0 

(1981) 

On-line database 
services 

1,436 

4,275 

+24.0 

Input (1981) 

On-line bibliographic 
and factual 
databases 

900 

1.063 

32140 

•»8SQ 

+30.0 

+22.0 

Monitor (19S1) 

• EUROPE: 


On-line database 

market 65 4,300 +130 .0 

On-line database 

market 123 1.400 + 63 

On-line bibliographic 
and factual 

databases 83 — « 

On-line database 

market 124 460 + 30 

Average 99 2,053 +83 

Source: Knowledge Industry Publications. 


Computer weekly 
<1981) 


123 1,400 + 63.0 Input (1981) 


460 + 30.0 

2,053 + 83.0 


Monitor (1981) 
CS and P 
(19S2) 


me loss 


A growing demand for 
customised services 

ANYONE DOUBTING tbe money to be made in business 
information, need look only at Renters, the world’s oldest 
international, news agency. Pretax profit in 1980 was 
just over £4m on a turnover of £90m. By 1982, pretax 
profit had grown to £37m and this year it eoold touch 


This Spectacular growth record is tbe result of 
Reuters' success in developing computer-based informa- 
tion services for the business market provided, in the 
main, through the ubiquitous Reuters Monitor video 
screens. 


In addition to its' familiar 
money market and commodi- By ALAN CANE 

ties service®, it has added In - ~ - 

recent years a shipping service, sed attention on the company, 
selective commodities service but it is only one of a growing 
for futures markets . specialists band of organisations which are 
and an -oil service, a combtna- looking for new profits in elec- 
tion of prices contributed by ironically provided information, 
dealers, terminals market In the UK, these include Data- 
prices and — perhaps . most stream, a closed user group 
significantly -i— news and econo- (paying-members only), provid- 


mic indicators. 
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street, which prorides informa- 
tion on U.S. companies; and 
Topic, the Stock Exchange's own 
general news service. 

In both Britain and the U.S. 
Reuters competes with Telerate 
which was floated in the U.S. 
last year, and in the UB. with 
Quotron, Monchick-Weber, and 
Telemet, among a host of 
others. 

There were 20 publicly avail- 
able computer-based information 
systems or databanks in 1965, 
mostly dealing with scientific 
and technical information — the 
kind of information brought 
together by Euronet, the Euro- 
pean Commission initiative in 
European database manage- 
ment 

By 1979 there were more 
than 400 databanks covering 
much more than scientific and 
technical subjects; the number 
of users of this information 
grew from 10,000 to 100,000 
between 1965 and 1970. The 
total is expected to exceed 
300.000 by 1985 in the U.S. 
alone. 


iag historical data on. equities, 


Categories 


Reuters c laims this has sold company accounts, fixed interest 
faster than any previous new securities, market performance 
products and it. is a pointer to' indices, interest and exchange 
the principal trends in dec-' rates, financial futures and com- 
ironic information. modifies; Dunsprint, a closed 

Proposals to float Reuters on user group, owned by U.S. fin- 
the Stock Exchange have focus*. pifldal. maay^Ss Dun and. Broads 


These big financial informa- 
tion services ara the gilt on 
very substantial gingerbread. 
Business information services 
fall natn rally into ■ three cate- 
gories. First, on-line business 
information provided by outside ; 


bureaux which the businessman 
can have access to through a 
terminal in his office (the 
Reuters video screen is a good 
example). 

These bureaux are often 
referred to as “spinners,” a 
reference to tbe fact that their 
livelihood depends on keeping 
big computer disc memories 
spinning information out to 
their clients. 

A special case in this category 
is British Telecom's Prestel 
service which provides on-line 
computer information for dis- 
play on commercial television 
sets via tbe telephone lines. 

Originally planned as a home 
information system, Prestel’s 
marketing thrust has gone 
through several metamorphoses 
in its short life. Now the accent 
is on business information and 
the latest venture — in com- 
bination with Intercom Video- 
tex — is Citiservice, which 
offers a package of financial and 
commodities information. 

Second, there are the in-house 
systems which make it possible 
for a business executive to have 
access to his company's com- 
puter-based Information through 
a terminal on his desk. 

The most dramatic develop- 
ment in ibis area in the past 
two years has been the advent 
of the professional personal 
computer giving the executive 
the faciltty to modify and 


manipulate information taken 
from the main files. 

Third, there are on-line ser- 
vices provided by organisations 
to their customers to facilitate 
business between them. The most 
powerful example here is -the 
cash and treasury management 
systems which all the world's 
major banks are Installing to 
give their corporate clients 
more direct and immediate con- 
trol over (their funds worldwide. 

In all these categories the 
new electronic technology 
intially acted as a kind of cata- 
lyst It speeded the movement 
of information from the pro- 
vider to tbe user without alter- 
ing it in any way. So, for 
example, a professional journal 
like Chemical Abstracts has 
been available in the form of 
massive printed volumes for 
over 75 years; it has been avail- 
able in on-line form for just 
over 10 years, but as abbrevi- 
ated entries which make 
searches quicker — the customer 
still has to go to the printed 
volume for the abstract and to 
the original paper for the full 
text 

Now foe trend is away from 
simply proriding raw statistics 
and towards a “packaged” pro- 
duct in which value is added to 
the data by customising it to 
suit foe client's requirements. 

So, for example, although a 
number of on-line information 


companies provide “ news 
alert " services based on search- 
ing through a menu of items of 
possible interest, when the ITT 
Corporation and the Financial 
Times decided to link bands to 
provide a novel service, they 
chose to offer a customised 
news alert — tailored to the 
immediate interests of their 
subscribers. 

Mr Robert Braverman, ITT 
senior vice-president, said: " For 
foe first time, subscribers will 
be able to specify their interests 
and receive news and intelli- 
gence. tailored to their needs, 
virtually whenever and when- 
ever they wish." 

Services 

Tailoring general news is, of 
course, simply a sophistication 
on the old theme of dedicated 
subject coverage. Just as Chemi- 
cal Abstracts and Biological 
Abstracts provided specialised 
information for professional 
chemists and biologists, so foe 
major UK legal retrieval ser- 
vices Lexis and Eurolex pro- 
vide similar services for 
lawyers. 

The UK bureau and computer 
services company Sdcon (a BP 
subsidiary) is now making 
available foe full text of the 
House of Commons Hansard re- 
ports for on-line access through 
visual display terminals. 


Jisillllilliiil 
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Sti con’s system is called 
POLIS- — Parliamentary On-Line 
Information Service — and it al- 
ready has over 100 users in cen- « Sneeialiist i 
trai and local government, trade 9 ' peciausi i 
and professional institutions. Videotex ser 
foe media, businesses of the fastn 

various types together with market 

universities and polytechnics. ciSS5dfiy"5 

Earlier this year, Unicom “creative 

News, a joint venture between iri|T „ 

United Press International and L ?-■ 

Commodity News Service Legal inform! 
(CNS) launched what it claims Britain's la 
is foe world’s most advanced rejoicing .. 
real-time commodity prices s r- 1 

monitor. Umquote n. I 

™ . - v * welcomes s 

The system was designed for . u 
futures traders and companies — l. u . _ . 
involved in commodity trading On-line news i 
and takes advantage of the an under-va 
distributed processing tech- m N _ w tPT . hn . 
niques with considerable intclli- „ ' 
gence in the ** Uniauote " ter- Hardware and 
minals — " we have shunned the technology 

traditional concept of a central by ithe dem 
mainframe computer which is lQe , busia 
accessed by remote terminals,” 
said Mr Tewnce Andrew, 

Unicom president. Data base nu 

"Instead, we have opted for looks .promi 
a broadcast mode of data trans- Case studies: 
mission where each terminal sanies make 
receives all the data output, but If huc im « t 
will only be authorised to dis- 
play the information agreed. oners ®ig 
"We have developed a ter- Export Ci 
minal to meet the needs of the Department 
international commodity trade ■■ ■— 

CONTINUED ON NEXT PAGE 
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This phone will do things most of us never dreamed 
possible; It will even transmit data on to a VDU. It will 
be very much at home in tomorrow's electronic office. 

And it exists how. . # . 

But even a phone as advanced as this will one day 
become obsolete. Nobody quite knows when. Nobody 
quite knows what will replace it Nobody knows for cer- 
tain what telecommunication eouipment will be like in 
the office of the *9Cs and beyond. 

All of which brings us to this phone's greatest attri- 
bute of alL The part you don’t see. 

The system behind it 

Called MD 110, it is far and away the most sophisti- 
cated telecommunication system available. And it has 
one priceless advantage. 

It has the ability to accept any communications 


equipment Either in use today, or even beyond the fore- 
seeable future. 

Obsolescence is just not part of its vocabulary 

Itisdigitalltwill handle voiceand data transmission 
simultaneously It can operate as a single system in one 
location, or as a multi-location system spread across 
the country' Distance makes no difference. 

It undertakes all internal and external communica- 
tion and it is cost effective hum as few as 150 extensions, 
to as many as 12,500. 

Itis endlessly adaptable to change- expansion, 
relocation, computerization -any change in voice or data 
transmission needs. 

You simply cannot outgrow it 

It can be phased into an existing system without 
disruptioa Even accommodating existing telephones. 


No company can afford to ignore the importance of 
communication. But the pace of change is such that 
most of todayfe telephone systems are out-dated before 
they can be installed MD UO changes all that- at thesame 
time providing substantial savings in costand time 
It is the. single most effective step yet in taking 
business communications into the future 

Think about your company’s needs over' the next 
few years - for the next few decades. Then let us show 
you what MD 110 can do. YUADIU 

Your present phone I bb Ivi 

system can put you in touch g 

But that is where any Pa r tncri in Co mm u ni cation 
similarity ends. Q thorn emi Ericsson 0 

Viking House, Foundry Lane, Horsham, \1fcsl Sussex. Tel: (6403) 64 166 
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More customised services 
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and can, for the first time, pro- 
vide traders with price quota- 
tions, real tune foreign ex- 
change rates and the foil 
Unicom News service on a 
single terminal." 

“Single screen 1 ' is an emotive 
expression. Already, a dealer 
might have on his desk a 
Reuters screen for universal 
commodities information and 
news, a Telerate screen for fin- 
ancial information and money 
braking and an ADP Comtrend 
monitor for U.S. markets and 
high resolution graphics. 

He could add a London Com- 
modities Exchange "Manifest" 
screen for continuously updated 
price information and his desk 
will be getting cluttered. 

At present there seems to be 
no agreement on whether 
dealers should work with a 
variety of screen, with a single 
screen with the picture divided 
into separate “ windows ” or 
with a screen which can be 
changed rapidly from one set 
of information to another. 

Company executives would 


presumably prefer to be free 
of such clutter on their desks; 
at the most, they would agree 
to a single professional per- 
sonal computer on the desk top. 

The chief trend today, much 
encouraged by a newly aggres- 
sive IBM, is towards the data 
centre as the repository of 
company information which can 
be accessed by many people in 
the company but modified or 
altered by a very few under 
strict supervision. 



Catalyst 


Some of die information may 
be drawn off for processing at 
a secondary site or information 
centre, yet more may be down- 
loaded to personal computers on 
the desk (top. 


Mr Terence Andrew, presi- 
dent of Unicom News: 
meeting the needs of the 
commodity trade 


Again, the -technology has pro- 
vided the catalyst — “the infor- 
mation was always there, but 
you could never get at' it." com- 
ments Mr Andrew Rodger, 
director of marketing for Pack- 
age Programs, a UK software 
company which provides man- 


DATASTREAM 


More Data 
More Programs 
More Flexibility 


Four new services will make Datastream 
more powerful, more versatile and 
more effective. 


Graphics II 


* new pie charts, bar charts, line and bar charts 
* new, more flexible methods of presentation 

* user’s own data can be displayed on Datastream 
programs 

* company accounts data available for Graphics 


Futures II 

* new hedge monitor, ‘Minder’ pages, hedge efficiency 

* new charts for more sophisticated technical analysts 

* new contracts, wider data coverage 


Time Series Analysis 

* simple and complex regression analysis 

* powerful data manipulation programs 

* flexible data combinations 


Computer to Computer Links 


ddiveiy on in-house systems and local area networks 
* new dial-up facilities 


It’s a new service for a New Year. 
Call Chris Harrison in London on 
2S0 3000 for more information or a 
demonstration. 


Here, and on the next three pages, correspondents highlight some of the specialist 

users of business Information systems 


A boon for the money markets 


VIDEOTEX SERVICES have created the first “live" foremost supplier of details 
money markets in London. Up-to-tbe-minute details aboul j he American markets as 

from any of the ever-changing money markets is not a “f ^ brokers become part or one 

cheap, but many customers are finding that it is less nJSSs i?K5raw’fwg 55* more information networks, 
expensive than acting on out-of-date information. tioni according to a director, Mr Taylor said that he « 

Inhabitants of the Square Mile all need to know at Mr Eli An tar. who, until foraee fixe day when cumi 
least something about one of the money markets. Before recently, was the man whose 
the arrival of videotex services, daily newspapers or a i<* £ was to sell the service to 
series of telephone calls were the only way to shop over 

around for prices. _ T mSh 


foremost supplier of details market" . , “ Breda used to; ' be too 

about the American markets as This picture is changing fragmented, with Ml .these hlghr 
a result. slowly, as nearly all the money- - quality professional services, 

Raoid access to such exotic brokers become part of one or Bering a UtUegtottwe of what 


they offer on their pages/" .said 


Mr Tavlor said that he can Mr . Taylor. : “The aim of 
forsee the day when cumuia- CItisetyice was te bring- it all 


tiro monetary information will together for the general bus*, 
be electronically generated, 


Reuter’s Momtor^is 8 ? much price bidTand offers for shares.” but cost thousands -of 


much like the Stock Exchange 
over TOPIC system sums up tile 


The fragmentary services are 
often highly .detailed and 


1-t , , . ... - ACULCl a uiUUilUl U O. WIAVV wamo >uu 

Unlike the stock or commodity exchanges, there was more thorough picture of dollar Meanwhile, since Cttteervice P°m?ds. 


nowhere one could go and compare prices in one place. 

Videotex, the rapid collection currencies, of financial lnstru- 


currencies, and the ability to 
bring together the financial 
information about the Western 


is available on Presto!, it is far . ac » Ho lland plained- ttafc 


agement information systems 
for many top companies, includ- 
ing Rank Xerox, Black and 
Pecker and Wimpey. 


"But tiie more you give 
people, the more they want Nice 
to know quickly becomes need 
to know. There is a creeping 
sophistication built into busi- 
ness information systems.” 


> and distribution of information ments or the rates of interest information about the Western 
1 on prices in a standard form. To this base, the bankers and hemisphere," he claims. 
displayed oa a network of brokers which use it add their The Telerate service, which 
ter minals , was ideal: people own position in the markets, as at £500 costs much the same as 
who use this data can also would a jobber on the floor of its competitors per month, is 
supply details of their own to the Stock Exchange. highly specialised in its ability 

i create a Uve exchange. The dealing system option of to provide detail about U.S. 

The Reuters Monitor and Monitor, which costs £1,250, on Government securities, or the 
Telerate from America’s Tele- top of the basic £595 monthly so-called “Fed Watching”: this 


SSEST* tor Raters at- lessh jthiaVh 
outside of thTsquare Mile to 


UUUiUWirau duvui VVHU.A4* MUWiuc VI ure.OMUMV M&MC? WW s . V. jkVanim 4— - 

hemisphere,* he claims . pay the ’phene call and s ma l l 

The Telerate service, which usagecost of viewdata— some 
at £500 costs much the same as tens of pence— rather than buy » 

its competitors per month, is a leased tine which is going to a SS'BSSS’ 
highly specialised in its ability be used infrequently. J?® SHFiHL 


Benefit 


text money market still has 
room for . growth , to . service 
these business viewers, now 


ieierare xrum America s leie- vu vaon. wou uxvuuuj swmeu n _ _ _ * .. . 4 . „ w^t_i . 

rate along with AP-Dow Jones, subscription fee, is unique. i$ an analytical service which .Another advantage of the toat the , 

are the most successful of these Rail of the videotex terminal tries to penetrate to the heart Frestel viewdata delivery is munity is reaching saturation 

professional services which screen displays Monitor, while of the larger and more complex that a common terminal Is used point. 

carry information about money the top half is used to actually Federal stocks and bonds mar- few aU transactions: many Paul Walt OH 


professional services which screen displays Monitor, while of the larger and more complex 
carry information about money the top half is used to actually Federal stocks and bonds mar* 
itself But each and every one deal with a particular firm in ket 


of the larger and more complex that a common terminal Is used 
Federal stocks and bonds mar- for all transactions: many 
ket. brokers’ desks are becoming 


of the services carries some the money market 

. . •* ■ *• T’hic oIIautc 91 


A more general service is cluttered up by the individual 


monetary information, besides “ This allows anybody who offered by the third biggest terminals which various . video- 


more general items on stocks, wants to buy credit to first find 


commodity prices or news. 


the best or most suitable rate 


Professional services such as and supplier, and then finalise 


these are costly because a ■5®“®“* 
leased teleco mmunic ations lino Holland, 
has to be routed to the ter- D 
minals to connect it to the xOtf 
wider network. Bnt they are it coul 
interactive, so information can adds, wi 
be sent as well as received, and minal i 


the deal, via Monitor,” said Hiss 


Potential 


supplier, the Citi service from 
Inter Commodities Videotex 
aCV) and British Telecom 
(BT). 

Carried on the public view- 
data network, Prestel, it is 


tex services employ. Reuters 
recently came up with a single, 
programmable keyboard which 
can perform all the functions 
required in a dealing room. ] 
Fintel, the Financial Times 


primarily aiming for the casual service, has a money-market 


t* pa d,A viewer who does not want the option which is called Inter- 

5*“ "-tis-ftt fir 


be sent as well as received, and minal network to close or 
they offer the fastest dynamic confirm deals and complete 
service so tiiat the most up-to- processing of the results. 


monthly subscription charge. £750 a year this leased line 


date price changes are dis- 
played. 

Reuter’s Monitor is the 


Reuter became one of the 
first videotex. services to offer 
such information, and it now 


Mr David Taylor. lev’s man- services offers investment ! 
aging director, said that Citi- advisors services, such as inter- 


service carries financial details national hedging advice, spot 


on general topics such as cur- 


forward exchange 


acknowledged world leader in has the largest base of infor- 


rency, certificates of deposit or projections and reviews . of 
bonds with what is called “a currency positions. 


the field, with some 
terminals hooked up : 
countries. 

Miss Julie Holland, 


15,000 
in 74 


matron providers. The profit- 
ability and future potential of 
Monitor is one of the key 
reasons why Reuters’ proposed 


30-minute snapshot.’ 1 


from the Extel sub- 


In other words, ICV updates si diary of Exchange Telegraph, 
the prices only if they change is another continuously updated 


specifically 


money market manager, said stock market floatation is ex- 
that it can offer information pec ted to raise £lbn to £L5bn. 


from the exchanges and 
markets, the chance to deal 


Telerate is one of Reuter’s 
strongest rivals, with some 1200 


over this period of time: service specifically for the 

For a money-broker this time monetary markets. Stock 
lag would be unacceptable, he exchange members pay £860 for 


added, but for the' private in- the first terminal while those 
dividual or smaller companies, outride must find £L265 for a 


electronically, rather than over of its several thousand strong *t is adequate. ICV must gather year’s subscription. 


the telephone, and, ultimately, terminal viewers and informa- 


details about the money These videotex services also 


the opportunity to process all tion producers based in London. 


this information. 

In its first and foremost role 


information provider, information 


The overseas operation of Tele- 
rate includes its right to pool 


markets by telephoning a nom- offer more limited use of their 
ber of brokers with whom it information on Prestel.' in the 


has an arrangement, “ because, form of general pages which 


Monitor is being used to dls- Systems, the Associated Press 


Quortron unlike every other exchange, compress 


output 



the chan g in g price of and Dow Jones and it is the 


there isn’t one generating elec- would usually take up m a n y 
tronic signals for the money tens of pages. 1 


Impact of technology on the commodity markets 


The key to creative broking 


COMMODITY prices for softs petitors when its finished. At 
and metals will soon be dealt that point we might decide to 


kind of financial management is 
common to most businesses, but 


of a tactician, with the tools at 
his disposal to plan campaigns 


Mtaltaa ApftUtnPim Anrloot 
MknooompaterT Maybe anIBMcffs 
Sirius System itn- your dfBeaf Bui 
wSUdhooaVltb an expensive . 
trainees lfyou^a wrong SmCC*. 
audwellxentyou tha system of 

youroholce-no great ca pit al 

outlay andtf ftb not soluble - 
change ltftranotbae 
VRunyou exehappywtththe 
chosenaystamyou might want to 
buy it-weoan arrange that tool 
Batura the coupon— the painless 
wiytogetlnto office automation. 


at the speed and in the volumes sell versions of Bericom, or 
now- possible -for stocks and lease the use of our .system to 


shares, -as commodity -brokers other brokers,” added Mr Wed- 
face the kind of electronic com- more. 


It is far more complicated to. in certain markets or at certain 
follow when the base informs- ^crucial tim^of £he_year.. ^ 


petition which has gripped the 
stock markets. 


fully-integrated turnover 


£2.792 Jim 


electronic commodity broking profits of £ 54.7m in 1982. 
system may leapfrog the Stock Eighteen months ago it also 


Exchange's early lea d, not decided to take electronic tech- 
simply following current prices, noiogy much more seriously. 


but planning what futures 
ought to be. 

Mr Andrew Wedmore, project 


ber brokers,” added Mr Wed- tion might be ch ang in g from 
ore. hour-to-hour. 

Berisford is one of the big- An international .telecom^' 
gest commodity brokers, with a munications network links 
mover of £2.792 Jim and Berisford’s three mam offlera in 
xjfits of £ 54.7m in 1982. London, Amsterdam and New 
ghteen months ago it also YV*" a jf!? e 
■elded to take electronic tech- lt f h 

SSStolSe*- work is designed to be ^afe" 

£*i=»E 5J51M S«J«SLSJ 


noiogy (or BIT) is the group’s 


manager for the systems being own which to e banks favour for this 

installed as part of a nine-point ^ same purpose. 

Plan by leading commodity H^ouse d ^ p mg actim commodity is traded by 


Plan by leading commodity A commodity is traded by 

brokers, S. and W. Berisford, agreeing terms and then ex- 

has a name for it: “Creative •- . ■ - 15 chaneim? contracts, the eaui- 


has a name for it: “ Creative , 

commodity broking." 1 

He said that commodities are ±Jertconi ~ 
the last, conservative bastions tt 
of the City of London where UCCuC 
transactions still tend to take Thp «n: 


ing the development of changing contracts, the equi- 
riS™ valent of stocks or shares. 

Bericom will introduce the first 
n Ar tJp electronic system which will ! 

A print out these physical con- 

The support of a commodity tracts immediately after a deal 


“A’-deater will be able to 
hypothesise about , the. overall 

effete of certain moy^:Hel-q|rilL 
in' effect,, be a creative ' com- 
modity broker. 

“At the moment any kind of 
planning os still done on paper. 
In the future, the calculatknis 
will be performed auto m atically 
leaving just the final decisions 
and choices (to be made." added 
Mr Wedmore. 

The commodity market might 
then become almost entirely 
concerned with futures, since 
today's deals will be handled 
automatically. 


cga oncab xntAL8 ) ukxbii 

1940MBromptonIioad. "• 


l&40ld Br i om ptonRrt?vd. "• 
London. SWBQAS-. 
Telephone: 01-STO 138 1/2/3- 
Ttfleoc 296823 COAL G- . 



Paul Walton 0^ OV1ICRORENIAL3? tMTED 


riace or broker has all the usual prob- has been concluded, 
inf iems associated with any finan- Once the baric dealing system 

S U i ,ons eial or broking system— and is in place, Mr Wedmore said 

witi°pencil Sd^a^r *** d ° nC Quite a few more wWch that Be ™> rds want to P Iace 


that Bi 


, Mr Wedmore said 
ords want to place 


Spvenai T-nnHnn peculiar to tiiat market Com- less and less trust on outride 

M-hlnS. modi ties are traded by taking a electronic information. A cur- 


i • iuoqiu» are Traoen o y tz&uu; a nici-uwmi. uuviuiauvu. a w 

^ W pofittton. or making an agree- rency admlnlstratioa s y st em 

-^JL ^, nces to . the ment to buy and sell at parti- will allow Bericom to work out 
nXSSf&SSSt SS.PricesT ^market ite toe effecto of fluctoatio^ for 


Banks! Wedorft 
need an interpreter. 


The Ihternatlonal Commodities 
Clearing House, a collective 
rather like the Stock Exchange, 
has lately provided positions 
and prices with its Classic 
system. 


more hectic as a result. 

“ Almost every price or 
variable can change at any 
time. We have to account for 
the supply conditions in a parti- 


itseif, automatically and as they 
or occur. 

ny There is a great deal of 
or administration which must 
ti- follow a deal being struck. The 


International Banking is a complex and fast moving 
business with an increasing emphasis on modem 
computer systems. Hardware and software require- 
ments are highly specialised and constantly 
evolving, and a delayed or incorrect decision on 
new systems can impact your banks forward strategy. 


But, as Mr Wedmore pointed commodity (wnetner it is 

out the City’s computer sup- long or short), currency fluctua- 
pliers have been reluctant to ttons ’ eq J ut L contr °l 


cnlar commodity (whether it is contract documentation must be 
long or short), currency ftuctua- collated. The terminal which a 


offer the very large individual 
commodity dealing syst ems. 


even the changing political 
climate or just the weather,” 


which would be ten or even a ^ ^ rc< l more *. 


hundred tunes the capacity of 
stock broking systems. 

“We are a very large broker, 
more like an international bank, 

ilnfillnrt iitltU m? • . 


To cope with this changeable 
environment, Bericom is being 
phased in along a nine-point 
plan which takes in each aspect 


dealing with millions of 


broker is using must 
be monitored to give a record 
or the day’s trading, in tne 
final part of toe plan, Bericom 
will take over all these func- 
tions from the previous manual 
or only partially automatic 
systems. 

Mr Wedmore said that by 


Capital Data's Management Consultancy Service 
. exists to help you avoid the problems. Our 
management team’s years of working exclusively 
within the international Banking community has 
given us a detailed understanding of the business 
and its- needs, enabling us to evaluate available 
options and recommend an effective course of 
action. ... 


“-VUS - -*5 saps* 

one of tte ^ 

The most important point is 


actions each dav fjo nff Z! ultimate goal is instantaneous 1985, commodity dealing “will 
shelf system i™ control of the Berisford prices be far more timely. A dealer 

TK d to*deJ32 and positions in its major com- wiR be *We » do * trade and 
SrJE; .75,’ 10 devek>p modi ties: cocoa; coffee; sugar; then see its effect ou toe busv 

Beririord avraroi <irro of thp wetals; oil seeds; nuts; rubber, ness and on the market 
Benstoro ward^, one of toe ^ tea . immediately." 

snttwTrw i^ e te JZ? Tbe most important point is This makes for better control 

the ability to be able to control of equity anti a very much 
1882 ^orth position in a commodity, to be faster response time to change. 

g"” * 3 - 1 10 lon^ or short This involves With a high proportion of its 

syste m. T he commodities took- t akin g basic information from equity is use at any one time, 
ipg system which they -are the Classic and Renters Monitor he added that "pretty tight 
developing is called Ben com service, calculating the price control is essential.” 
and it will be introduced point- and supply of a certain com- The real benefits from auto- 

by-point to the end of 1985. modity, made commodity dealing will 


We don’t need an interpreter. Talk to Capital Data. 


• __ . — — AUU ICd, 

xYYL The most important point is 
*2: toe ability to be able to control 
1982 position in a commodity, to be 


...we understand 
banking 


I some £a ?i ^ 180 its long or short This involves 

system. The commodities took- talcing basic information r w irn 


For further information, contact Gbidon MunOay / Kelr Lament 

CAPITAL DATA SYSTEMS LIMITED 


developing is called Bericom 
and it will be introduced point- 
by-point to the end of 1985. 
“Although we’re taking a 


SSSLJKH&Sfcf 9 NEW STREET. 1.0NOON EC2M 1QY 

TELEPHONE: 01-628 0898 TELEX: 8811 725 ClTLOPfG 


pretty standard approach to control the use of Berisford's 
commodity broking, we will be equity and track its credit posi- 


very much ahead of our com- tion around the world. 


id supply of a certain com- The real benefits from auto- 
odity. made commodity dealing will 

The next step is to be able to only begin to be felt once toe 
ntrol the use of Berisford's manual systems have been 
[uity and track its credit post- entirely removed. Then a 
m around the world. This dealer wifi -become much more . 


Management Consuttency • Systems OtvetofxneiH 
Software Support * Package Products * Cwrt<*n-touilt Systems 
A MEMBER OF THE CAPITAL. DATA CHOUP OF COMPANIES ' 
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Market Location finds tomorrow’s customers-today. 


F If you want more customers, 

I send for information or ’phone 
I Mike Clark onLeamington Spa 
! (0926)34235 


Name— _ 
Company. 


Phone 

Market Location Limited, 

17 Waterloo Place, Leamington Spa CV32 5LA. 


We direct companies to their best sales 
prospects. They get more sales from every 
£ of sales cost 

Our unique database and map system 
has valuable information, not commercially 
available elsewhere, on more than 100,000 
industrial locations in Great Britain. 


Specific benefits of our systems 
include: 


□ More precise sales territory 
allocation . 


□ More sales calls per day 
d Better quality sales calls 

□ Higher response rates from direct 

mail 


□ More good prospects contacted- 
fewer missed 


□ Better sales targetiing and 

forecasting v r 

□ Less rime spent gathering!' formation-, 
and making lists of prospects. : 

□ Less cost from reduced distance and " 


□ More accurate measurement, by area, 
of sales potential and workload 


□ For market research-a mcke ccffiQpr& ' : 
hensive universe and better sampHog • 
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BUSINESS INFORMATION SYSTEMS III 


Rachel Davies looks at legal retrieval services City 

Why the lawyers are welcome 

not yet rejoicing ‘ 


"WAN IS a pliable animal, a being who .gets accustomed nrv ~ 

to everything, ^ said Dostoyevskv.. The ^English lawyer in a general common law tewSP^Sa°.S. Y th^dSSke 
11137 JjSLSf 8 * JjJfN* than most, but even he 4s getting Practice would have felt the the Cl^ of lSSmJ 

accustomed to the computer. ■ need to search /or obscure The recent Announcement by 

His American cousins took to oases and treaties. Through ? ou f“ s o£ , The ,V r the Stock Exchange that it had 

the legal informati o n systems Interflsc, it provides access to “r®** wcU „ .° ^ v 1 -*lt approved the development of a 

mre ducks to water long ago. infonnation on international tax f™ Penetrated the n^v/ computer system to handle 

Now, three years after their in- pi arming, including descriptions “fP™ 8 .°JL 5 ieir -v* j ,v. U j com ’ share transfers at a cost of 

trodwrtion into the UK, Mr of 8ha tax system of more than £“*?**“ T.« f- *rot“tf £6m was the latest in 

Sandy Weathezhead of the 60 countries. methods of keepmg up to date. a SB nes of moves which are 

Society for Computers and Law, ' Both Eurolex and Lex» are bringing London's financial 


Sandy Weathezhead of the 60 countries. methods of keepmg up to date. a SB nes of moves which are 

Society for Computers and Law, ' Both Eurolex and Lexis are ^ ^f y twinging London’s financial 
says: * We have failed to fire being used by solidtorein a ^ ™ Z community into the twentieth 

the imagination of the profes- g^many Jaige city firaT ta 3S3SSK™J £5SL T? ““*■ 

sion as to the potential of the nearly every fcrw ■ facultytathe The new scheme proposed by 

comjmter.” cmoy i taSK toy *3L the Stock Exchange will have 

This Is denied by both of the barristers’ chambers. 7 a significant impact on all areas 


nearly every law faculty in the }" ZZ — ZZUZzj: toe new scneme proposed oy 


two major legal retrieval ser- The Lord Chancellor’s De- 
vices in the UK, Lexis and Euro- partment had its own private 


Mr Kyle Bosworth of Lexis direct line from Eurolex to the 
describes lawyers’ reactions as Criminal Appeals Office in the 


sssnggzr" * BZU'SL'JTSJSi Sw-saFsars 

The Lo.^. Chancellor’s De- and they can only be expected thS 

s-a— — * « «*•£«£ 


More in use 


The key proposals for the 
new system — known, as Book 


“absolutely 'fantastic." Mr Strand. This has now been Ed* Che signs are that the | E °^. Transfer Administration 
Norman Nunn-Priee of Eurolex made available to all sub- ^eval ^sysfems^ are | Z^ ajoT lnvCstors ^ill be able 


is more restrained. He savs scrtbets. being increasingly used, to • Major investors ««iu be able 

lawyers’ attitudes have changed Eurolex also serves the bar such <an extent that the House 2> “?° agreements with 

from b eing hostile to passive. ^ solicitors through London of Lords has already indicated ^ 

Sen torXi S to* Law Research which was that it is fed up with having aUow transfers to be initiated 

roan ^ recently set up by solicitor its time wasted by the produc- ^ctroniraUy through the Stock 

TiSnRri S' Charles Swingland, and com- tion of lengthy and Irrelevant Exchange’s integrated date net- 

puter consultant Nick Tomlin- computerised transcripts of un- _ 
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Mic reform is vulnerable be- 
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John Moore 


It’s time to modernise your., 

library ... news cutting systems... 
information department . . . research tiles . . . 



Bring in the 

TEXTLINE 



Via a TEXTLINE terminal you can interrogate a 
database that stores thousands of world-wide 
news stories on business matters to find infor- 
mation on exactly the subject, product, company 
or personal name you require. 

SAVE MONEY, TIME, SPACE 

Call our Marketing Department on 01-248 9828 
at Finsbury Data Services Ltd. 

68/74 Carter Lane, London EC4V 5EA. 


At Telerate 

we put our computers 

to work... 
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...not our subscribers 

Telerate’s composite foreign exchange pages display the most recent 
spot rates automatically Markets change whole you watch with each update 
from Telerate’s contributing banks. 

On Telerate, you don’t have to keep punching keys to keep abreast 
of world events either. Stay informed through the news ‘window? a 
continual scroll of the latest news headlines on the bottom portion of your 
Telerate screen. 

If you need current information on world currency and money markets, 
put Telerate to work for you 



Australia 

Benelux 

Canada 

France 

Germany 

Gulf 

Hong Kong 
Italy 


(AP-DJ) Sydney 267-5500 

(AP-DJ) Brussels 230-5320 

(CMQ Comms) Toronto 365-7171 
(DAFSA) Paris 233-2123 

(VWD) Eschbom 405291 

(AP-DJ) Bahrain 273239 

(AP-DJ) Hong Kong 213686 

(AGI) Rome 858 578 


Japan 

Mexico 

Philippines 

Scandinavia 

Singapore 

Switzerland 

USA 

UK 


(KyodoNews) Tokyo 5844111 
(AP-DJ) Mexico City 566-3488 

(AP-DJ) Manilla 594969 

(AP-DJ) Copenhagen 132657 

(AP-DJ) Singapore 223 0136 

(Telekurs) Zurich 275-2242 

(Telerate) New York 938 5200 

(AP-DJ) London 353-6723 
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BUSINESS INFORMATION SYSTEMS IV 


On-line news: an under- valued resource 


THE BAD news about data bases offering on-line news 
and current affairs information is that they do not seem 
to be an easv route to profits. 

Marketing managers of large news organisations 
seeking to exploit both the potential of new technology 
and add value to their existing raw material, whether 
printed or broadcast, have, on the whole, so far been 
disappointed. 

The winners have been those able to say honestly 
they are breaking even and there have been several very 
public failures. 


The best-known is probably 
IRIS, the Washington-based 

organisation which was set up 

to explain the flow of world 
events but was unable to pre- 
dict just how reluctant cus- 
tomers would be to pay large 
amounts for such interpreted 
view of the world scene. 

The New York Times Infor- 
mation Bank was passed on. 


after years of losses, to Mead 
Data Central. The Financial 
Times entered the market with 
Fintel, but also ran into prob- 
lems. 

Although there is still an 

education process under way to 
persuade people and organisa- 
tions ro pay more for what has 
been an undervalued resource, 
the good news is that there are 


you am 


Who ( hviisWhom 
in seconds... 


W HO OWNS WHOM UK is an invaluable 
source of information on the ownership of 
subsidiaries and the structure of parent companies. 
This information can now be supplied in magnetic 
tape format 


or look up a Key 
British Enterprise in 
a flash... 


Key British Enterprises is a unique directory 
which provides essential information on the top 
20,000 companies in Britain. This can be supplied 
online, on magnetic tape and as a microcomputer 
package. 


Anew computerised 
information service 
from Dun & Bradstreet 


Contact Amanda Connor on 01-3774432 

Dun & Bradstreet Limited 


BB Dun&^nkita 


led International 


Business Marketing Division, 6-8 Bon hill Street, London EC2A4BU 


several new services from new 
companies entering the market 
or as old ones trying again. 

Datasolve, the data base sub- 
sidiary of Thorn EMI, a long- 
established comparer services 
company launched at the begin- 
ning of this year launched a 
news service called "The World 
Reporter,” In conjunction with 
the BBC. 

“ World Reporter " has access 
to material broadcast by the 
External Services of the BBC 
and the monitoring of the radio 
broadcasts of 122 countries in 
50 languages carried out by the 
corporation at Cavers ham. 

The Economist and the 
Associated Press ha>*» also been 
added to the data base. " World 
Reporter ” is available on any 
teletype-compatible terminal or 
micro computer for a basic fee 
of £200, plus usage costs of 
between £30 and £60 an hour. 

Despite such relatively 
modest charges the service still 
only has around 50 clients, 
although this includes, it is 
believed. Government depart- 
ments such as the Foreign and 
Commonwealth Office. But for 
corporate clients Datasolve says 
it can make available bits of 
commercial information that 
might otherwise stay buried or 
be overlooked. 

A recent broadcast in China, 
for instance, which was picked 
up by the BBC monitoring 
service, revealed that the 
Chinese had just bought 20 
IBM-4300 computers. 

That pjece of information, 
Datasolve says, could mean 


business for other companies 
selling peripherals. 

Datasolve's “World Reporter” 
is just one of several new ser- 
vices which have begun this 
year in the hope that the time 
might be right to crack a diffi- 
cult market place. 

In October. “On File." an on- 
line data base specialising in 
political and commercial news 
on the Middle East, began its 
operations. 

Mr Steven de Winter, "On 
File’s " managing director, 
believes that 150-200 clients 

(and break-even point) may 
not be all that far off. 


News alert 


At the same time as “On 
File ” was beginning its service 
to clients such as British Petro- 
leum, the Financial Times 
announced it was trying again 
in a joint venture with the ITT 
Corporation, formerly Inter- 
national Telephone and Tele- 
graph. The two companies are 
collaborating to provide an elec- 
tronic news alert system. 

Information summarised 
from the pages of the Financial 
Times ajjd other business news 
providers can be called up 
through any communications 
terminal, personal computer, 
printer or telex terminal. 

At the same time, news agi n- 
cies, such as Reuters, have 
begun to realise that by con- 
centrating exclusively on up-to- 
the-minute information on 
world events and market prices 
they may have been missing 
out an an opportunity. 


Reuters is now in the process 
of giving itself a memory by 
proriding ** historic " sendees 
for clients. A bonds service will 
be launched in the spring which 
will give historic information 
on more than 3.000 bonds, their 
prices and yields. 

Agence France Press already 
has a service called “ Agora ” 
where full texts of stories can 
be retrieved, using key words in 
the opening paragraphs to 
identify items of interest 

One company which has made 
an impact in the market for 
textual data bases has been 
Finsbury Data Services, the 
City of London-based company 
which provides on-line access to 
a data base of industrial, finan- 
cial and corporate facts and 
figures from all over the world. 

The company, set up four 
years ago, has around 600 
clients in the UK. Europe and 
the U.S. paying up to £8,500 a 
year for unlimited access to all 
its services. 

More importantly. Mr Graham 
Blease. chairman of Finsbury, 
believes the company, owned by 
the Scottish Northern Invest- 
ment Trust, Scottish Amicable 
and British and Commonwealth 
Shipping, will break even this 
year on a turnover of around 
£lm. 

Recently, Finsbury added the 
Dow Jones News Retrieval Ser- 
vice to the 78 other national 
and international publications 
which are abstracted and 
indexed in the data base for its 
main service Textline. 

The data base now goes back 
to January 1980, and 4,000 new 


stories are added each week. 
Unlimited use of "Textline,” 
including the provision of ter- 
minal and printer, costs £6,500 
a year although clients pay on 
a per use basis. 

Finsbury says that as wed! as 
the UK, its editors monitor the 
major publications In all EEC 
countries. Japan. South 
America, Spain and Switzerland. 
“Textline" is also published in 
six languages, Including 
Japanese and Danish. 

Finsbury claims that it Is 
the only company in the UK 
offering a textual, as opposed to 
numerical, information retrieval 
service using its own hardware 
and software. 

Apart from “ Textline " it 
also runs " Newsline " — an early 
morning electronic press-cutting 
service for a subscription of 
£1,000 a year. Subscription to 
the Dow Jones data base costs 
a neither £1,000. 

But as “ Monitor." the on-line 
newsletter, commented recently 
on she difficulties of addressing 
a market which is only just 
taking shape: “ If your dog food 
does not sell, you know it is 
either your dog food or your 
marketing. 

“You know in advance, how- 
ever, -that several million dogs 
eat your competitors? dog food 
every day, so the market does 
exist. One can display no such 
confidence with on-line news 
services; it would be nice if 
someone proved it for the rest 
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Case studies: how a decision support system helps top companies solve complex problems. 


Making sense of a deluge of business date 


WHAT MAKES today's business information systems 
different from the management information systems of 
a few years ago is, chiefly, the quality of the information 


they ^provide. 


lost managers will be familiar with the stacks of 
computer print-out generated 1 by the earlier systems — 
and with the virtual impossibility of drawing usable 
information from the undigested mass of data. 

Towards the eud of the 1970s regarded of these “ decision 


software manufacturers started 
to *hii>fc about a new generation 
of management systems which 
would provide usable business 
reports and offer their custo- 
mers the facility to model their 
business data. 

The result was products like 
“ Wizard.” developed in Britain 
by the U.S.-based bureau. Corn- 
share, at a cost of some £3m, 
and now one of the best- 


support systems " as they are 
called. 

Wizard is used in the UK by 
a number of top companies, in- 
cluding Automotive Products, 
BL Cars, Ferranti Electronics, 
British Telecom International 
(BTI) and now American 
Express (Am ex). 

The two last companies illus- 
trate how a modern business 
information system can trans- 


Yes : Moneywise- 
the software of the 


Simple 


MONEYWISE speed story. Model-building 

EYWISE is quick because screen 


FT. MONEYWISE provides ‘forms* on the 
screen to be filled in. Models are built by 


financial Times 


completing them. The program guides and helps 
' ray. FT. MONEYWISEcxtends 


The Financial Times believes that 
financial modelling will play an 
increasing role in monitoring and 
decision-making for organisations of all 
sizes. The F.T. believes that, given easy- 
to-use software, financial modelling will 
become both more sophisticated and 
more day-to-day. 

FT. MONEYWISE is a new system for 
financial modelling. It employs new 
concepts, exploiting capabilities of the 
new generation of 16 bit personal 
computers, eg. IBM PC, Sirius and 
others. 


everystepoftheway. 
the spreadsheet concept and provides the 
MONEYBOOK in which every aspect ofthe 
modeller's work is undertaken. Graphs, reports 
(in the house style of the user's firm if desired) 
and the unique MONEYPRINT document are 
ail prepared within the one program and are all 
designed on the screen. So integrated is the FT. 
MONEYWISE PROGRAM that moving from 
modelling to graphs to reports and back again on 
the screen is as easy as turning the page of a 
book, and can be at the touch of a key. 


using FT. MONE' 

‘forms' provide a framework for modelling 
within which models rapidly take shape. So 
quickly can models be built using FT. 
MONEYWISE, it makes modelling a 
prerequisite of decision-making. 

Changing a model to examine the consequences 
of.say. a market shift, and recalculation to answer 
‘what-if?" may never ger done if the job takes 2 


hours- as it mij’ht using an ordinary spreadsheet. 


Speedy 


FT. MONEYWISE intelligence tells it to 
calculate only affected numbers. Speed in 
changing models and in recalculation is 
exceptional. Zn bet. it often gives the answer in 
less time than it takes to ask the question. 

Docu mentation difficulties are the death -knel I of 
many a spreadsheet and language package 
model. A MONEYBOOK in contrast is simply 
self-documenting. Result: speedy production of 
a well told printed story for the decision-maker. 


FT. MONEYWISE calculates fast Up to ten 
times faster than competitive systems. But 
calculation speed is only a small part of the FT 


State of the art 


Is there 
a financial 
modelling package 

that is simple, 
speedy 

state of the art 
and safe? 


The technology of FT MONEYWISE software 
matches that of the 16 bit personal computer 
hardware for which it was expressly written. 
Within the 256K of 16 bit memory required by 
FT. MONEYWISE it is not possible to provide 
more than is delivered by FT. MONEYWISE 
for the financial modeller. 


Until now software designed expressly for 
financial modelling was not easy to use because 
it involved a language: Few amongst decision- 
makers and amongst (hose responsible for profit 
had time to learn the special language required. 
Although the spreadsheet package .'being an 
all-purpose tool, was far from ideal for such a 
specific need as financial modelling, it was widely 
used in preference ro language-based packages 
for simple applications. FT. MONEYWISE, 
purpose-designed for financial modelling, 
provides the capability of the language-based 
package but is simple and speedy in use. IT. 
MONEYWISE is the state of the art for 
financial modelling. 


Safe 


Budgeting, reporting, forecasting, cash flow, 
profit and loss analysis and all the other aspects of 
the financial modelling art, support the making 
of decisions. In doing so they are vital to the 
function of Managing Directors, Senior 
Partners, other Chief Executives and their key 
staff. The Financial Times through FT. 
MONEYWISE offers organisations large and 
small stability in a software system vital to their 
businesses. FT. MONEYWISE will expand to 
meet the demands of its users and the 



opportunities provided by hardware develop- 
ments.' FT. MONEYWISE offers a future in 


financial modelling. FT MONEYWISE — Soft- 
ware of the Financial Tunes. 


FT. MONEYWISE is a iwnture of ID# Financial Times 
Budne* Enterprises Ltd. and Money*** Softwae Lid. 
MONEYBOOK, MON EYF1LE, M0NEVP0ST. MONEYPRINT, 
M0NEYSEARCH AND MONEYWISE am ill 
traderruris Of MONEYWISE SOFTWARE LTD. 

FT MONEYWISE costs £395.00 4 VAT. me. retail tries 
MONEYWISE support and upgrade service costs 
CW5.00 [La. +VAT 


Moneywise Software Ltd-, 226 Sheen Lane, London 
SW14 8LD- Telephone: 01-878 8585 


Please send me your comprehensive colour brochure on FT MONEYWISE telling 
me what every Chief Executive should know. 


I/My company- 
financial modeliii 


uses/is considering a. 


ng program. (If you do, please state type). 


.16 bit micro. We have/dem't have a 


NAME- 


COMPANY NAME. 


.TITLE. 


COMPANY ADDRESS. 


(or m buuimjcanJ.i 


-TEL NO.. 


-EXT.. 


Send to Moneywise Software Ltd., 226 Sheen Lane, London SW14 SLD. ft 02 


form the way a firm carries out 
its business. BTL for example, 
the glamorous, high-technology 
end of the UK's state-owned 
telecommunicate ns business, 
has undergone major reorganis- 
ation and faces special chal- 
lenges in the months ahead as 
the liberalisation of the UK 
telecom Ulrica Sons market gets 
under way. 

BTI has developed a business 
information system which It 
calls Camilot, and central to the 
performance of Camilot is 
Wizard. 

Indeed, according to Mr Jim 
Hodgson, BTI managing direc- 
tor: “The timing of HITs re- 
organisation was strongly influ- 
enced by the introduction of the 
Camilot computer-based accoun- 
tancy system." 

Mr Ron Fairchild, BTTs chief 
accountant, explained the major 
changes: “Budgets used to be 
allocated to expense headings, 
such as travel and subsistence, 
operations, maintenance, and so 
on. 

" I wanted budgets that could 
be allocated to individuals who 
could be made responsible for 
a sum of money, given objec- 
tives and told to go away and 
get on with the job." 

That was the Ideal, but it 
was clear that BTTs existing 
manual methods of gathering. 


the only sensible answer for a 
£lbn, 14,000-s crong organisation 
with some 400 separate business 
activities. 

BTI settled on Wizard as the 
basis of the new accounting 
system at Christmas 1981: by 
April of the following year (the 
beginning of BTTs accounting 
period), It had been sufficiently 
developed to provide reports 
for the first rounds of manage- 
ment meetings. 

That speed of installation was 
crucial to BTI and encouraged 
its senior management to re- 
organise the company further 
along product lines. 

Mr Fairchild says: “We were 
able to cany out that trans- 
formation because Camilot 
could produce product reports. 
The influence of Wizard is such 
that it has resulted in BTI 


We wanted to know the profita- 
bility of international telex and 
the profitability of international 
telegrams compared with the 
data transmission services." 

The company needs to know 
the profitability of each of its 
services if it is to compete 
effectively with its new com- 


Amex had a completely' dif- 
ferent set of. problems. to. -BTL 
For some years, its card. busi- 
ness had used a timesharing 
bureau - to collect and collate 
data for. financial planning and 
reporting! . 

- Information was fed into the 
system from around the world 


*■ ■* -' 
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petrtors after liberalisation. It for consolidation at Amex's 
needs to know if particular New York headquarters. ^ 


• ■ • 


products are growing strongly 
or declining and it has to be 
able to answer questions — 
which may be hostile — from 
customers. Wizard seems to fill 
that function, assisting decision 
making without replacing mana- 
gerial judgment 


Action 


For Mr John. Lenten, Amex 
vice-president finance, .based in 
London with respoosJbflitfes for 
Europe, the Middle East and 
Africa, there were two draw- 
backs: •'■ 

• First the system' . was 
geared to the 'needs of New 
York which were not always the 
same as those of the rest id 
the world 'SO he found it awk- 
ward from time to time to get 


n 


« j-*. .• 

vi ‘ ’ •- 


Mr Fairchild said: “Most of 

„ _ our financial decisions are In- . ^ . ,, , . - 


W ”■ 
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among other services, tee into* 


i r 


national telephone circuits, 
international telex, submarine 
cabling, and satellite transmis- 
sion. Camilot through Wizard, 
provides budget reports, giving 
individual budget managers 
their planned and actual expen- 
ditures on a monthly and year- 
to-date basis. 

It also provides information 
about the profitability of each 
product and service. 

What attracted us to Wizard 


collecting and disseminating 1 in the first place was the fact 
information were inadequate. that it offers a multi-dimen- 
Mr Fairchild and his team sional approach.” Mr Fairchild 
decided, two years ago, that the pointed . out “The budget 
only way of improving the reflected the organisation — hut 
situation was to computerise — that was only one dimension. 


management ; 
making the decision.”' 

“What we can do now” he 
told the Financial Times 12 
months ago. “is that within 10 
days— -theoretically within five 
days — of the end of each month, 
we know tee state of BTL” .- 

Today, Mr Fairchild is- still 
satisfied with tee system. "It. 
costs more than we expected 
at first and some applications 
take longer to run .than we 
anticipated, but in general, it 
is doing what we wasted it 
to do." 

“The honeymoon is over, 
we're settling down to married 
life." 


r y je to get 

iMormatiOB out of the system 
at all: "Because the system Was 
controlled . fromNew York, 
someone there had to open it 
up if we were to have-access. 
Once or twice we: found our- 
selves locked oat of the system 
at.criticaltlznes. 1; .-•> 

“ Once, for example, We-could 
not get essential information 
from- the system the day before 
■the' beginning of : Our budget 
meetings because It was a 
public holiday in the TLS. and 
nobody -wan there to give . access 
to tiie data. file*. • ' 
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North American investment 
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^Faster; more flexible display of prices, with monitoring of up to 95' items,: "i.: 
at a glance. . • -. '■ 



^Specialises in US. and Canadian Markets. 

★Simultaneous display of news stories and prices on screen. 
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* 90-day news retrieval of over one hundred separate categories, from , 
individual companies to industry sectors and geographical areas: "■* 


*Also available on one single terminal -no excessive hardware; 


For foil information on Quotron please contact: _- 
London 01-353 6723 New York (212) 621 1785 Hong Kong 213686 
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BUSINESS INFORMATION SYSTEMS Y 






data 


The data base market is growing by 20 per cent a year, as Raymond Snoddy reports 

The future looks promising 


BUSINESSMEN in major American cities rari now keep 
m ' ioooi.' jvitti the latest commercial information 
wherever -they are. thanks to satellite. FM radio and a 
portable - monitor, the size of a pocket calculator. 

- • The monitor has an alphanumeric display which 
snows users to receive current prices, delayed, by 15 
minutes, • from the New York and American stock 
Exchanges, options on the American and Chicago boards 
and selected futures. 

. This -fa -just ope example of the data base be wants to use. 
bw aw protests — at least, in For .example, one European 
th e U.S.- — are makin g business publishing company, which does 
taronnstkai services more port- not want to be named, is nsfr»g 


able and 


. Voice synthesis on data bases so 


This - particular service, run that when the data base is inter- 
by a company called Telemet rogat ed, the answer comes in 
America, allows a user to have verbal form. 


an individually 


Because of the great difficul- 


pontfoHo of up to 20 shares on ties in getting expert system 
which to keep a personal watch, software for computers to- cope 


A "bleep,** followed by a dlgi- with the variations In the 
tal message display, informs the hu man voice and regional 
user about any news breaking accents, questions have still to 
about fais individual shares. he keyed in. One day, however, 
Future plans include the *t ought to be possible to ring 
transmission of a much wider “P and ask for the answer to a 


range of business data. 

In the UK, Air Call, the mes- 


difficult question— and be told. 
The application of another new 


•Tv; s 


s&gtag company have alpha- tedmjlogy — toe laser .disc— 
numeric displays for relaying might have amove fundamental, 
mes sages as well as bleeps— a - though apparently less dramatic 
sys tem t hat could be developed -effect on the economics of nm- 
to provide a range of simple sing data bases and electronic 
business Information. publishing in the next two or 

In the office Itself, systems three years, 
are being developed which Although laser discs have so 
could, in the long run, improve far been used primarily for 
file relationship between the entertainment, they have 
nontechnical businessman and always been seen as a poten- 

Decision support system 

CONTINUED FROM PREVIOUS PAGE 


One answer would have been 
to rewrite the system to suit 
Europe, "but the development 
costs were absolutely horren- 
dous.” And Ur Lenten was 
determined ahat the accounting 
system would be under his con- 
trol & avoid a repetition of the 
"New York lock-out” 

So almost a year ago; the com- 
pany began to use Wizard, first 
on Comsbare’s own time-sharing 
service. Commander if, then on 
Ames's own large IBM com- 
puter in Brighton. 

The three principal functions 
of the system were to provide a 
- management - reporting service, 
a forecasting -system and a bud- 
get system. All are' critically 
important; but the budget— In 
which 6m separate pieces of 
in f o rmati on are ' brought 
together into one coherent pic- 
ture — is the toughest test 
It used to fake three to four 
weeks end Mr Leutim speaks 
wearily of the failed attempts 
and the times the system simply 
■threw up nonsense. The budget- 
ting eaercise was tried on the 
Wizard system for. the first time 


this year and it worked first 
time. Three or fora: weeks of 
effort were reduced to three or 
four days. 

The company canted out 
what dry runs it could, but as 
Mr Lenten says: "We took our 
Hfo in am: hands— but by tiien 
we bad a Ugh degree of confi- 
dence in tiie system.” 

What he especially UkM about 
Wizard Is the fact that although 
■t to a big mainframe s ystem , 
to the individual user at his 
video screen it has the feeHng 
of a personal micr o sy stem. And 
that is the due to where Amex 
is going with Wizard. 

Mr Lenten says: "We are 
using Wizard as a sort of rela- 
tional database and streadxtng 
it beyond what it to meant to 
(to— but Jet’s taking the pressure 
very well. ■ 

“Our strategy is to have a 
central database of 'dealt* num- 
bers which we can trust; which 
will be accessible to those per- 
mitted access via an IBM Per- 
sonal Computer.” 

Alan Cane 


tially almost inexhaustible 
source of storage for digital in- 
formation. A single laser disc 
can hold the equivalent of 
50,000 A4 sheets of paper, 
although at the moment there 
is the disadvantage that the disc 
can be M written " on only once. 

Mr Graham Lea, chairman of 
the British Association of Data 
Base Providers, believes that 
the laser disc could in the near 
future transform the costs of 
running on-line data bases and 
reduce the cost to the consumer 
by an order of magnitude. 

Laser-discs containing all but 
the most urgent up to the 
minute " hot ” information 
could be sent to clients for 
“ playing ” on their own equip- 
ment. 

Costs 

Mr Lea believes, that a large 
proportion of the telecommuni- 
cation charges — which can be 
as high as £60 an hour for on- 
line bases — could be avoided, 
and one of the barriers to the 
more widespread use of sophi- 
sticated computer-based infor- 
mation systems removed. 

An additional benefit of laser 
discs would be that pictures 
and diagrams could be included 
as well as text. 

One data base company, Per- 
gamon’s Info Line, which deals 
in international patents, is 
already accompanying its tech- 
nical Information with dia- 
grams. 

While the future of business 
Information services are likely 
to be marled by new methods 
of storing information more 
cheaply, easier and ultimately 
more human ways of gaining 
access to it and more economic 
methods of distribution the 
most dramatic changes are 
likely to be less spectacular. 

The real breakthrough may 
come much more from the ex- 
pedite ti do of existing tech- 
nology and the expansion and 
maturing of the business in- 
formation market, rather than 
from the immediate impact of 
new ideas. 

The <use of on-line informa- 
tion services is slowly spreading 
from the major multi-nationals 
to medium and companies 
and the necessary skills from 
members of the scientific and 
financial community, used to 
accosting data bases, to tihe more 
general businessman in search 
of better information on which 
to base decisions. 

Mr Lea, who is also manag- 
ing director of Geo systems, a 
geological and mineral data 
base, believes the problem Is 
still too few users although the 
data base market is showing 


growth of around 20 per cent 
a year. 

_ Mir Lea believes that competi- 
tion is helping to ensure that 
more businessmen and a wider 
range of companies will begin 
to use more sophisticated in- 
formation systems. 

The personal computer boom 
is also helping to make elec- 
tronic business services and in- 
formation more accessible to the 
average business. When a per- 
sonal computer finally does 
reach the desk of every execu- 
tive It will give almost every 
user the ability to “download” 
their own information from a 
large central computer, inside 
as well as outside the organisa- 
tion, and create their own per- 
sonal databases 

Such a trend, which could also 
limit the expansion of the com- 
panies which Insist on running 
their Information on tfaeir own 
special terminals which have to 
be rented at considerable cost, 
could create the critical con- 
sumer mass which might trans- 
form the balance sheets of date 
base providers. 

The microcomputer boom has 
already given an important 
boost to one information ser- 
vice which had been straggling 
to find its market — British Tele- 
com's Prestel. 

Prestel’s Micronet 800 service 
— the ability to download com- 
puter games and software to 
adapted microcomputers — has 
greatly increased Prestel’s pene- 
tration into the home. It has 
helped to increase the number 
of subscribers to 35,000 and 
shift the balance of users from 
85 > 2 r cent business and 15 per 
cent domestic to one-third 
domestic. 

Prestel, the first operational 
viewdata service In the world, is 
an example of how the mere 
existence of a service does not 
create the market for an 

It is only now that Mr Frank 
Burgess, general manager of 
Prestel, can say he is feeling 
more bullish about its prospects 
than be even has before. 

By aiming specific products 
at carefully targeted market 
segments, such as real-time 
booking systems for travel 
agents, or commodity news for 
brokers, Hr Burgess says be can 
now see prospects of trading 
profit for Prestel fin 1985-86. 

The growth should be helped 
by the fact that, by Christmas, 
local telephone charge rates will 
apply to 92 per cent of the 
country. One-way telex has 
already been introduced via 
Prestel and development is 
already under way to make it 
a two-way system. 



Britain’s Export Credits Guarantee Department has plans to 
extend its business information system (above). Its opera- 
tion parallels the needs of many other forms of business — 
for example, the Insurance world. 

Case study: how a busy government department 
set up its own business information system on 
issues related to exports and insurance. 

New system offers 
big benefits 


BRITAIN’S Exports Credits 
Guarantee Department took on 
a pilot project during Informa- 
tion Technology Year in 1982. 

Now, far from treating it as 
a “ one-off ’* experiment, the 
department is already extending 
the system and looking towards 
a future in business informa- 
tion systems with which it is 
already in tune. 

This step forward for the 
ECGD represents the merging 
of the technologies of videotext. 
PABX communications, word 
processing, and • electronic 
messaging into a cohesive 
information system. 

Although the ECGD is a 
Government body, it operates 
on commercial lines. Parallels 
can be drawn throughout its 
information system needs with 
many other forms of business — 
for example, the insurance 
world. 

The department's computer 
centre in Cardiff has two IBM 
mainframes which provide 
applications and facilities for 
principal insurance activities, 
such as premium-invoicing and 
cash-processing, with up-to-date 
information retrieval, modelling 
and reporting features. 

The department bad already 
equipped its London offices 
with a new PABX — the SL-l 
from GECs Reliance Systems. 


This was intended to provide 
not only smoother communica- 
tions ch ann els, but to prepare 
the way for information techno- 
logy. 

Installing the GEC computer 
as the core of the business 
information system was pain- 
less enough, much of the cost 
being met: by the Department 
of Industry’s pilot scheme. 
From tiien on, the ECGD and 
GEC were on their own. 

Extended 

The need for an information 
network was identified in two 
areas — management informa- 
tion and project control. It was 
introduced first on a limited 
“guinea pig" basis and is now 
extended in all senior manage- 
ment and to the staff of one 
of tiie project groups within 
the ECGD. 

Senior management in Lon- 
don and Cardiff have access 
via videotext terminals on their 
— and their secretaries' — desks 
to a personal diary database. 

Originally looked upon as an 
easy first step to information 
processing; the diary systems 
quickly proved to be invaluable. 

Each manager’s diary entries 
are available for all to see — 


colleagues and staff — to help 
make appointments, organise 
meetings and so on. Though 
other colleagues cannot, of 
course, make diary entries, they 
can leave a message in a col- 
league's personal electronic 
mailbox. 

The feature is fast gaining 
favour over the slower internal 
post system. Time- wasting calls 
to ascertain a colleague's avail- 
ability have plummeted, too. 

The implementation of a 
main management information 
database is achieved by linking 
the GEC 4000 Series videotext 
computer directly with an IBM 
computer in Cardiff. This link 
has begun to draw regularly 
upon information on the overall 
performance of the ECGD- 

Information is typical of any 
commercial enterprise— sum- 
mary details of exports guaran- 
teed (orders), type of guaran- 
tee and market, premium 
(sales) incomes, claims (debts) 
recovery incomes and so on. 

The GEC equipment links to 
the IBM system by leased tele- 
phone line between London and 
Cardiff. It uses its own 327.0 
emulation and hosting software 
to take data from the IBM 
system and convert it inter 
videotext tree formats to pro- 
vide interrogation sequences by 
end-users. 

Managers con now screen the 
up-to-date position of various 
aspects of the ECGD’s business. 

The current development is 
to be extended to provide a 
similar information database 
and diary system to the depart- 
ment’s nine regional offices. 

They will be linked to the 
London GEC computer via the 
telephone network through the 
London SL-l PABX. 

# Electronic reporting: 

The other aspect of the infor- 
mation system is “ tactical ” 
project control — work s imilar in 
principle to that met in many 
service and construction indus- 
tries. 

On a day-today basis, staff 
can use the screens to quickly 
calculate the premiums neces- 
sary for various projects. This 
takes in the variables inherent 
In any insurance undertaking 
and uses information held in the 
videotext database. 

Many of the ECGD's guaran- 
tees in the project field may 
take nrnwthg to negotiate. To 
keep close control over the pro- 
gress of complex negotiations, 
the department monitors fits 
Involvement and information is 
passed on to the officials con- 
cerned. 

Previously this was done by 
laboriously compiling weekly, 
monthly and quarterly returns. 
Now, as part of the pilot, one 
element of the database has 
been designated to hold the data 
relating to project guarantees 
under negotiation. This enables 
detailed information to be avail- 
able immediately. 


Regular work-returns may 
then be produced by conven- 
tional data processing reporting 
and, more importantly, the sys- 
tem can easily report when 
“exception” conditions occur. 

• Word processor link-up: 

The WPs will be able to 
transmit to and receive infor- 
mation from the GEC computer 
for translation to and from 
videotex! format, Into A4 page 
format. 

Links with the word pro- 
cessors ore straightforward, as 
the machines (made by Con- 
vergent Technologies, with 
which GEC has a marketing 
agreement) and the GEC soft- 
ware people can control the 
interfacing from both ends. 


Application 


A useful application of this 
principle will be used on the 
weekly reports to which 
managers add personal com- 
ments on issues not shown up 
by the information on file. 

ECGD is now awaiting the 
availability of teletext to stream- 
line text communications 
between London, Cardiff and 
the regions. 

Mr Baird explains: “The full 
content of our guarantee legal 
documentation is not held on 
videostar V system, because 
that would only get in the way 
of the operational information, 
and add enormously to the cost 
for no real benefit. 

“Most guarantee documents 
within the pilot area arc pro- 
duced by word processors and, 
as such, lend themselves ideally 
to teletext transmission.” 

“Our user-demand is now 
leading the information's 
system's abilities, which we 
regard as a healthy sign,” com- 
ments Mr Baird. 

“We are hoping. to link the 
GEC computer on-iine to the 
IBM permanently for requests 
from the videotext screens, for 
Information held in the IBM. 
The GEC computer will act as 
gateway to the IBM database. 

“ Already, the information 
which management and staff 
report they would find cost- 
effective from the system, make 
that link feasible." 

One reason for the swift 
Interest by managers in the 
system is due to its ease of use. 

“We had totally inexperi- 
enced people operating their 
desk terminals, after only an 
hour or two of instruction," 
adds Mr Baird. 

“The rest was self-instruction, 
using the screen prompts. Even 
updating of information is a 
guided step-by-step process 
included in GECs videotex! 
software.” 

Michael Wiltshire 
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How Raytheon software 
helps theWoolmark 
make the international scene. 


Up in lights on Tokyo’s Ginza or sewn into a label in 
London's Savile Row, the Woolmark must be pro- 
tected. And this is thejobofthe International Wool 
Secretariat (IWS) . 

When this organization decided 
to computerize, it chose Data Logic, a 
Raytheon company headquartered in 
the U.K. , to supply system and soft- 
ware design. 

That system now helps IWS mon- 
itor and disseminate new developments ^ 
and techniques in the manufacture 
and care of wool, and keeps textile pro- 
ducers and retailers abreast of the latest 
trends in fashion, styling, advertising, and promo- 
tion. It also assists in tabulating and interpreting 
market research, economic analysis, and sales 
forecasting. 

Yet this is just one example of Data Logic's long 
experience in computer systems, embracing a great 
variety of applications. 


In theU.K. alone, these range from evaluating 
the performance of students in die Army Apprentices 
College, to a nationwide distributed processing net- 
work for England’s largest independent dairy, all the 
/ ■*. way to a computer-controlled opera- 
tions system for the world’s largest 
refrigerated container facility. 

The result is a total systems 
business geared to the burgeoning 
growth of automation throughout 
industry. 

Raytheon . . . a five and a half 
billion dollar company in electronics, 
aviation, appliances, energy, construc- 
tion, and publishing. For copies of ourlatest financial 
reports, please contact any erf the offices or companies 
listed below, or write: Raytheon Europe, 52, Route 
des Acacias, 1227 Geneva, Switzerland, or 
worldwide headquarters, Raytheon Company, 

141 Spring Street, Lexington, Massachusetts, 
U.S.A.02173. 









RAYTHEON 



FOR INFORMATION Cm DATA LOGIC: DataLogfcLmiited, 29Marylebo«Road,LondoD NW1 5JX, England. TH. 44/1/486-7288. 

OTHER RAYTHEON COMPANIES IN EUROPE: Ekcumia: Cossor Electronics limited. Harlow. Essex, England * Raytheon Hafcfeiler G.m.b.H., 
Munich. Federal Republic of Germany - Raytheon International Data Systems, Amsterdam, Netherlands; Frankfurt, Federal Republic of Germany - Raytheon 
Marine Sales & Service. Ci yntwyw . Denmark; London, England • TAP Haibleiter G. m_b.H.y BoebGngea. ftdcral Republic of Germany • TAG Sermcoodoctors 
Limited, Zurich . Switzerland • ttirfmti fnh ff Ffrm-irai installatio ns i t -<wirm P-nffUnrt ■ Le FI1 Dynamo, 5. A. , Meyzieu, France * Lacroix & Kress, 

Klasing C.m.b.H. & Co., OHG, Bramscitt, Federal RepiibUctrfGennaoy • Sterling Greengate Cable Company Limited, Aldenrusron, Berkshire, England. 

RAYTHEON OVERSEAS LIMITED, EUROPEAN OFFICES: Bonn, Brussels, London, Madrid, Paris. 
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UK COMPANY NEWS 


N. Sea expansion to boost I C Gas 


Imperial Continental Gas Asso- 
ciation yesterday gave details of 
tbe acquisition by its 59 per cent 
owned subsidiary Century Power 
and Light, of half the North Sea 
interests of the British Electric 
Traction Company with effect 
from December 31 19S3. The 
consideration, excluding produc- 
tion profits prior to January 1 
1984, amounts to approximately 
£28 m, and -will be financed by 
long term borrowing. 

The BET interests Include a 
5 per cent participation in the 
Maureen Field, which increases 

the Century stake from 9 per 

cent to 11.5 per cent. 

The acquisition follows the 
recent acquisition by Century of 
a 0.25 per cent stake in the 
Forties Field, at the striking 
price set by BP of £7. 5m, and 
reflects the company’s policy of 
expansion in the North Sea 
whre it already has substantial 
interests. 

The other shareholders in 
Century arc London Merchant 
Securities. TR Industrial and 
General Trust, and TR Trustees 
Corporation. 

Mr Jim Stretch, a director of 
IC Gas, said yesterday that the 
Mauren Field had attained peak 
production of 90,000 barrels per 
day earlier than expected. He 
aded: “The field is performing 
much better than we dared 
hope.” 

At the same time as announc- 
ing the Mauren acquisition 1C 
Gas reported a cut in taxable 
losses from £1.77m to fl.OTm in 
the first half to September 30 
1983. Turnover advanced by 
£ 10.96m to £204.7m. 


However the directors of this 
holding company, with Interests 
in the fuel and power industries 
and the manufacture and supply 
of compressed air equipment, 
point out that, as on previous 
occasions, interim figures pro- 
vide little guidance to the out- 
come of the year. 

Most of the group's activities 
are seasonal and income from 
UNERG— through which a major 
part of the group’s utility interest 
is held— and dividend income 
from Fetrofina and Intercom are 
not Included in the first half. In 
the previous 12 months pre-tax 
profits fell by 6 per cent to 
£38.5m. 

In fact, the interim figures are 
even less indicative than usual, 
as the second half will be signi- 
ficantly improved by the Maureen 
and Forties acquisitions. 

Tbe interim dividend is being 
lifted from 3p to 4p net per £1 
share to reduce the disparity be- 
tween it and the finaL For the 
previous year a total of 10.6p 
was paid from earnings per share 
of 22.53p. First half losses were 
reduced from 2.11p to 1.53 (s 

Trading profits for the six 
months rose £11. 66m to £ 12.97m, 
while pre-tax profits were struck 
after depreciation of £12.06m 
(£ 10.65m) and net interest pay- 
able of £5, 68m (£&39m), and 
included associates income of 
£3.09m (£3. 12m) and Income from 
investments of £6Z&f)00 
(£490,000). 

Turnover of the subsidiaries 
in the Cal or Gronp rose by 
1UJ per cent to £108 -S8m and the 
trading profit was £2.Slza higher 
at £6. 98m, mainly as a result of 


improved margins and lower 
redundancy costs. Depreciation 
and Interest charges rose reflect- 
ing increased levels of capital 
expenditure. 

Meanwhile turnover of 
CompAir Group fell by 3.2 per 
cent to £84.93m and trading 
profit declined sharply from 
£7 .32m to £423m, reflecting 
adverse trading conditions which 
led to Intensified price competi- 
tion particularly in the construc- 
tion sector. 

In tLe oil operations group 
turnover attributable to Century 
Power and Light, in which 1C 
Gas has a 5S5 per cent interest, 
rose by £544.000 while turnover 
from tile group’s onshore opera- 
tions in North America was up 
from £103.000 to £1.42m. This 

refiects the acquisition of 
Amcana Oil Corporation in April 
1983, the directors say. Trading 
profit rose from £439,000 to 
£1.93m 

There was a small increase in 
turnover to the Belgian group 
which was attributable to higher 
sales by specialised transport 
concern Coulier Group and 
higher property rental income. 
However trading profits fell by 
£147,000 and depreciation was 
slightly higher. 

Group tax for the six months 
took £751,000 (£882.000) and 
after minority Interests of 
£172.000 (£74.000) the attribut- 
able loss came to £L99m 
(£2. 73 m). 

• comment 

Just in case anyone got the 
wrong impression from these 


figures, involving a small loss, 
IC Gas itself points out that 
“figures for the halt year pro- 
vide little guidance concerning 
the outcome for the year.” How- 
even the com: nay’s brokers are 
sticking their necks out and pre- 
dicting a full year outturn of 
£48m. They were no doubt 
encouraged by tbe performance 
of Calor, which managed to 
increase trading profits by over 
£2.5131, apparently purely 
through greater efficiency. That 
must augur well for the crucial 
second half. Compair has clearly 
been finding life less easy, 
although the company now 
discerns a levelling off In the 
trend of price discounting, 
particularly to its industrial 
customers. But tbe big story Is 
oil. The aquisition price of the 
BET interests revealed yester- 
day. implies profits attributable ; 
to its stake in Maureen of £2m 
from September 14 to tbe end of 
the year. It appears that 
Maureen bas reached peak pro- 
duction of 90,000 b/d far quicker 
than expected, and off only six of 
the scheduled 12 production 
wells. With that sort of income 
flow, combined with that from its 
0. 25 per cent stake in Forties, 
1C Gas is clearly set on an 
intensified exploration and 
appraisal programme on 
Andrew. Tiffany and Joanne. It 
appears that the results of first 
appraisal well on Andrew will be 
known by the end of the year. 
In any event, its gas production 
has been pre-sold to BGC, at a 
price believed to be in the region 
of 23p per therm. 


Associated Paper better than forecast 


Associated Paper Industries 
beat its forecast for tbe year to 
October 1 1983. 

At mid-term pre-tax profits 
were down from £1.26m to 
£905,000 and, announcing a rights 
issue in September, the directors 
said they expected the full year's 
outcome to be similar to the 
£2 .27m for the previous 12 
months. However, in the event 
this turned in £246,000 higher 
at £2.52m. 

The group converts paper, 
film and aluminium foil and the 
directors report that plans to 
create a significant business in 
air and liquid treatments took 
a step forward with the acquisi- 
tion of R-ffus-Xn Radiator Co, 
a manufacturer of air condition- 
ing, ventilating and heating 
equipment 

Profits of this company are 
included in group results since 


Herman Smith 
rights to 
raise £lm 

Herman Smith, the manufactur- 
ing and electrical engineering 
company, is to raise £lm by way 
of a 5 for 11 rights issue at 32p 
per share. 

This represents a discount of 
over 23 per cent to the previous 
market price or the existing 
shares, which yesterday fell 2p 
to 41p. 

In giving Its reasons for the 
issue, the company said that over 
the past two years substantial 
sums have been spent on pro- 
viding resources for Herman 
Smith Hitco, in which Herman 
Smith has a 51 per cent stake. 

The majority of this expendi- 
ture has been funded by short- 
term bank borrowings. 

Certain directors and major 
shareholders have agreed to re- 
nounce in favour of 1CFC a total 
of 2,106286 ordinary shares, to 
wbich they will become entitled 
following the rights. 

Other directors and share- 
holders have agreed to subscribe 
for 201,567 shares, while the 
remainder of the issue has been 
underwrites by Investors in In- 
dustry Corporate Finance. 

As a result of these arrange- 
ments. subsidiaries of Investors 
in Industry Group will hold at 
least 20.8 per cent and as much 
as 293 per cent of the enlarged 
capital of Herman Smith. 

The brokers to the issue are 
Harris Aliday Lea and Brooks. 


July and the directors state that 
the purchase of ALrpel Filtration 
and Alrpel Hydraulics In Octo- 
ber represents a further move 
into this market, which they des- 
cribe as offering considerable 
opportunities. 

The opening weeks of the 
current year for the group have 
been in line with expectations 
and the outlook Is good. 

Towards the end of the 12 
months under review, benefits 
from product development work 
at the converting companies 
began to show through and new 
plant in the stamping foil 
companies started regular 
production. 

Sales for 1982-83 advanced 
from £35.03m to 137.27m and 
trading profits poshed ahead 
from £2-6m to £2. 74m. These 
were after distribution costs of 
£876,000 (£812,000) ad selling 


and administration expenses of 
£3 ,32m (£3.35m), whereas the 
pre-tax figure followed interest 
of £229,000 (£331.000). 

Tax absorbed £588,000 
(£367.000) for basic earnings per 
25p share of 13.3p (13.2p) fully 
diluted and 12Bp (14p) basic 
with tax charge on a nil distri- 
bution basis. As projected at 
the time of July's rights issue, 
the final dividend is 3j> for a 
&2p (3.8p) net total. 

There were no extraordinary 
credits this time compared with 
£139,000 for the corresponding 
period, while on a CCA basis 
the pre-tax figure is given at 
£L8Sm (H.57m). 

• comment 

Associated Paper Industries has 
gradually been lessening its 
dependence on its traditional 
paper making business, now 


accounting for about 25 per cent 
of sales. About 50 per cent Is 
in paper converting, the product 
aimed principally at posters, 
cigarette boxes, crisp packets, 
etc. Tbe rest is in the general 
area of filtration, through Purifi- 
cation Products, which dissipates 
smells (through impregnating 
the inner soles of sports shoes, 
for example); Diffusion in for 
three months; and. in the cur- 
rent year, air conditioning from 
the recent acquisition of AirpeL 
The effects of tbe recent rights 
issue and acquisition will leave 
the company roughly ungeared 
with the potential and ambition 
for further purchases. Any 
dilution of earnings post rights, 
should be made up in the current 
year when pre-tax profits of 
around £3-5m seem attainable. 
That puts the shares up 7p at 
114p on a prospective actual tax 
p/e of 7.5. 


Premier Consd. profits reduced 


NET PROFITS of Premier 
Consolidated Oilfields fell from 
a restated £873.000 to £290.000 
in the six months to September 
30 1983. 

Turnover for the period rose 
to £2.37m. against £2.25 m, and 
profits from exploration and 
production increased by £29,000 
to £400,000. Overall pre-tax 
surplus was down at £696.000. 
compared with £1.39m. 

This resulted from a cut in 
dividend interest to £424,000 
(£687,000). a loss of £88,000 
(profit £27,000) from the oil 
futures business, and an 
unrealised exchange loss of 
£40,000 against a restated 
£309,000 profit. Tax for the 
period absorbed £406.000 
(£521.000). 

In the year to the end of 
March turnover totalled £4.79m 
and pre-tax profits, including a 
£903,000 oilfield side profit and 
a £1.15m exchange gain, were 
£4.1Sm. 

Mr Roland Shaw, says that the 
Improvement in exploration and 
production reflects increased gas 
production in Italy, an improve- 
ment in Trinidad oil profits, 
relatively unchanged oil income 
in the North Sea Piper field and 
the Greek Prinos field, while 
U.S. cadi flow is lower following 
the sale of the Midway Sunset 
oilfield. 

The oil futures business. 
Premier Man, of which the 
company owns 50 per cent 


incurred start-up losses in 
connection with its U.S. 
subsidiary. — • 

Trading in London crude oil 
futures is expected to signifi- 
cantly increase business volume. 
Net profit after tax reflects the 
artificial changes as well as 
lower income consequent on 
reduced interest rates, be says. 

Negotiations with British Gas 
Corporation for its Wytcb Farm 
interests are nearing conclusion, 
he states. 

In the Central Graben area 
of the North Sea, Premier is 
about to test its well 29/8B-2, 


and the results should be re- 
leased shortly. Also a technical 
and financial - team was touring 
the Fyzabad field In Trinidad 
last week in order to prepare 
for steam flooding. The Italian 
gas well. Molino No 1 has en- 
countered a substantial paleo- 
cene gas sand and is being 
drilled deeper into tbe limestone. 

The acquisition of the Venture 
Oil Company was completed at 
the end of November and Pre- 
mier, by issuing shares valued at 
£3.54xn. acquired licence interests 
in block U/23, 99/12 and 99/13 
as well as some £23m in cash. 


Chapman Industries recovering 


First half taxable profits of 
envelope maker Chapman Indus- 
tries recovered from £44,000 to 
£311,000, thus continuing the 
progress made in the previous 
second half when tbe company 
finished the year with profits well 
ahead at £629,000 compared with 
£259.000. 

With earnings per 50p share 
rising by 2.94p to 9.31p, the in- 
terim dividend for the 26 weeks 
to October 1 1983 is being lifted 
from 2p to 2.2p net For the year 
before a total of 7.5p was paid. 

The directors say all subsidi- 
aries participated in the improve- 
ment and West Midlands 


Envelopes made a profit contri- 
bution ahead of expectations in 
the two months following Its 
acquisition at beginning of 
August 

Id recent months, trading 
conditions in the group’s prin- 
cipal market have tended to 
deteriorate, the directors report 
However, it continues to benefit 
from new developments and in- 
vestments which are enabling it 
to maximise its opportunities. 

Trading profits advanced from 
£88,000 to £358,000 while interest 
charges came to £47,000 
(£44,000). After tax of £48,000 
(credit £109.000) net profits 
emerged at £263,000 (£153.000). 


This advertisement complies with the requirement* of the Council of The Stock Exchange, 
h does not comdtute an invitation to subscribe (or or purchase any aecunhea. 

Jim 

Korea Exchange Bank 

(Incorporated in the Republic of Korea under the Korea Exchange Bank Act 1 966, as amended) 

U.S.$50,000,000 Floating Rate Notes due 1993 

(Redeemable 3t the option of Noteholders in 1988 and 1990) 

The following have agreed to subscribe or procure subscribers for die Notes 


Lloyds Bank International limited 

Algenaene Bank Nederland N.V. 

(Hong Kong Branch) 

CTB Australia Limited 

(wholly owned subsidiary of Commonwealth 
Trading Bank of Australia) 

Mitsubishi Trust and Banking Corporation (Europe) S.A. 

Saudi International Bank 

Al-Bank Al-Saudi Al-Alami Limited 


BOT International (H.K.) Limited 
Banque Bruxelles Lambert S.A. 

Dai-Ichi Kangyo Finance (Hong Kong) Limited 
Saitama International (Hong Kong) Limited 
Singapore Nomura Merchant Banking Limited 


The Notes of S 10, COO each, to he issued at par, constituting the above bAic hare been admitted to the Official List of the Council of 
The Stock Exclunge, subiecr only to the issue of the Notes. 

Interesr on the Notes is p.iy.ible semi-anmi.illy in June and December rhe first payment being made in June I9S4- 

F.imcuLira of the Notes are available in the Exrel Statistical Service and may be obtained during usual business hour* up to and including 

30lh December. 1981 from the brokets to die tssue: 

Vickers da Costa Limited, 

Regis House, King William Street, London EC4 9AR. 14th December, 1983 
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55 Gracediurcb Street lontion EC3V 0BN 
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Retail sales 
underline 
rate fears 


THE ANNOUNCEMENT of a sharp in- 
crease in UJ5. retail sales in November 
intensified Wall Street’s fears of re- 
newed inflationary pressures yesterday, 
bringing further rises in both long and 
short-term rates for U.S. Treasury se- 
curities, writes Terry Byland in New 
York. 

leading stocks tried to resist the set- 
back in the bond market but lost ground 
towards the end of the session. Dealers 
commented that year’s end tax selling in 
the stock market is now nearing comple- 
tion and that yesterday’s relatively 
steady performance from stock prices 

in fl y th&t tllist S€CtOT ffliild XH0V0 

independently of bonds for a while. 

The Dow Jones industrial average, 
ended a net 5.70 down at 1,255.89 after 
the market had abandoned a mid-ses- 
sion rally which took the Dow Jones to 
1,261.90. Airline issues continued to at- 
tract buyers. 

The rise of 1.9 per cent in November 
retail sales was well above market fore- 
casts, despite the growing evidence of a 
very strong opening to the Christmas 
selling season at the major-retailers. 

Some sources had predicted a rise of 


only 0.7 per cent in retail sales, after a 
1JL per cent gain in October. 

The bond market opened lower, with 
the key long bond falling below par val- 
ue for the first time since mid-August 
Treasury bill rates jumped by as much 
as 12 basis points. 

The sharp rise in rates strengthened 
fears that either interest rates will forge 
ahead of their own accord in the New 
Year or the Federal Reserve will be 
obliged to raise them to fight off infla- 
tion. 

The stock market was in two minds. 
While the setback in bonds and the pros- 
pect of higher interest rates bode ill for 
stocks in die medium-term, higher earn- 
ings from the retail and kindred compa- 
nies could act as an immediate spur to 
the stock market. 

The stock market’s resistance to bond 
market weakness was encouraged by 
comments from Mr Malcolm Baldrige, 
the Commerce Secretary, that the rise in 
retail sales indicates an "excellent" out- 
look for a sustained expansion of the 
economy. 

Once again, American Express, a fur- 
ther SVi down at $25% in heavy trading, 
proved a weak spot as the market di- 
gested the board's warning of a 10 per 
cent fall in earnings this year because of 
problems at the insurance subsidiary. 

Steadiness in IBM, $% higher at 
$124%, helped the rest of the market 
Teledyne jumped $2% to $136%. DieboLd, 
at $77, recouped $i of recent kisses. 

In heavy industrial stocks, General 
Electric put on $1% to $58. Xerox at $50% 
was $% better on the announcement of 
its further expansion into financial ser- 
vices, via the acquisition of a privately 
held investment hanking firm. 
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(London) 

Stiver (spot fixing) 
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Persistent doubts over the outlook for 
car sales, reiterated by some brokerage 
bouses in their comments on Novem- 
ber's retail sales outcome, left General 
Motors at $74% and Ford at $41%, both 
SK down, and Chrysler off at $28%. 

AT&T stocks again led the active list, 
the old $% up at $64% and the new $% 
down at 519. 

Other active issues included Baxter 
TravenoL $'/« down at 522% in further re- 
sponse to last week's bearish report by a 
major brokerage house. But GD. Searle, 
another pharmaceutical group, de- 
pressed recently by bearish comment, 
traded at 543%, a gain of $%. 

Turnover in the credit market was 
restrained with investors continuing to 
stay on the sidelines. But rates were 
quickly adjusted to take account of the 
reception accorded to the November 
sales figures. Three-month Treasury 
bills, discounted at 9.07 per cent, jumped 
nine basis points while the six-month at 
927 per cent discount showed a gain of 
12 basis points. 

The key long bond opened at 99% 
and could make no recovery, with the 
yield a shade above the coupon rate of 
12 per cent. 

EUROPE 

Amsterdam 
performs 
an encore 

A REPEAT performance in Amsterdam 
yesterday took share levels to another 
record high for the sixth time in eight 
sessions on the strength of foreign in- 
vestors and interest in international 
stocks. 

The ANP-CBS index, calculated at 
midday, gained 0.5 to 148.6 with advan- 
cing stocks outnumbering declines by 
102 to 61. 

KLM was particularly sought by US. 
buyers, who were more appreciative of 
the airline’s healthy November traffic 
figures than local investors. KLM added 
Fl 4.50 to Fl 193.50, a high for the year. 

Other Dutch internationals to benefit 
from overseas attention were Akzo at Fl 
88.7, up 40 cents, and Philips 20 cents 
stronger at Fl 412. Royal Dutch, how- 
ever, shed 80 cents to Fl 13520. 

Continued on Page 36 


LONDON 


Oil shares 
pick up most 
of losses 


LEADING OIL shares reacted nervously 
in London to reports from New York, lat- 
er denied, that the British National Oil 
Corporation planned to cut its North Sea 
oil price. 

Blue-chip issues initially moved down 
in sympathy but oils picked up most of 
their losses by the end of the day. The 
Financial Times Industrial Ordinary in- 
dex ended 3.1 down at 750.6. 

Elsewhere, Eagle Star was again ac- 
tive gaining 18p to 715p ahead of Alli- 
anz's increased bid, due today. In food 
retailing, Bishop’s Group shed 30p to 
210p after receiving recommended bid 
terms from Booker McCormeU 

Government securities again gave 
ground with closing losses in long dated 
issues ranging to % and those for short- 
er dated stocks around %«. 

The strong showing by the ILS. dollar 
against sterling prompted widespread 
gains among South African golds but 
turnover in Australians was restrained 
by erratic movements in the Australian 
dollar against the U.S. and UK curren- 
cies. 

Details, Page 37; Share Information 
Service, Pages 38-39 

SOUTH AFRICA 

ALL SECTORS suffered from a lack of 
direction in Johannesburg and shares 
ended mixed after a very quiet day’s 
trading. Among gold shares, Buff els 
rose 50 cents to R68 and Geduld 75 cents 
to R44.75. 

Two members of the Gold Fields 
group, for which unchanged interim div- 
idends were announced, moved in oppo- 
site directions. Driefontein added 25 
cents to R37.75 while Doornfontein fell 
the same amount to R27. 

Elsewhere in minings, Rustenburg 
Platinum shed 20 cents to R12.70 and De 
Beers was 10 cents easier at R920. 

Industrials were narrowly mixed but 
with a firmer bias. 

CANADA 

GAINS POSTED by consumer product 
issues in Toronto were balanced by 
widespread weakness in the metals and 
mining, gold, and oil and gas sectors, 
leaving shares mixed. 

The strength in consumer products 
was attributed to higher third quarter 
earnings from Seagram, which added 
CSHtoC$46tt. 

Montreal was marginally ahead with 
small advances recorded in banks, utili- 
ties and industrials. 


TOKYO 

Speculatives 
caught in 
the fray 

A SHARP downturn for high-priced is- 
sues and more sacrifice selling of specu- 
lative stocks sent the Nikkei -Dow aver- 
age below 9,400 in Tokyo yesterday, 
against growing investor concern over 
the general election on Sunday and the 
yen's fall against the U.S. dollar, writes 
Shigeo Nishiwaki ofJiji Press. 

The Dow index of 225 select issues lost 
56.44 to finish at 9,385.56. the first close 
below the 9,400 level since December 2. 
Declines outnumbered advances 440 to 
222, with 215 issues unchanged. Volume 
dwindled further to 274.41m shares from 
Monday’s 295.90m. 

New funds virtually stopped flowing 
into the stock market, discouraged by 
the yen's fall, terrorist attacks in Ku- 
wait, and intensified preelection, ner- 
vousness. 

The broad decline was paced by heavy 
selling of speculative issues, which 
slipped after rising on strong margin 
buying since last summer. Aoki Con- 
struction suffered a limit loss of Y50 to 
Y7QQ, while Tokyu Construction dropped 
Y30 to Y378, Godo Shusei Y30 to Y535 
and Sumitomo Metal Mining Y15 to 
Y965. 

Many high-priced stocks also surren- 
dered Monday's big gains. Fanuc was 
down Y600 to Y10200, Kyocera Y60 to 
Y 8350 and TDK Y30 to Y5.320. Among 
international populars, Hitachi lost Y15 
to Y799, Fuji Photo Film Y40 to Y1.970, 
NEC Y30 to Y1.370 and Toyota Motor 
Y30 to Y1.440. 

Toshiba, up Y5 at Y395, was again the 
volume leader with 21.58m shares 
chang ing hands. Nippon Soda gained 
Y13 to Y638 and Domatsu Y12 to Y522. 

The bond market continued to draw 
support from improved supply and de- 
mand conditions. Even marginal rises in 
bond yields from their current record 
low levels were immediately followed by 
buy offers. 

The yield on the benchmark 72 per 
cent government bond due in January 
rose slightly on the yen's weakness in 
the morning, but closed lower at 7205 
per cent from Monday's 7.52 per cent. 
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AUSTRALIA 


Flotation 

encourages 

euphoria 

A EUPHORIC stock exchange reception 
to the Australian Government’s decision 
to float the dollar saw the share market 
establish record highs yesterday, writes 
Lachlan Drummond in Sydney. 

The All-Ordinaries index, the broad 
market indicator, closed 7.4 up at 7512, 
to eclipse the previous record of 7462 set 
on November 17, 1980. 

With the Australian dollar slipping 
back 1.135 cents against the U.S. curren- 
cy to dose at 89.85 U.S. cents against 
last week's expectations of a significant 
appreciation, share traders took a shine 
to base metal miners and other groups 
dependent on export income or with 
significant offshore operations. 

But it is more a mood of freedom than 
share market fundamentals that has en- 
couraged the exchanges, as well as the 
injection of more than A$450m in trad- 
ers’ hands from Elders IXL's purchases 
of Carlton and United Breweries shares 
"in the past week. 

Indeed, a rush of buying for the new 
owner of the brewer saw its share price 
recover by 6 cents to AS4 on total turn- 
over of almost A$8m, which provided a 
large slice of total trading value of about 
A$63m_ 

Meanwhile, in attuning its new peak, 
the All Ordinaries index has displayed a 
reversal of market priorities, with the 


impetus coming from the index’s indus- 
trial component rather than the re- 
sources sector, which fuelled the previ- 
ous peak level three years ago. 

The All Industrial index reached new 
ground in May and, by adding 72 to 973 
yesterday, is up by 54 per cent from the 
beginning of the year and 216 better 
than the pre-1983 peak which was set in 
April 1981. 

The All Ordinaries, too, is up 54 per 

cent from its January level of 487.8, 

while the All Resources segment is lan- 
guishing at 574.7 (up 7.1 on the day). 262 
below its November 1980 record and 42 
below its year best set in September. 

However, it has gained 48 per cent so 
far this year at its current level and 
clearly has considerable scope for im- 
provement should metal prices move 
ahead strongly. 

In any case yesterday saw base metal 
miners score some of the best rises with 
the encouraging currency movement 

BHP, meanwhile, gained 15 cents to 
ASL4.10 adding AS 50m to its market cap- 
italisation, which now stands just short 
of A$4.9bn. 

Trading in Thomas Nationwide Trans- 
port was heavy, with some indications 
that News Corp was unloading its hold- 
ings. TNT gained 7 cento to AS2.30. 

The enthusiasm of brokers at the end 
of trading was unbounded and. while 
one or two cautious souls spoke of profit- 
taking and fundamentals, they re- 
mained unshaken in their belief that 
while the market may turn lower before 
Christmas, the traditional Australian 
New Year share market recovery would 
leave the 750 level for the All Ordinaries 
index as a mere reference point as they 
charted untried ground. 

SINGSAPORE 

STATEMENTS by the Malaysian Prime 
Minister, Mahathir Mohamad, that the 
constitutional crisis could be resolved 
boosted Singapore trading yesterday 
and left the Straits Times index 2122 
higher at 98726. 

Banks were strong, with DBS 25 cents 
up at SS10.00 

HONG KONG 

PRE-CHRISTMAS caution emerged in 
Hong Kong yesterday as share prices in- 
creased slightly in thin trading. The 
Hang Seng index gained 6.07 to 86221. 

Hutchinson Whampoa was featured 
again, partly due to North American in- 
terest, and closed 20 cents up at 
HKS142Q. 





•Sky beds available <o first class passengers for a nominal surcharge. 

In 1947, Asia’s first international airline winged its way from Europe to the 
Philippines. That airline was ours. 

Today, we are still leading the way with more firsts. Like full length skybeds* in 
our 747s. So you can stretch out in our Cloud Nine bedroom all the way until you 
reach Manila — gateway to our 7,000 paradise islands. 

The Philippines beckons you with its endless white sand beaches. Clear emerald 
waters. And seashells among the rarest in. the world. And for those who go for 
big city amenities, the Philippines offers deluxe accommodations and complete 
recreational facilities. 

And the best thing about it is, it costs much less than most of the major Asian 
holiday destinations. 

Contact us or your travel agent and ask about our “Thousand Island" half price 
fares for travelling in the Philippines. 


Philippine Airlines to our paradise islands. 

Amu erjotn ■Bahrain ‘Bandar Seri Be#, n'an 'Bangkok 'Britt 1 aiW'DhaluQn-Dukii-FranlifijrT-Hi’nG Ki’nfi'Hiniiilulu-JnLana.K'at.idii Koin KinnkiJit 
Kuala Lumpur -Kuwan-Loodon-Lo* Angela- Manila- Melbourne -rarii-Fi:kjng-I\jrt Moresby .Rwiuv-Son FrarK^u-^O^LVu‘fr^’rc-S}J.Tcy-TjifN.i'Tuk>v-Zuruh 







34 






® Financial Times Wednesday December . M 1983 


NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 
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OCHes 


£900 13* 

uv 

13%. 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 
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Sales l-gtf es are uvoiftcial Veerly h#is and tows reJtecl tfie 
previous 5J weeks plus the current week. Du) nol I he latest 
trading day Where a spin or slock dividend amounting 10 SS 
par cam or more has been paid, mo war's high-tow range and 
diwdond ere shown tot Ihe new stock only Unless otherwise 
noted, rales ol dMdends are annual dtsbureemeras Based on 
Ihe blest dedaration. 

a-drvidend also extraiej. b-annual rata of drvkJend plus 
Slock dividend c-Hqukto'ing dbidend. cJd-coDed d-new yearly 
low e-d«idend declared or paid m preceding 12 months ff-dr- 
radertd m Canadian funds, subpci lo iWa ncn-residence tax. I- 
ftvWand dacterso after spirt -up or slock, dividend f-dwtoepd 
paid ins year, omitied deferred, or no action taken at latest *- 
vndend meeting k-ckwdend declared or paid lbs year, an accu- 
mulative issue with dividends <n an ears, n-new issue in the 
past 52 weeks The high-low range befyns with the start of tra- 
ding. nd-nexi Bay delivery P/E-pnce-eemings raito. r -dividend 
declared or paid in preceding 12 months, plus siock dividend 
9-sioch split. Dmoenas begms with dale oi spht. sb-sntes. t- 
dhndend pad m Mock in preceding tt monlfts, esHmaiad cash 
value on e*-d<vidend or ex-dairtouuon dale u-rww yearly rtgh. 
v- tracing hatted w-n bankruptcy or recraversnip or bong re- 
organraed under mo BarVu-uptey Act ex securues assumed By 
?ueh companies wd-when distributed. w*-whan issued, vw 
wih warranit. x-ex-dmdend or ex-ngws xQis-ex-tiBinbiinon. 
xw-withoui warrants, y-ex-dwidtend and sales m Ml yw-yiem 
r-sales In full. 
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Elsevier recovered some earlier losses 
and finis hed FI 5 stronger at FI 470, 
while VNU, at FI 121, gained FI 2. 

Gist-Brocade, the biotechnology 
group, was relatively active prior to the 
closing of subscriptions tomorrow for its 
two-forone rights issue. It closed FI 1.50 
firmer at FI 160.50. 


Profit-taking hit Moet Hennessy, trim- 
ming FFr 5 of its previous session’s FFr 
33 gain, to close at FFr 1,415. Pernod Ri- 
card held steady at FFr 749 as did Perri- 
er at FFr 439. 

Elsewhere, L’Oreal reversed recent 
losses with a FFr 10 gain to FFr 2,188 
and Matra put on a similar amount to 
FFr 1.270, while Legrand improved FFr 
30 to FFr 2,055. 

Overall, motors, portfolios, construc- 
tions and engineerings gained on the 
day while stores, electricals and metals 
finished lower. Banks and oils were 
mixed. 

Fiscal incentives for shareholders un- 
derpinned firmer Brussels trading yes- 
terday, with strong gains in utilities and 
chemicals. 


Considerable activity in motors saw 
Daimler Benz advance again with a fur- 
ther DM 7.4 to DM 658.50 ex dividend, 
while VW secured a DM 3.80 gain to DM 
205.40. BMW, also strong recently, put 
on DM 2.30 to DM 431.80. 

Losses during the session included 
Schering, DM 1.50 lower at DM 362.50. 
BASF DM 1 off at DM 168.50 and Degus- 
sa a similar amount easier at DM 371. 

In stores, Kaulhof surrendered DM 4 
to DM 265, while Karstadt's decline was 
limited to DM 1 at DM 284 with Horten 
unchanged at DM 185. 


CANADA 
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I K« r J ! — 


NETHERLANDS 
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The Bundesbank entered the domes- 
tic bond market with purchases of DM 
44.5m compared with the previous ses- 
sion's DM 11.9m. Isolated issues man- 


Aegon, the insurance group, was a fo- 
cus of some attention although its share 
price remained unchanged at FI 109.50 
at the close, while banks were quiet with 
ABN 50 cents higher at FI 368.50. 

The domestic bond market was 20 to 
30 cents lower prior to the late an- 
nouncement of the Government’s final 
bond tender offer of the year. 

Most sectors in Paris finished mixed 
although the CAC General index, calcu- 
lated at midday, reached a record 151.90, 
up 0.4 helped by the continued liquidity 
from share savings accounts which have 
a limited time to take advantage of Gov- 
ernment tax incentives. 


Intercom led utilities with a BFr 35 
rise to BFr 1,915 as Electro bel added 
BFr 50 to BFr 6,200. 

Solvay was in the vanguard of chemi- 
cal issues, putting on BFr 30 to BFr 3,400 
but UCB managed only a BFr 20 ad- 
vance to BFr 4 , 110 . 

In steels, Arbed rose BFr 10 to BFr 
1,194 with Cockerill-Sambre unchanged 
at BFr 169. 

Early advances in Frankfurt were 
overturned later in the day leaving most 
sectors mixed in quiet trading. The Com- 
merzbank index eased 0.6 to 1,015.7. 

MAN lost DM 2 to DM 134 after an- 
nouncing a net loss of DM 148.2m for 
1982/83 against a DM 31.7m profit for 
the previous year. Hopes, expressed by 
the group’s finance director, of a return 
to profit in 1984/85 did not impress in- 
vestors. 


aged gains of 0.20 basis points, but gen- 
erally U.S. interest rates continued to 


erally U.S. interest rates continu 
deter. 


Active trading in Milan saw wide- 
spread losses particularly for the Pres- 
ents group. Italcementi plunged L 1,900 
to L 37,400 with other declines limited to 
two and three figures. Banks and hold- 
ing companies lost ground. 

In reaction to last week's wave of buy- 
ing, prices closed weaker in Stockholm 
with declines outnumbering advances 
by a margin of four to one. 

Some foreign buying in Zurich pushed 
prices higher, although banks were most 
unchanged, and foods were mixed. The 
domestic bond market was little 
changed. 

Fairly active trading in Madrid took 
prices lower with banks generally weak- 
er. 
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MARKET REPORT 


LONDON STOCK EXCHANGF 


Markets unsettled by sterling’s continued collapse 
Equity index down 3.1 more at 750.6 


Account Pealing; Dates 
Option 

•First DecUra- Last Account 
Dealings tions Dealings Day 
Nor 28 Dec 8 .. Dec 9 Dee 19 
Dec 12 Dec 22 Dec 29 Jan 9 
Dee 39 Jan 12 Jan 13 Jan 23 

* ** New-tune •• dealings may taka 

phM'fimn s.n» am two business days 


A drab session in London 
stock markets was yesterday con- 
stderaMy enlivened by afternoon 
reports emanating from New 
York that BNOC ns prepared to 
lower the price off North Sea oti 
by up to $1 per barret, perhaps 
before the end of the year. Lead* 
Sng oils Humediatehr reacted 
nervously from earlier firm levels 
end took blue chip industrials 
down in sympathy- However, 
calm was restored following a 
denied from BNOC and prices 
edged higher. 

leading shares bad previously 
passed a lethargic morning 
session, fcoMkig steady at slightly 
tower levels on lack of fresh 
buying incentive. Sentiment 
remained subdued by disappoint- 
ment with GEC's statement 
announced on Monday. Sterling’s 
farther sharp depreciation also 
undermined recent confidence by 
reviving fears that the pound's 
plight could jeopardise the 
Government’s inflation projec- 
tions and, if allowed to continue, 
might well lead to higher UK 
interest rates. Seasonal Influences 
also began to make an impact 
on the volume of business with 
many brokers* parries now in full 
swing. 

Attention elsewhere was 
focused on special situation and 
takeover stocks. Eagle Star were 
again active awaiting the 
increased bid that Allianz is to 
produce by today. Bishop's Group 
received recommended Wd teems 
from Booker McConnell, while 
speculative favourite BeMaar 
Cosmetics rose sharply in 
response to renewed support. 

Having sustained a fall of 3.4 
on Monday, the Financial Trines 
Industrial Ordinary dbare index 
grudgingly gave a little more 
ground end was 2.6 off at 3 pm cm 
the oil price scare. Hie Close was 
finally 3.1 down at 750.8, with 
late sentiment affected by the 
softer opening tone on Wall 
Street 

Government securities gave 
ground for the fourth consecu- 
tive trading session, still con- 
cerned about the course of UB. 
interest rates, the pound's weak- 
ness and worries abort inflation. 
Business was thin and ctosing 
falls in the lon^ ranged to j, 
whUe the shorter maturities were 
left with losses of around Hie 
FT Government Securities Index 
ended 0/06 down, making, a fOnr- 
day fan of 0.90. at 82.43, which 
compares with the year’s Ugh. of 
83.70 attained just over a month 
ago. 

Eagle Star rise 

Adi four major clearing bards 
sustained falls of 10 as sellers 
continued to hold sw ay, while 
profit-taking dipped 4 ' from 
recently-firm Royal Bank el Scot- 
land, to. 175p. .. In contrast, 
Gxindlays touched 155p before 
settling 3 dearer on balance- at 
148p on revived bid speculation. 
Henry Ansbacher also firmed 3, 
to 78p, following further develop- 
ments in the company's UB. 
expansion plans. 

Elide Star advanced 18 to 715p 


anticipating a new offer today 
from West German insurance 
group Allianz. Among other Com- 
posites, Gown] Accident 
touched 450p before settling only 
3 dearer on balance at 445p. Life 
issues made another firm show- 
ing, Prudential rising 14 to 490p 
and Hambro Life 8 to 464p. Legal 
and General and Pearl both 
gained 10, to 524p and 765p 
respectively. 

Yesterday’s two newcomers to 
the Unlisted Securities Market 
made quiet debuts; Tyne Tees 
TV A opened and closed at 138p 
compared with Che placing price 
of 135p, whQe plastics concern 
Johnses and Jorgensen held at 
the placing price of 85p. •Hpaiing; 
also started in U^. based com- 
puter leasing concern Dataserv 
and the shares closed at 76p 
compared -with the tender price 
of 75p. Elsewhere in the new 
issues sector, revived demand in 
a limited market lifted clothing 
concern French Ctmnection 18 to 
I45p; dealings in the shares 
attract stamp duly from today. 

Adverse weekend comment- 
describing the sector as a "sell” 
— stifled an attempetd rally 
among Breweries which dosed 
around the day's lowest Grand 

Metropolitan, a buoyant market 
of late, dipped to 340p before 
settling 8 cheaper on balance at 
342^). AlUed-Lyons feU 3 to 141p, 
while Scottish and Newcastle, 
interim results due today, gave 
up 2 at 99p. Among Ciders, H- P. 
Buhner hardened 3 to 273p; 
interim figures, also due today, 
are expected to show pre-tax 
profits of around £ 10 m. 

Meyer International's half- 
year profits estimates — which 
ranged up to 18m— proved over- 
optimtetic and, despite the 10 per 
cent increased interim dividend, 
the shares reacted to 149p on the 
liquidation of bull positions 
before settling a net 4 off at !62p. 
Magnet and Southerns, doe to 
report half-year results early in 
the New Year, slipped to 162 p 
before dosing 4 cheaper on 
balance at 184p, whQe Phoenix 
Timber, half-timer due tomorrow, 
softened a couple of pence to Wp. 
Elsewhere in the Building sector, 
Barnett and Hallamshire, a 
depressed market recently, 
encountered revived support and 
rose 15 to 155p, but recently-firm 
Henderson Group eased 5 to 172p 
John Mowlem hardened a couple 
of pence to 190p as a line of 
stock was cleared. The loss at the 
baif-way stage clipped 3 from 
Beech wood, to a low for the year 
of 22p. 

ICL a shade easier initially, 
steadied on currency influences 
to dose without alteration at 
650p- 

Martin react afresh 


FINANCIAL TIMES STOCK INDICES 


: Dec. 

1* 

Dec. 

12 

Dee. , 

9 ! 

Deo. ■ 
a • 

Dec, i 
7 

Dec. 

6 

year 

ago 

Government Seos.-." 82.43, 

82.61 

82.77' 

83.29 

83.33 

83.00 

78.90 

Fixed lntereat~.~~~_. 88.92 

85.90 

aejier 

86.41 

86.41 

86.27- 

61.13 

Industrial Ord. 760.6 

1753.7 

767.1 

7603 

753.6. 

7483 

596.5 

Gold Mines 6843' 

973.1. 

6673- 

6923 

6803 

683.0 

523.0 

ord.Dfv. Yield ! 4.66. 

4.64 

4.63 

4.60 

4.63 

4.65 

4.95 

Earnings, Yid^ if u in, 9. 64 

9. SO 

9.48 

9.46 

9.53 

9.68 

10.62 

P/E Ratio (net) P) 12.79. 

12.86 

12.88 

I 2 .ua 

12.79, 

12.72 

11.30 


Total bargains. 20,B56' 21,030’ 22,620] 23,100: 20,046' 20,734 21,662 

Equity turnover £m.- — 254.14 334.24 297.26 208.72 219.61 189.93 

Equity bargains. ; — : 18,250 23,414 21,144 18,172 17,810, 19,704 

Shares traded (an... — ■ 147.8' 187.9 186.6' 192.5 137.4- 155.3 


10 am 752.5. 11 am 752.5. Noon 752.G. 1 pm 752.1. 

2 pm 752.5. 3 pm 761. 1. 

Basis 100 Govt. Sacs. 18/1/ZB. Fuad Ini. 1S28. Industrial 1/7/35. 
Gold Mines 12/1/58. SE Activity 1974. t Correction. 

Latest Index 01-246 8028. 

Nil -12.02. 
t Corrected. 


HIGHS AND LOWS 


S.E. ACTIVITY 



1983 

binco Compllat*n 


High 

Low 

High | 

i Low !- 

GovL Secs— 

! 85.70 
| (11MH ! 

77.00 

<2«-U 

127.4 

iS/l/SB) 

u 

49.18 * 
<3fl/m r 

Fixed Int | 

1 86.41, 
(7/11) i 

79,03 

<1/*> 

150.4 

ILNll/47) 

60.63 

(>/l/!b) 

Ind. Ord | 

760.2 

(B/12) 

698.4 

(12/1/ 

760 J! 1 
9/tTMt 

1 49.4 * 

Gold Mines j 

1 734.7 
115/2/ 

444.6 | 

nun I 

1 734.7 
(15/2/85) 

43.6 E 
MWirtjj 


Dec. 

12 


Dec. 

9 


lit Edged I 
Bargains... ! 175.3 
iltTea 


Bargains—; 
Value 1 


Bargains— | 
Equities : 
Bargains...; 
Value—. ■ 


llBJSj 

613.7 


179.8! 

128.0 


172 J 


151.7 

675.6 


179.2 


1128.7 
531.1. 620.2 


the face of easier precious and 
base-metal prices. In the South 
Africans sector, " Amgold 
mirrored the trend in Golds and 
moved up £1» to £?&} but Rand 
Mines Properties dipped 20 to 
70Qp. London issues held un- 
changed with the exception of 
Hampton Areas, which eased 
Only 3 to 20Sp. 

Turnover in Australians was 
restrained by erratic movements 
in the Australian dollar against 
sterling and the U.S. dollar. 
However, the underlying firm- 
ness of overnight Sydney and 
Melbourne markets enabled the 
majority of leading issues to 
register modest gains, notably 
HIM Holdings, which rose 6 for 
a two-day gain of 22 to 240p. 

After a relatively busy morn- 
ing session, demand for Traded 
Options slackened and total con- 
tracts struck a mourned to 2.268 
— some 600 short of last week's 
daily average. The battle for 
control of Eagle Star directed 
fresh attention towards Commer- 
cial Union positions: they 
attracted 381 calls with 1S1 
transacted in the January ISO's, 
which added 3 to 13p. and 122 in 
the January 200's. 2 better at 5o. 
GEC continued to attract call 
monev despite disappointment 
with the first-half performance; 
429 trades were struck here with 
100 done in the July 160's. 


touched 149p before settling a 
net 3 up at 147p following Press- 
inspired rumours of a possible 
bid from Heron Corporation 
Barton added 4 more at 412p 

Shoes and Leather featured a 
marked resurgence of speculative 
buying of FU winch advanced 19 
to a 1983 peak of 168p. 

GEC became a steadier market 
after the previous day’s setback 
on the interim statement and 
closed a couple of pence better 
at 178p. Other leading Electricals 
took a distinct torn for the 
better with Racal advancing 10 
to 212p and Plessey closing 6 to 
the good at 230p. Secondary 
issues provided contrasting 
features. Cifer stood out with a 
rise of 19 to I32p ahead of next 
week’s annual results, while 
Crystal ate, reflecting hopes about 
a possible sale c£ Royal Worces- 
ter, advanced 11 to 188p. First 
Castle encountered support and 
put on 7 to 104p- Drnek Holdings 
moved no 15 to 26Qp in a difficult 
market Pressac. a strong market 
of late, met orofit-taldng ar-i fell 
14 to 38fy. whUe United 
Scientific, a firm market recently 
in advance of preliminary results. 


with a rise of 3 to 21p. GM Firth 
dosed a shade easier at 22p after 
the interim statement Further 
details of the proposed rights 
issue and forecast of no dividend 
payment in respect of the year to 
end-October next year left 
Meggitt Holdings 3 cheaper at 
90p. 

The emphasis in Food 
Retailers switched to regional^ 
with several issues attaining new 
highs for the year. Hillards put 
on 10 to 264p and Amos Hinton 
12 to 292p, while William 
Morrison gained 6 to 212p. On 
the bid front dealers expressed 
disapopintment with the cash 
terms offered by Booker McCon- 
nell for Bishop’s Group; the A 
shares, briefly suspended at 245p, 
resumed at 210p and closed 30 
down on balance at that level, 
while the Ordinary shares, sus- 
pended at 270p, resumed at 2S5p 
and closed at 280p. Booker 
McConnell hardened, a penny to 
84p. 

Among Hotels and Caterers, a 
split buying order left Trust- 
house Forte 3 dearer at 181p. 
Sinkls hardened 2 to 86p: the 
company has acquired the Great 


e NGA’s derision to suspend due tomorrow, came back 12.. tp-. Tree. Top Hotel, Aberdeen, -from 


> trial action' against national 
and provincial- ■ titles stimulated 
occasion®; support of W. XL 
Smith A, which rose 4 to 146p. 
after 148p. NSS announced 
slightly increased preUminary 
profits and hardened a couple of 
pence to 88p, but comment on 
Monday’s uninspiring annual 
results left Martin The News- 
agent 10 cheaper at 14&p. 

Subdued conditions prevailed 

r.—vmrr *?tnm lori<w IMwnlMaN 


373p. 

’ Leading - engineers - .ended 
slightly easier. Elsewhere, 
Triplex Foundries responded to 
to recovery in interim profits 
with a rise of 4 to 29p. Press 
mention left Ren old 4 higher at 
26p and F. S. RaleUfle advanced 
8 to 50p on talk of a possible 
Injection of assets. Cbemrlng also 
finned 8, to 575p, in a limited 
market while Smith Whitworth 
stood out in smaller-priced issues 


FT-ACTU ARIES SHARE INDICES 

These Indices are the j«W wnpiMB«i of the Fhancifi Times, the institute of Actuaries 
and the Realty of Actuaries 
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Bass. 

Smiths Industries up 

Trading statements brought 
contrasting features among 
miscellaneous Industrials. Burns- 
Anderson responded to the good 
results and confident view of 
prospects by rising 2 to 37p. 
while Dobson Park gained 3 
more to 72p. still on Monday's 
preliminary figures. The chair- 
man's reference to encouraging 
first four months’ trading lifted 
Smiths Industries 5 to 463p, but 
Smith and Nephew eased a 
couple of pence to 363p despite 
good results in the 40 weeks to 
October 8 last Dealings in 
Trans Continental Services were 
suspended but were resumed 
following news of the sale to 
Inch cape, for £36m, of the com- 
pany's trade services division; 
Trans Continental touched lflTp 
before suspension but closed the 
dav unchanged on balance at 
190p. The warning of lower 
second-half profits took RFD 
down to 80p prior to a close of 
S3 d. only a net penny easier. 

Revived speculative demand 
carried Bell air up 50 to 600p, 
after 610p, and Associated Tele* 
communications staged a long 


overdue recovery to end 9 up at 
S4p. william Baird gained 8 to 
295p and Securlcor 7 to 267p. 

Awaiting tomorrow’s interim 
statement. BET Deferred gave 
up 5 at 26Sp but, ahead of 
Monday's first-haK results. Nor- 
ms put on 4 at 157p. Elsewhere, 

British Aerospace slipped 5 to 
I109p. 

Iotasun closed a penny dearer 
at 147p, after 149p, following the 
satisfactory interim results. 

Horizon Travel, in sympathy, 
gained 4 at 152p. 

Proceedings among generally 
lacklustre Papers were enlivened 
by a batch of company trading 
statements. Associated Paper 
stood out with a gain of 7 to 114p 
following the 11 per cent expan- 
sion in full-year profits and in- 
creased dividend. Envelope 
manufacturers Chapman In- 
dustries firmed 8 at 223p after 
the sharp recovery in first -half 
earnings, but McCorquodale, a 
rising market recently, eased a 
couple of pence to 278p despite 
the 18 per cent increase in pre- 
liminary profits. 

Leading Properties made an 
Irregular showing. Land Securi- 
ties firmed 5 to 261 d. but MEPC 
eased 3 further to 262p. Haste- 
mere Estates shed 6 to 470p 
awaiting interim results due to- 
morrow. 

Dealings in F. Miller, sus- 
pended last Wednesday at 42p, 
resumed yesterday following the 
share-exchange offer terms from 
fellow Marks and Spencer sup- 
plier Nottingham Manufacturing; 

Miller traded quietly and closed 
at 38p which compares with the 
offer price of around 35lp. 

Talk emanating from the U.S. 
of a possible cut by BNOC in its 
contract price for North Sea oil 
by up to $1 a barret caused a 
sudden downward Burry in Oil 
shares. A subsequent reported 
denial off the suggestions from 
BNOC, however, saw most quota- 
tions rally to close well above 
the worst, BP ending only a 
couple of pence cheaper at 392p. 
after 384o, and Shell closing 
without alteration at 562n, after 
556p. Lasmo finished 3 off at 
250 d, after 243p. and Ultramar 
a similar amount down at G17p. 
after 610p. In contrast, revived 
hopes of a bid from Heron Cor- 
poration left Bonn ah 3 to the 
good at 166p, after 170p. Specu- 
lative demand prompted a gain 
of 25 to 265p in Caledonian Off- 
shore. but Atlantic Resources 
came hack 25 to 690 n. Elsewhere, 

IC Gas eased 5 to 233p after the 
interim results. 

Driefontein firm 

Currency fluctuations played 
the major part In the perform- 
ance of mining markets. 

■ -'Another strong showing- by the 

U.S. dollar prompted widespread 

advances ^among South. African - Hi 5 z.* d«i i^n. urn. 

Golds, despite a generally quiet MurtBV Nortber,, -“-- — 
trading session. 

In UJS. dollar terms, the Gold 
share market opened easier and 
drifted easier on Johannesburg 
and London selling. Translated 
into sterling terms, this led to a 
firm opening by Golds which 
subsequently edged higher 
throughout the day. 

The Gold Mines index, calcu- 
lated In sterling, rose 1L2 to 
581.3. Bullion tidied to give 
much of a lead to share prices, 
dipping $225 to 8389.375 an 
ounce. 

The interim dividend declared 
hv the mines In the Gold Fields 
group were in line with market 
expectations and had little effect 
on market sentiment; Driefon- 
tein nos ted an imorovement of i 
at £22}. Kloof and Lihanon both 
added 3. at £31} and £24 respect- 
ively, and Deelkraal 3 to 282p. 
the last-named despite the omis- 
sion of the anterim payment 
Too performers in the remain- 
ing heavyweights were Harte- 
beest- which out on £2 to £504. 
and Buffets, £14 to the good at 
£39*. 

Financials remained steady In 


NEW HIGHS AND 
LOWS FOR 1983 

NEW HIGHS (93) 

AMERICANS (9) 

American Nat. Res. Honey«n 
Bethlehem steel Rockwell Internet!. 
BrmnMna-Ferrtt Soerrv Corp. 
Campbell Soup U.S. Steel 
Exxon 

CANADIANS 12) 

Royal Bk. of Can. Trant Can. Pipe 
BANKS (4) 

Alexanders Discount Welt Fargo 
Schraders Baltic Leasing 

STORES 17) 

Casket (S.i Hepworth tj.) 

DebenluMiK Simpson IS.) A 

Foster Bros- Wocriworth 

Getter (A. J.l 

ELECTRICALS (4) 

A.B. Electronic Toshiba Coro. 

Real Time Control 

ENGINEERING (El 
Cummins SLue Cnv. Saslllo Gordon 
Um. lb. 1978-04 Smith Whitworth 
Ghmwed Intematl. Tetfos 

Robinson IT.) 

FOODS (5) 

Hulowood Hinton CAJ 

Hillards Maynards 

Morrison (W) 

HOTELS (1) 

Gariufikets Rests. 

INDUSTRIALS (IS) 

Assoc. Brtt. Pom Hanson Trust 
HOC Do. BLee Cm. Uns. 

Do. 9oc Cnv. tins. Ln. 2001-06 
Lb. 2001-06 t-C. Inns. 

Boots Norcras 

Broken Hill Prop. Smith IMS. 

Continental Group Sloe Wake 

Emhart Cord. TNT 

Hewitt Cl.) 

INSURANCE IB) 

Britannic Poart 

Bryant (Derek) Travelers dorp. 

Hambro Life Willis Faber 

MOTORS (1) 
ptaxtons (G. B-) 

NEWSPAPERS 12) 

Collins (Wm.) A Octopus Publishing 

PAPER t» 

Chapman Inds- CKxidalkln 

PROPERTY (3) 

AJInatt London Lain? Props. Ilmc 

Rosehauph Cm Uns Ln *00-05 

SHOES <2< 

F|l Nnibold A Burton 

TEXTILES (2) 

Allied Textile crowtber Cl.) 

TRUSTS (H) 

Anglo Am. Sea. Now Australia 

Crescent japan Rights a issues Cap. 

Fleming Amer. 7nc SPLIT Cm. 

"Cut, Uns. Ln. *99 TR Australia 

Lanes. S London TR Technology 

M&G Dual Cap. Tribune 


oils on 

Brunswick Oil Weeks AoSL _ 

Monarch Pet. Texaco dkpe Cnv. 

M conic Oil Ln. 19B1-99 

Weeks (Bermuda) 

PLANTATIONS (2) 

Cobs. Plants. Moran Tea 

MINES IT) 

Coos. Murchison 

NEW LOWS (18) 
BRITISH FUNDS (1) 

Comr. tOla pc -99 

BUILDINGS (2) 

Beecftwoed Maunders (John) 

ELECTRICALS IS) 

Black (Michael) Oxford Instruments 

Kode hit. OccoitIcs 

e. , ... FOOOS 111 

Blo- Isolates 

INDUSTRIALS (5) 

Ecobrk Pritchard Services 

Do. Detd. Sheldofi Jones 

Loud. A L pool Tst. 

. _ TEXTILES (1) 

Nova ciersev) Knit 

MINES (21 

Western Continent Centennial Minerals 

RISES AND FALLS 
YESTERDAY 
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Latest 

19B3 


Issue 


Renuno. 


Stock 

price 

Is 

date 

1 




• K 

High j Low 



British Funds ...... 

"T 

Fads Same 
*9 26 

Corpns. Dom. and 
Foraign Bonds ... 

4 

11 

62 

Industrials 

280 

248 

874 

Financial and Prop. 

83 

93 

339 

Oita 

29 

27 

62 

Plantations 

5 

3 

12 

Mines 

68 

20 

80 

Others 

80 

34 

66 

Totals 

566 

505 

1.521 
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115 
23 
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E75 
164 
SIR77 
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>96 
'.90 
? 140 
B5 
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FJ».:13/18176 

F.p.ai ia 34 
20010.-2 220 
100; — 1102 
F.P. - ■ 75 
F.PJl4;12 54 
:F.P.2b.ll 66 
■F.P.l 16,12. 1*2 
F.P. - 1140 
: F.P.. - . 66 
F.P. 1 - 175 
F.P. - 18)2 265 
F.P. — ‘156 
F.P." - ; 41 
F.P.16.1 101 
F.P. 16)12:109 
F.P. 1 — 163 

'F.P. 21:12,105 
'B61t F.P. 6)1 , 31 
f90 F.P.,13,'1 93 

<135 F.P.l - 140 

r 110 F.P.l 16r 12 1 SO 
tlRB4 F.P. 1 9(12 183 
— F.P.i — i 29 


103 
136 
i 29 
il5B 
! 96 
; 7* 
I 49 
| 62 
118 
!isb 

! 05 
166 
'226 

1146 
I 40 
! 93 
I 9? 
Il46 
95 
27 
81 
135 
10B 
jl68 
24 
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■6AcorTi (Jomputer lpii6 , .... 

4-Aaplnall Hidgs lOp. 138 —2 

^Brewmaker Ip ' 29 I ... 

Brit, Petroleum ,166 — * 

j Cable A Wiroleas 50 p i 00 

;Dataservlnc.$c ] 75 

i4> Fede rated Houag 6p' 60 

j-Flogai lOp - 64 

■f) Franc hConneernbp 142 
-hHlgh-point Sorv. lOp 140 
IdohnB'n&JorgensnlOp' 85 
j ^•Kenyon Securities.. 176 
Logics XOp 265 

Ldn.a Edin'ghTet.1Dp 146 _ 

i*MME focllltlea 10p_. 40 I .. i b0.7| 3.3 2.5 I?.5 

.4-MebOn lOp I Mi • P3.4 1 2.0 5.2 11.0 

'4-Poga .Michael Sp . '108 I— I | bi.4! 3.3l 1.9 93.4 

*Pericom lOp 160 —i ul.7| 4,B| 1.5 16.4 

-^Patera 'Michael).. . i 98 1 ul.Tfl. 1.7 2.6 16.8 

i-S-Ptotimeter Sp 31 .. ..! u0.7. 2.7' 3.2 16.2 

,*Tay Homes. . . 93 ..... . u4.1. 2.1' 6.3 9.5 

■'S'Ty n eT oeaTVAN . VlTl .1 3 B .... 8.25' 9.8 b.5 1.7 

■{•V. W. Ttiermnx . ... 1 145 I— S ‘ uS.25' t.B, 5J IB.S 
•i« Woodchetrlnv.l R2U p! 1 70 
Iwitan InvB-Wrrnta.. . 25 


- ! - ; - &J6 
bgS.O 3.7; 3.1112.3 

^4 ! 20. £5 I.8 1 7J2\ sio 
»2 'thS.47 3.6 7.0 4.3 

jbOl.5 5.1 1.3,14 7 

, t»2.46 2.4. 7.0 8. Jl 

nOii.B'^ 3.6. 3.6 10.4 

► 15 I MI3.9 2.7! 5.9: IL8 
tiS.O 3.4 3.1,11.1 

I 03.15 2.4 : 5. 3 10. 9 

i 09.38, 1.7 7.7,10.7 

' u 1.0 5.9 0.614.5 

-6 ' 05.35-2.6 5.1 9.2 


QI9.I1 ’ 4.1. 1.8 14.6 


FIXED INTEREST STOCKS 


Issue 

price 

£ 


§3 la c a 
o-n ;53-3 
Era 
<3- 


1983 


Stock 


k l High I Low 


O - 


10Q ! F.P. I Ell -102 i 101 It Bristol Waterworks 6.5t, Red. Prf. IMS 103 • 

99 £10 . - 10i C i 9 li Colne Valley Water 6 1 , Red. Prf. -90. . io i .. .. 

c T I F.P. 9- 120 ,1 15 Crystals! t Biji Cnv. Ln. 2003 ,120 UJ 

99.15 |£25 — . 251s 1 243, Elf iU.K.i 12i<t Uns. Ln. '91 ,25 

— *F.P. — (103 101 'Extamal Inv. Cnv. Ln. 2003-09. 103 1 

* * 'F.P. 6:1 109p| 96p Fish or (A.) 7S; Gnv. Prf >1090 r I 

100 , F.P. 27)1 ! 901s; 90 iGen. Finance N V ll.olt Ln. 2007 93i. 

99.714-£30 ;26,4 32&*| 30 Int. Bk. for Roc. & Dev. 1 1.5-{, Ln. 2003! 30- . ... 

97.26B.l-25 23/1 1 D97»i 25 IrolRIM 124t 2008 I 29 , 

flOOp ! F.P. 9/12 114pl 100 b LASMO 9 ? 3 », Cum Red Prof 109 p b)-I 

ii ,£30 > 10/11 46 • 30>i Lon. Shop Prop. 9pc Cnv. 94.98 s*r II. 44 ;_2 

{100 £10 i — : 111- 10»j Mid Kent Wtr. 12pc. Red Dob. 1993 .. lUj! 

— 1 F.P. i — llOOkg, 9Bi):Nntionwide 10.'/- n Bds. B'lO.'M TOO,,' 

— F.P. ! — 100 re 100 . Do. lOiit BdS. 6-11 84 100 ,. ’ 

— F.P. 1 — '1001a SB iV DO. XD1..X Bds. 3:13.84 . .. .UQO '. 

99.44 1-25 ! — j 25i.i! 26L< 'Queens Moat 12t 1st Mort. Deb. 2013! 25 la- 

100 iL'10 I 3/2 12 . 12 Sundildr-S-ShiekloWtrb'-. pcRPF. 19aet m 

{100 j £10 - 111 — “ -- 

c 99ie £10 • — 12 


- — Dunuiiu To.aiiirNumip.'.'PGivrri ivov> 

IOI 4 Tond. Hundred Wtr. 12 pc Rod Dob 199S' in- 
lUs'Weat Kent Wtr. 6.25pc Red Prof. I960 12 l 


“ RIGHTS” OFFERS 


= i+ or 


On — 


345 

140 

7 

58 

25 

62 

IOO i 
25 
25 • 
95 | 
817p 
85 


Nil 

Nil 


— _ — J 80pm j 45pm 


F.P. - 
F.P. i — 
Nil • 
FJP. I 
Nil 
FJ». 
nii ; 

Nil { 

NII 

F.P. ! 

0! 


— 21/12, 10 pm 

— 15/12 10 

19/121 75 : 

— 16/12. 17pm : 

— 13/1 I 71 I 




*A)r Call 

lAitken Hume 

I Amal. Estates Sp- 
64 (Arrow Chemicals.. 

6pmBarget 

. _ 66 Icharterhall bp 

— 16/12 21pm 16pm Heyward Williams. 

— 30/12’ 3b 1 28 Manson Fin. lOp ... 

— 15/12. 5pm 3pm|Phllcom lOp 

— 16/1 103 . 90 [4<Plneapole Dance 10p 

— — l4Dm|13ADmiToronto Dom. 


— 4/1 , 

- 21/11! 


107 

172 


90 

133 


Bk.> 

Ward White 

[western Mining Options 


80pm; ...» 
4pm, .... 

75 9 1 + .:=. 
17pm, 4 8 
69 j-t 
21pm! . — 
36 ; + 2 

4pm- 1- 
100 1—5 

14pm, -tie 

i 172 I 


Renunciation dote usually last day for dealing free of stamp duty, b Figures 
based on prospectus estimates, d Dividend rate paid or payable >» pen of 
capital: cover based on dividend on full capital, a Assumed dividend and 
yield, u Forecast dividend cover based on previous year's earnings. F Dividend 
and yield based on prospectus or other official estimates far 1983. H Dividend 
and yield based on prospectus or ether official eBtimeua for 1383-84. Q Gross, 
t Cower allows for conversion of shares not now ranking for dividend or ranking 
only for restricted dividends. O Figure* or report swelled. § Placing price, 
p Pence unless otherwise Indicated, f laauad by tender. | Offered to hold ms 
of ordinary shares as a “ rights.** M laauad by wav of capita Usstion. 55 Re- 
Introduced- VI Issued In connection with reorganisation merger or takeover. 

M Introduction. □Issued to former preference holders. ■Allotment letters 
r fully-paid). • Provisional or paitiy-pald allotment loners. * With warrants. 
V Effective leaue price after scrip, t Formerly dealt in under special role, 
tt Dealt In under Rule 163 (3). ♦ Unlisted Securities MarkeL • Comprising of 
10 New ordinary plus 1 Series B Warrant. C Canadian. 


OPTIONS 


first 
Deal- 
ings 
Dec 5 
Dec 19 
Jan 9 


Last 
Deal- 
ings 
Dec 16 
Jan 6 
Jan 20 


Last For 
Deelara- Settle- 
tion meat 
Mar S Mar 19 
Mar 22 Apr 2 
Apr 2 Apr 16 


ACTIVE STOCKS 

Abovo average activity was noted m 
the following stocks yesterday. 


Closing Day's 
pneu change 


For rote indications see end of 
Share Information Service 

Money was given for the call 
in Dominion International, 
Trust Securities, Brunswick 
Oil, Tootal, W. E. Norton, 
Barra tt Developments, Fite- 
wilton, GEC, John Brown, 
Goodman Brothers, Mnemos, 
Rank Organisation, Deben- 
hams, Lonrho and Bristol Oil 
and Minerals (formerly KCA 
International). A put was done 
in London and Liverpool, while 
doubles were arranged in 
Trust Securities, W. E. Norton, 
Barra tt Developments and 
Bristol Oil and Minerals. 


Stock 

BP 392 - i 

Cry stala to 188 ‘+11 

Eagle Stat 715 +18 

FU 168 +19 

Grand Met 342 —8 

Lend Securities ...... 261 ’+ 5 

Meyer lot'l 152 - 4 

Ocean Transport ...... 107 + 1 

Plaxtons (G.B.) 218 +43 

Pressac 187 -14 

Prudential 490 +14 

Racal E/acta 212 +10 

MONDAY’S 
ACTIVE STOCKS 

Based on bargains racordod it 
Stock Exchange Official List. 



No. or 

Mon. 

Day's 

Stock 

changes 

close 

change 

GEC 

23 

176 

-17 

Hanson TniBt 

14 

263S« 

— 1 

Whitccrolt 

13 

1S9 

-15 

Dobson Pk led 

12 

69 

+ 

Eagle Star 

12 

697 

-13 

PICK Petroleum 

12 

115 

+ 7 

Baker Perkins 

11 

114 

+ 14 

Boecham 

11 

315*d 

+ 1«- 

Hill Samuel ... 

11 

£45 

+ 25 

Rank Hovis Me 

11 

73xd 

+ h 

Ryl Bk of Scot 

11 

179*d 

+ 5*i 

Thom EMI ... 

11 

635 

- 8 

BOC 

10 

264 

+ 4 

Boots 

10 

1B5 

+ 5 


C 00%E9om...*sV TS...6... 7 77 



I EUROPEAN OPTIONS EXCHANGE 1 

1 1 

Feb. 

May 

Aug. 


1 $ Scries — - | 

Vet. 

j Last 

VoL 

Last 

VoL 

| Last 

Stock 

GOLD C 

E375| 



; 

21 

40 




18389.50 

GOLD C. 

S400I 

18 

ilO.BO 

30 

23 

— 

— 


0 OLD C 

54251 

lb 

1 4.10 

6 

10.10 

— 

— 


GOLD C 

84B0| 

— 

— 

15 


— 

— 


GOLD P 

85751 

50 

; 4.60 

5 

7 

— 



GOLD P 

8400 

7 

11180 

— 

— 



M 

GOLD P 

5425 

— 

— 

16 

36 B 

- 


9» 



Dee. 

March 

June 


SILV C 

SB 

— 

' — 

— 


20 

1X0 

88.35 

8ILV C 

510! 


| — 

1 

0.65/1 

1 

0X5/1 


SILV C 

811J 

— w 

1 — 



— 

— 


SILV C 

812 

— 

— 

4 

0.15 

— 

—a 

* 

SILV P 

S9i 

— 

i — 

1 

0.89 

— 

a— 


SILV P 

SI 1 

20 

< 1.80 



— 

— 


EILV P 

512. 

1U 

: 2 .SO 



— 

— 

88 



Jan. 

April 

July 


ABN C 

F.360] 

56 

;i4.30 


— 

— 


_F.S6a.50 

ABN C 

F.380; 

16 

r 4.50 

27 

14.50 

3 

18 

» 

ABN P 

F.360! 

4J 

■ 330 



— 

14 


AKZO C 

F.TOj 

bJ 

;ia.9Q 

3 

21.40 

15 


F.88.70 

AKZO C 

F.80; 

17b 

! BAD 

9 

13.20 


15.30 


AKZO C 

F.90. 

88 

! 2.50 

897 

7 

67 

8.80 


AKZO C 

F.lOtt 

— 


84 

330 

14 

5 


AKZO P 

F-70; 

51 

> 0.10 

— 

— 

101 

— 


AKZO P 

F.BO! 

— 

I — 

45 

1.40 

11 

2.60 

n 

AKOZ P 

F.90 

15 

2.80 

262 

5 

54 

7 


AMRO C 

F.60| 

27 

230 

13 

DA 


— 

FXl 

AMRO C 

F.65 

54 

' 0.60 

116 

2.10 

2 

4 


AMRO P 

F.60! 

12 

| 130 

77 

2.90 

1 

4 


AMRO P 

F.65: 

bb 

1 4.50 

7 

6.60 

— 

— 


GIST G 

F.160I 

28 

! 580 A, 

£2 

11 

— 

— 

F.160. SO 

HEIN C 

F.130 1 

04 

: 3 

20 

8.30 

— 



F. 127 

HEIN P 

F.1S0 1 

224 

; 4.50 

11 

5.30 

15 

8 


HOOC C 

F.40- 

65 

| 2.40 

61 

4.60 

26 

6.60 

F.40.30 

HOOG C 

F.45; 

1 

1 0.90 

56 

2.40 

10 

3X0 


HOOG P 

F.40; 

6 

! 1j40 A 

27 

2.70 

20 

3 

F. 191 .90 

KIM 0 

F.160 

72 

i S3 A, 

2 

37 A 

— 

— 

KLM C 

F.17D 

143 

23X0 

24 

27 

1 

35 


KLM C 

F.1B0! 

271 

: 14.10 

30 

20 

7 

25.50 


KLM C 

F.190I 

176 

! * 

177 

15X0 

38 

20 


KLM P 

F.170 : 

64 

0.40 

5 

2.40 B 


— 


KLM P 

F.1B0 

46 

1.40 

36 

4.30 

4 

6.50 


KLM P 

F.190I 

10b 

! 4,80 

73 

7X0 

6 

10 


NEDLC 

F.lOOi 

45 

: 10.60 

— 

— 


- 

F.110 

PETR C 

FrS^SOO, 

bO 

1 510 


— 

1 

850 

Fr.5890 

PHIL C 

F.40' 1025 

; 3 

50 

6.20 

23 

6.10 

FXLBO 

PHIL C 

F.45; 

479 

! 0.90 

156 

2.90 

312 

3.90 


PHIL C 

F.50 

71 

! 0.80 

181 

1.30 

46 

2.10 


PHIL C 

F.55 

8b 

. mo 

30 

0.70 

— 

— 

» fi 

PHIL P 

F.40' 

22 

! o.ao 

153 

1X0 

10 

9X0 


PHIL P 

F,4S 

bbO 

3.70 

120 

42 

160 

5,20 8 

6 

PHIL P 

F.5G; 

36 

■ a | 

5 

8 

10 

8.70 B 


RD C 

F.120[ 

47 

: 17 





5 

22 A 

P.136 

RD C 

F.13Q J 

115 

1 7.80 

28 i 

15 A 

17 .14.50 


RD C 

F.140. 

433 

2.50 

ITS 

7.20 

15 

8 


RD C 

F.15Q' 

5b 

' 0.80 

109 

3.60 

— 

— 


RD P 

F.130. 

94 

: 1.20 

136 

2.60 

17 

6.50 


RD P 

F.lto 

545 

' 5.40 

20 

6.60 B- 

4 

10 


COE C 

F.145 

2 

i 8.60 

— 

— 

— 

— F.164J7 H 1 

EOE C 

F.lflO' 

2 

i 4.80 

26 

6.50 

— 

— 

« 1 1 

I TOTAL VOLUME IN CONTRACTS: 14,776 




I 1 

1 H 

Aak 

B=Bkl C= 

=Cail 

P=put 


M 


LONDON TRADED OPTIONS 


POTS 


Option 


Brit. Petroleum 1*392) 
360 1 35 

390 I 16 

420 I 5 


Jen. I Apr. 


July I Jan. I Apr. I July 


J 16 I 28 I 36 | 12 22 
I 5 I 16 I 22 I 34 42 


28 

48 


Cons. GddfieldB (* 

460 

519) 

70 

85 

IOO 

B 

14 


500 

36 

62 

70 

24 

33 

45 

550 

ia 

37 

45 

52 

62 

72 

600 

3 

15 

— 

SO 

90 

— 

650 

1 

6 

“ 

135 

135 

— 




40 

g 


1 

2 

86 

32 



1 

— 

— 

100 


32 

EH 


3 

3*2 

no 

19 

23 


"i 

4 

6 

iso 

10 

15 

kl 

3 

5 

7 

130 

4 

10 

1 13l Z l 

7 

9 

11 


Commercial union i*189) 
140 , fiO 

160 I 30 

180 I 13 

200 I S 


62 

34 

19 

8 


EG 

38 

21 

11 


I’* 

10 

22 


5 

6 
13 
25 


G.E.C. 1*178/ 
180 
200 
220 
240 


9 

4 

1>1 

1 


18 

9 

3 

2 


28 

IB 


10 

13 

15 

27 

28 

30 

46 

46 

46 

— 

— 

— 


Grand Met. (*343; 

300 

47 

52 

60 

1 He 

5 

1 9 

330 

26 

81 

40 

1 6 

15 

1 113 

360 

6 

16 

26 

22 

30 | 

I 35 

390 

2 

4 

— 

48 

SO i 



l.e.1. 1*660) 

460 

|194 



2 



500 

|154 

158 

— 

2 

2 


550 

J104 

108 

116 

2 

6 

8 

600 

I 58 

68 

76 

4 

14 

18 


I 18 

32 

46 

18 

30 

40 


Land Securities i*261i 


£40 

23 

30 

37 

3 

m 


257 

12 

20 

28 

a 

EH 


260 

9 

17 

25 

n 

EH 


280 

3 

9 

13 

22 

O 



Marks St Spencer f 
180 I 

218) 

1 40 | 

1 46 | 

1 “ 1 

1 | 

1 2 | 



21 

87 1 

SO 1 

2 1 

1 4 

1 6 


1 5 

12 

1 18 1 

1 7 ! 

1 11 1 

1 14 


460 

110 — — 

500 

70 80 88 

550 

30 42 50 

600 

5 IB 26 

650 

15- 


1 

3 

16 

48 

90 


11 

54 

54 

94 


14 

30 

68 


CALLS 


Option 


' Feb. i May 


PUTS 


Aug. I Feb. 


May 


Aug. 


420 

73 

82 



3 

6 

460 

42 

60 

75 

13 

IB 

500 

24 

35 

42 

30 

42 

550 

4 

14 

— 

— 

72 


24 

47 


PUTS 


Option 


Feb. May 


Imperial Group (*133i 

110 a 25 | 27 

120 I 17 I 19 

130 | 9 I 11 

140 I 5>sl 6 


Aug. I Feb. | May 


Aug. 


16 , 
Bit! 


OS, 

Hz 

4 

9 


Hi — 

2ij — 

7 9 

11 13 


KflfujilES 


3B 

45 

12 

11 

so 


IfijR 

25 

33 

27 

E£fl 

40 


HjJ 

17 

23 

1 45 

mZM 

55 


lonrho 1*107) 

90 

IDO 

no 


18)2 

Ai- 

Sic 


21 

ll't 

6»i 


23 

14t a ' 

8 


i m .n 


3 

7 

13 


p - *°- BP 

1 47 | 

19 

— 

1 3 

1 3 



£20 

1 30 


i - 

1 5 

1 8 

— 


1 16 ! 

iva 

| 37 ! 

1 13 

1 17 


260 

1 8 i 


1 26 1 

1 25 

1 28 

30 


Rao&l i*208) 

180 
200 
220 
- 230 


33 

18 

B 

3 


42 

27 

15 

8 


50 

3b 


4 

14 

22 


6 

18 


R.T.Z. 1*587) 
533 
S&O 
583 
600 
650 
700 


75 

65 

40 

30 

12 

4 


77 

45 

£4 

11 


87 

57 


5 

16 

25 

37 

72 


27 


90 

80 


56 

si 


Vaal Reefs i**i07) 

90 
100 
no 
120 
130 
140 


18121 211- 
12IqI 15 
71 3 i 11 
4 7la 
Hi 4i* 

1 i 2 


241;' 

17Ia f 

13 


5i;, Si; i 
71; 10 
13 I 151;! 
191; I 22i : I 
27‘ij 30<Sj 


7l; 
13 
17 i E 


CALLS 


PUTS 


Option 


Beecltam i*311) 
300 
330 
356 


Dec. I Mar. 


Dec. 


Mar, 


June 


■I | 

Ha 1 


33 

15 

4 


45 

25 


8 

24 

47 


IB 

33 


Baw (*313 j 
300 
330 


I ’1 I “ I !!‘| zS I 2 ? I 


15 

32 


De Beers 1*6755) 

700 
750 
BOO 
850 


65 

25 

3 

2 


90 

55 

50 

17 


105 

75 

47 


3 

IS 

47 

95 


! 

43 

67 

105 


27 

57 

85 

116 


Guest Keen i*167.) 
160 
175 
160 


— I 22 I 25 I — 


2 1 — 1 — 


— I 10 I 14 I — 


a I — l — 


18 I SI 


11 


Haneon <*26&i 

220 
240 
260 


47 

27 

8 


53 

33 

19 


59 

42 

28 


IL 


3 

6 

13 


6 

IQ 

18 


Tesco t*167j 
160 
180 


10 

1 


17 

8 


11 


2 

15 


6 

IB 


6 

21 


Dee. 13. Total Contracts 2,268. Colls 1,775. Puls 439 
* Underlying security price 
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BRITISH FUNDS 


ms | 

High Law I 


Price 

£ 


[ » Brl Tl(U 
| - ]ML | M. 


9*11 

101 % 

10«% 

a 

107 

107 

9* 

102 % 

102 

103V 

10?% 

102>« 


"Shorts" (Lives up to Five Years) 


win, 
urn n 

97 “ 
114 
10* A 
84". 

107', 
100,1 
84,1 
100, V 
*3', 
9811 
SO 

104^ 

*314 

101*i 

98% 

Bl% 

96V 


96% 

99% 


lOTtfEcttiMwr 14pc MM 


92% 

nooi; 

104U 

w 

99% 

95 

100 % 

94,1 

97% 

85% 

l«ii 

103% 

105,11 

84% 

103% 

95% 

ao>4 

95% 

88% 

96 


4?!s 


9S% 


9(3% 


Finding ^wcTK-Wt* 
Each. 1 lUpe 1984... 


Each. 3pc 1964. 
Treaiin I2pc 19M. 
iTrwiurylSoeJW. 
lE»eh 12pc Cny *85 . 
Treasury 3pc 1985.. 
(Treaiurv ll%pc 3985 
|Treai 8%pcCnv US — 

Euh. 1?%0C 1985_ 
E>ch llVofBfi. . . 
Treas lOpc Cn 19Sb 
[Trwi»rj> 3oc 3986.. . 
Each, l0«rac C» W .. 
Treasury I2p£ '86.. . 
Trris«y6ljJicWI6» 
'Traas U^K^Cni.. 
E»eh 14pc 1986 .... 
E»ch2%pc 1986«.... 
E.ch 13%pc 1087 . 

T.w 10% ac Cnv 87 
EiCheuuer 2%pc 1987 
E‘dv 10%pc 1467 .. 
Fu«l-og6'jpc-aS87« 
Trtsu lOpc 1967.. 


80*4 [Trejsurj 3pt 1987... 


Tr-as ]2pc 1987.. 


89% fi-T^j^pc-as-aatj 


99'lrf 

100 % 

101 % 

47,'.- 

101 % 

105% 

102 % 

93% 

102 d 

98.1 

103 
162 
100 % 

*8,5 

100 

102 % 

97%m 

108 %- 

107% 

1& 

m 

981 

91.1 
97 


■SAM 

102 % 


92 lU 

w 

80%* 

94% 


-A 




“S 


-% 


"C 


-A 


305% 

103 

TO. 1 . 

83% 

114 

109% 

93% 

108% 

83 

103 

114% 

100 

110 % 

116 

11« 

79% 

120 % 

125% 

117% 

113% 

94% 

118% 

65% 

101 % 

116% 

126% 

93** 

133% 

121 % 

70 


123%ft07 


103% 

92 

131% 

78% 

137% 

114*1 




80*1 

120*4 


69*i [TnMitfcte 95486$ 


,124% 

101 


107- 

106% 

90— 

sai%- 

81*i 

101 

113% 

99 

109% 

114% 

106%— 

77% 

115% 

124% 

ift 

A* 

63% 

100 

112 % 

123% 

92% 

128% 

116 

69% 

120 % 

102 % 

90% 

228%. 

75% 

135 

109 


. E>ch 101, pc *88 

95B (Treas 9%pc Con* "38. 

75% nransoorf 3oc '78-68 
iTrpjs, 9%pc SB ...... 
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30 

9— 

_ 

— 


•> B _ — 

wra 

— 

262 

-1 tl?8 

1 9 

7 C 

225 

_to 





392 

-2 12025 

14 

74 

78*,m 

-2», 56*o 


10? 

190 

-6 u99 

12 

74 

19 

-4 — 




35 

-1 — 

- 

- 


107 

(MU 


87 


7Z5 
£38V 
a 7* 
569 
f3r, 
141 
l>», 
til’s 
lift 
141V 


155 

MB'* 

il4S 

C08<i 

£40 

303 

635 

30 

(]4l, 

L20 

r?o 

£96 

Ll)*, 

952 

747 

48 

8» 

f)9l, 

250 


[410 

Free SU If D« 50c 

650 

-30 

050c 

Id 

L20V 

F 5 Seduld 50c . 

(26 

f l| 

0455c 

4i 

fin 

Harmony 50c 

£14 


023St 

to 

268 

Loramr Rl 

387 

-11 

— 

— 

£223. 

Prej Brand SOc . 

LZBV 

•s 

0510c 

6 

C24* ? 

Pres. SlCVh 50c... 

£30*3 


OWftl 

ft 


Si HrleiU Rl ... 

£24'* 


0440c 

ft 

770 

Un-srlfi 

986 

.10 

0112c 

ft 

715 

A/fikontSOc . 

819 

• 11 

0175c 

ft 

125*, 

W. Holding*. 50c . 

£29** 

• 1* 

0680c 

ft 


Finance 


115 

Afn, Corp 5A SI 50 

127 


MQ7 5c 


ill’ft 

Any Am Coat 50c 

£13*, 


0145c 

32 

900 

Anglo Amer 10c 

EUtam 


QllOc 

20 

£64 

Ang Am Gobi Rl 

£76’a 

•ll, 

tQ860c 

10 

r« 

AngtpMiil 50c . ... 

£36 

- 1 . 

Q315c 

36 

205 

ClUriPi Co*. 2p 

215m 


no 

17 

DbO 

Com Gold Field*. 

518 


245 

10 

22 

E.e.t Rand Con IOp 

27 


gl 15 

16 

900 

Gt-ncnr IWft R] 

illft 


tin 3t>c 

12 

tl7>* 

GenCOr 40c 

(16 


0175c 

1 9 

ms 

GtWFiekKSA V 

£14'* 


0100c 

20 

(.52*, 

Jo "burn Com. R2 

(77i, 


0650c 

2.2 

BOO 

Mmok-' w<l?5< .. 

950 


HBft; 

10 

580 

Mhio-to SBDI 40 

715 

• 5 

q?2c 

14 

416 

New Wit- 50c 

563 

-5 

ClSOc 

IB 

13V 

Rand London 1 5c 

IB 

I 




*20 

Rand Mm Prop* Rl 

700 

-20 

Q35c 

3 7 

£21 U 

r «ui CamLdRl 

124 

. 

0280c 

ft 

140 

Vosp-tt 21. c 

170 


Guide 

18 


Diamond and Platinum 


(0Jl,|C43 [Anqlp-Am Inv.SOc . 


700 B8? 


975 

990 

645 

870 


B 

245 

352 


De Beery (R 5e 
Do iOpc Pi R5 
mpjl j P1.il 20c 
LydenOieg l? 1 ^ 
0P&. PlHL 10c 


£64 

-1 

05 Wc 

23 

530 

•2 

U«Vf 

32 

875 


01700c. 

V 

896 


oas* 

14 

551 


040c 

ft 

743 


054c 

091 


Central African 


300 180 
?) 16 
28 13 


200 

• 20 fQ7(k. | 4 2|? 

16 

W5i 0 71 

17 

•2 - l-l- 


t rrnatto nal ' . -Jtnanci er 

DAIWA 

SECURITIES 


** LB* I 


28 1, 

40 

25 

60 

87 

183 

374 

145 

44 

43 

9 

17 

255 

20 

19 
215 

14 
58 

Bid 

<4 

17 

32 

9? 

41 

20 
IDO 

*2 

25 

134 

180 

58 

5? 

?T9 

15 

a 

46 

•213 

90 

Bb 

57 
80 

150 

41, 

75 

456 

14 

298 

2?0 

8) 

5 2 

74 

50 

27 

19 

14 

SO 

110 

58 
24 
30 

275 

200 

47 
30 


245 

150 

18 

4)5 

600 

21 

270 

96 

57 

500 

3)0 

?50 

55 

150 

145 

300 


170 

90 

93 

400 

17? 

625 

240 

215 

C?4i, 

495 

672 

(147*1 

190 

750 


MINES — continued 

Sadi I Ptw i*-**! tort | ml fax 


Australians 


1 )*• 

[ftACMTOc 

19 



to. 

3? 

All- fair 1 vOrti NL 

38 


wm 

— 

9 

FAucD.tir. Mng NL 

■27 

•1 

— 

— 

11 

3.4ns(nal Ri-«Urtr* 

17 


_ 

— 

« 

UBIack Holt Uuv. 

38 

-1 

to- 

to- 

51 

PBbndCbip 

77 

-1 

QlOr 

ft 

116 

PRowumviUe 1 knu 

167 

-1 

mOJ21 

12 

?04 

PCRA 50c 

372 

• 2 

(Qk 

_to 

Ml 

PCarr Bo-rd 2(k 

BA 


-to 



?b 

yCi-nti*! Moooifie 

38 

-2 

— 

to* 

18 

PCentuI PJC.Irt 

22 


ra. 

to- 


Ft dir Gnf MM Arro- 

31- 



to- 

b 

rtodpm Re* N.L 

■ >, 

-■9 


ram 

183 

KririJdrr Oil 

204 

*4 


rag- 

a 

TCidltr. Pa* NL 

16 


-to 

— 

7 

tEagk-Cbni 10c 

101, 


-to 

-ra 

96 

Ptmprrdi M*ne* 

SOS 


— 

— 

e 

VEndeavotn 20* 

12 


-to 

— 

17 

Vi njfprt, cat dvr. 

28 


— 



500 

you Koigoorle ?i< 

640 

-5 

hOlOc 

ft 

6 


21 


tow 



9 

tdreji Victoria Gaia 

16 



to- 

ISV 

pH. ram* NW 

19 




-ra 

3R 

gum Mine. Ak H L 

33 



— 

13 

Vintm Minim 

17 


to- 

-to 

b 

pn..iTHWr Gla r* L. 

105, 


— 

— 

?5 

PJnsqrll* M»e]ls 

43 



_ 

15*. 

PKaliu<a Mm ?Oc . 

17 

-1 




9 

PKrvwt-sf Inv* 

75 


to- 

— 

54 

gtsncta-ne. NL 25c 

72 



W 

72 

PMerkjItkin j 2V 

74 


_ 

_ 

24 

PMet.sl-. EvbOc .. 

42 

-1 

|i 

to- 

2.3 

FMrtiamji MwXk 

38 


— 

to- 

2X7 

VMtM Hkhr- 50c . 

240 

-6 

Qbc 

15 

5 

PMmcorp?Or 

12 



raw 

3 

PUwrfelps t gF ?bi . 

4 


ra_ 

ra. 

?) 

PNe<vnH-Ul 70c 

31 


— 

w. 

i?n 

PNbrtfi B HiH 50c 

197 

•1 

08c 

ft 

30 

NIK Kjejutii 

66 


— 

— 

58 

POaUwirigs- 50c . 

70 


07c 

IS 

2) 


33*, 





4b 

V Pacific (wars 

80 


*— 

— 

64 

PP.incam'l 75c 

7b 

-2 

_ 

toS 

4 

I'anPaCife PnsNL 

7», 



— 

35 

Ij-WJI Una * f S 

74 

-1 


to- 

300 

yp^w^iradSOs 

380 


GObc 


6 

PPetMit Re NL 

11V 




17? 

VReiu-asn 50f 

MO 


010c 

01 

ns 

PDo Di-Id 

210 


ra- 


?0 

bamjntfsa C spew NL 

37 


1*— 

_ 

27 

5am*on E •ok 1 - NL 

27 


_ 

rara 

57 

vSHinni 50*. 

56 

-2 

W. 

-to 

24 


391, 


to. 

to. 

11 

FSinn GoktfirtP. 

16 


to- 

to- 

7 

ySasMhrm PacrfK 

10*, 


— 

— 

6 

ilortlerrVfVtae.’bi 

9 


to 



IT 

Pbwan He JOc 

21 


_ 

— 

60 

PTuruv Re* N L . 

90 


-to- 

raw 

17 

PLHineoGofdfraki-. 

32 






S 

pWrsl Ccusr 75c 

9 


toto 



1? 

FWi-iirraCei 50c 

12 

-IV 

-to 



168 

Nr* in Mining 50c 

260 

v 2 

02c 

76 

S3 

PWtnm Creek ?Oc 

188 

- 2 

to- 


7 

/Vindup Rrs N L 

23 


_ 



8 

¥Vork Re-murce*. 

21 

-1 

— 

— 


8 1 

! ? 
06 


10 


26 

61 


OB 

7« 


Tins 


175 

lAyer Htum 5M] . 

200 

-5 

HWbc 

1(8 

S3 

fervor 

130m 


24 0 

-to 

10 

Govt 6 Bam 12*^ 

11 




_ 

290 

525 

GppengCorr*. .. 
Hongkong . . . 

395 

575 

-15 

♦200 

210 

14 

ft 

1) 

Janur 12*rt> 

16 


1 5 

02 

100 

Kjmserlrag SMO 50 

205 

-15 


0.B 

56 

Uofitta Mng. 10c . 

65 


tvfllfc 

0.9 

78 

PPahang 

43 


8- 



375 

PenqLaien IOp .. . 

50® 


ID 

-to 

225 

PeuimgSMl 

3oe 

•io 

vOl.MJc 

ft 

185 

Sungel Be*- SMI 

235 

*25 

MILSSc 

11 

40 

PSupiertf Carp MSI 

50 


rtiQJ*«c 

ft 

93 

TamOng 15p . 

150 

*7 

93 b 


60 


117 


vQV 

16 

090 

TrowhSMl 

250 

.20 

•090c 

11 


Miscellaneous 


22 

34 

AdniHAl Mine* .. 
ft Anglo -Dominion 

22 

70 


- 

- 

54 


57 

.2 

_to 



205 

'fntenmal Mmerah 

205 

-IS 




60 

315 

PC of by Re- Corp . 
Can* Murcji 10c 

110 

625 

*15 


T9 

170 

Hampton Area* IOp 

208 

-2 

21 

103 

VHighwood Re*.. 

170 


-ra 

to- 

E17i ? 

Hdmrrtikf MraraSl 

£21 

-** 

020c 



275 

375 

*5 



to- 

4)7 

RT2 

585 


1170 

24 

£108 


£131 


Q9»,% 

31S 

13 

VSabma lnd*CSI 

65 

-5 



312 

pTara EeplnSl .. 

735 


— 

— 


os 


- 1 


t? 

5 ? 

13 4 
38 
t 

in 
12 3 

?! 

33 

1? 

to.? 


-I 


2! 

06 

42 

17.5 

- I 


NOTES 


Unless ataiwM mcHed. prices *np net nwmrndi jve ra pence ana 
drawn ndirara. jry 25p. EsIenMrdpncr.'rammgs '«bs*nocmmP* 
hised on latest annual reports and accounts and, <eM*e postlbtv, are 
■vdatrd On Iwtt.yrarty figores Ptv are calculated on -oel“ 
dilribunon base, earavigt per slur* mn tonttutrd on pnrfu after 
UObon MM inWnH ACT where aonhca Ur. brachrird figures 
.mnicair 10 per err* or it*** dVference if uiciAmrd on 1*' 
detritMion. Cover, are based On "mawrauni' dtsb-awtran: Hue 
UigHiis gross dwutend costs to orafn atle. uuWit eaclvdtng 
mpUonal prof ns /losses pot raavarag estnnated r nrr* Of OtfselUHe 
ACT. Tietrh. are used on madte pr<ev. are grail, adjusted to ACT o< 
JO oer cn* ant allow for value of drctorro atolribution no rights. 
“Tap-* Slock 

Highs and Lows mai-Ved tlus kove hem adjusted 10 jltow for lights 
issue* tor cash 
t I merlin since racrewsed or lesurard 

inter mi since n-dticrd, passed or deterred. 

43 Pnncgtal and mtervsi Us-fnrc to mn-rrswleins an appuuuoa 
9 Figures or rrport ,w>M 

P Nor officia/Jy UK Listed: Ora lings permitted under Rule lbX4Xd) 

+ USM. not fisted on Slock Eichange and avrtpany not suOjrcied to 
same degree of nrgulilmn as listed seturiiies. 

Tl Dealt in under Rule 163(3) 

Price -11 lime of suspension 

liKksaird dement alter nemg top Jrd'o- ngtns ntur Lovrr 
relates 10 prrvtou- duodena nr lm-casl 
* Merger but Or reorganisation m progrvss. 

A Not congiidtr 

i*nte mfrrn reduced final dimrar reduced rjnuqi mjcjlrd 
Fore cast dividend: amer on rarrvngs apdaied by latest Mdernn 
slaieflienl 

Cover allows lor m w en iO n ot Hurts not now rata rag tar divide nits 
Or tanking only lor respited dividend 

Com goes not allow for shares wtveh may aho rank (or dmdrnd at 
a luurr dale No PiE iaho usually prtvidetj. 

II No par vjlim 

0 Fi Belgian Fiancs. Fr French Francs H Viefd based on 
assungHNM Treasury Bat Rate slays unchanged USUI mat wily 0* stock, 
a Ta> trtr b Frames based nn ormoraus or otfsrr ofl<ial rstfetute. 
c Cents 4 Onmh-nd 'Me pant to payable on part of capital, cover 
based on dividend on fuff capital r Redemption yield f Flat yield 
g bssuned dhtornd aw yield h Assumed drndend anl yield alter scrip 
nur i Paynu-M from upiUf sowers i Kenya m Interim taghrr plan 
ptevrau-, local ■ grams issue pending. R Earnings based on nmraMury 
f-gurts i Dmdrnd and yield eirlude J special juytnrid. I InhCJled 
dnnornd cover names to prewous dmornd, PIC ratio used on latest 
amwal earning* u Forecast dnddrnd cove' luted on i*tv>ous tear 1 -, 
earnings v SiisfKi to local us ■ Dnndeisd cove' hi ertrss d 100 
limes y OnndPitd and yield based on mergr' traits a Dnndew and 
yield include a soecial paimrnt Cover does not apply to soroal 
pasmer* A hn divrarwd and yield B Pteieiente dunarrai passed or 
defrrrrd C Cawdian D Issue price E Minenum tender price 
F DwU f i* *na yietd b**«ra on grosoeain to but atlwui esimsalrt toe 
198J4S4 B Oss uned diwdend and yield alter pendrag scrip am tor 
ngMs naur H Dividend and yield based on prospectus or other cifffcji 
r-simutcs. for l*Md K Figure* bated on prOuM-sTus to nnrr oiliciji 
esiraules tor 1982-83 M Durutrad ano tnrtd based on prcspes-luc or 
Odtre silliuM r* 1 1 mates for 19B3 N Dnndeiid and yk-fd based on 
prospectus or other official estimates Ito 1982-83 t Fraures based nn 
prospectus dr other official rsi-mjies for J983 Q Gross T Figures 
assivhrd Z Dr-ornd total to dale 

Abbresna'rans id r v dividena. n r> sc/to r *ue. a eu ngtils. u r« 
all. d ev capital distribution 


REGIONAL AND IRISH 
STOCKS 

Tto- following n a setrciran nl 'egmnal aw Irish slocks, the lallrr l 
quoted hi Irish currency 


Albany mi 20p 
BdfTwti Esi 50p 
Cr.uq A Rose £1. , 
FnlavPtig 5p 
Higsons Brrw . . 

Holt (Jos) ?5o... 
I 0 M. Sira Cl 


IRISH 

Each !2^i 1905 | (99V 
Ndl 96-1.84-09 L09 , 


64 

310 


Liam 


41 


87 


910 


117 



-<• I 


Fra 1 J*v9702. 
Atisaixe Ga- 

Arnott 

Ca-roJt (P J ). ... 
COKirte Prods. . 
H.lflfR 4. N ) ... 
HeiwnfHidgs 1 

Irrslt Ropes ... 

JJIWB ... . 
T M G - ... 
(Jurat's- .............. 


£95*. 

-V 

85 

-5 

205 

-3 

101 


85 


S3 

*1 

15 


» 


70 


05 

00 

-- 


OPTIONS 
3-monlh Call Rates 


India trials 
Allv-if Lybca .. *. 
8 DC Grp 

851 

SdDUCk . 

Baidays Bank 
Brrdun 
BlurCuCle ... 

Boots. . ...... 

Bowalrrs 

Bm Aeratpacr . 
BAT 

Brown (J ) . . 
OurtonOr* .. .. 
Cadluys 
Courksulas . 

OebrnhJins 

Cmtilk-is 
Dutton 
Eagle Sktr 

'.NT.C 

Gen Accident 
Gen. ElectiK 
Gl.ilQ . . - 
Grand Mel 

5U5-1-. 

Gisnfrdn 

' KN 

HJwker SKM . - 




71 

13 

IX 1. 

45 

20 

"Inpi" ..... 

12 

U 

ILL . , 

6 

If 

Ladlirakr 

71 

45 

Lt^jl & Grn . 

45 

ZB 



40 

Lktvtf-BJi* - 

50 

17 

■•Lots' 

3 

22 

LuWOf Brick- . 

10 

14 

Luca* Ind* . . - 

16 

14 

■■Mam-." 

12 

3 

Mr** b Sorter . 

20 

30 

Midland Bank , 

42 

11 

H E 1 

10 


Mar Wrsl Ba* 

SS 

X4 

P&ODRt 

22 

20 

Ple**ry 

20 

b 

Hacal Elect 

IB 


)HM 

7 

6<r 

HanlsOrg OrtJ. 

19 

42 

Herd Intnl 

34 

17 

bear* 

8 

7S 

r 1. . . . 

14 

30 


16 

55 

Thorn EMI 

5b 

45 

TrutUtoum 

16 

16 

Turner A Nr wall 

s 

32 

UnJ<irte._ 

Tb 


Vicki—,.. 

wool worth Hid. 

Property 
Bm Land — 
Cap Counties „ 

Land 

WE PC 

Peachey 
Gamurl Praps.. . 
alerting Guar 

(Ms 

BriL Petroleum . 
BunbdhOil — 
ChartT'liall . .... 
kCA 

Premwr ... . 

Sited 

Tr-central. ... 
Ultramar - . . 

Mints 


BdjT r« 


..ISI 


SO 

it 

58 


A sefrctm (4 Options haded is *v*n on 'the 
London Slock Ewhanne Report page 


"Recent Iuok" and "Rights'* page 32 


This t ernes ts avaUabte td every Cempsay Dealt in Oft Stock 
Exchanges throughout the Unit** Kingdom <*r a let af £700 
per annum lor cacti security 




fish ore & Overseas — 
continued 


Acti bonds Investment Fund SA 

37 rue Notre Dame. Ldxemb'rg- Td 47971 

MAsndS In — *19 94 .... — 


Alliance Capital Management Inti Inc 
62.63 Queen Si. London EC 4. 01-248 9991 


CAL Investments (loM) Ltd 

l 6 . ** ®e« , 80* *t Douglas IdM. 0624 20231 

CAL CAC* 83.3 87.7 — 

CAL Melds 94.5 99 5 — 

CALSilv— 240 0 2SS.T +0.7 — 

CAL Goto— 88.7 93.4 -0J — 

CAL Cooper*" — 1 — . . — - 

CAL Alum— 91.2 96.0 -0.6 — 

-Dealing days every Monday. 

••Dealings dally. 


Managed Fd S10.1E7 +0.002 — 

“ Cilleare 

Cnicare Fa Ngv 30 9.682 .... — - 

Dimvest Ltd 

PO Box 987. Grand Cavman. 

WAV S172.16 ... — 

EBC Trust Company (Jersey) Ltd 

1-3 Scar la St. St Heller. Jersey. 0834-36331 


GRE International Invest Mngrt Ltd 


PO Box 194. St Heller. Jersey. 0534 27441 
ManCurFd — 10.39 — 


Norcap Fund Managers (Bermuda) Ltd 


Grievagon Mngt (Cl)— Barrington Fund 


Bank of Bermuda Building. Bermuda. 

809 29 5400 

Amer Tst S9.BG 10.29 .... — 


Pen tot Act 143.2 150-8 .... 

Pen Pn» Acc 168.7 1 77. G .... ~ 

Pens Eouitv 183.2 192.9 .... — 

Pen Mg Acc 161.3 170.0 — 

Gilt Deggslt. Index Fund prices available 

do request 1 . 

Crown Life 

Crown Life House. Waking GU21 IXW- 
046862-5033 


Pens Equity 1 B3'i 
Pen Mg Acc 161.5 


30 .Bath sc. St Heller. Jersey. 
Inline Decs 99.0 105.3ad 


RochocftAd Asset Management (Cl) 


Alliance tnleniaUonal Dollar Reserves 
Distribution Nay 22-30 IC.oOiOonj 

(9.93% pal 

HeartnCrDcc7 — *8.71 .... — 

7rCh‘IOP»DPc7 — J--D8 .... — 

Qater Dec 7 — UB 68 .... — 

Arios Fund Managers Ltd 
PO Box 284. sc HeHcr, Jersey. 0534 72177 
SleHFdlm (10 69 10 74 — 

Earn lord Brandt Guernsey Mngt Ltd 
PO Box 71. SC Peter Port. Guernsey. __ 

0481 26541 

TcchiComs £7.92 8.40 — 

intGrowin 116.90 10.01 . — 

Brown Shipley Tsl Co {Joreey) Ltd 
PO Bov 583. « He Her. Jersey. 0534 74777 
StloC4PHal £16.57 16 58 +0.01 

IntCurrenev Cl .11 1.17 +0.01 — 

InrBoodlnc 11060 11 16 +0 17 

intBondAc SI 0.60 11.16 +0.17 — 


CAL Investinonts (Bermuda) Ltd 
PO Box 1022. Hamilton. Bermuda. 

(B09-29I 5-5950 

CAL CTR Fd 67.1 70 4 -12 

Dealing days every Monday. 

Capital Preservation Fund International 
14 Rue Aldringen. Luxembourg 1118 
Can Press Fd — *10.06 + 001 — 

Commodity Advisory Svca (loM) Ltd 
48 Athol St. Douglas. loM. 0624-20843 

CommlfFAc 81.4 84.73 .... — 

Gom&FFd 81.40 84.79 ... — - 

Next dealing gate Dec 19. 

Citibank (Cl) Ltd "Cltlftmda" 


USSDoSn-tA 
Do D>st 
Mil Cur Sh'lB 
Do DiM 

EuroM Long Tm 


1.3073 + 0.0002 9.02 

T .0235 +0.0002 9.02 

1 .1255 +00024 8.20 

0.9341 +0.0020 8.20 

23.75 23.69 


Grin efiay Henderson Mngt Ltd 


KJ Box 414. St Heller. Jersey. 0534-74248 


Green St. St Heller. 

US. *Fd 51D.445 

EStorintuFd 15.220 

SwFraneFd SwFr20-232 
Jpa Yen Fd YZ.053.166 


r. 0534-70334 

510.445 +0.003 ■— 

13.220 + II OOZ — 

*20.232 + 0 001 — 

053.166 +0.274 — 


Dcuuchmk Fd DM20.367 + 0.002 — 


EuroM Long Tm 23.75 23.69 

Fidelity International 

9 Bond St. St Heller. Jersey. 0534-71696 
D'llrSvgsTsPi. 107 92 +0.08 8.96 

AmValCmPflS* 100.0*0 — 

AmValsCdm* 69.14 — 

t Prices at Nov 30. 

Forbos Securities Management Co 
PO Box 887. Grand Cayman. BWI. 

London Agents 01-839 3011 

Goto Inc 19.49 10.00 12.9 

Geld Ace *7 42 7.82 — 

Dollar Inc *9.17 9.51 .... 13.4 

Framlington Overseas Fund Mngt Ltd 

PO Box 71. SC Peter Port. Guernsey. 

_ 0481 26541 

O'seas&Gth 52J> 54 7*d 4.0 

O’seaiAGtfi S75.Z 79. Sad .... 4.0 


Mgd Fg 
Mod At* 
Stto Fd 
sa s Acc 
U.s. s Fd 
U.S. S Acc 
DM Acc 


5wFr Acc SwFrM 6468 
Yen ACC Y510S 


£10.7249 11.2611 +0.0321 
£10.1666 10.6749 + 0.0300 

£10.3759 +0.0025 

£10.3351 . . . . + 0.0025 

*20.7439 +0.0051 

*20.6724 +0 0052 

DM50-682 +0.0077 

r rSO 6468 +0 0062 

Y5103 +1 


St Julian's Ct St Peter Port. Guernsey. 

Bel Francs BFr076A9 + 0%i' *1T.37 
Canadians C537.73 +0.05 a.13 

DMyrk DM51 .525 +0.005 4.6S 

Dutch Guilder DFI51.10S +0.003 4.99 

French Franc FFr169. Its +0-050 10.88 


London Life Linked Asauranoe Ltd 
100 Temple St Bristol BS1 6EA. 

0272-279179 


£1 01 48 161 AS' 
£104-48 107.71 


EdoKy 224.7 231 A 

Fixed Int 170 j 171.1 

Property 167.0 172.0 

Deposit 143.1 143.1 

Mixed. . 193.6 197-7 


JI1VMS' 1W.71 ..... 

Next sub- day January 3. 
Target Ufa Assuranca Co Ltd 


“rsaswibjisraR 


PenMnvAcc 126.3 
PenMnylnt 11S.S 


Guineas Mahon Inti Fund (Guernsey) 


PO Bow 188. St Peter Port, Guernsey. 

_ _ 0481 25500 

Currency Deposit Shores 
Dollar S 2 0.348 + 0.005 — 

Sterling £io.i5B +0.002 — 

Yen Y 5048. 496 + 0.649 — 


Italian Lire L38.592 15 1 

Jap Yon Y6.39fl.40 +1.00 

Singapore S 5*65.36 +04110 

Sterling £14.738 +0.004 

5wlSt Franc 5wF r 46.282 + 0.002 

H5-.°? llar .. .*30.215 + 0.010 

QC International Reserves Ltd 
. Daily dealings. 

For other RotnacMM Offshore Fands 
Offshore and Overseas section. 


PeCormFd 

BrewinEgFd 


t 0.3 — 

0.3 — 


Mixed 193-6 197-7 

Index stk 169.1 imi 

International 116.8 11B.1 


DB5 Mangd 137fl 14^3 1 1” — 

Friends' Provident Ufa Officii 

Pnrtiam End. Dorking. (0306) BB50S5 


EAodea Lite M en aged Funds I 
EnultyiPl 162.3 167.9 

2i§i i m 


— DePOSlts(P) 123 A 123 A 


Int Equity T13A 115. 


5 116-3 

4 nsie 


SteW.no — -ZZ T “ . . /i 

S&BSK. ■■= = :::: « 

^msch Mane . -w • . — i* 

y "* — — .... 3.6 

TSB Ufa Ltd 

spio'Tpg’ K * ,d * Hoo * c - Aadover. Hama. 
Manaped Fd 107,3 11*J» +o.f 

fraraa ,ttf . 1S*2 :::: = 


^SSSSS -M'S" t03 -* .... — 

Equity Fd 117.2 123A +0.3 — 

Windsor Ufa Assurance Co Ltd 

Hjw. -Sheet St.- Windsor 68144 


Schrader Mngt Services (Jersey) Lid 


Y 5048. 496 + 0-649 — 


Swiss Franc SwFr40.129 +0.G 

IGF Marta gem ant Services tnc 


do Registrars PO Box 1044 Cavman It, BWI 
1 to Goto Fd *57. B I 60.70 -4. 88 — 


PO Box 195. St Heller. Jersey. 0534 27561 
Schrader Money Funds Ltd 

Sterling £14.3741 .... 

U.S. Dollar *26.9113 — 

D-Mark DM 51 8 552 .... — 

Swim Franc SwFrSI.3597 .... - 

J. Henry Schrader Wagg ft Co Ltd 
120 CheaPSMe, EC2. 01-382 6000 

Naeu&ThDec7 556.03 — 


Actum 97J 
it Acc 109.8 
»t Acc 101.2 


IndexLkdAcc 9jg 
Mixed Ace. 104.6 
O seas Eq fu J 04 


\Hi :u = 

107 j + 0.1 — 


F.T. CROSSWORD 
PUZZLE No. 5,293 


ACROSS 

z Illegal Instrument? (6) 

4 Beat this lor a political 
slogan <S) 

10 Care for the railway child- 
ren's place (7) 

11 Discharged and made vacant 
(7) 

12 Scraps enjoyed by students 

(4) , u 

13 Document required when 
handing over a vehicle (10) 

15 Does not arise from false- 
hood and evil <4.2 > 

16 Tessa is out and about in a 
Surrey town <7) 

20 Chief opponent out of reach 

<4-3 ) 

21 Capital form of punishment 

<e> ... 

24- Additional protection in the 
field (5,5) 

26 Wise men having a different 
image out East (4) 

28 Lays bare in Dundee's re- 
building (7) 

29 Eggs turn into cheers (7) 

30 Just look at the lads run- 
nine amok— they're dis- 
grcToful (8) 

31 He's too upset to calm down 
(6> 

DOWN 

1 Grave commitments for 
which NXJR and ASLEF 
combine (S) 

2 It's essential, if you want to 
speak French (2, 7) 

3 A vegetable boat capsized 

f4) 

5 Never eat, perhaps, and 
weaken fS) 

6 Choke him off. his PAYE 
tax is not in order (10) 

7 An astronomical figure (5) 



Jxrdlno Renting ft Co Ltd 

46th Floor. Connaught Centre, Hong Kong. 

Cun- Bd *12.76 13.B7 9.3 


Standard Chartered OH Mangy Mfct Fd 


0-seas Eq Fd 104.5 

Pravenv At* 90.1 

Peraloa Funds 
Cash Can 99.0 

?SS:S 

j^xtolntSp 180:7 
FIxMlntAcc 102.6 
IndexLkdAcc 92.6 


1'0.2 —0.1 — 

”50 +oa — 


Curr Bd 

(Accumi 

Asean 

<Accum> 
American 
lAcutn) 
Mod Curr 
' Actum 1 


PO Box 1 22. St Helier. Jersey. 0534 744JS4 
Sterlmg E10J140 -h 0.0023 aj# 

UA. Dollar *20.4270 +0 .0048 8-4 S 

D-Mark DMso.SS66 + o.Oosz 2 B2 

Japan Yen YS.0ro^l92 +0.77B6 SJB 

Saw St Bank Equity Hldga NV 
Car Mgt Co, 6 John B Gorslrawog. Curacao. 

Net asset value Dec 6 58252. 


Mcmywisa Friandfy Society 
80 HoMeiiliurst lid, Boumemoutti. 

0202 29S87H 

Mnywise int. 49^ 32.7 _ 

Municipal Life Anuonca Ltd 

Pu^r Rd 97^ id ^s*6 °f a2 . 6 ™ 

— Managed Fd 105.0 111.0 


N Amer Fd 2072* ' 21 
Fir East Fd 130J0 13641 *”* 


-"tfj — 
-0J — 


IndexLkdAcc 92. G 
Miked Cant 102.1 
Mixed Acc 104.3 
O'seacFdCo 1K.S 


O'seKFdCo IQfi.S 
"im Aee nBa.a 
ProptyCaptf 94.7 
P rooty Acc 96.7 


Premium Ufa Aasuranco Co Ud 

Gastshester Hoorn, Haywards Heath. 

0444 456721 

Nat Ras’CBS 104.0 lio.p .... _ 

Property 140.0 148.S _ 


Nat Res*ces 

Inti Equity 
J arrets Fd 


140.0 148.6 
ixra.o 148.0 

126.0 1 33.0 

93.0 9B.0 


Money Market 
Trust Funds 


La raid Brothers ft Co (Jersey) Ltd 


Taiwan (R.O.C.) Fund 


General portfolio Life Im Co Ltd 


PO Box 108. St Heller. Jersey. Cl. 

CoGBFa *1.369 57 1 386.20 .°. 5 ” 

LazBrFarC 114.69 15-63 .... 1.00 

D'hcdBd *10-27 10.31 -0.04 6.5 

N Am Fd SI 0 58 11.26 — 


e« Vlckeri da Casta Ltd. King William St. 
London EC4. 01-623 2494 

NAVNT 1404. IDR Value U331 D.0S2 25 
Target Trust Mngra (Jersey) Ud 
PO Box 164. St Heller, Jersey. 0534 27441 
Mgd Cur Fd 97.9 103.01 +0.1 — 


Crojibroofc St. Cheshunt. Herts. 

Waltham Cross 31971 


Uoyda Bank International. Geneva 


Tyndall-Guardlan Management Ltd 


PO BOX 4 3B. 1211 Gcnra 11 iSwItzerlandl 

L I Dollar *99.1 102.3 10.J 

L I GrawHi SF9O2.0 960.3 .... 1.5 

L I Income SF28 3.0 294.0 6.8 

L I PK.9C SF108.5 II 4.6 1.3 


L I PK.9C SFI08-5 114.6 

Lloyds Inti Money Market Fund Ltd 


PO Box 136. St Peter Port. Goemtcy. 

Sterling daw ClO.OI^ 01243 " 13 

Dollar dam U0 0I1 

Next dealing day Dee 14. 


PO Box 1256. Hamilton. Bermuda. 

I'SfiSL *22.28 —0-12 

121.93 +0.03 

T-GE-Oond 915.56 +O.OJ 

Z’9 f? 1 ? ’ “1 -M + 0.36 

T-G Mort CS2Q.34 +0.04 

T-GOkjs 112 S3 -0.27 

Sf'A'fe. Y2.087 +36.D 

T-d Wall St S26.04 - 0.27 

T-G Gold *9.56 - 0.29 


PrtfloFdlnA 255.9 269-4 

PrtfloEaCap 243.7 — . 

UK Eaulty 97.9 103.1 

O'seas Equity 9S.6 101.8 

Smaller Cos 94 J 99.2 

Gilt Plus 96.2 101.3 

Gilt Plus 88 94 A 99.6 

Fixed Int Deo 95.2 100.4 

Managed 97.1 102.1 

Inter Mon 9B.6 101.8 


Prudential Pensions Ltd 
Holborn Bara. EC1 2NH 

Pro-Unk g e ttramen n Ptaw 
Manoqad Fa 149.0 is; 

Cosh Fund 114.7 1>: 


01-405 9222 


led Fa 149.0 15SA .... — 

w 114.7 1194 :::: — 


101.8 — 

99.2 .... — 

:::: = 

?“:s :::: = 

101.8 — — 


St George Assurance Co Ltd 

The Priory. Hltchln. Herts. 0462 S7161 


Managed Fd 104.7 IIO^S 

Universal Fd 103.0 108.5 


MelTinheli Umttttd° a< 

The Money MeiketTnwt 

S^°S2 

7 Day Fung 8.70 M7 jSr 

Opponhglmer Fund Mmnoatmmt Ltd 

pfumlSS" **■ EC4N6AE- __ 01-238 0233 
. » A3 8.71 6nxh Call 


Lloyd's Ufa (Isle of Man) Ltd 


Brldae Hse. Castletown. loM. 0624 8241 SI 
SAIF 96.6 IOOA — 


United Fund Managers Ltd 

16*19 Queen* Road Central. Hang Kong. 

SAMIvT 510. SB 11.03 . . 


Guardian Royal Exchange 

Royal Exchange ECS. 01-283 7107 

GRE Pemtans Maflooemem Ltd. 

PensPralnt 130.9 137.8 .... — 

PensPraAcc 142.4 149.9 .... 

Pens* LX Grin 95.8 1 00.0 .... — 

PensxLkGtAC 97.1 102.2 .... — 

PensOenlnt 139.5 145^ — 

PensDenAcc 150.B 1S8.7 — 


Save ft Prosper Group 


ui o-34 u.j-» nm un 

= III iji sss la 

004 l * r tJf 8A6 tottr 2e»y 


4 Gt St Helens. London EC3P SEP. 

_ 0708 66966 


DeuPenFd* 189.1 200.2 ” . — 

= SKSd’isi 2 m -*■? = 


— Henderson Administration 


Management International Ltd 


5WF'? u- ii , £S' *??%% aa . 9 ;. 2 . 9M0 22 

BdalBFI *11.22 11.34 — 


Insurances — continued 


26 Finsbury So. London EC2. 01-638 3757 


^ »■ dealing Dm 16. 
Bda EFC S9.B4 10.05 .... 

BdalEFI J9J0 10.00 

Prices St Dec 7. Next dealing Dec 14. 


Albany Life Assurance Co Ltd 

USSfVJS 1 .* ""-mu 

IhPen FdAc 61SJ 647 J -1.1 


Manufacturers Hanover Geo funds 


PO Box 92. St Peters Port. Guernsey, 

, . 048 1 23961 


8 One boy about to finish up 27 Turn up the gas-ring to cook 
as an admiral (6) it (4) 


LA Ine S105.26 105.94 

Lj.AtCJ 1127 43 1 27.70 

MIT leg *111.88 112.4S .... 
MIT Accf 1127 . AS 120.09 .... 

IfitorfMttoiul ReicrrCS Ltd. 


Lane. Potter* Bar. 
Pension F.nds 
EhFen FdAc 61 5JS 647 J 

raxSfo m asi^ 

fttWd^ IS:? im 

JenPcnFd 126.8 1S3.S 

AmPnFdAc 133.1 1+3.0 

* r °° p JZ'Ae . 241 J 

MoInPnAc S23J 550.7 


Hrah line 144.8 

Gin Edged 96.7 

Can Growth 149.3 
Technology 173 8 
N4t Res'us 137.2 
Spec Sits 192.0 


101-2 +0.1 — 


Scottish Provident institution 
6 St Andrew Sq. Edinburgh. 031-556 9181 
Mixed 97.6 102.9 402 _ 

Equity 98.7 1 04.0 4-0.2 — 

InternaUMml 100.6 10S.9 +0 7 

ftenjerty 852 100.1 T . 

a Fxd Interest 95.6 1 00.7 - 8.S 

KXLkd 93.0 IDO. I .... 

■I* 9SJ 100,6 .... _ 


Money Market 
Bank- Accounts 


Album Hum 


■ Horn APR litt or Notice 




l Worth I B St. EC2A 2 HQ. Q14S38 8070 
Tjtijjp7 8.75 • 944 otr CaU 

MnthlvIncAcc- LfiS S.OO Util Cah 


N America 229.3 


9 Two learners in the moun- 
tains (S) 

14 Overbearing attitude of one 
surrendering? (4-6) 

17 Such a me is si' red to a 
solemn sacrament (9) 

18 Enormous deficit in solid 
fuel (8) 

19 In Genesis a derelict prop- 
erty is made over to him (8) 

72 They're plain to S Africans 
fB) . , ^ 

23 The spirit of my French 
translation (5) 

23 Chinese society has a place 
in the Pacific (9} 


it (4) 

Solution to Puzzle No. 5,292 


toning £5.153 +0001 

+ * *10-318 + 0-003 

1-Mark DM2.325 +0.003 

wl£*Fr 5wFr20 225 + 0.001 

an Yen YZ.0J9.2 +0x1 

Xanaged FiMd J1D.3I3 +0-002 


aBHBKGEn SBQQaE 
H Q - m Ti v - ORE 

adzafanann aca *inn 

□ E Q REE E 

annHoann -QRaECE 
a b a e a - a h □ 
- sffiacEHsasa 
r, ci n r b b e . □ 
RugaaEcnsraa ; 

El E a g H E Q E 
nEEnras EEHnncnn 

a E-'ET. . B3 R R E 

ESQE3QQ Qaonaacn 
BE B S Q E E 
QROBRB nESnEESa 


Marble Midland (Cl) Ltd 


MoInPnAc S23J 550.7 

Capital Ufa Assuranca 

51 L , udB E l,! «*!'• CC4P 4BD 
Key im Fa - — 122.24 
PirkmkrlnvFd — 122 24 
Equity Fa 99.87 jSj.Tj 
F utllnLFa 98.46 1 03.64 

PmwrtyFd 06 Ys 1DI 84 
Coin Fd 96.75 101.84 
Mnga Fd 1D6.I7 10544 

Commercial Union Group 


277.9 +o.fl — 

] 33 5 -06 ^ 

148.0 -0.2 — . 

241JT + 0.1 — . 


Far CM 194 J 
Managed 192.0 
Praam-tv H7.i 
Prime Ra* 117.8 
DetMftt 110.0 
MgdCurmcy 9S.0 
GIDHIthCare 93.7 


193.Q +04 

144.5 +1.0 — 

203.2 +0J — 

241 A +1.2 — 


20+8 + 0.4 

2022 +0.4 


124.3 

100.0 -0J 

98.7 - 0.3 


a lMLkd 3S.Q 100.1 . . . . 

>h 9*J 100.6 . . . 

FM Mxd Int *74 102.7 +'fl.I 

Do Ora 97.B 103.0 +0.1 

P K.cSLl lM SI'S +0.1 

DO Or*S 99.0 104 A +0.2 

Pn* Inll Inlf 101.0 106.4 +0.9 

Da Qrd . laiJE jsSji la fi 

P*n Praa Init 05.1 100 J .... 

Do Ord 9S.4 100.5 +0 1 

PwiFylntlB 95.4 ih ,5 X Si 

Do Ord, 95.7 10D.B —03 

pwi I»d Lk In 94.7 qq.n . ... 

^ Do Ord . 95.0 100.1 ’ ' ’ 


Pnraton Find* 


UK Eanltv 107.5 


Fixed Int 
Saeesiu 


113.2 +0.1 

110.0 + 0.1 


pmucasntnlt 95+ loo'6 X'a.i 

oo ord 95.7 i«a: a +S:i 


i 4-o.i — 


— N America 116.4 


Far East 13Z.8 
Managed 1 1 s.6 
Comm Prog 101 A 
Prime Rost 107.0 
0*903* 101-4 


131.3 1-0.2 
122.6 +0.7 


140.9 +0.3 

124.9 -0.1 


S Ron (Ha Life Assurance Co Ud 
FroefettoF Hu. Southampton. 0703 33441 1 
Managed 1B5.2 163.4 ... 


Equity , 162.1 

International 1B2.2 


140 9 way NY 10015 USa. 212-440-1000 
Quran* Hie. Don Rd. St Hoilcr. 0534 71480 
tntiCurrracy 1.043.9106 .... — 

Next suo day Doc 15. 


5! Helen*. 1 Undenfcatt. FC3, 01-283 7soo 
VarAntitaDclO — 149.52 . . “ -I 


VarAnllnDcIS — 
Prima Seri** 
Manaoca 127.5 
UK Eouitv 129 4 
int Equity 1 27.4 
Prorany 103 0 

Fixed Int 11 S.2 

Jndnt Lfc Gt 90.4 
Cash n 7 

Hand+i-Haito 
S«h , 121.5 

E.'*“l Int 142.5 

Prararty 141 a 
NatWtKt 185.1 


GUt Pen Fd 190 8 202-2 .... — 

GloMlEaPen 58.1 61 -5 .... — 


— H America lOs.'j 

— N Eureeean ior.o 


170.6 -8^ 
191.8 +0.4 

1 15.0 ^O.fi 


Patlhe 1 14^3 
Int Rraaverv 115.4 


TI5.0 4o.fi 
113.7 — O.J 
120.3 -0.7. 

121,5 + 0,9 


MnthlvIncAcc* LfiSlloO Mbh CM 

o» SootiJWd * 

38 Tti road needle 5t EC2P StXH . " _ ■ ' 

Cheque acc* 8.75 g.it, 

Britannia Gp of Unit Truata Utf . 

29 Finsbury Clrcto. CC2M SQL." . „ 

Catar Align* 8JI7 9.24 '®VS»* 2 Sb 

Dwtington ft Co ud^ _‘ ; 'x . 
Darting ton. Totr+fc Drrao-7G» QJf. 

MhYMWAgs* 

lombard North Cantral PLC. .. 

17 drawn St. W1A3DH. ' 01-409 3434 
Notice Dauoiit iJO ,.9 j. ' R*t .l4dar 

i cnwue,'. •• 

Save ft Prosper 

28 Western ltd. Rfimfolit RMt. XLSL: .- . 
FtmlnsHlahtnt* 8J4 -8.70 


. v 


ifr 


Samugf Montagu London Agents 

114 Old Broad 51. EC2. 01.626 3434 


iw qkj Broad 51 . ecz. 
AnOei 2 5wFr93.0 100 9 

Yis.sr 4i.7* 
riWjNM 18.52 19-93 

JyFdNaii23 *13.15 14. 24 

MonlFRNF *10.10 10-04 

U S. FIF S10.0 10.53 


Nat Westminster Jersey Fd Mngrs Ltd 


134.3 —0.4 

136.3 -0.7 — 

1 34.2 + 0.4 

100 5 .... _ 

116 1 - 0.9 _ 


23. 2S Brood St. 5t Heller. Jcracy. 
County Bank Currency Fn«d Ltd (»i 
Dollar cliu *20.9920 -T 0.004 


Sterling claw £10.4946 +0-0021 

D-nuri clau QMS 1.1 334 +0 004 

Dutch Gldr DFIS1.169S +0 0101 
jap Yen cl Y 5.1 96- 132 + 0.8597 


, 121.5 12B t .... 

Fixed Int 142,6 150.2 . . .! __ 

Prararty TCI 8 149 3 .... ~ 

Natwott 185.1 194.9 .... — . 

Continontal Ufe Assurance PLC 

en. H’ 9 ! S * Cr x°r? ,n CSO 9XN 01-680 5225 
Cauli* Acc 159.0 150.3 ... ZZ 

Prpply Att 154 2 162 4 .... 

12* A * C J . 131.6 159.6 _ 


Kinsman Aosurance Sooloty 

43 Charlotte So. Edinburgh, 031-225 6186 

Life Assur 20B.9 213 2 .... — 

Sarlngs Nrw 127J 129.8 .... — 

Savina* Wdo 190.4 194.3 .... — 

Liberty Life Assuranca Co Ltd 

Station Rd. New Barnet. 01.44Q 0210 

Fund Manager*. Touena Remnant A ct. 


uepowi 

FmUamd 184 3 
Pena Eaulty l«1.1 
Inti 224.1 


NriNAmer 1 1 1 '.9 
PdntNEura 112 2 
Pent ParMc !'«» 

PentimRec 1 20.0 


Iton* Gilt PH 172S 
Pra* Praty 1 5B.fi 
Pen* Dag 1B3.1 


SclhcA 
Blue Ctog 


391 ,3 — o.fi 

235.9 +0.5 __ 

’ilS-.? +•'! = 

r?c.t ~«.t 

1 26 J +1.2 _ 

1IU +0 -’ ~ 

171.7 +0.1 _ 


nmlnsHl9htnt k JLS4 0.70 DaHy ■ Call 
Tyndall ft Co ' 

29(33 Prince** yletartaSL.Brijrot BSfl 4 BX 

-Demand A qc • - 0L7S *.*as!?Sir^lS 
Money Acc ' B.7S 9^5 Qtr Chq/7 

J. Hanry Sohroder Wagg^*ftd Co ttd , . 
120 Cheap* We, London IC2V 80S. ' " • • 

• . 01-383 6226 

fractal Deg 8.50 8.70 fimth 7der 
-Chequa book fxIHty avalUbto. >_ • ■ 


•Mrs.'S?, 


Grntd Money 14.9 


international 23.2 


ManagdAec iso'i iljlS 
5wicSit» 130.4 126.8 


Prorarn u.s 
Pae.he 17.5 

Equity. „ 14.2 

SraciaiSlr* 20J 

Intcrnjtiooil 12.6 
Ind* Ltd Secs 10.5 


For prices of Cog Hat Units and Guaranteed 
Banc Rale*, pteue phono 0703 334«i l . 
Swiss life Pensions Ltd 

SSS 1 W °? 3: . AS0 'tl 


Fixed tilt £104.67 105.19 
IndcxLkd £100.34 100.84 
PriWurty £112.99 116.48 


NOTES-— Interest .1* calculated en 
boils of a nominal UH'tor a gtvenjoerio* . 
but will pgt be .comparable between ti»*- 
or account* If the w w yjii - twhuw 
Interest credits -differ. The ranaai ra»-.. 
cennoe raw ..(APRi „• 11 . comparaoic. 
aicnowr' it will only regKseM.tne'jmgom 
wuaiiy earned In "a veer H lmernu rate* 
are unenanaed-. Notice gmaodr- rdateW 
penaltv-fiee minima' h» seme uxa nariier . 
avaiiatunry .may be goutotc at an Interest 
tML . 
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Financial Times Wednesday December 14 1983 

^ As*. Co. Ltd. C.T. Management Ud. 

Back Hon* Smut*] 2tt.« IbFimixjry Clraft, £C2M 70J^01-A^ai31 


MJU+grtf bn. Fd. 
Property Fd. _. 

g&il 

«swr“- 



— 6TP1J* BM Fund 

— GT PtaKiqh vuiFod 
CT K*a Far East F 

— GfPtaaN AmFd 

— GT Pta UK&G E. Fnd 

— GtPtaWrtdwdeFitt. 

— GT Prtsjn Bnd Fnd_ 

— GT Pen High YUS Fd. 

— GTP»tiF»&wFd. 

— GTPenN. £m Fd._ 

— STPto UK4 LE. Fd_ 

— ETFoWMMFL 


Prka (dr team. Urns mil 
A ukucaztool GCHERALJ S *lA- 


MS - 

lOffl -0J - 

ista+oj — 
istS+o* - 
+oi — 

mm - 


INSURANCE & OVERSEAS MANAGED FUNDS 


LfDjrdt LKe Asmtmc*— con 
Gulnara Funds— Strict A 
tMrieuDKU 
BrtlhhDec 13 


Extra Inc On 13 
Far Ewlrm Dee U 
High Ine Dec 13 
lonncDecU 


BrifMi lu. r . ... tustcutaziom BEMEWAU S-tl A. iSawlWU 
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Tunbridge Writs. KmL 
Eqrity Fund — Ip 

Prop Fd. list Issuer _N 

Prop Fd (2nd Ism) fl' 


Equky Pens. (215.4 226.® +fl.lj — 

indn-LPian_ pS.« M3 J — 

01-4059222 Guar. Pea |185 l3 Hs 3 +<uj — 

Prats quoted a* for ftccw a uta h on nods. 

| — Dadhued on aWocmt Page Itan-Fri and 

Sleek Exdrage deadras Rage SaL 


Ty o rah tt en M UoiMl Life Im. Co. Ltd. 
01-4059222 55-57, WgbHoRMnvWCIVbOU. 01-831 7481 

4 — Series 2 Man. Fd— ,|1846 194JI +L01 — 

4 ~ Series 2 EaWy Fd. „|Z166 227.9+2^ — 


H-ia \ — Series 2 Ford M. Fd. 

S+S -—4 ” Series 2 Mone y Fd.. 
. — .1 — Scries 2 CTseasFiL_ 
.—I — TuBp InvesL Fd. _ 
TuBp Managed Fd. 

led Mraaged |m. Fd. InL 

061-2369432 

— J ~ Man. Pea FA Acc. 


m= 
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MdUpie Health rad Life Assur. Co. Ltd. StoKra «* 

arpteroon Home, Brunei Centre, BfcWdey, Property Fond Z 1160 

Ml Ron Keynes. 0908 b4 1272 huraraonal Farel — 17B.7 

5712S5 CBrtlnse. Enem 1 712 | J — GMtFnnl 12* Ji 

, _ MaSM.Bsd.Soc 195.9 j ....J _ Money Fund ZlfSiS 


Online E»wb 712 | — 

■Upu B*d. So: 195 .9 I - 

Magna Manged 2223 J — 

Pens. Maned Acc. 28.8 30 4 . — 

Peia Gtd. Dep- Aol_E* 7 Z&ll - 


Royal Life insurance Ltd. Money 

New Had Ptace, Uxeroeol L693HS 051-2274422 Intermieral 
Royal Shield Fd_ 15362 3K71 +081 - £2*®= 

SSS^FuS!L?^Il!ffia? , ^«y+*| — ^ thAcc - 

Equity Frad 0444 15L* -O — 

Property Fund Rltd 122. D -0.ll — 

huernabonal Fund llTB.7 ISSj +LU — pEZeSrw 

GHtFwri „1Z<0 Sg3+ail — 


Trident Life Assurance Co. Ltd 
London Road Usacester. 

Manned 
GuLrigd. 

Property. 

American_ 

up 

GW Edged 


Irish Ufe Assurance Co. Ltd. NriSSblraC* 

^MXI H«™, 7/11 UTOW, EC2.01-60684C1 fESGSlncto 
■ l>infwfM IliniHld 17716 MHlM M , J — » NtlCt MptWHfftf CljL 


Pern. GttL Dep. ActL.126.7 

NEL Penshms Ltd. 
MHuai Cowl, Dorickm Sorrey. 

Nrlex Eq. Cap. H66J 

Nrtex Eq. Accun ... 

Note* GiS+F.1. Cap. 

Neiex Gilt +F.I. Acc. 

Nrlex Gfolne Cap 


l Mraaged Axe. 
■Detxnll Cap-I 


— Mraaged Series 3 

GtobaTSenes3 



MSSStf. 

Equity Pol SertesZ- 
GBt Edgrd Pea Ser. 2 
Managed Pea Ser. 2 

Crib Pensfcja Series 2. _ 

Unohara Ufe Assrar. Col Ltd. !Xd6 

Iragbwn Hre, tfohebrook th-, NW4. 01-2035211 Depo*h_. 

Harvest Pm FWri —[340 ^Sll 4 — 

ImN "A‘ plan ..„5862 jOTI —.1 — 

Prop. Bond ..-Bill 254.71 .. .4 — Man. Acc. 

Wisp ISP) Man Fd [1166 12271 j — UKEq. W 


Neiex Depart Act. 

Nrier inLF1d.l1*. 

Nrln InLFxdlm. 

NeUndMULSea. . 

NilInleilLSKLAapxa i>n 1 — 

Next p4i day Dec 25. 

Motional Provident Institution 

48, Gracectxirdt St, EC3P3HH. 01-6234200 

Managed [1623 170 91 +031 — 

UKESilly 1645 173^+OJ - 

DseneasE* 168.9 169.0 +U — 

Americas 17*1. Dai +-1.4 _ 

Far EM 155J 1MJH +1J — 

Property ffit 11M -02 ~ 

Fired bit 15XJ lS3 .. .. — 

Indexed GW... B23 107.A +06 - 

Deport 107.4 113.H - 


::::: z K9Xa=JRI Sfc 

— Rapt Life (Unit Linked Penrian Fd 

-• — Exempt Ura. Fd (1220 12& 

— Exempt EqoKy Fd — I53JI 16U 

Exempt Prop. Fd. HT75 113. 

mm-MTU Exenrt IntL FA 2118 223.' 

0306887766 Exempt Gilt Fd. lUU U6J 

■ J — Exmpl Money Fd _n06J Ul' 


Save ft Prosper Group 
4, Gi St Helen's Lomkxi EC363EP. 
Global Eo4y filed til .179.4 84. 

Bal. In^Td. 2564 2711 

Property Fd.* Z723 zsa; 

GIBTd 2W.7 232J 

Deport Fd± UC1 mi 

ftsSfcB W 

Prop.Pero.Fd-* 5861 620J 

AG Bond Fd RD, 68J 

•Pntet DecroMr 13. SWreMy 

Coakiied do adtacexl Rage Mo* 


M GrowtbCjp 

■3. Growth Acc. 

Zr3 _ Pens 

Inti — Fens 

Tf-tl Pern GW _ 

ttij ^ PensGntDeoAcc 

~ Pens Pty. Acc 

”7T* Swiss Bond Fuad 

_ Trtlnv Bond 

+0J - T58 Uf» LbL 

_ See afaoert Page MqaJ'ri rad 

*i_6 — Stoo* Cxd wnge dealings Page Sn. 

*° 2 - Tyndafl Asuraice/Penskws 
"- 4 — 181 Canyoge Raid, Bristol. 0272 

3-Wfa. 1 — 

07084*96* Em*y- ZZZZZt Z 

+ail — Bond. - 
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Overe at |m — 

UK In*. — 

SEEC'pns 3-wZZI Z 

teStzzz- = 

Proa Pen — 

Dap. Pan — 

Hew Serial 

U.K. E gutty 1541 

Nth. American Eq. __ 157 J 

Fra East Eq.— »L4 

Fixed. 1382 

Cash Deport 10S5 


h Athol SL DoortK. I Ur of lloi 
K Apentsns. Sl Afoans. 072733166 

Eurotax MFd —1119.8 12621 ..-J - 

Executive Life (C.IJF. Managers Ltd.) 

P JO. Box 1063 Grand Chinan B.W.I. 

Tram AtlMc Gwth Fd K1160 - I ..4 — 

F ft C MflHlL Ltd- Im. Arivtan 

1. Laurence Pounmey HIM, EGA. 01-6214*80 

FAC Atlantic Fd-SA. I HJ37 |-0« LU 

F8C Oriental Fd. I S25J5 [+027] 0.79 

Prices Dec 7. Weekly darings 

Fidelity tcrternatienaL 
9 Bond Street. St Heller, Jersey. Cl. 0534 71696. 
Dealers 1 337QL P.0 Ben 670, Hrartua Beroiuda. 
American Assetsl/i .-56699 70341-0061 OBI 

Australia (z> S? 49 9.961 -OOb — 

Fir East til 0551 3743+01: 056 

Frontier (t) S1230 1293*0® — 

IttemttWnal 7zJ S58.A8 bl_4flitO_lh 0.46 

Crisr* Fund tr) £2685 2B19|*«01 — 

Pacific I*». H3306 lAS.Bpj+La? 023 

Speott Growth tx)'_ 114 41 15-lS-riLlt — 

WarWIzI £3098 S^+OOl L25 

GW Fund lt> 2SS Sid -0.1 30.9 

Amracra I rot Trt til.. B3.0 SS.tt +05 5.8 

inm. lac. T(L Ul lri.4 73 « +02 6.4 

S Fi*ed im Ta. ui... 55.6 saa 1L0 


UK Ageob ns, Sl Afoans. 
Eumax MFd (139.0 


Crown Ufe 

Crown Life Use, Wcfck*gGD2J lXW 048625033. 

DtO. Fd Incns — . ““ 

MraxFdFd Acc— 

Mang'd Fd IivLh 
M ang'd. Fd. boo. 

iSSVVfc: 

Property Fd Cap- — 

Fined Int Fd Acc — 

Fixed lid. Fit loan. 

Fixed InL Fd Cap. 

EqBty Fd Acc. . 

Equity F(L InH— 

Lq-hyFd Incns 


Legal ft General (Unit Assur.) Ltd. 

JoSbEU. ^ “"^BSS^gSZ 


■+t7 Z 

-04 3020 
-0.7 - 


lnv.Ta.Fd Acc. 
Iptf.TsL Fd ML 
Irw Tst Fd I n cut.. — 

awast 

MerL Fd. Inoa 
HM> income Acc. 
High focame int. 
Cnma.8r*L tnr. A 


ran. mud. rn n 

Pent, Mang'd wc- 

Fen*. Mang'd iml. 

Pros fq«J» am. 

P«at ErtUtylM...— unxo fJi'U T| f^l ~ 

Petrs. Fxd Inu Acc—ftSM wLR -121 - 
Pens. Fad H*L hlH.~flM5 Igfl +Vg — 
PH». Groaati Acc — toS 1-3 W +Og - 

^ - JS? ^ “ 
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Maa Acc. 
UKEdlnfeUI 

UK Ea 

Overseas Eq. Initial 
Ooeneai Ea — 
Ameetcaa InlUal 

Amencai 

Far East Initial 


22331 +0.11 — 
27L9l+0^ — 

nag ..Zj — 


Schroder Ufa Assurance Lid. Tfrtast eg. 

Enterprise Home, Ports-nouth. 0705827733 Crah DroortZi 

gS*=H IIS 11 
Sr=S : I M - ~ 

American 187.1 197-1 ..... — (Axczim LmlfsJ 

lUrtrajlan UL7 W +U - tfcSniSJfcL, 

C rotfoJ.— jtH S11 I S-I ( Accum Units). 

E'erioeai — 155J 163J -0-4 — F „ r>ct^Tt Eottty 

Genertt — 180.6 191J +0-3 — (Accun Units) 

GiR 6 F«l InL lg.9 1«0 -O.J - nSdlntirtHl 

Income Actum 1964 2D6J +OJ — lAcam Units) 

Income DrBrrtt. M7U 165.7 +07 — CMh Denout 

= K*5==H He g£ 

- Mngd W.1 214 - InBe-UnMd. 

Eqroty Prtr-jpn. S52 2799 -03 — tAcoon Units) 

Fidini PfoMn^, — 391*4 2D3.7I . ...J — Manned ... 

(Accutt unksi 


—m 
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Equty Pen-son 3U 

FiSltt Penoon. 1934 

Guaranteed Pens.. — 1033 
index -Dreed Pens.. 942 


Deposri Pension hffij 108.41 

Overseas Pennon — 1156 .9 U&JH 

Property Pension . — 17788 240.91 

Special L> Pension .. [1704 179.ll 

Pnces hr Ufe Senes 4 AccmDec. U. I 



Fra Easily ) 

Frontier (c) , 

IttemttWnal <11 I 

Oneid Fund I r) 

Pacific 'll. 1 


New Zealand Sth. Brit. Inset PLC 

Maitland House. Southend SSI 2JS 070262955 Scottish AmMrthle Investments 


! -Ill 3-00 


+0J 190 ^ 

Z.„ *ZS0 Prop- WtL 

Do. Mem. 

Itfi — Da Acorns 


211-5 +04 — 

342.7 +04 — 

BUS — 

507-5 ... — 

1441 +03 — 


z B£X±=!±E 


Legal ft General Prop. Fd. Hgre. Ltd. 47 LU +ag _ 

1L been vwtoria SL. EC4N4TP. 01-2489678 E^dyfXnd -ZZZKo 0 8293+01 - 

LAG Orel .. .1115.7 142.91 ~ Prooenv Firm 424L6 2543 „_. v - 


Pacific 31L7 32BU -I 

Property 10.4 JM-3 . 

GUlZ. - 1640 172.ri . 

High Inc Eqjch J206 127.01 -I 

High Inc. Fxd. IM-..- 1008 106.X -I 

I rriiro -Linked GUI 10544 ... 

Norwich IWon Insurance Group 
PO Box 4. Norwkfl NR1 3NG. 0( 

eflaMW 11 47LM^ 


L&GDecl (115.7 142.91 — 

Heal sofa do Anar) 1 

Life Assur. Co. of PtffiNyfwiiia 

a New Ha, Chart**, Ket*. MedwvB1234B 

LAC .P Units 113.60 M28| ■ — 1 — 


ManagedFond 1447- 5 

Eorty Find 788 0 

Properly Fkxid. 7416 

FukM IM. Fuad 269.9 

Deport raid. [538 

Nandth Uniri Life fopnat 


— ISO & Vincent Sl Glasgow 

+04 — Equity J1T16 

-01 = ES££2£^zz.jgj 

JJ- - Bsm::— :“?K3 

-03 — Irxm Linked GIH 101-4 

-0^ - Managed 1597 

+04 — Erntt Ea. Inrt. 1343 

— -J — Do. Acairi... lsgj 

_ Exempt Fxd InL Ind. 133 0 

-,y U u. DO. Accum 1488 

060322200 Exempt Irani but 1349 

Da Scorn 150.9 

+021 — ExcmpL Prop. Ind 94. 1 

+0 1] — Da Accun. 1053 

.. ■ J - Exempi Cash hWL __ 1025 

+0-3 — Do Accum 1146 

+041 - Exempi Man. Ind. 130.7 

Do. Awn. D46J 


Crmader In watce PLC Lbpb Life Assarouce 

TeararHrt 36 TrMty Sd EC3N4DJ . 4862323 X. CHfteh SL, ECZA 4HX 03-920 0202 

geteJGAd: KSfJJir 1 1 ' 

tapriMid UnBi — IUO-1 114.11+0-^ «« Sp 8 Dee Dec 5 

Enalty ft L8W Ufa An. soc. UA. 


ArtMtam Ro*L >«gk 

UKEqkWB/aMl 

Mgaer toe. Fond, 

(SUSSSTrsn 

tndHLMrdSraFfltf.r 
Gtd. Deport Fuad — 
MULjUnBrica FtaaL+ 
Fra Lad Fund 
EiaWnFuad 
hrantauanal Fvntf 



049433377 Op S Irk Man Dec S 


195A ■ — 

= 

148 7 +45 — 
UM< . . — 
180.7 90? - 
M6W +O.U - 

Equity ft Lam Fa, *>^L, 

AtntrttanRPkftHJOhVWm^ - ^ 3 ^ 77 

lnd.Ptn. Efoiiiy._- ?J?-g +L3 Z 

fa Hz 
&SRKlSr-3{ M +02 - 

EBK.{SSSS£SSLw»™d 

®frSS3ggz|§2 Si • - 

cSttKc fomTZ- lS7J - 


QpBUSSFI DocO.I 
Pei* BPr Ac Non 30. 
PmR PrCpNbv 30- 
Pens BEq Ac Nor 30 1 
Pens BEqCp Nov S 
PeosB IFAc NovTO 
Pm 8 Fl Cp NofoM 
PnaMMdAcNevH 
Pen* B Hd Co NOV 30 
IVnsBDpAK Nra3DJ 
PensBDpCpNowM 


Fixed! merest” U7D.9 1793] 

SSS^^zzzSil Sl 

fiSrtLbfadSmv; JWR 

Mixed* 172.9 18701 

*Pric« M DcenttMT 6 
Nor Units Nor 15 __ |457.7 - l 


Z Scottish Equitable Ufe Ante. Soc. 


31. Sc Ankna So.. EdinbirgiL 

Mixed 1441 

Equity. 137.7 

Ptoonty.- 1030 

Fixed Interest 1090 

Ittemauonal. 1615 

tadnUnkcd 95.9 

Cask [10351 


Fratty A. NUrantd_ tS-\ 
FttnUyFUMgea- 
FrartyC. BrtL _. tOTJ 
Fandfr ft Furd foL- 146 4 
FamfoCNMAnufooa iSi? 

FanMy Brtt 1 1 78 ■ 

Family CriXutb ..IMS 
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— Nor Units Nor 15 __ |4S7.7 - [ 1 - Ittemattaitt. 

“ morn UfikMi . _ 

— Pearl Assurance (Unit Funds) LhL Cask 

.r u 252 High Holbonv 1NCW 7EB. 01-4050441. 

_ | nr. Proa DM |1»J MM -i - Scottish Mutual 

^ P^SdiJ- ~ P^MngdOaai Z 

Btt- Managed ZJ19B4 2«9J - 5^^ 

z ptwenfe Assurance Co. Ltd. po Box 902. Erhttx 

„ 4-5 King WWranSL, EC4P4HR. 01-6269876 i nM |wa 

„ WrttWtos. |S17 2«.g ..J - inrPwSDecd 

— Eb r. Pti.Eq.E. 1 1675 ll9jf ....4 — 1 rw Pol 3 Dec 9 

Z Pioneer Itatul htsurancc Co. Ltd. u^tSd* 

_ It*. Crosby Rd^ N. Waterloo, LM 051-9&6655 fmroyFuri 

_ m = SSS&Fend 

— Man Petr. Cap Fd _...[l79J! 1903] J — Fired l«_ Fund 

z Pramuud Uf* Asuinacc Co. LhL {SVd t . Fd 

_ EMfoficqer Hse , Hayvortk Heart 0444458721 (W Mired Fd Ord 


~ 41-43 Maddox SL. LdiWlR9LA 01-49949 

z Managed Fd — £883 30331 -0.41 _ 

Z EnratyFd 509 8 536.7t -2.7 — 

E5l Fd ZZ12 32«+L4 _ 

Fixed InL Fd ..2622 776.M . — 

a Fa 2126 223 « - 

Fd [17B.4 lgTH ... — 

,2323 Vaabnagh Pension Limited 
_ 41-43* Uaddoar Sl, Ldn, W1R 9LA 01-49949 

- Managed [2gJ 2549] -0.4) _ 

z ttte=B9 38331 Z 

_ Fixed Interest 23*3 22981 -0 J — 

_ hxlex LmiedGUt — M».2 li63 . ... — 

_ Guaranteed 906 - [+0,39 - 

_ ■ntenunxual Money- U75 123.7| +0i] — 

Z Windsor Lite Assure. Co. Ltd. 

_ fayal Albert H st. Sheet Sl, Wmdare 68144 

— inxenor lMu....._.|157.1 165.4 J — 

— Accum Pen. Units. [272.7 207. U J _ 

— Flex. Inv. Growth. .. ,il59A Sort ... J — 

— Cottoied on tt&Mrt Page Mon-Fri rad 
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1 OFFSHORE AND 
f OVERSEAS 

_ AtSg luvcsbuLiit 

- Pwriath 70ft 8000 Mtmkb 1. Telex 5242*9 

— Adroerba ImTOOT 796U-ii2tt — 

fontfck WC7S 39J3-0M - 

Fentfct -]WXUB MATJ-wl - 


- Grt Fund lx> Hi 2S.fl -0.1 Ifl 

... — AmtT*aalnc.TrttiJ..».0 88.4+06 5 

— IlM. tac.Ta.tll 69.4 73 W +0-2 6 

— S Fried InL To. (2).. .155.6 S8J| ..... 11 

— Sterling Araericra Ic»r»04) 95Jy — 

■ ■ — Onmied on afoxcett page Mon-Fn and 

— Stock Exchange Dettxigi page Sri. 

Z Fleming Japan Fond SA 

37, rue Notre-Dane, Linerttwiirg 

— — ■ ***#> “ 1 - J - 

“rT 9 ^ 3 Frankfurt Trust Investment— GmbH 
“y 7 _ Wlnenau 1, D6000 FranHwt 

*ta — FT-lnternm |MDU7 40761-000 — 

. _ FrankfL EHekL Ftf...Ju72E7 7W9 |-o3n - 

- Free World Fund Ltd. 

— Butterfield B<dg, Kamttna, Bermuda. 

NAV _.l S39L54 | . ...J - 

01-0994923 G . x. Management (ILK.) LhL 
“0-J — Part Hse JJbFbebunrCireus. 

— Tel; 01-628 B13L The 896100. 

In, — London AqrntS hxr 

^ = asfilfcB S 5 Wfl'H 

“ iSSSeSripZI'-EB 11*^5565 - '] 

— GT AooHed Sotnce Fd M7.18^ . . I — 


00.05 1010 

a w „ 046 

“W“ 

[4360 45JI] 


G.T. Asia Fd 5407 098 

E.T. Alia Sterling — (0-40 4501 ..... L15 

G.T Australia Fd £448 122 

G.T. Band Fund 510.90 -004 9.01 

S T. DonraFd. _ . _ 56.12 _ -OJI 090 

,T.DIr.iStrig.iF<r_ K530 26J8 LOO 

G.T.GIfouiTerilFd. SJ436 -OK - 

LTHo-diu Pathfinder. 51428 -007 — 

G.T. InvesL Fd $19.44 +0B2 051 

GT Japan Soon Cos. - 533.56 .. .. — 

GT TrehnolegBFFd. 8U9 .... — 

G T Pacific Fa. 516.90 _ +014 2.U 

GT AseraHKGrortti.l S1135 .....J L41 

Gartmore Fund Managers Ldn. Agents 
A 5t Mary Axe. Londm, EC3. 01-623 1212 
Gartmore Fuad kbun g ret (CJ.J Ltd (t) (h) 
41. Broad St,SLHettrr, Jersey. 0534-73741 
Gill Fund (Jersey! Tue.Wj.Q 95JU J 1020 


Scottish Mutual Assurance Society *<*** — 

109 Sl vtacem SL.Gungow 041-2486321 Albany Find Management Limited 
Hr* End Mo» 15 1«9 7 463 W . .. J — P.0. Box 73. Sl Hrher. Jersey. 0S3« 

PeaMrfod0a31 D19J 329^ — J — Olcam 5 Fn (CM _ _ 15247. 91 SZJBjd I 


Pen Mngd Oci 31 P19J 3292J ...4 — 

Scottish Widows* Group 

PO Box 9Q2, ErtifourTH EH 16 5BU 031-6556000 


Albany SFd ten _ _K247. 91 252Jiatt | 135 

Next doing Dreamer 3. 

For Abeii Haney 6 Raw tea Ctttr Allan 
Al l ia n c e hde nwllniu l fiottra tnmro near 
Afoanet Capital Mrei g mH la taraM fo q R 
See aqacen Pagr Mao-Fti and 
Start Ea tt * a t deitog* Page SaL 

Andover Futures Ltd. (Adv: Thamte) 

CM MIL- Brak ol Bermuda 809-295 4000 

NAV Sept 30 1 S712S I .... J - 

ArhuthtMt Securities (C.l.) Ltd. (aKeKh} 


-ijjB — Gartmore Fd Mona g e o (far Bad) LtdUXbl 
-fllH _ ibOB Hutadaan Hv, 10 Hareourt Rd, H. Kong 

^ ~ ? ^“1 Tu ^ 3% sfS-asd iS 

I 135 HKdPac.U.Tu FrijiWJri BjnEH 260 

Gartmore Fund Man ager s (I0M) (a) 
r Altai po Bor 32. DmgUL We ol Man Tel. 0624 23911 


.00x2622, Bcrnr. SwRmlaad Total 33425 

h 5 Ovrrera Fd.. . I&9 4 7 3 0 94ul J — 
BataKrdICSF Fondl SF2247 J4 Iffl | — 
rnrEkit(Croubow>. 5F8 40 9 Oil . J — 
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H ong ko n g Butt* Blog. GreiwUir Sl, Sl Hriw 
Cl. 0534 7146C 

HK (Ml Fund Acc... .|L?3 12M I — 

HK Gut Funa(DnL). [lub Llta-OOl] »» 
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5v.6lF.rao .. I SF41D7 I J — 
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Managed Fun. . I S2TD1 1*0(01 - 
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Sirring Fad lie Fd. K0BA9 Q«| J 971 

inieraatienal Sett.. Sl 126 I JlD . 1 1.16 

hXMUUHBl BmkI .00859 0 91(0 ) 10 55 

Art do December 7 Next dettiog DccooMe 14 
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BuHrtng Soc. Fd . -0WO 26N 
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DMJMangtL fa. - (MOO Ufeg 
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GUt. U280 Wa 

High inc B5 0 IMS ... 

Jinan.- 1 12X0 lifiJI J 

Contnxied on adjrwm Page Mon-Fri rad 
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_ Pent InaSIkFoOrd- 
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- 
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719.3 +05 — 
731S +05 — 
12321 +0.1 — 
135.11 *0.1 - 
148^ .. — 

245 


Skanda Ufo hwnaCeUd 
Frsbniu Home. Sxlhrautan 0703-334411 
See kdrtcm aw Mos-Fn rad 
Stack Excfuegt dtahnga Page So 1 


PO 06x428, Sl. Holier, Jersey 0534 76077 
Dollar Income Tit (*l CLQ21 L069J I 1L23 

Mi-Jw 

i sraai^-BB '•mM sS 

Next dealing *Dec 15. tOee 14. 

B.LA. Bond Inwstanents AG 
10, Baareroraste CH6301, Zug, Swueriand 
Barer- SM No. 10 - .IsniUJS 1X3001 J — 
Bear bunk (Overseas} Ltd. 

Butterfield Haute, Grand Cayman 
Lqu*aerJ.BrarJF<L.IX129 1,1301 -4 — 

Bank of America International SA. 

35 Boulevard Royal, Lnmtmij C O 
UforidniiM I net - (512060 12L22I ... J 806 
Valued weekly » Wedreusoyi 


w* Iml. lot Thu419.4 202id .4 _ 

priori iru.Grth. ThuJ223.3 23751 . 1 060 

Sl AsttCUfOZitMi GENERALI S^JL 

. , PO Bo> 132. Sl BrtfT Port. Goermey. C I. 

S3MKW “BR* B5G .1 - 

i “ IVimillr Management United 

- p o. Box 73, St Hriier. Jersey. 0534 73933 

0534 7*077 (^fto ta,. Tu .. ..ftU.-i6 „U-« J J.43 


Nett deal MB day No. 23 
Grindby Henderson Mngt Ltd, 

P O Box 414. Si Hriier, Jersey. QS34 74248. 

See rtyKert page Mon-Fri rad 
Stock Enfwnge Dealings page SaL 
Guhmess Mahon ML Fund (Guernsey) 
PO 6«w 188, St Peter Port. Guaenwy W8123506 
US SPrier-Pan.i [CQ.14 20814 ... 4 — 

t Sirrlifri Eniriatant 013.96 14421 4 — 

IIS S PnCr Idcore* 1 B21g3 S-M . .. [ — 

C Sterling Equivtteiit IU4ft3 1 — 

Pnces at Drc I Nea dereg. Dec. 8. 
Kambro Pacific Fund MgmL Ltd 
2110, Canrjjjghi Cerore, Hong Kratg 

S^?£ 7 9_-.:.::K5 U 45 M. J- 


5ee adsacrot Rage Mon-Fri aad 
Start Exchange deal rags Page SaL 

Capital Asset Managers Ltd 

Be r t ram ! Use, SL Jndren (tar, SL Peter Part. 

Guernsey C.l. 048126268 

The Currency Trust _.|67 0 6&« . I - 

Capital Internabonal Fund SJL 

43 Botten ra d Royal. LnrenCjoarg 

Capital Im. Fort S33.27 t+011] — 

Cater Alien Investment Management (C.I.) 

29a Broad St, St Hriier. Jsy.CI. 0534 7B89B 

CA Dollar Inc Fd B10 41 18 441 . .4 10. U 

CAGIIt EdgFd Ez92 1299nt-0oq HUB 

Charterhouse Jfodiet 

1 Paternoster Row^ EC4 01-240 3999 

Emperor Fred 1449 9.97] J — 

Htauno 133.47 35J6i 4 6.42 

Charterhonse Japhet Currency MngL Ltd 
P.0. 8n 189. St HeHer. Jersey. 053474689 

CmM Aattt Craraci Ftah UL 

USS-. - 1173+41011 - 

£ Staffing — lZM+ODl — 

D Marks — 43 3^+dOB — 

Sw Francs — 41_tra . _ — 

PrFrracs — 12fi.Iq+OJ4 — 

SDK's - 29333+027] - 

For CkawtOD C anaiiart S iB (Lall.l m 
ta onfo Trttt Mtaagers 

CarnhRI Ins. (Guer ns ey) Ltd 
PH. Bax 157, Sl Peter fart. Guernsey 

tabu. MttiFd Oct 25 .(3035 33001 J — 

Cnrteui I n t e r n retiond 

10a. Bottetard Royal. Linentaours. 

Cartraa IntttL RU034 — | | — 

Craagmntnrt Find InL HnpL (Jersey) 
P.0. Bm 195* Sl Hefier. Jerugr. 053427561 

cut Fund (Jn.) J93.7 93J0 ,._.4 1L80 

VWaM weriily Wrrtnriifiy. 

DWS Deutsche Ges. F. Wertpapicrep 
Cnaiebiagweg 113, 6000 Frankfort 

tavuste 8MK42 4L40|+(Ufi( — 

Delta Graop 

PA Box 301% Nassra, Bahamas 

Delta In. Dec 9 |S5 l22 5.48J — 

UadM Agncc newrart Bason Tel: 01-623 8000 

Dentscfaw I n wiUi rnt-Tnnt 

Maiaxer Landstrasse U-13. 6000 Fraakturt 

Coacentra _|DM2LSo 22-Mi I — 

InL Renlesitands _ — IwnJl 8X29[ _ J — 

Dread I httidia ii i Lambert 

77, LoadDO was, Londao, EC2. 01-6283200 

Winchester Drienlfled Ltd. NAV Nov 30 XL9.99. 
Winchester Oversea* Ud. NAV No. 30 S945. 
Wracnesler U.S. Reserves Ltd. Ciarent yield U. 

Drtjrfu* Intercontinental Inv. Fd 
PA Box N3712 Nassau, Bdanas 

NAV 129.73 3163) ..._1 - 

Duncan Laurie inv. MgL Ltd 

Vtotory Ms*, St Peter Port, Guernsey. 0481 28034 

Dt tatartariionalZ— S-47 I?*! Zij \a 

Cmsna ft Dudley TsL MgL Jrsy. LhL 
PA B« 73. 5LHffier. Jersey. 053473933 

EAI.C.T. 184 6 9241 4 - 

The English Asso ciat ion 
4 Fore Street, EC2. 00-9209120 

£_ A. tacome Fa* [S7A 64A f 10.19 

E. A. Starting* Bb.09 3b sq ... .J — 

EJLEtadtr- taS.6 7k3 . .1 — 

WratumeCm. Fd.*+.p£52 192K . J 259 

•Nadi dttttag Dec la -Next rtttkn Dec XL 

EnaKage Mana ge m ent Ltd 

Grenville Hse.. Sl Hriier. Jersey. Cl. 053476007. 
External Fund IT) — JS1A9J — I ._. | — 

Cash Fond |U7J5 — [ —J — 

Eurobond HiMBp K.V. 

Ptatarmaai 15. WHtamuad Curacao. 

London Agues. Ittri 1/3 Worshta SL. Lnukm EC2 
Tel: 01-638 6011. Trier 8814408 
EoroHMgt ISIS 00 1839 4 — 

S-6. Europe ObfigaUons SJL 
9. Amue dr la Ubene, Lznenttauro 
LnKfeoi AnaiL- FT 5, Sttrsbrey Hta, London Wall 
EC2M STS: Tel. Q1-9Z0 0T7h Trim 887281 
Empe-ObSqations _| 54X29 I -0021 L41 

Eixotu tmestments Ltd 


CI. ^0534 nea |gf»» igwj 

saestefl&vts 

l-C. Trent Managers Ltd. CqiAy Fooes 

iaSLGrih9ttSl.0Drtlra.l0M 0624 25015 WGriW Ifot ll«l JJJB 
.—T^tfiiq..]- ^ 

-v B 3 ^*- fisi 

It.v. Intuttaheer MiUttcutrmcy Rnerw Fortt 

PO Boi 8569a Thr Hague. HolUrt U.S S II 00 - I 

Esmrraiaa«>n«TPw]|FimH — 1-0061 216 p Marin.. _. JlOOa _ 

International Band Trust v«* . liOOOO _ ] 

2, Boulevard RojOI. Luxembourg BeyoM Fuad 

CIS A NAV Dec B ,.]S10 90 — |-00M _ Sltrimg Depoiu*. |177 4 177 51 

CIS B NAV DecB (51334 — [-0071 — -Drcrmhrt 7 **Drcntt)rr B 

invicta Investment Management 

29* Broad Si. Sl Hrfirr. Jsy. Cl. 0534 77522 P 0. Bin 1<«. SLHMier. Jmr, tf 


29* Broad S«. Sl Helier, Jsy. Cl. 053477522 PO. Bax l95.*S?\(Hier. Jmey I&J4 27561 

Gdi Giowin Fund Kle.53 lira I 328 Ser rapem page MnJii rad 

Gib Income Fund ..K9.B2 iuzrj illoS Start Cnhingr Drainra tuge Sal 

GHI A Future* Fwxi. .Kl.Ksl 1.BS3 . 1 7 58 j. MtBry Schroder Wagg ft Co. LU. 

Jar dine Fleming ft Co. Ltd. 120 Cfirapudr. EC2 01-3826000 

46th Floor, Conougnt Centre. Hong Kong Are In 1st Novi* .. .1925 OS — IM 

J F JaMwTsL IV3 946 s?M gqn AttanFdNa.21 S19 90 20*2 . 3% 

Dc itaurn l K-4 020 i v 3 _ Cra»»ioe Dec 8. tUTOtt - 420 

JF JwiSMli C» JV23M1 2*iS — DsrtlogFd DeC9. AM 67 190 SB 

J F iSnlrriScrto^ [vlfl.WI 192471 .' . — JWraFuitt Dec B. JlfcM 1719 . OZJ 

J.F LKtamTwZZ. HSSfall W36| . 1A Tralalgjr Fd No. J . [9J34 65 ^ — 


Do (Arttan ). - . iriBtLW 94? 40 

J F. Put. Sen (Inc.) 1527 5 70 

Do. (Acc+xnJ £563 6 09 

J.F. lioni.Tsf ».% 6 41 

Do | Accum.). ... 16.05 650 

J.F. Sth EiL AtU TU $25 44 27.47 


r„ Schroder Unit Trust Mgrs. Int. Ltd 


Boi 27J SL Peter fan. Guernsey 

“j* Mngd Curacy (557 2 5051a 

n? £ Frerd Intornl. . |bML4 662 Ol 

“2 £ Equity* 11416 150 i 

J-* SFS^ittereu*. .ku 

<■ 9 Equity* 1511 

a 1 Hong Kong Fixtt’ . . )nq 


jr****** tew I 1e S Equity- . T.'... ..IsiMI 

Japiut L Piicilic CmtinlS 91 17AU . 41 Hong Kong Fiatt- .. |h«J61 

AuUrxiia Til H6 76 734) — Sdnto Ufa kmaM 

NAV Drc li Ftott drremg Orcrmbrr 19 M"9d CurncyLlh-Fd|609 4 
Loadon Agere* HoK. Fleming ACo Tri. 01-638 5858 f Paw* IM Llto Fd.. . 740 0 
ContMxird on adiraen page Moo-Fn art i Eottiv lile Fd . 1494 

Start Eadungr DrttraS PUT SA I r « tin 

Leopold Joseph ft Sons lEuerneyl £ MjU»grd ute Fd" " 1112 
Albert Hse. St Prttr Port, Guermey. D481-2664& Hong Kong Ute Fd. ,|tMS53 


0481 28750 

l-li tfi 


NAV Dk 12. Next drUmg Oecembrr 1 
Loadon Agrres Hols. Fleming 4 Co Tri. 01-6; 
Cammed on adjacent page Mon-Fri *■ 
Start Etrtunge Deal rags pagr Sat. 


L J A S Cinrrney Fund 
Trirpaonr Mjiugpr for Latnt mn 

L J. Internal Fd. [£1267 12 87 

LJ. sterimg Fond El 7.20 1721 

Kleimrort Benson Group 

20, FenowrchSti EC3. 

Goermey inc. 

Do Accra*. _... „ 

K.B Eurotiort Inc.... £15 67 15 01 
k-B Eurobond Fd. Acc. £16.75 16.9X1 

K.B Far East (Gmy.) £13J2 13 79 

K.B. Gdi Fum. 0203 12J3 

K.B. IntL Furt 120.99 — 1 

K.B Jraan Fund Ut + ” 

K.B Sieri. Asset Fd 


film r 


£ Etadly Lde Fd.. . 199 9 15«H — 

S Fired In Lite Fd ... 51 281 1 JbS — 

i Eqtdty Lite Fd - ..11 BOB 1924.... — 

£ Managed Lite Fd . 113,2 170 9 — 

Hong Kong Lite Fd. .|iiKSfi712 iM.. — 

Pnces Drc Nett draimg Dec 14 -Daily MIPS 
Se r Ira genre- Kemp-Gee MngntL. Jersey 
1, Clurmg Cross S< Heller. Jersey 0534 73741. 




SKG Capital F imd. ...|255 7 263 51 ...I — 

SKG Income Fund - .168.3 622rt ..{ B55 

01-6238000 CHI Bert [164.5 17321 - 1 — 

. J 3 70 Securities Selection LM. 

I ™ Bermoda Hse . SL Peter Port, Giriny 0481 26268 
ijg Foreahott D> 14 0561 j - 


KB USS Mem. Kin Fl 
Pmedanch US 
Slgiwt flermuda 
Trunattinlk Fd. 


— Sentry Ass ora nee International LhL 
10.03 p.o. BOX 1776, Hooniton 5. Bermuo*- 

- i-esfi o“ (168360 75197] .. ) - 

-20 16225 -ora — Singer ft Frie d lautter Ldn. Agents. 

.0163 1B164 J 093 n New SL BnkcsHWtr EC2M4HR 01-6233000 

1*: j IS ftsiwoeev i & 

Kona lutrtiatkmai Trust Strategic Metal Trust Mngrs. LM. 

Fund Mad.: Korea Invert. Trust Co Ltd. ^ Ooo^ 1 0 M 0624 23914 

c/d Vkiers da Costa Ltd. Kino Wuhan Street Strate^c Metal Tr. ..[SO 744 0 7771 • J — 


ch> Vrtm da Costa Ud, King WHhan. Street, 6*rate»c raeou Tr. ..|ju/44 own ■ 4 - 
London. EC4 01-6232494 StroughoM Management United 

NAV won 7.152-57. IDR Mire USXB.9ZZB7. P.O. Box 3X5. SL Hrlwr. J eroey 0534-71460 

The Korea Trust CoreMd tty Trial.-. |99 12 10434J . .( — 

Daeban Investment Trust CoXM. Srefiwest (Jersey' Ud. 

1-51». Vwdo-dort. Vongdungps-Kq, Seed. Korea 4. Hut Si OdubUk. hie ol Maa 0624 29441 

NAV (Dec 10) woo 1X217 (USS14.03). CtttperTriw R1310 13BN-01N — 

Larard Brothers ft Co. (Jersey! Ltd. T5B Trust Funds (C.L) 


13.831 -Oil] - 


PA Box 108. SL Hriier. Jersey. C.l. 0534 37361 
Laa-Brtn. liri-Cap -ino.75 1144.. 1.00 

lb*. Bros. ire. foe 5j»o i.iOTju -o«a inoa 
La* BrtB. InL ACC.... BJ722BL41960 -1.17 10 00 
Lu. Bros. lid. Asset- $103.4415 10.3 

U*. Bros. I «L Asset- JE512M, ..... 50 

Lax. Bros. Ire. Asset- Y25SKL65 4-5 

Lai- Bros. lit. Asset- .... 5-D 

la*. Bros. Ire. Asset. SF202J773 4.25 

La* Bros. Slid. Rn- £2104 21 DS[>(MD) 025 

Contained on ujacere g*gr MooFn art 
Start Ertuege Dealogs mgr on Sol 

Lloyds Bank (C.l.) UfT Mgrs. 

P.O. Bo. 199. Sl Hritar. Jersey. 0534 Z7561 


0534 37361 10 Wharf Sl, SL Hritar. Jersey (Cl) 

.. 1.00 TSB cm Fort Ltd-_ 1104 0 107 01 

-098 loon TSBGUtFd4Jsy.)Lld. |]D4 lO 107 (* 

-1.17 10 00 TS8 Jersey Fixxs- ..[79.9 042] 

.. 10.3 TSBGuernsev Fixtt ..[79.9 64ja 

5 0 TS8 Capoai Flirt .. JSB15 1M1J 

.... . 5-5 Pnces op Dec 14. Nett stt> day 

• AS Tokyo Pacific Holdings N.V. 


053473494 

: J HI 


oa InuiMt Manrareirre Co. N.V, Caracoo. 

NAV per Starr $114.71. 

Tokyo Pacific HMgs. (Seaboard! N.V. 

inUmK Managrmrnl Co. N.V, Curacao. 

7561 NAV per share $83.70. 




Nrn dealon 
Lloyas Trust Grii .. ..|U( 
Nett deatatt 


Start fxdungr Dralmgs pagr SaL 
Lloyds Bank luteroatioisD, Guernsey 
P.D. Box 13*. Guermey. 0*8126761 

Aleonder Fund W121 — | ..J — 

Loins Dreyfus ComrnodKy Fund 

c.o Trustee, P.O. Bot 109Z. Cayman islands. 

Nov 25. Valuation USSS.664 1L 

M A G Group 


lS5WS« 11160 Sl. Douglas, Hie of Nlan 062429201 

..11169 0.75 

, .jnttharaL Oartsa TyndbR Croup 

Bq. 4jft 1211 Geiwn. Swtutrians 2 NewSL,»- Hritar. Jersey. 0X3437331/1 

^fiSS5e B SK,Kir i SL OKKraar-JK ‘M. J i M 

Itioial. bmif *5 ?3 . ’ 


053437331/3 

d| 1 105 


Three Quays. Tower HUE C3N68CI 01-626 4588 Victory Hauu, 


(■Occam share- )_ .. 231+ 2S, 

FarEastain 733 0 2-fol 

(Accum stores) 2518 Z71 

European W>6 1113 1 

(Accra* shares) 110.4 111 

Jersey Fd 150 8 1651 

t ltan-J. Act. Utt ) . 340 4 3« 

dt Fd. . ._ .117 0 119.1 

(AKam. shares) [2B5J 24C 


Attattic Ei Dec 13 ... 17.79 
Australian E« Dec 7.. $420 

Cota £x Drc.7. $48.25 

(Accum UMs)_._ $75.95 

Island 5536 

(Accrai Units)—. it 32-6 


Itta of .Man. 0624 24111. 


275 7 +06 
«70J| +1.0 


— Hifol Inc Gill 013 0 115 41 . .] 1217 

— (Acctxn. finami 1192.0 195B) J — 

2-35 Albert Dm, Snth CipHaada. St Prter Part. 
23* Crarvtey. ‘ 040127066 

2U Intenatfonal Equty. J422 0 445“ 

«-*6 Do S „.. — . 


BA Ol 909^95-4000 

fire anpertt page MervFn art 
Start Ertsogr Dealings pagr SaL 
Mraittactwus Han o rer Asset MgL 
PO Boi 92. Sl Peter Pori. Grermer 0481 23461 
See adjurra pagr UoisFn and 
Start Exchange Dealings page Sal 

tSMtand Bank Tst. Corp- <-h«ey) LM. e lwhn _ri 1 - jl lll r me. - 

28-34, Hid Si, Si Metier. Jersey 0534 36281 £o$ fTm 

Mid. Bk. D* shore GU1.U066 107 J| -021 1120 CwHw Oritarir " ”~1'U12D 

Midland Bk miBd ...Slid i.m J fh 
Minerals, Oils Res. Shrs. Fd. Inc. 


Intenatfonal Equty. 422 0 

Do S 6 060 

Pacific Eauly 1199 

Do 1715 

NerIX Ai**er. Equity . Pri 

Do.* 1210 

Do7|_ 3725 

European EtHJty I0L6 

Do. S 1455 

Ireemad Freed fin. .. 35b J 
Do.* 5 105 


trrihljp DepdsK |145l 


POBnx 194. SL drier. Jersey. 0534 27441 Cemmod'lir.’-Z."-" 3662 

Mores Decs 61221 1275| 3.14 Do * .... _ . .5 250 

Samuel Montagu Ldn. A g e nts Co £,.'ir " Pus 

114, Old 3road St, EC2 01-626 3434 Uh Property 203 4 

MontArwr Eq Inc (J)|q0 1 9441 -021 521 DoS 2415 

Mottjapan Inc (/)p75 6aH ^ 4.00 Intemad. Managed.. 3272 

Mott Stg Re Dr<6_. gl3J4 13.48....] — Do.* 

Mom la C re Dec 6 .. .610.117 105ft ... J — U K Managed. . . .2375 

Cmmued on adjacent pagr Mon-Fri art Do. 5 13 405 350 

Start Eaauogr Dealings not Sat. Tyr*— 4 — Mii gm L Ltd. 

See adifcrtn pagr tfoi+Fri art 

Murray, Jo busts ne (Inv. Adviser) Sux* Exctuifor Draimgi mgr Sat 

163, Ht»r Bt . Glasgow, C2 041-221 5521 M. G. Tyrrell ft Co. LM. 

Hpoe SLNe*. 30 . —I $64.42 I..J — PO. Box 415. London W1 3 9NV. 

»BSKW w i :1 = A'Wm^cp'uux ' 1 - 

NaL Westminster Jersey Fd. Mgrs. LM. London (L Cnrewnai Bamreq Lid. 

23.H25 Broad S» . SL Metier, Jersey. 0534 70041 2. Ttangmoreon Are, loMfoo 01-6386111 

Hifoi Inc Fd (aKb)-154 4 S6Q J 1071 Untto InueU Futt ,.|6684 63901-021$ — 

EqwtyFd. (aft M_. .-.(83.7 _ ND-PJ . .1 190 Unksn-Investmeot-GeseHscbaft mbH 


Eqwty Fd.(aXM 

Irritt. Bond Fd-j g^- , 


1.7 0Bfl 

10 700x1 

1 evrry Thai. 


Negit SJL. 

]Ch Bottexard Royal Ureterboiirg 
NAV... |M 31 - I I - 

GuemjcK C I. ISIS «*| 

PrHiratfmMntmil (fll 4 Z S. B. Wartiurq ft Co. LM. 

Ba:" - 3aG.esnmS.reei.ECr 01^004555 

WO Fixrd Irrieml — (90 9 98ft — EnrrQjr Intnl Dee 9- ($38 43 — J J — 

mini Managed [930 90 7] — MrreT- arM Dec^ - . Bl| M • j 7.09 

Js=vssi»^ , a'— 

aasea^Bie = i ,1 = Bssssssfe-ias 8a- i n a 


1 Unkafi-Investment-Gesebschaft mbH 
• M Poufoch 16767. D bOOO Frantauri 16. 

UndondS. I0U12 J* 20001 I - 

Umrah IDUM-OO 68 2 H . I _ 

Umrenu — P4U622 J7.4<H ..( — 

- Vanbrugh Fund MngntL Inti- LM. 

28-34 Hill Sl, Sl Helier. Jersey 0534 36281 

VCF income (A A 6) 1125 7 IZSft+DSI 6 75 


" m S- F SSrS , 2E , MSir5i“ L warbtreg Invert Mngt. Jrsy. LhL 
SlS ESSSe^toratfo^B. 39-4J BTOM Siren. St Hriier, Jsy. Cl 0534 74715 

au*x canunge » Mere Convti Now 29 .K23.10 736ft . 0.93 

NairtMidy Tract Managers Ltd. Merc Far Eas Dec 7 |(27 io 73 07]. 070 

29, Athol Sireet. Douglas. l.o.M. 0b2< 21724 Merc Trans Dec 2 . -K» » »83 • 1« 

CaBtfLCrereecy AGd-kl 05S3 J.llflft -1 ftW ^ _ 

Nortitgate Unit Trt Mgrs. iJerseyi LhL Dutch Guihier. ..... bniuu — l+OMl - 

P.O. Bo* 32. Si. Helier, Jersry 053473741 jjpan«eVen. [T76-79 — l-QOlt — 


Panic Fu Dec?. ($1224 13J9( 

Pacific Basin Fund 

10a Bcutesaid Royal, Luxentteura 

NAV_ J $1664 J .. 

In Ads. 01 & G Ins Mngu, Lid. Lm 

Perpetual UT Mngrs (Jersey) LM 

P08flx4M,SL Hriier, Jersey 053 


l __ £ Starling 10637 — j+aoiJ 

* Swn* Franc — l-Om] 

U.SS . . - - (SJDBO - |*OOl] 

Ward toy h w e i traewt Servicec LhL, 
- 1 — 4 th FiMr. HutdMAa House. Hang Kang 
’ W*** 1 Warole+Trinl .. ..KSS0 5411 [ 

LM Warmry N*K» £a Fd S» M £b W . 

0534 74517 SfE&ttSJaS. Biaif roS 


■5 50 

5oy 

2.37 

i» ]4 

2b 5T . . 

56* 

El 0.6? 

U 21 

B 3D 

aan 

Z9 7fl 
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o«^cf 15L141 i^*.» ». aarsraija 1 051 

Phoenix International PO Bc» 214, St Pese* Pore. Guernsey 0481 27768 

PO Baa 77. SL Peter pore, Gueris 040126741 Bill AOpueo Fv_ KJ.15 l £3 J 250 

inttr-DNIar Find B451 4£6j»0D8) — US $ Option S1D2 L07,.001[ — 

FarEraiFrett OM ?KI*SS “ World Wide Growth Management^ 

S'W I'M™ 11 Z ICa. Boulevard Royal, Luxembourg 

E^eSSwCiUW' UB " - WtokMdr Gth Fdl *£49 J J - 

5«r. E kempt (.111 F0 (L2» CJM | m M , ; u L C Im. Mngu. LbL London. 

Providence Capktoi International Ltd. Wren Commodity Manai 

PO Box 121, Si Pelrr Pore. Guernsey 0481 2672619 Id SL Georgr's SL. Dnuifts MM 
UK sucknarloet- .... Ul-43* 1H3 •• — Wrm Cam. Fund... — J21.4 

iml. Stoekmarhet $1 (W4 1.121 .. — Cftnew Furt 55 4 

World TKhroKtty . . >LM7 1.449 — Precious Metal Field 1144 

N. Am StodaiitrkeL. Sl 164 L252 — Vanguard Cindy Fd.. 33ft 

Far Ean $1036 Lilfi . . .. - Financial Funxvi Ta. b29 

UK Fixed Interesti. Sl.W J-533 - Wren IntL Fnd-* .. -fWAH 


Inx. Ada: U L C lex. MngL. LU. LondM 

Wren Commodify Management LM. 


UK suckrear foes . .... 

iml. Stoetanarhft 

World Techrotagy . 

N. Am StOdontrltoL. 

FarEan 

UK Fixed Interest.. 
Inel. Fined IK. . . 
Inti Currency. 

I oil Money Market 
U.K. Money Mar krl . 
SU+ Mragd.Fd . . 
DUiai Mango. Fd ... 


SSLS^Urii E-S5 im - NOTES 

U.K Money Mar krl . l£Z-047 L177J | — Prices are in pence unless otherwise uxucaied and 

SO* Mmgd-Fd K 1 3T 1 Wl • I — thMe deufoiated S with rt p-rim re(e» ta U.S. 

Dollar Mango. Fd ... iU 146 lftSK- —I — Datum Yields % (Utown in Iasi ooliiim) alkiw lor W 
S*"? rwjrt. a OWered pncrs exclude aH 
n - D,t , l ijfft 14 troemes. b Teddy's r**%. t Yrett bHcd on Offer 
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COMMODITIES AND AGRICULTURE 


EEC reaches interim deal 
on import of NZ butter 


BY iVO DAWNAY M BRUSSELS 


Meta! prices 
depressed 
by interest 
rate fears 


COMMON FISHERIES POLICY 


Ministers tackle the herring 


BY IVO DAWNAY 


EEC Agriculture Ministers 
finally agreed yesterday to an 
interim deal allowing a further 
13,833 tonnes of New Zealand 
butter to be exported to the 
Community for the first two 
months of 1984 at preferential 
tariff rates. 

The settlement, which fore- 
stalls a total ban on low-tariff 
New Zealand butter imports 
from January 1, was only 

reached after French and Irish 
opponents of the quota levels 
insisted that their agreement 
would not prejudice new talks 
in February. 

The 13, 833-tonne level repre- 
sents Jth of the 83.000 tonne 
annual quota initially proposed 
by the Commission. 

Britain, which had been 
pressing for a quota of 85,000 
tonnes, welcomed the compro- 
mise yesterday, although it was 
acknowledged that comprehen- 


sive new talks will be necessary 
for a five-year settlement sought 
by New Zealand to be reached. 

France's insistence that a 
comprehensive butter agree- 
ment must be linked to a new 
sheepmeat package may back- 
fire in the spring, however. The 
New Zealanders have noted that 
a voluntary restraint agreement 
limiting lamb exports to France 
and Ireland Is due to expire at 
the end of March. 

Budgetary uncertainties pre- 
vented {he ministers from 
reaching agreement on most 
other issues during the two-day 
talks. 

Mr Poul Dalsager, the Agri- 
culture Commissioner, again 
emphasised that funds for the 
policy would quickly be ex- 
hausted if agreement on the 
Commission's July package of 
reforms was not reached. 

Mr Michael Jopling, British 
Agriculture Minister, said the 


crisis was now beginning to con- 
centrate minds. * There is a 
growing realisation that there 
are no short cuts or easy ways 
of buying our way out of tne 
situation or avoiding it by other 
means." 

Most immediately affected 
will be farmers in less-favoured 
areas following the failure of 
the agriculture ministers to 
a pee an interim deal allowing 
aids from structural funds to 
continue after the new year. 

In the case of UK hill 
farmers, this could mean the 
loss of £20m in general grants 
and a further £25m under EEC 
provisions for hiU-grazed live- 
stock. 

NY shrd eta shr cm shr cmfwy 

This could be made up, how- 
ever, by national governments 
aid programmes which in the 
UK already constitute SO per 
cent and 75 per cent of existing 
hill-farmer aids respectively. 


By Our Commodities Editor 


Outlook gloomy for tungsten pact talks 


FEARS THAT U.S. interest rates 
will remain high depressed 
aluminium, copper and precious 
metal prices in London yester- 
day in spite of the continued 
fall in the value of sterling 
against the dollar. 

Cash aluminium lost £11 to 
£1.077.5 a tonne and cash higher 
grade copper closed £6.5 down 
at £999 a tonne on the London 

Metal Exchange. 

Tin was sustained by support 
buying from the buffer stock of 
the International Tin Council 
which offset a fall in the Straits 
tin price in Penang overnight 
of M30.14 to M529.25 a kilo, only 
10 cents above the Tin Agree- 
ment floor level. 

Lead held firm following news 
I that Asarco had lifted its UJS. 
selling price back to 24 cents, 
rescinding a cut to 23 cents 
announced on Monday. However, 
Asarco reduced its copper price 
from 69 to 68.50 cents a pound. 


BY ANTHONY McDERMOTT IN GENEVA 


THERE IS little hope of an 
ln‘?rnational agreement on 
tungsten prices and supplies 
emerging from the latest round 
of talks in Geneva this week be- 
tween the 30 leading producers 
and consumers of the metal. 

The countries concerned have 
been searching for a pact since 
1974 but little progress has been 
made. 

This week’s talks are being 
held against a background of 
surplus supplies and low prices. 
The secretariat of the UN Con- 
ference on Trade and Develop- 
ment (Unctad) claimed that 
prices during . the first six 
months of this year were lower 
in real terms than at any time 
since 1965 and only about a 
third of the 1977 peak. 


Mr A. Ash iabor, commodities 
division director of Unctad, 
hinted that a full agreement was 
unlikely. He referred to this 
week's talks as an occasion to 
renew contacts between repre- 
sentatives and experts from 
leading tungsten exporters and 
importers and suggested the 
time might be ripe to consider 
proposals for a more informal 
agreement rather than a full- 
scale pact aiming to control 
prices. 

There is little prospect, 
according to Unctad. of a signi- 
ficant reduction in the tungsten 
surplus. A major factor in the 
fall in demand has been a de- 
cline in drilling activity for oil, 
gas and other minerals in North 
America cutting the use of tung- 
sten in special steel alloys. 


Consumption of tungsten fell 
by an estimated 30 per cent in 
1982, and was " substantially 
lower ” again this year. 

Production has come down, 
too, but not to the same extent. 
Chinese output is estimated to 
have declined from 13,500 
tonnes In 1981 to 11,350 tonnes 
in 1982, while Soviet Union pro- 
duction stayed unchanged at 
8,850 tonnes. 

An important psychological ; 
influence depressing the market 
has been sales of surplus tung- ; 
sten from the U.S. strategic 
stockpile. But In any event, 
supplies of tungsten are pre- 
dicted to remain more than 
adequate, given the available 
production capacity, especially 
in Australia and Canada. 


• INDONESIA is to buy 45,000 
tons of rice and 88,000 tons of 
wheat from the U.S. under a 
$30m (£21m) soft loan agree- 
ment signed tn Jakarta at the 
weekend. The agreement pro- 
vides for the proceeds of the 
sales to be used as assistance 
from the U.S. to support rural 
development projects in In- 
donesia. 


THE seven-year goal of a 
comprehensive agreement on a 
Common Fisheries Policy for 
the EEC lies tantalisiftgiy 
within reach of Community 
! fisheries ministers today. 

The chief remaining obstacle 
I is the herring — the one species 
( that escaped the net when a 

i comprehensive package of CFP 

agreements was landed last 

January. 

But in the past few weeks, 
the question of the general level 
of quotas for all the species 
along with the perennial argu- 
ments over fishing in Greenland 
waters have also served to 
muddy the waters. 

The herring argument centres 
on the minimum levels of 
catches acceptable to member 
states. Until recently, the Com- 
mission estimated that these 
totalled 125 per cent of the 
maximum that conservation 
measures could allow to be 
caught. 

Today, however, reports from 
the Commission suggest that the 
Danes, Dutch and British — the 
main protagonists in the row — 
may be only a couple of per- 
centage points away from an 
agreement. Provisional scienti- 
fic reports received by the 
Commission also suggest that 


herring stocks have recovered 
well after a six-year ban on 
fishing. 

If so, the 150,000 tonnes 
mooted by the Commission as 
a possible Total Allowable 
Catch (TAC) for I9S4 could be 
revised upwards when the latest 
data is assessed in May, thereby 
allowing greater national ton- 
nages and relieving intense 
political pressure on govern- 
ments. 

The second question mark 
that hangs over today's talks 
centres oh TACs for other 
species. Failure to reach agree- 
ment on the allowable catches 
for this year forced ministers 
to roll over the 1982 figures. 

The Commission argues that 
under thg roll-over agreement 
these expire on December 31 
and cannot be imposed again. . 
What is more, it points out, 
presure on stocks through over- 
fishing would make a further 
implementation at 19S2 levels 
disastrous. 

However, figures for 1984 re- 
leased last week were greeted 
with horror by several delega- 
tions. The British, In particu- 
lar, were alarmed at projections 
for cod which called for a cut 
of about 30 per cent for UK 


fishermen. 

The 1883 roll-over or the 
alternative 1984. figures are set 
to occupy many hours of today's 
debate. But Commission officials 
have made clear that they will 
vigorously oppose any attempt 
to roll-over once again the 1982 
figures — a proposition under-' 
stood to be favoured by some 
delegations. 

Furthermore the Commission 
believes if no agreement is 
reached it can arbitrarily 
impose, under Community 
rules, a provisional implemen- 
tation of its 1984 TACs ‘ for 
three months until agreement 
is reached. This, too, may be 
challenged. 

The last problem centres on - 
Greenland, which is seeking a 
total ban on EEC cod fishing 
in ins western waters in opposi- 
tion to a Commission proposal 
allowing the Greenlanders 83 
per cent of a total 75, 000-tonne 
catch. 

The common view is that the 
Danes, who represent the Green- 
land etrs’ interests, should be 
able to defuse the issue at least 
temporarily u> clear the way for 
a deal. 

Either way, fisheries watchers 
in Brussels are expecting a late 
night. 


to regulate 
holdings of 

tea stocks 


ty John EHrottirt New Daft* 


Forecast of world grain output revised 


• RUBBER output from penin- 
sular Malaysia in September fell 
to to 133.353 tonnes from an 
upward-revised 144,186 tonnes 
in August and 134,122 tonnes 
in September last year. Pro- 
duction for the first nine 
months dropped to 1 . 06 m 
tonnes from 1.08m in the same 
period last year. 

9 THAILAND’S Cabinet has 
approved a controversial plan 
formulated by Kosol Kraikirsh, 
Commerce Minister, to export 
paddy {unwilled rice) to the 
European Community. 


WORLD GRAIN production for 
the 1983/84 season is now fore- 
cast by the U.S. Agriculture 
Department to be 1,602m tonnes 
— nearly 13m above last 
month's estimate but still 5 per 
cent below last year's record. 

World wheat output is now 
forecast to be 485m tonnes. 1 
per cent above the 1982/83 
record. 

Significant increases have 
been made in estimates of har- 
vests in China and Western 
Europe. Recent favourable 
weather has also led to an 


increase in the Australian fore- 
cast to a record 19.5m tonnes. 
But the forecast for Argentina 
is down to 12m tonnes because 
of hot, dry conditions, the USDA 
said. 

The world coarse grain crop 
forecast has been raised by 
4.5m tonnes to 686m tonnes, but 
remains 12 per cent below last 
year's record. There have been 
significant upward revisions in 
forecasts of the size of the 
Chinese, Indian, Mexican, 
Indonesian and Canadian har- 
vests and downward revisions 


for Eastern Europe and Nigeria. 

The USDA now forecasts 
world oil seed production to be 
l&m tonnes, up 0.7 per cent 
from last month, but 16.1m 
tonnes or 9 per cent below last 
year's figure. Most of the 
upward revision is due to 
Chinese cotton seed production 
being bigger than expected. 

World cotton output in 1983/" 
84 is now forecast to be 66.5m 
bales, nearly 12m above last 
month’s forecast but 12m below 
last year's output, 

Reuter 


THE Indian Government yes- 
terday introduced * system of 
compulsory -registration tor all 
tea dealers holding . stocks of 
more than - 1 , 000 .kg in an 
attempt to prevent hoarding at 
a time when domestic prices 
have been rising sharply. 

In another move aimed at 

bringing down the : domestic 
price of tea, manufacturers 
such as Brooke Bond,' Tata 
(previously Tata Finlay) and 
Uptons agreed with the Com- 
merce Ministry to prune profit 
margins and bring down prices 
of packaged tea by about 20. 
per cent. . 

The industry has also agreed 
to sell more, tea through auction 
to help the Government know 
more about the position of 
stocks. 

Yesterday's registration move 
was intended to discourage 
domestic. >_ l. . manufacturers, 
brokers, commission agents and 
warehouse.; companies . from 
hoarding tea over the next two 
or three months in the hope of 
further increases in. domestic 
prices. These have ' already .- 
doubled in the past year. -. 

Tea production in India has 
risen from about 5& e m kg to 
585m kg during the past 12 
months but domestic and export 
demands have risen at the same 
time. India has also been 
affected both by the boom in 
world tea prices and by octet* 
Give buying in October by. the 
Soviet Union which overtook the 
UK as India’s, biggest tea cus- 
tomer three years ago. 

About 1,000 companies are 
likely to be hit by the regulation 
issued yesterday under India's 
essential commodity legislation. •' 
Dealers with stacks of more than 
1.000 kg .will have to file fort-, 
nightly returns. 

Similar measures were taken' 
in 1977-78, the last time there 
were tea shortages. 
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PRICE CHANGES 


iff CtfKR 


BRITISH COMMODITY PRICES 


AMERICAN MARKETS 


In tonnes I 
unless stated i 
otherwise 


Dec. IS ; * or Month 
I9S5 j - ago 


j Dec. IB + or< Month 
! 1983 ! - I aflo 


BASE METALS 


Metals 

Aluminium ... 

Free Mkt 

Copper 
Casn h grade 

3 mths 

Cosh Cathode 

3 mths 

Gold troy oz. 

Load Cosh 

a mths 

Nickel. 

roe Mkt 


'£1050 'CIOSO 

BT&B0:16I0 SlblDIMO 


CHI* I i i 

Coconut iPhih !S995x '• S9O0 

Goundnut SBbOx , ; 

Linseed Crude : ' ! t 

Palm Malayan !S706v i 8660 


Palladium oz- 
.Platinum oz.. 
Quicksilver* 
Silver troy oz 
3 mths 


—6.6 £936.75 
£1023.25 -6 £968.6 

.£983 -5.5 £919.5 

.Eiooa — 8.15 £943 
.'8389.375 — 2 *S *583.126 

'£881.75 £275.25 

.£291.75 -Q. 126 £285.25 

£4646.34 £4648.34 

2061235c MBtfSBo 

}s 165.00 ‘-2.75 8145.26 
(EE 70.35 . — 2JB £261.66 

|S*0bi315 SSIOlBEO 

>667.5Sp -fl.7S610.20p 

672*6p — fl.26634.06p 


Seeds ! 1 i 

Copra Phi II S670x i+IO 8686 

8oyal3aan (U.S.) 8312 1 18331*6 


Crains | I \ 

Barley Put. Mark 123.85 ,—0.55X119.90 
Matte ....(£146.50 Uo.BX146.0O 


Wheat Put Marie 123.70 ,-026X121.00- 

No 2 Hard Winn t * I ; 

Other j ) | 

. commodities!... .. . L L„ 

Cocoa shlp't* ;£1875 : £1508 

Fut. March.. .'£18 14.5 , £1676.6 

Coffee FL Mer|f 2005.0 '+28 £1884 
Cotton A.fndex'B9.60c f+D.l 189.300 
Gas Oil . J an. . . . : 5244 ; — OJZSj 8250 

Rubber ifciloi , i86. 50p ,+ l [79p 

Sugar iRaw,....|£137x 1 £138 

WOOltp*64*....f41Bp kHOi + 7 [40 Ip kilo 


Tin cash £8732.6 + 37.6X0660 

S month £8882 + 41.5X8777.8 

Tungsten [876.00 1878X5 


Wolf r-m 22,04 lb 866(73 • 1869.73 

Zinc Cash £696,5 . £595.5 


BASE-METAL PRICES were generally 
depressed on die London Metal 
Exchange despite renewed weakness 
in sterling against the dollar. A poor 
performance by copper in overnight 
U.S. markets depressed COPPER to 
around Cl .020 In early trading, but the 
price subsequently picked up to close 
the afternoon kerb at Cl .028-45. In 
unofficial inter-office trading three 
months metarial rallied further to trade 
around £1.029. LEAD was littia changed 
on balance after Asarco - a doc is ion to 
re-instata Its 23 cent* a pound pro- 
ducer price. ZINC wa s quietly needy 
and closed at EG09.5 but ALUMINIUM 
fell to £1,107 on speculative selling. 
Currency considerations boomed TIN 
to £8.870 and NICKEL to £3.365. 


Kerb: Three months £3.365. 70, 
Turnover: 904 tonnes. 


COFFEE 


SUGAR 


NEW YORK. December 13 


year's crop. ' Copper prices we is 
severely depressed on the close ea 


NICKEL 


Durinfl husv trad inn the main (nature LONDON DAILY PRICE — Raw sugar HEATING OIL prices traded lower in commission house. selling and arbitrage 

ras Ur *3vt * ,U furJie? "widanir^* "cS^ihe 


a.m. !+ etj p-m. + oi 
Official | — [Unofficial — i 


4- or interest and garteral short-covering 
— t kept values moving upwards. 


Spot I 3200.5 + 5*. 3290-5 + M 

3 months! 3362-3 +6 j 3371-2 ,+I5ji 


rnpeur lYest’day's, ' on Businas 
COFFEE J cloMa ■ _ | |>0 „ 0 


No, 4 

lYestday**! 

Previous 

Business 

Con- 

clone 

closo 

dona 

tract 

'—I 1 




sugar £157.00 which could threaten the fragile Opec buying at the lows . by. • speculators 
price structure- Cocoa prices were . Aluminium prices ware heevily da 


■jet 


virtually unchanged as the market is pressed by arbitrage selling end con- 
consolidating following a wave of timiad long liquidation, 'Gretas and- 
recent massive buying. Coffee prices soyabeans were moderately lower after 

UMM hlnh 4. ,k. MM U - . . . ' . . - . 


■W,| ; - 

.V-J •' ' 


were high .as the firm tone in London recovering from', heavy losses earlier In 
continued to attract speculative buying, the day; selling, originated primarily 


I If ! January ../2114-16 1+00.581X5-39 

- • Cania per pound7~J M$ paT kite. March 2D05-06 +28.0 2010^1 

t On the previous unofficial dose. May ;1935-36 I* *4.5,19 36-09 

July 1870-75 ; + 20.5 1070-60 

SILVER 8opt 11032-33 +20.0 1833-10 

0lkVbfl Nov [1800-01 : + 21,S[18Q£-84 

Silver was fined 2.7Sp. en Ounce January.. .11770-76 1 4 27.5:1776-60 


Sugar prices collapsed after important with commercial trader 


SILVER 


£ per tonne sugar pneas collapsed after important with commercial traders wMIs the 

por ton no support levels did not bold; technical rally was Initietad by, toea'lsl Prsctoos 

Mar 157.M , 180. 68-60.60 1M.40 67. 06 !! '-22 J!?* metals ware rather erratic with light 

May 162.00 M8S.B8-8B.ro 185*4-62*0 was louched off. Cotton prtass speculative buying , providing frec- 

i i opened weak but Hrmed-up late in the nonsl gains ' In- silver, while rwletSnce 


.'irr- . • 

~»tjj ' > 


lower for ..spot delivery in the London 


bullion mSVket yesterday “Ik • 657 .55 p. ICO indicator prices (U.S. cents per Aug "^f24alaO-4L4al24i^BQ46^l24a'a6-44'40 J .. ' ■ 1 

UZS.' aqilivatehts oT'-fha—TWIng' levels pound) far Dec - 12. Comp, (telly 1S79 *ncf. f ■ itdH'nn-^ M+atmWRii'iisjn'iin i ALUMlMRlM.4(MK»-lbj^cei»tmia>w-r .^- ---v^E-..< 


)V....".'.'.'.'.'.V.[1800-0l . +2i. S[ 1803-84 No. 6 Contract Spertonna [ 

.nuary.- .11770-76 1 + 27.6; 1776-60 MSCr.^6^26i536^S3OB3SSS0®30 

c 1 5 tonlws - May pS 80-33.40|256.6a-J9.IW^6.SO-55>a , 


session on strong trade demand end on nr higher levels kept gold fractional* 
reported quality problems from this lower: . - 


NEW YORK 




COPPER 


were: spot *9.38. down 9c: three-month 140.91 (139.70): 16-day average 138-86 Dec !2W.M-K.Ot|l26!.DG-fiWlo — 


9393 939.9 


S9.G1. down 8.7c; sia-momh S9.B63, (140.32). 


a-m. + ort p.m. +o 
COPPER Official — 'Unofficial -t 


KighGrdei £ 


down 8.8c; and 12-month *10.39, down 
10.3c. The metal opened « 652-664*1 
(S9.31-9.3j) and closed at 656*1-659 
(S9.31-9.35). 


GRAINS 


Mar. ...270 JO-7l.40B7&.«^ 77.00 — 

May (277.S0-79.B0 |2fl6.90- 86.00 — 


2S -7I m 


9*30 942.0 

961.7 . — 


Wheat and barley markets drifted of 50 WotV. 8361 ' No 8 388 Sept 


959.0 960.0 

9JS9 977.0 


in quiai trade on lack of new enport 


ITS? d“-/s a< C» Br0fi ^^a2 , ' c"^5 C «ra ?S^f d " a d £ JB ° 

again a little easier, reports Mu.rpsce. rpJSLimil i « 


3 mths £610.75 r— 1 £609.76 

Producers.... 16960 1892G 


t Unquoted, v Jan. e Dec-Jan. t Per 
75 ib flask. * Ghana cocoa, n Nominal, 
c Cants per pound. 


LONDON OIL 


CRUDE OIL FUTURES 


Gas off traded in a narrow range 
above the previous dene throughout 
the morning. U.S. expectations of a 
BNOC price Cut pushed the market to 
the lows on the reopening, but it 
quickly moved back a dollar on denials 
Irom the Bntish company. 

Crude oil traded lower on the U.S. 
Story, but steadied again in line with 
gas oil. reports Premier Men. 


Month 


Cash 994.5-5.5 -6.76938.5-9.5 L-6J5 

3 months 102X-.6 —6.6 102S-.6 ~6 
Settle m’t | 996.5 :~6.6 — I _ 

Cathodes I 

Cash.. I 979-80 -6.76 982-4 —S.6 

3 months 180S.S1-4.5-8.7E 1007-9 -4J2S 

Scttlcm't. 980 .—5.5 — I 

U.S. pro'd- — I — I '68-78 ! 


S U.S. 1 I 

per brl [ I 

28.62 | — O.OBI — 

28.39 — OJ)6{28. S3 -28.20 

28.34 -O.06l2B.B4 -28.21 

28.32 L-o.051 - 

28.32 [-0M - 


SPOT PRICES 


Turnover: 31 (88) tats of 1.000 

barrels. 


Amalgamated Metal Trading reported 
that in tho morning cash Higher Grade 
traded at £1.020. 21. 20.50. 20. 21. 

21.50. Cathodes: Cash £979. three 
months £1.004. Ksrb: Higher Grade: 
Three months £1.022. 22.50. Afternoon: 
Higher Grade: Three months £1,027. 

27.50. 27. 26.50, 25.50. 25. Kerb: Higher 
Grade: Three months £1.025.50. 25, 

25.50. 26. 26.5. Turnover: 60.350 
tonnes. 


SILVER Bullion 4 or L.M.E. + Of 
por fixing — p.m. — 
troy oz. price Unofflc'1 WHEAT 

r rYostordy 

Spot .... 657.55p ,-7.75, 655p T— 6.5 MnthJ close 

3 month «-'672.25p [-2 jb| 670^5 p-5J5 ' 

6 months.166a.70 :-z.5a — Jan - 121.30 

12monIhs.721.65p )-B.56l _ — I ...... Mar... 123.70 

LME— Silver (2.000 oz contract)— 


i oz^ cama/taoy. or : 

..USflA- LMIrrcJNn 
939-0 928.0 SOM 

942-0 934.0 298.7 

— - - ' - - 'MSJ 
9B0.0 945.0 - 954.0 

977.0 962.0 9703 

995X1 360.0 987A 

• — 1008,1 


•JfflGE CF 


'•a + or [yi 


eat day’s + or 
closo j — 


intartMtionol Sugar Agraement — (U.S. 
cents per pound fob end stowed 
Caribbean ports). Prices tor December 
12. Daily price B.09 (7.83): 15-day 
average 8.29 (same). 


COCOA 10 tonnes. S/tonne* 


103W.B - 1036.0 1021.0 NOt-l 


121.30 i— 0J6I 121.50 ' — 0.80 
123.70 — a25 133.86 —0.55 

126.55 -OJa' 125.65 \— 0.30 
129.50 1—0.16 — i — 


Thrw months 66Sp (674p). Turnover ItlilO in. 10 -Sio6 

■ (nu). Nov.. I 116.80 — O.I61 1X3.90 ' 0.10 

Turnover: 143 (95) lots of 10.000 az. I *«■»« p"- 1 " 


Morning: Largs contract three months LONDON GRAINS—Wheeb U.S. Dirk 


£?'n ’ll 0- Karb: i ,WB# nK,B i® Nonhem Spnng No. 1 14 per' cent 

6W.0. Afternoon: large three month* jan-Merch 144 transhipment East 


lh ” e . Coast; EngHsh nuHing Nteroh 131.50 

large 669 0, 70.0. 71.0. 73.0: small East Coast. Maize: French second half 


three months 870.0. Doc 146.50. Jan M7.50 East Coast. 

Barley: English lead fob Jan-March 
126.75 East Coast Hast unquoted. 

■■ ug Business done— Wheat; Jan 121.70- 

WFFKI V 1-30. Mar 123.95-3.70. May 12S.80-6.50. 

July 129.85-9.50. Sept 113.20-3.00. Nov 
115.80-5.75. Sale*: 134 lots of 100 
BiCTAl e tonnes. Barley: Jan 122.10-1.90, Mar 

InEI ALO 124.20 only. May 125 95-5 65. Sept 

111.00 only. Nov 113.90-3.80. Ssles: 67 

Afi prices as supplied by Metal SI. „.r,rm 


GAS OIL FUTURES 


CRUDE OIL— FOB (8 per barren 


Month : Ye*t'doy’sj + or j Business 
1 close I — Dona 


Iranian Light j27.86-8a.0b 

Arab Heavy I26.20-86.H ; 

Nort't Sea (Fortie&i 128.60-38.75 


African. Bonny U'ht ^28.80-39.00 , — 


+ 0.D2 

8 U.S. 

5 

— 

per tonne' 


344.50 

— 0.50 Z45.50-24d.fi 

“ Jan 

244.00 

—0.25 245 *5-248.0 

+0.07 Fob 

241.60 

: — 0.75245.00-241* 


a.m. + or p.m. 1+ o 
Official ’ — Unofficial; — t 


PRODUCTS- North West Europe 

GIF tf per tonne 


Pramlum gasoline.. 1271-277 1 —1.0 
Qas oil 247-264 +2.0 


Heavy fuel oil Jl68-172 1 — 

GOLD MARKETS 


MOT. 237.50 L_o.7S269.nl 237.0 

April 234.00 — 1 .60 256.50-253.5 

May 33 3.00 .— 0.252E6.W-2M.Q 

June 232.50 , - 2MJ62MJ1 

July 233.00 f-0.25, — 

Aug 234.00 -+1.OT: — 

Turnover: 1.050 (1.04S)'lau of 100 
tonnes. 


HighQrdej 

Cash I 

3 months, 
Settle mT ’ 
Standard^ 

Cash 

3 months- 
Setuom't ■ 
Straits E. 
Now Yorki 


£ £ • £ 1 £ 

8750-60 —2.5 B7B5-95 ‘+42.5 

8865-75 -6.6 8900-5 +46 
8760 , — j 

8705-10 +60.' 8730-5 +67 J 
8&55-60 +21 • 8881-3 +41.6 

8710 +20 ' — | 

: S3 9.25 -0.14 — 


INDICES 

FINANCIAL TIMES 

Deo; lfij~ Deo.~9 iffS agojY'ar ago 
292.81 ■ 292.46, 285.52 ~BS5,T7 
(Base: July 1 1952-100) 

REUTERS 

Dec.'IS Dec. ISiMth agiTYter ago 


WEEKLY 

METALS 


1959.1 U&53-5 i 1896.3 1 1672.6 
(Buk Sepuaber 18 1831 -100) 


MOODY'S 


Dec. 12; Dec. 9 :M'th ago j Year ago 


1051.41 1043.7 1009.8 I 998.0 
(Decent bw 31 '1931-TOOj 


HGCA— Locational 


AUTiunuv, prices. Feed barley: S East 119.90, W 

sJSVSi I M^ronn^in Mid * 119J0 - N W,,t 118 -a>- Die UK 

lu J W monetary coefficient for the wrrak 

h aiSMTfr^ Eumoeen (me market, min ba 0 innln 9 Monday December 19 (based 
BISMUTH. European frae market, min on HGCA calculations using 5 days 

89.99 per cent. 5 per pound, tonne lots exchange rates) is expected to remain 


DOW JONES 


Gold fell 32} to $389-339} on 
th* Land on bullion market 
yesterday. The metal also opened 
at S3S9-3S9}. and was fixed at 
S3S9.75 in the morning, and 
S3S9.20 in the afternoon. It 
touched a peak of S390J-39H. ami 
a low of S3S81-389. 

In Paris the 121 kilo gold bar 
was fixed at FFr 105,700 per kilo 
IS391.24 per ounce) in the after- 
noon. compared with FFr 105,300 
(S3S9.53) in the morning, and 
FFr IO4.S50 ($389.76) Monday 
afternoon. 

In Frankfort the 12* kilo bar 
was fixed at DM 34,645 per kilo 
($390.97 per ounce), against 
DM 34.680 ($392.02). and closed 
at $3893-3901, compared with 
S39U-59I}. 

In Luxembourg the 125 kilo 


bar was fixed at the equivalent 
of 3389.80 per ounce, against 
3390.35. 

In Zorich gold finished at 
S3894-390, compared with S391J- 
3392. 


Tin — Morning: Standard: Threa 
months £8.840. 42. 45. 42. 44. 45. 48. 
45. 50. S3, 55. High Grads: Cash 
£8.755. 50. Karb: Standard: Throe 
months £8.852. 55. 50, 65. 66. After- 
noon: Standard' Three months £6.680. 
81. 82, 84, 81. 85, 84. 83. High Grade: 
Three months £8.900. Kerb: Standard: 
months C8.875. 72. 70. 65, 70. Turn- 
over: 4,375 tonnes. 


Dow I Doc. 1 Do©. : Month i Yi 
JonoJ 12 g uo 



Latest 

High 

Low 

Dec 

2410 

2420 

2385 

March 

2428 

2443 

2383 

May 

2410 

2430 

2374 

Jufy 

2390 

2422 

2372 

Sept 

2383 

2415 

2381 

Dec 

2348 

2375 

2330 

March 

2380 

2380 

2335 

COFFEE 

•■S'* 37.000 Ib. 

eents/ft 


Close 

High 

Low 

Dec 

166*2 

56*8 

54,00 

March 

149*8 

49*5 

48.95 

May 

143*6 

44.00 

43.00 

July 

140.26 

40*0 

39.70 

Sept 

137.83 

37.75 

37*0 

Dec 

135.13 

35*6 

35.00 

March 

133.60 

33.00 

33.00 

COPPSt 25*00 lb, canta/lb 


Close 

Wpb 

Low 

Dec 

84.05 

64*0 

84.30 

Jan 

B4J5 

64.70 

64.70 

Fob 

85*0 




March 

66.86 

66.66 

06*0 

May 

86.96 

67*5 

68*5 

July 

68.25 

89.10 

08.20 

Sept 

69 60 

70 JO 

89.66 

Dac 

71.70 

72.50 

71.80 

Jon 

72.40 




March 

73.76 

74.50 

74.00 


-p^ Mrch MS* 1054.0 KM8J) 1Q68.1 
2387 SUG/W WORLD "Tl” 112.000th# 

2333 • •- 

2383 CfOaZ Hlnh " In. ' Pmu 


54.00 
48 89 
43.20 



Close 

High 

Low 

Prsv 

Jen 

7.60 

8.14 

. 7.60 

8*6 - 

March 

8*0 

9.13 

b.m 

9.T3 

Umy 

B*5 

8.43 

8.96 

9.46 

July 

B.26 

9.72 

gjs 

8.76 

Sept 

9.B0 

9*6 

9. SO 

9.88 

CJct 

9.70 

10.15 

9*8 

10.18 - 

Jan 

10.41 

10.80 

10.47 

10.69 

March 

10.73 

11.13 

rt.oo 

11,10 


® CHICAGO 


3S JN LIVE CATTLE 40,000 lb. CMtt/lb 
33.75 riiua iihh ■ 



Cloao 

Hioh 


. Prmr 

Dec 

66-70 

66.00 

66*0 

66*6 

Feb 

64*5 

64*2 

64*2 

ffi*D 

April 

86*2 

86*0 

65.70 

66.10 

Juris . . 

66 JO 

88*5 

66*2 

S8J2 

Aug 

64*5 

84*7 

64*7 

64*2 

Oct 

82J2 

82*0 

62*6 ' 

62*0 


in warehouse 1.65-1.72. 

CADMIUM; European frae market, 
mm 99. 95 per cent, S per pound, in 
warehouse, ingots 0.87-0.92. sticks 
0.88-0.93. 

COBALT: European free market. 99.5 


unchanged. 

POTATOES 

Heavy selling pushed prices through 
support levels, with stop-loss selling 


■rones 1 ix \ 9 | ago ago 

Spot .139.16 !l38.10135^3 l81 Jfl 
Fure 1144.80 1Z44.80,143JI|1SBJ4 
(Ba3K December 31 1974«100) 


<WTTON 50,000 lb. oenm/tb 

Latest Hkrii low 


78.98 80.30 

81.17 81.55 


FI. 76 82.14 

78.15 76.50 


COBALT: European free market 99.5 ““SP 011 ,0WB| s- etop-iose sailing IT||TIIRFQ Ntev 7700 _ 

per cent. S per pound, in warehouse ■ dd .‘ n 9 » downward pressure. WUUL. rUIUREb »W KM — - 

75-51IQ. *«.v* tr * din e « toiwf ,ev *i a - with SYDNEY GREASY WOOL — Close (in r ?" nE 0,1 (UONH 

MBICUHY' European free market ««« ordan bu * ar - MllBr - business). Auet- ^-OOO U-S. gsltana. S/barrels 

■n 99.99 per cent. S per flask. In Snie? »nK°HSmSI reporu ralian cents per kg. Dec 636.0. 537.0. Latest Hioh Lq« 


Active trading er lower levels, with 


LEAD 


LONDON FUTURES 


i a.m. i* or- p.m. +o 
LEAD I Official — Unofficial: — T 


mm sa.gg per cent. S per flask. In “ " 

warehouse 306-318. Cole 7 

MOLYBDENUM: European free market 
canned molybd'C (wide, S per pound Month 
Mo. in warehouse 3.80-3-90. “ “ ~ 

SELENIUM: European frae market 


Coley and Harper. 


537 .0-535.1 March 554. 556.0. un traded; Dec 


lYoatardy's' Previous I Business Mj y 565.0. 569.0. 569.0-567.0: July I Jon 
I close ■ close 1 Dane 577.0. 577.0. 580.0-577. 0: Oci 569.0. 1 e sh 


close 1 close 
£ per tonne 


E77.0. 577.0. 580 0-577 0: Oct 569.0, *=nb 
575.0. untraded: Dec 581.0. 583.0. un- M*mh 
traded; March 592.0. 605.0, untraded; Aoril 


i reernMY*: +or ] 
1 close | - j 


; 8 per troy , 

ounce 


1 £ ! £' £ | £ 

Cash aao-.s -i.ia, 2 si.s e ! 

3 months 290 . 25 -US- 291.6-2 ,-J5 

Settle m’t 280.5 -1 . - 

U.S. Spot' - , -26-9 I — 


min 99.5 per cent, * por pound, in Feb J 161.60 I 164.50 ,164.00-181.0 May 602.0. 611.0. untraded. Salas: 37. 


warehouse 4.10-4. GO. 

TUNGSTEN ORE: European free mar- 


TUNGSTEN OHc: European tree mar- May I 

ket. standard min 65 per cent $ por Nov [ 

•annd IhfA, CT1 *7*1 F>h 1 


107-70 194.60 LONDON NEW ZEALAND CROSS- Jun« 


1 ®J.90 j ZOX.OQ .199.10- 192.0 BREDS— Clasn {ifi order buyer, sellar. I July 


-ate« HrtJh Low 

28.10 2SL5G 28.10 

29.24 28J0 29.20 

28Jt1 P7 28 J» 

26.62 28.78 2fifiS 

2852 28.67 2852 

28 42 28. EB 28.42 

29.40 2650 2850 


Dm> 389.00 90-9 -4.06, — 

Feb 394. 70 945 —2.46. 99650-93.6 

April 401.50-0 15 — 3. JO — 

June (40B.M-MA -J.» - 

Aug 41550-15.4 —158 - 

Dot J422JM-225 .-1JS — 


Load— Mainmg: Three months £291. 
90.50. 90 75. 90.50. SO. Three months 
£291 Afternoon: Three months £291.50. 
91. 91.50. Kerb: Three months £292. 
Turnover: 12,875 tonnes. 


tonne unit WO). Cif 67.72. 

VANADIUM: European free market, 
min SB per cent VsOs. other sources, 
S per pound ViOt. cl 2.00-2.05. 


Producer list price for selected metals 
as recorded in Mela I Bulletin. 


“Y *‘-J~ — business) . New Zealand cents per kg. Aug — — 

. . 88 -°°J 8 JL2? } —I. _ Dec 403. 410. nil; Jan 400. 407. 404-403: Sept 28.40 28.4S 28a 

S.I.: ,.«5 (3M , to- « »»n m . Si 

RUBBER 436 - 437. 437: Dec 438. 439. 4^-438: cioee Hkih La 

\ ... J>n <»- nil : March 445. 446, nil; 3805 3905 388 

The London physical market opened May 448, 453. nil. Sales: 24. Feb 39S5 396.7 388 


slightly steadier, strengthened on cur- 


ZINC 


aluminium: world: virgin ingots fowy considerations throughout the 

Alcan, min 99.5 per cent. S per tonne, day and closed uncertain, reported 


MEAT/FISH 


— 402.1 

407.0 4085 


cif Hong Kong and Rotterdam 1.750. Lewis and PPar. Tho Kuala Lumpur MEAT COMMISSION — Average fat- I Oct 


Turnover: 370 (298) lots ol 100 troy 
ounces. 


Gold Bullion iflne ouncei 
Close ; M89589V, i £274-374 is i . 

ai -u.. ' fian a Bam . « mo i _ onoi.. 1 


Oponirifl ' 3380-38914 (£2721« 272*41 

Morning f I King ..' 6389.76 <£278.3171 ) 8390.90 i£27Z.214i 

Attar noon fixing, S38BJ0 (£273.603) | 8381.26 i£272.648) 

Gold and Platinum Coins Dee. 13 

Krugmd j9-Wll-401». l£282iz-883l (King SOV S93I- 9S (£68-671 

IvKra .92061.-20713 (£146)3-140) :Vlotona80V SB3II96 <£66571 

*4 Krg ;>!OSI S .106U I£74t«-741,| (French 20s >773»-80 i£549t56UI 

"ID Krug ;>43i4A4 (£20i3 31> *0 pesos Max >472 i 474fr< £232 h -334 14J 

Maploleaf MOa^ AOlta (£282>4-282l4l 100 Cor- Aust 8378-382 ■ £266 U 2691 
NOW Sov |69Hi 02 14 (C64ig-6S> S20 Eaplea 8585 545 f£376V3B2*0 

is cov'SSS -5514 i£38J4-391j' 'Noble 'Plat 1 241Qt4-4l4|.C38P-g92»4l 


339114-392 |£273I;.274) 

638112-3891; i£271-271l3> 
8390.90 (£272.2141 

8391.26 1 £2 72,648) 


| a.m. ,* or p.m. 1+ or 

ZINC ( Official 1 — ! unofficial, — t 

1 £ 2 ~£ “ 

Cash S94-.5 -2JI5 696-7 . 

3 months 606.6 9 ;-S 1 610.5-1 —1 
SBttlem't 694.5 —35 — J, . .. 

Prim Wts — I .. 1 -48. 76 I 


BISMUTH: UK: MCP-Peko. 99.99 par December lob price for RSS No 1 was prices at representative markets. I Deo 


4W.0 416.5 414.0 4165 
423.3 429.7 42IJ2 423.1 


Zinc— Morning; Three months £609, 
09.50. 08.50. 06 25. OS 50. 06.75. Kerb: 
Throe months £609. 09 50. Afternoon: 
Three months C81O. 09 50, 10. 10 50. 
tO. 75. Korb. Three months fiflll. 70.50. 
10. Turnover: 10.175 tonnes. 


cent, S per pound, tonne lots, ex- a#. 
warehouse 2.30. 224 

COBALT: World, Zaira: Sozacom, S 

per pound 12.50. No 

NICKEL: World, Inco, melting grade. r.< 
S per pound, cif Per East end America, — - 
delivered rest of world 3.20. 

URANIUM: Nuexco exchange value, j sr t 
S per pound UjOg 22.50. Feb 


266.S (267.25) cente a kg and SMR 20 1t®.09p per kg Iw (+4.66)! Feb 


224 (same). 


NO. 1 

.Yestordy'ij 

Previous 


R.S*. 

j close | 

close 

Done 


GB— Sheep 157 .Zip per kg est dew April 
GB — Pi0S 78 78 P Mr kg iw June 

- . - . AW 


430.B 4.V.E 

2963 396,7 


498.7 4305 

323.2 3955 


£ per tonne 

J»n >870-880 I8H2.B63 I 

Feb £70876 (860861 | 


(+2.34). Aub 

SMTTHFl ELD— Pence per pound. Beef o« 4718 _ Z SSiS » 2?W Wflb Ltwv . 

—Scotch killed aides 82.0 to 88.0, Jen a tMa n . Deo 2H4 2154 2IM 217.6 . 

Ulster hindquarters 101.0 107™. "rt. = ” & -° JW »&0 .2t75 »3^.. 2W-* . 

quarters 52.0 to 57.0. Lamb— English 22S5F. «l«M80 u - s - 8*INn(, Mereb 2T8JI ' M»5 21M 220.7 

email 58.0 to 74.0. medium 68.0 to c * Ht,/u "*" S* 11 " 11 M«f *18* 21M *19* Z ’ 

72.0, heavy 64.0 to 58.0: Imported: Close iflah" " Low ^ 

New Zaatand PL S9.0 w 00.0, PX 57.0 Jen 78.79 79 00 78J» 79.09 22H SS5 Sa* * 

to 58.0. Pork — English under 100 lb 77.87 72.0H 77 cn fa+i ®°Pt 204 J> - ; 3D4*; - 

48JJ to 56.0. 100-120 Ib 50.0 to 54.5, March 7B.2B 79JS 7B.W • I** 18M 182.0 - 

12^160 1b 44 0 to 52 0. April 74J0 SS 74^ 74 5S 185? 5 121 ' - 1®!“ 


3925 392.0 


tm oc 'V " 1 WWW m.ru * oo.ru 

SS “-s - «■» M.« ' V : 

*6 95 5“® SJ-S MXI M-57 64*2 , • 

Him Oct 62-72 8*50 6258 ' 62J0 !f ' . 

67.9S UVE HOGS 30,000 Ib. cems/U» ' 

TOffl 5HK Low Prev WFV 

njs «■» 46.16 46.67 * vjj 

73A5 5* *-2 49 ' 05 l*M» ‘ 49L07 ■ 

74 80 f pril -£^£ 47.77 4756 . T* r 

-tane S3.27 53.55 83,17 - 6352 .If 

July BSAZ 54.48 8450 6442 (IR fe, 

Aug 64.15 64.15 5355 54.W •'ll 1 

79.76 2°* S *- 08 S 2 JK> B50 4 

8059 064- SMO 53.00 S3.00 53L22 

81.66 Fflb 5357 S3J7 83.07 63-70 .*».• ..., r 

76 JO, MAIZE 5.000 bu min, cents/54-lb bushel ■■ 

7^00 ZT - ~ 2?* High Low. Pro* 

76^40 SSBJt 3254 3285 *■«. 

: Man* 329* 3305 327.6 3315 . r .. . 

May 33Z2 338.6 330.6 3345 -I - . ' 

Ally ' 3313. 334*. 3315 334.6 ■■ .- 

"pS5 5 !? SS- 2 308:4 .306.0 J 368.6 . 'I 7 ' 

2RJ0 Pcc 3W-6 a «L2 3274 - 2695 f . '"r-.^ 

»■« POWC BELLI ES 38.000 Hi, canf/fc ~~ ! » ■-- 

Close Htah - Low - Pro* 'rf If* 

M73 « 6347 63.95 63.15 64.12 S -.' " 

. March 64.02 64.47 63.7S 64 JO , 

S-S NMy 66.43 . 6556 68.16 68.10 t ’ ■ 

^40 0** ■ 68.40 56.70 OftO . . >3j, '■» 

22 M Aagmt 64^7 64.76 64.18 6450 - -i V 

«■» SOYABEANS 5*00 bu nAL . r '■!>., 

cams/flOdb bushel -'s.. ' 1 • 

~5£Z ~ Close High Low Piw»~ ^ 

Jan 773.0 778.0 7814 7BT5 * .. 

March 788*.- 783.0 T77.0 7964 ’ . . 

ST May ■ ' 800* 8024 7»* 806* 

July 806 * 806.0 ,..7834- 807^ hilT 

Aug: 788* 788* . 7M.0 - ^ 5 -sL 

Sept 727.0 727* 7*t* ? 

^ c Nov 6784'- 1 8784 871* 87X2 4 * 

Jen 5884 5884.: 884.0 8864 4; 

M 65 March 701* 70)* Mi.--* . .[ -3 - rr ' 

4635 SOYABEAN MEAL 100 Mgs. S/ton ‘ 

470* ' I Ore* H tab LbW .. 

“f JOT Z1X0 . .M7* *1X6, 2W-» I: - 






-! >-l 

.*•. ■■ t- . 




:vr c.:: 


per cent ViOs. S per pound ViOs, cif Apl Jno.'*77*7S '069*70 [8S3-S69 


ZINC; GOB producer basis. S per OCLDac 897-900 888-590 <904-800 


Jly-Sopt 887 089 879*00 *884-803 


ALUMINIUM 






Wl » 7355 


Alumlnlm; un. ]+■ or. p.m. !^-T 
: Offloial - .Unofficial' 


COCOA 


EUROPEAN MARKETS 


ROTTERDAM. December 13. 
Wheat— (U.S. S per tonne): U S. 
No 2 Rad Winter: Jan 1G7, Feb 150 50. 
March 180. April 101.50. U.S. No. 2 
Northern Spring. 14 per cent protein: 
Dee 183. Jan' 190. Feb 190. March ISO. 
Apnl/ May 178. June 177. U.S. No. 3 
Amber Durum - Jan 208. Feb 210. Marah 
212, April/Mjy 199. June 199. July 
SOI. Canadian Western Spring: Dec 
208. April/May 213. June 214. 

Maize— (U.S. S per tonne): U.S. No. 
3 Yellow. Afloat of Ghent 155. Dec 
153. Jan 152. Feb 153-10, March 153.50. 
ADnl/Juno 154. July) Sept 152 50. 
Argentine, Plats: Dec 177, Jan 174. 
ApiM/June 160 sellers. 

Soyomeal— (U.S. S P*' tonne). 44 


per cent: Afloat 2S0. Dec 251. Jan 
254. Feb 250 50. March 281.50, April/ 
Sept 2£i. Nov, 'March 223 seltare. 
Pellets. Brazil; Afloat 2^5. Dec 275, 
Jen 200. Feb 286. Apnl/Sept 299. 
Oct/ Dec 243 sellers. Pellet*. Argen- 
tine: Afloat 283. Dec 353. Jan 285. 
Feb 285, March 271. May/Sept 2S3. 
July/Sept 547, Qei/Oec 2so edicts. 

PAfl/5. December 13 
Cocoa— f FFr per 100 kg); Doc 2150- 
2200. March 2201-2206. May 2200-2203. 
July ZZOO bid. Sept 2190-2195, Dee 
2170 bid. March 2170-2195. 

Sugar— (FFr per tonne): March 1955- 
1982. May 2030-2035. Aug 2145-2155, 
Oct 220S-222S. Dec 2290-2295. March 
2385-2410. 


! £ I £ 1 £ \ £ 

Spot. - 1079 .5 ;-8,5 1077-8 II 


3 months, 1107,5-8 —8,5 HOB-.a -IIA 


Although a little easier in the Atom- were cp 
ing, futures rallied strongly during (85.50p) 
the p He moon before losing ground at 
the close on renewed profit-taking, «UTi 
reports Gilf and Duffus. Tha , 


Aluminium — Morning: Three months 
£1.109. 03. 07. 06. 05.50. 05. 05 50. 06. 
07. 05 50. 07. 07 50. Kerb: Three montns 
£7.106. 09. Afternoon: Three monr.is 
£1.104. 05. 06, 07. 06. 06 50. 07. 06 5a 

06. 07. 06.50. 06. 05.50. 06. 06.50. 07. 

06-50. 08. 05.50 Kerb: Three 

months 0,105.50. 05. 05 50. 06. 00.50. 

07, 06 50 Turnover: 37.350 tonnes. 


D«q 

March.. .. 
May .... .. 
July.... 


(CBlCIUOf D ■ . — ■vr--*- ■ ■ w 

, Ctoso + or [Business Pfic « eased in trade selling, 
k per ton J “ ! D0 "“ | YMtri^*.-+ or f 


: por tonne! 

1830 90 '+23.9 1032.07 
1014-15 ' — ' 1836*6 
1807*8 ‘*7.5 1820-80 
1793 95 i+7.5 I 1807-70 


NICKEL 


Nickel — Morning: Three months 
£3.365. 62. 61. 02. Kerb: Th;ee months 
£3,300, 65. Afternoon: Three months 
£3.374, 75. 70. 72. 73, 71, 72. 73. 72. 


I IT..B I ,DU,-,V 

Soot- | 1770-75 : + S.S 11780.90 S*g" 

Dec J 1740- as -.*7.0 1 1705-19 k„rti 

March- „■ 1720 45 '+7.5 1720-16 jJ™ ; 

Salas: 7,400 (9,142) lots Pi 10 tonnos. Augus) 


JanMeh 909 910 899 901 909 '^O-ieO Ib 44.0 to 52.0. AorU 74JM la 

Apl-Jnq. 919 980 ‘911913 — COVENT GARDEN — Prices for the May n.no ya 

Jly-Sspt:02a 931 1921-924 — bulk of produce, in sterling per pack- June 79 50 

Sates: 151 (147) lots of 15~ tonnes nil ^ hara otherwnifl starad. Juhr 73.9S 

(nil) lots ol 5 tonnes. 0 ' ' "" Satsunw»-Spa n «.: A« 74.75 

Physical Closing prices (buyers) 9 ££ 5* pt 76 80 
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par tonne 


•‘SffiSS^5 , 5}!HS 1I]il . n Sum, m: 23 ’s.BO.’k 6 20." M BAo’ m "^WM 50 troy tn. S/troy oz 

.LmiS™ 8 40. os rm. sr aiyi r*h m..>h « r . : _ 


April 1B6.09- 88.30 - 0*0 187.I0-Bfi.Sn 

June 182*0-82*0 — 0.75 182*0 

August. •181*0-82*8-1.10 - 


icco — Indicator prices (U.S. cents October— - 171.00-71.00 — — 

per pound). Dotty pnee lor Doc 13: 18I*0-6i.Wj-P.6n. _ 


112.85 (113.48): five+lay average for 
Dec 14: 11115 (111.32). 


Sales: 215 (168) lots ol 100 tonnes 
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_ Z?; July 334* 3»0, JO&*: MM. 

334- »*' Sept WL2 - 3482 .*£2 ■,.-84U. 
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Financial Times Wednesday December 14 1983 

CURRENCIES, MONEY and CAPITAL MARKETS 

FOREICH EXCHAMQES ^ FINANCIAL FUTURES 

Dollar at all time high ts— Gilts weak 

O ranee aeatest the dollar In 1983 • T 1 


The dollar rose to bts highest 
recorded level ever in cuireocy 
markets yesterday. On of 
England figures the dollar's 
trade weighted , index closed at 
a record 1308 up from 130,4 on 
Monday. Factors underpinning 
the dollar remained the same. 
Fears of higher U.S. interest 
rates and continued tension in 
the Middle East prompted 
continued dollar demand. 

Yesterday's U.S. retail sales 
figures were better th an expected 
and served to underline 
continued economic growth and 
the possibility of higher Interest 
rates in order to cootroi Infla- 
tionary pressures normally 
associated with a vigorous 
recovery. The dollar rose to a 
record level against the French 
franc, Italian lira, . Belgian 
franc and most Scandinavian 
c urren cies. It was- also at a 
record high against sterling and 
toadied its best level for 10' 
years agadnst the D-mark. The 
Japanese yen showed a strong 
resistance . to the dollar's 
improvement and the latter 
actually dosed weaker at 
Y 236. 25 down from Y23S-50. 

The dollar rose to DM 2.7680 
from DM 2.753d and. SwFr 22200 
from SwFr 22125. Against the 
French franc it finished at 
FFr 8.45 from. FFr 82925 and 
I AJB7S c ompared with L1.667. ■ 

STERLING — Trading range 
against the dollar In 1983 Is 
lists to L4I95. November 
average L4773. = Tirade weighted 
Index fits against 82J. at noon 
and 822 in the. morning niul com- 


pared with 82.5 on Monday and 

83.4 six months ago. 

Sterling fell to an all-time low 
against the dollar. After a quiet 
morning, activity increased 
sharply in the afternoon as the 
market reacted to speculation 
that BNOC would soon reduce 
the price of North Sea on. This 

pushed the pound to a low of 
SL4175 against the dollar and 
prompted some intervention by 
the Bask of England. Sterling 
opened at SL4285 and closed at 
81.4190-1.4200, a fall Of 1.15c. In 
early New York trading it was 
quoted at $1.4165. 

Against the D-mark it fell to 
DM 3.9325 from DM 32425 and 
SwFr . 3.1525 compared wtth 
SwFr 3.1675. It was also lower 
against the French franc at 
FFr 11.9925 from FFr 12.0050 
and finished at Y3352 from 
Y338.75. 

D-MARK. — Trading range 
against hto dollar in 1983 Is 124.4 


to 22320. November average 
2.6847. Trade-weighted index 
against 128.0 six months ago. 

The D-mark continued to lose 
ground to the dollar at yester- 
day's Frankfurt fixing. The 
Bundesbank sold S55.65m when 
the dollar was fixed at a near 
10-year high of DM 2.7534, com- 
pared with DM 2.7512 on Monday. 
But hte fixing was below the 
level DM 2.7615 in early trading 
and values touched during the 
afternoon. Expectations of 3 

sharp rise in U.S. Ml money 
supply this week led to com- 
ments that the dollar may not 
have reached its best levels, 
while intervention by the 
German central bank was also 
seen to be lacking in the open 
market, as the authorities con- 
centrated most of their efforts 
0 ntbe fixing. Sterling was weak, 
falling to DM 3.9280 from 
DM 3.9480 at the fixing, on 


EMS EUROPEAN CURRENCY UNIT RATES 




Currency 

% change 




ECU 

amounts 

from 

% change 



central 

against ECU 

central 

adjusted for 

Divergence 


rates 

December 13 

rate 

divergence 

limit V. 

Belgian Franc 

Danish Kroon 

44. BOOB 
8.14104 

452836 

B.1B223 

+2.18 

+0J1 

+1.68 

±1.5447 

±12425 

German D-Mark 

2-24134 

2JSK8 

+0.68 

+0.17 

±1.0642 


6-87455 

£28726 

+0.18 

—0-33 

±12062 

Dutch G under ... 

2.52695 

2J3338 

+029 

-0-22 

±1.4864 

Irish Punt 

0.72S69 

0.725864 

+0.02 

-0.49 

±1.6689 

Italian Ura 

1403.49 

1368.15 

-2-52 

-2.52 

±4.1505 


speculation about lower oil 
prices. 

JAPANESE YEN— Trading 
range against the -dollar in 1993 
is 346.90 to 226.80. November 
average 235.06. Trade-weighted 
index 1S5J. against 145.5 dr 
months ago. 

The yen eased slightly against 
the dollar in active Tokyo trad- 
ing, as dollar sales by Japanese 
exporters were reported to be 
countered by interbank buying 
on concern about tension in the 
Middle East and firm New York 
interest rates. Profit taking by 
exporters, taking advantage of 
the dollar's recent rise, was also 
offset by buying from Middle 
East banks and possibly the 
Soviet Union. The dollar rose to 
Y236.20 from Y235.90. but was 
down from the day's high at the , 
opening of Y236.55, and only 
slightly above the low of Y236. 
Sentiment may have been in- 
fluenced by a forecast from 
Chemical Bank that the dollar 
could fall to Y 234. 50 this week, 
and will decline to around Y232 
in the first quarter of next year. 
The yen was firm against Euro- 
pean currencies in general, wtth 
the D-mark retreating to YS5.60 
from Y85.92. 


£ In New York— Latest 


Gilts weak 


Changes *f» for ECU. therefore positive chance denotes a 
weak currency. Adjustment calculated by Financial Tima*. 


Dec. 13 1 Previous 


spot I >1.4150-41001 1.4260-4270 
1 month I 0.12-0.15 dls 0.13-0.14 die" 
3 months! 0.30-0.34 dial 0.30-0.38 dls 
12 months! 1,25-1.40 dla 1X5-1.31 die 

£ forward raise are quoted in U2. 
cants discount. 


THE POUND SPOT AND FORWARD 


THE DOLLAR SPOT AND FORWARD 


U.S. 1.4115-1.4300 1.4190-1.4200 0.11 -0.16c die 

Canada 1.7710-T.18W- 1.7M0-1.7750 006-0. 1 6c dll 
Nethlnd. 4.39-4.43 4.40V4-414 1 W pm 

Belgium 79.50-80.10 79.70-19.80 3-1 3c dia 

-Denmark 14. W-14U8 14J1-14J2 2J5-320ore d 

Ireland 1.2600-1.2890 1X82E-1 -2835 0.32-0 AOp dls 

W. Gar. 3J91V3-9S 3J2V3J3V 1V\pfpm 

Portugal 1SSJ5-188J6 187.15-1S7.SS 12S-335c dia 


Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Swrtz. 


22S.60-227.2S 226.05-228 .25 2<O-270c dia 
2^71-2,389 2^75-2.378 14-18 tin die 


11 .02-11. 10>z 11.0SVH-Q 
T1 .94-12.02 1USV11J 

IIAI-mS 1 ] 11JEO-1UB1 
334-338 335-338 0.70-064y pm Z40 2_2S-2.U pm 

I 27.55-27.80 27 63-27 .68 8-fPSgro pm 3.14 34V18U pm 

3.13V3-T7 3.14V3.15\ 14-1 C pm 4.76 4-3b pm 

Belgian rata is far convertible francs. Financial franc 80JD-80.90. 
Six-month forward dollar 0.62-0.S7c dia, 12-month 1J8-1J8C dia. 


% Three 

OtM month p.a. month* 

oTrUUSe dia -1.14 OJOOiSdte 

0.06-0. 16c dll -0.74 0.25-O35dUt 

1 W pm 3.06 3*2-3 pm 

3- 13c dia — 1 JO 27-37 dia 

2JS-3A0or* dia -2.16 6J54U0dia 

0J32-O.4Op dls -3.42 OJO-l-OOdi* 

IV-Spf pm 2.67 3*i-2\ pm 

12S-335C dia -14.73 405-fiBOdla - 

2 <0- 270c dls -13.53 650-735dta - 

14-16 lire dia -7.57 43-46 dia 


Dac 13 spread Cloaa One month 

UKt 1-4175-1.4300 1.4190-1.4200 0.11 -0.16c dis 
Irelandt 1.122B-1.1310 1.1225-1.1235 0.2243.19c pm 
Canada 1.2480-1 J505 12500-12505 0.0641.04c pm 
Nethlnd. 3.0880-3.1070 3.1045-3.1066 1.10-1 -00c pm 
Belgium 55.92-56.20 56.18-56-20 \c pm-1*, dia 


% Three It 

pja. months p.a. 

-1.14 Q.30-0.35dia -0.91 
2.18 0.82-0.54 pm 2.06 
0.48 0.13-0.11 pm 0.38 
4.06 3.01-2.91 pm 3.82 
-0.11 8-10 dis -0 64 


ll-OSVn-OG 1 ! 3.BO-4.45ore dia -4.47 10.<XM0.&0d 


m8V11.99>« 3-4c dls 


-3 JO 11V-13 dls 


2.SS-3.lOora dls -2.95 (LSS-7 JOdis 


Denmark 9-9820-1 Q. 01 75 10.0100-10.015 1.10-1 .60ora dis —1.62 1.60-2.10dis -0.74 

W. Gar. 2.7810-2.7710 2.7675-2.7685 0.S3-0.88pf pm 3.93 2.68-2.63 pm 3.84 

Portugal 131.50-13220 131.9C-132.20 70-180C dm -11.36 300- 625 dls -14.01 

Spain 1S8.7S-159.4S 159.35-159.45 155-1 65c dia -12.06 420-470dla -11.18 

Italy 1,66B-1,B7Wi 1.B74V1.B75** 9-9*j lire dia -6.64 27\-2a^dis -6.73 

Norway 7.7550-7.7846 7.7725-7.7776 2.00-2. 30o re dis -3.32 5.40-5.70dis -2.85 

Franca 8397B-8.4800 8. 4475-8.4525 1.50-1. Sc dia -2.24 5. 50-5. 90d is -2.70 

Sweden 8.0765-8.1080 8.1060-8.1080 1 . 10 - 1 .30ore dia -1.78 2.90-3.10dls -1.48 


235 JO-236.35 238 JO-238 JO D.72-0.tty pm 
19 JO-1951 19 JO-18.51 7,10-6. 50gra pm 

2JO40-2J21O 2J196-2J205 1.09-1 J5c pm 


3.66 2.12-2.07 pm 3.55 
4.19 19. 50-1 7. 50pm 3.80 
5.80 3 J1-3.17 pm 5.76 


OTHER CURRENCIES 


t UK and Ireland are quoted In U.S. currency. Forward premiums end 
discounts apply to tha U.S. dollar and not to the individual currency. 
Belgian rata is for convertible franc*. Financial franc 56.83-56.98. 

CURRENCY MOVEMENTS CURRENCY RATES 


Argentina Peso— 
Australia Dollar. 
Brazil Cruzeiro... 
Finland Markka. 
Greek Drachmae 
Hong Kong DoHsu 

Iran Rlad. 

KuwaltDinarOCD) 


.8038-89.46 

1.6736-13770 


28.0-1 

8.30068 


Luxembourg Fr_ 
Malaysia Dollar. 
NewZealjmdDIr. 
laudlAitt-Mnl 
Singapore Dollar 
SttnAfriaao Rand 
u jle. Dirtuun^j 


fi.3D0B-8.331S 
140.76 -141.50 
1 1.001% ,101s 

127.10* ' 

1X4163541.41 586 
70.70 70.80 
2JM50-BA310 
8J 850-2. 1B80 
4.03204.6370 
34)890 &0350 
1.7340-1.7360 
SJKHNMLBIOO 


80.717-80.737 
U09D-UU0 
935.040 - 
B.B7504L8800 
96.80-99.30 
-7.810073210 
87.50* 

. 8J83854USS1S 
66.10-56 JO 
2.34204L&436 
1.6390 1.6416 
3.4705 3.4006 
8J345-8J30O , 

unts-usso ; 

3.0780-3.8730 


Belgium 

Denmark 

Germany-——-. 

Holy 

Japan——.—. 

Nettiertande.. 

Norway— 

Portugal 

Spain 

Sweden— 
t»m»rland_ 
United State*. 
Yugoslavia 


27.66-27.05 
80,80-01.60 
14J8-14J6 
11.93-18.05 
5,91-3.06 
&36S4I59B 
336-641 
4.39-4.43 
21.04-11.14 
186-186 
2234-232 
11.40-11.59 
SJ3la-3J6la 
1.41la -1.431a 
1 800818 


Bank of Morgan 
Dec. 13 England Guaranty 
Index Changes^ 

Starling 7 — 82.0 —8,8 

UJ. dollar 180.8 +18.7 

Canadian dollar.... 08.1 +0.8 

Austrian schilling. 114.3 +3.3 

Belgian Irene 69. & — 11.5 ■ 

Danish kroner 70.8 —6.8 

Deutsche mark. — 124.4 +6.6 

Swiss franc— — - iboj +15.3 

Guilder. 114.3 +4.0 

French franc- 66 & — 16.6 

Lira— 49.0 —11.8 

ran ~ J 166.1 + 11.6 _ 

Morgan Guaranty changes: average 
1960-1982“ 100 . Bank of England index 
(bare average 1975 ■» 100). 


Bank Special European 
rate Drawing Currency 
* Rights Unit 


sterling — 0.729630 

U.S. 5 Bill 1.04083 

Canadians.. 0.93 * 

Austria Sell 32* 20.2036 
Belgian F - 10 5BJ448 


Belgian F ._ 
Danish Kr.... 

D mark 

Guilder .... 


10.4010 
8.86 562 
3,81668 


French F. I 0W 6.74609 


Ura . 

Yen .... — 
NOrwgnKr... 
Spanish Pta 
Swedish Kr 
Swiss Fr 


17 1737.67 

S 1 245.696 
8 ; 8.07040 
— i 185.235 
Bit 8.4X469 
4 2.29711 


Greek pr c h l 2Qi»l 1 08.720 I 
•CS/SDR rate lor Dac 12: 


O.S7E348 

0.810865 

1.02352 

15.0071 

45.8836 

0.18885 

2.25708 

2.Q353B 

6.00786 

1 1568.15 

192.056 

6.36001 

130.194 

6J88BS j 

1.00605 

00.8631 


- - <ri 


Pound Sterling 
UJ. Dollar 

Deutso hematic 
Japanese Yen 1,000 

French Frana 10 
Swhs Frana 

Dutch Guilder 
Italian Ura 1 000 

Canadian Do Bar 
fflgian Frano 10O . 


3Qj$$-RA' 

Pound Strung 

l. 

0.704 ... 

rEs 

U2.PoUar 

1.420 

U 

Deutaobem’kj 

8.935 

8.768 

0204 

0261 

1 . 

8.061 ... 

4231 

XJ,78 | 

0234 

X.IB4 

3279 

0217 

0.460 

1247 

0227 

0222 

0292 

0421 

0.807 

1.664 

0.064 

0200 

2216 

1234 

1.780 

4.031 




Swiss Franc I Dutch Guild | Italian Lira [Canada DoHanBcIglan Franc 


0.716 I 
1.386 i 
- - — I. 
1.777 I 
3.663 i 


2377. 

1.775 

1675. 

1250 

604.5 

0.451 

7005. 

6.3 B9 

1982. 

1-480 

764.0 

0.563 

539.0 

0.408 

lOOO 

0.747 

1 


Gilts weakened on the London 

i International Financial Futures 
Exchange, despite showing a 
; firmer trend in early trading. 
Cash prices opened slightly 
better, and futures gave the im- 
pression of wanting to move 
higher, but soon succumbed to 
the decline of sterling on the 
foreign exchanges and aggres- 
sive selling of Treasury bonds in 
.the U.S. GOts for March delivery 
opened at 107-02, and touched a 
peak of 107-21. but closed at 
106-25, near the day's low of 
106-23, and compared with the 
previous close of 207-07. 

Traders were concerned at the 
lack of intervention by the Rank 
of England as sterling fell be- 
low $1.43 for the first time ever, 
suspecting that the authorities 
are more interested in the 
pound's trade-weighted value, 
and may only give support on 
any scale if sterling approaches 
the 80 level. 

The three-month sterling 
interest rate contract was also 

LONDON 


THREE-MONTH EURODOLLAR 31m 
pohita of 100 % 

Close High Low Prev 

Dm 89.41 88.58 89-41 90.00 

March 89.10 89.18 89.10 89 JS 

June 88-88 88.95 8828 89.23 

Sept 88.65 88.69 88.65 89.00 

Dec 88.38 88.43 88.38 88.72 

Volume 3.469 (2.447) 

Prevlou* day's open Int 8,684 (B.659) 
THREE- MO NTH STERLING DEPOSIT 

£250,000 pomta of W0% 

Close High Low Prev 

Dec 90.7S — — 90.77 

March 90J2 90.28 S0J1 90-33 

June 89.98 90.05 89.98 90.07 

Sept 89.81 89.85 89.78 8929 

Dec 89.82 — — 89.72 

Volume 1.564 (1J57) 

Previous day's open Int 5.143 (4.897) 
20* YEAR 12% NOTIONAL GILT £50.000 

32nd* of 100% 

Close Hinh Low Prev 

Dec 108-00 106-20 108410 108-10 

March 106-25 107-21 106-23 107-07 

Jute 106-11 — — 106-25 

Sept 105-30 — — 108-13 

Dec 105-17 — — 106410 

Volume 3.469 <4. BIB) 

Previous day's open sit 3,270 (3J85) 
Basis quote (clean cash price of 13V% 
Treasury 2003 less equivalent price of 

March contract) 42-58 |32nde) 

STERLING £25.000 S per C 

Close Hloh Low Prev 

Dec 1.4220 1.4320 1.4210 1.4164 

March 1.4245 — — 1.4355 

Jiaia 14285 1-4325 14235 1.4385 

Volume 342 (409) 

Previous day's open int 2463 (2.387) 
DEUTSCHE MARKS DM 125,000 S per 

DM 

Close Hiqh Low Prev 

Dec 0J848 0.3865 0-3*49 0.3534 

March 0.3686 — — 03870 

June - — — — 0-3707 

Volume 47 (18) 

Previous clay's open kit 334 (332) 
SWISS FRANCS SwFr 125,000 S par 

SwFr 

Close Hinh Low Prev 

Dee 0.4578 0.4586 0.4678 0 4523 

March O 4648 — — 0.4583 

June — — — 0.4664 

Volume 2 (11) 

Previous day's open kit 91 (101) 
JAPANESE YEN Y12.6m S par Y100 

Cfoee High Low prev 

Doc 0.4273 0.4288 0.4268 0.4237 

March 0.4313 — — 0.4267 

June — — — 0.4307 

Volume 12 (39) 

Previous day's .open Int 222 (22*)) 


depressed by the weakness of 

the pound. March delivery 
opened at 90.29. the highest 
level of the day, and fell to a 
low of 90.21, finishing only 
slightly higher at 90-22. com- 
pared with 90.33 on Monday. 

Eurodollars began lower, re- 
flecting the iate weakness of U.S. i 
credit markets on Monday, and 
continued to lose ground on 
fears of a sharp rise m U.S. Ml 
money supply this Friday, and 
speculation that the Federal 
Reserve may soon be forced to 
tighten its monetary policy on 
inflationary pressure caused by 
fast economic growth. The 
strength of the U.S. economy was 
underlined once again by a rise 
of 1.9 per cent in retail sales, 
compared with market estimates 
of an increase in the region of 
0.75 per cenL March Eurodollars 
opened at 89.52, die best level 
touched during the day, and 
closed at the low of S9.4L com- 
pared with 89.55 previously. 

CHICAGO 

U.S. TREASURY BONDS (CBT| 8% 

Si 00,000 32nd* at 100% 

Latest High Low Prev 
Dec 63-23 59-26 68-19 70-09 

March 69-00 59-04 £8-13 69-19 

June 58-13 58-17 684)8 68-31 

Sept 67-29 68-00 68-23 68-15 

Dec 67-14 67-18 E7-12 58-01 

March 67-00 67-04 67-00 67-20 

June 66-25 66-25 66-24 67-09 

Sept 66-16 66-15 85-13 67-00 

Dec — — — — 

March — — — — 


U.S. TREASURY 
posits Of 100V. 


(IMM) Sira 



Latent 

High 

Low 

Prev 

Dec 

90.99 

91.00 

90-97 

91.06 

March 

90.43 

90.45 

90.36 

90.52 

Jute 

90.11 

90.13 

90.08 

90.19 

Sept 

8928 

89.91 

89.86 

89.95 

Dec 

88.69 

89.71 

89.68 

89.76 

March 

89 JO 

89.50 

89 47 

89 57 

June 

88.31 

89.32 

89 26 

89-39 

Sept 

89.14 

89.14 

89.10 

89 Jt 


CHIT. DEPOSIT (IMM) Sim points ol 
100 % 


Doe 

Latest 

90-21 

Hioh 

90.30 

Low 

90.19 

Pi® V 
90.34 

March 

89.54 

89.62 

E9 52 

89.69 

June 

89.19 

B9J3 

89.17 

99 33 

Sept 

88.92 

88.99 

88.91 

89 05 

Dec 

_ 




— 

March 

_ 





— 

Sept 

78.40 

78.40 

78-40 

78.75 


THREE-MONTH EURODOLLAR (IMM) 
Sim points of 100% 



Latast 

Hioh 

Low 

Prev 

Dec 

89.61 

89.71 

89.60 

89 80 

March 

89.13 

8920 

8911 

89 27 

June 

88 JO 

8826 

88.79 

88.93 

Sept 

88.56 

88.62 

B8.56 

88.69 

Dec 

88.34 

88.39 

88.33 

88.47 

March 

88.13 

88.19 

88.13 

88.23 

STERLING (IMM) Se per £ 








Deo 

— 

1 »6n 

1.4150 

1.4386 

March 

1.4180 

1.479K 

1.0175 

1.4785 

June 

1.4215 

1.4335 

1.4215 

1-4370 

Sept 

1.4240 

1.4320 

1.0740 

1.4355 

Dec 

1.42B0 

1.4325 

1.4775 

1.4170 

Match 

1.4300 

1.4300 

4300 

1.4415 

GNMA 

100% 

(CBT) 

8% 3100,000 32nds of 


Latest 

Hioh 

Low 

Prev 

Dec 

69-20 

69-21 

89-12 

69-27 

March 

68-11 

68-13 

68-03 

68-21 

June 

87-10 

87-13 

67-06 

67-21 

Sept 

66-18 

68-18 

66-11 

66-26 

Dec 

65-26 

65-27 

65-21 

66-03 

March 

— 

— 


— 

June 

64-24 

64-24 

64-22 

55-00 

Sept 

— 

64-11 

64-10 

6+19 

Dec 






COMPANY NOTICES 


DISCOUNT INVESTMENT CORPORATION LTD. 

Notice to the shareholders of the Company of an 
Extraordinary General Meeting 

Notice is horoby given that an Entraord inary General Moating of the 

shareholders of Discount Investment Corporation Ltd. wilt bn held on tho 

12ih January. 1984. at 10 00 a.m.. at the registered otlice of the Company 

at TB-18. Beth Haohoeva Lane. Tel Aviv, Israal. lor tho following purposes: 

1 To epprave the distribution of bonus shores lor the year 1983 to the 
sharaholdors ol the Company, and to adopt for mat purpose the 
following resolutions: 

(aj To capitalize out Df the sums standing id the credit at the resorvo 
fund tar distribution ot bonus shares an amount equal to 100 pai 
cant ol the nominal value ol ail the shares ol the Company being 
held by the shareholders ol the Company on the 15tn January. 
1984, and lu apply the said capitalized amount in pay,ng-up in lull, 
at par, unissued ordinary shame ot IS 0.50 n.v. ot the Company 
which will be distributed as bonus shares among all the share- 
holder* of the Company, being mgistared on ihe Company's 
register ol membera on tho 15th January, 1964, at the rato ol 100 
per cent of the nominal value ol the shores ot tho Company hold 
by ihcm on lhat dale |i e. one bonus share tor aach a>lstin<j share 
held by tha sharaholdors as aforesaid), tho " os " day io bo on 
the 16th January. 1334, and tho allotment day to bo on tho 

tilth January. 1984. 

(b) The bonus shares to be distnbuied as aforesaid will rank pari 
passu with the existing ordinary shares ol IS 0 50 n v. of tno 
Comnany. and will entitle the holders thoraol to oartic.pjte in lull 
in the distribution ol any diuidond in cash and. 'or m bonus 
shares, if declared, in raipact ol iho Company's fiscal yojr 
commencing on 1st January, 1964. 

(c) To empower tho Board of Directors of the Company ta issue and 
allot the aforesaid bonus shares accordingly. 

2 To increjso she registered share capita) and to adopt tor that purpose 
ihe following resolution as n special resolution: 

" Ta increase the registered share capital of the Company from 
IS 500.000.000 to IS 1 .000.000.000 by tho creation ol 1 .000 000.000 
additional ordinary shares ol IS 0.50 n v. each, carrying the same 
right* in all respects as the rights attached to the ousting 
ordinary shares ol tho company." 

3 To amend the Articles of Association of the Company following, inter 
alia, the de-listing of iha ordinary shares ol the Company that were 
traded on The London Stock Exchange and to adopt in connection 
therewith the following resolutions as special resolutions: 

To amend tha Articles of Association as tallows: 

(a) In article 1: The words " United Kingdom— Groat Britain and 
Nonham Ireland “ will ba delotod. 

(b) In article 14: The words " a sum of Idly agorot '* will ba replaced 
by the words *' a sum as ohall be deiarmined from time to timu 
by the Director*.'* 

(c) In etude 28: Tha words " at the rate ol 9 per cent per annum " 
wit! be replaced by the words " at tho rate aa ahull bo doturminod 
Irom time to time by the Directors." 

(d) Article 35 shall be replacod by the following article: 

" 33. Any transfer ol stares will be mado in writing in any usual 
or common form in Israel, or in any other form acceptable to tha 
Directors, and may be under hand Signature only." 

(e) lit article 62: Tha words " II convened upon such requisition ol 
members as aforesaid shall be dissolved, but in any other cju >t " 
shall be replaced by the words " whether convoncd upon tha 
requisition ol members or otherwise." 

(I) In article 74: The words " or at the office of tho Company's aponr 
in London " will be doletad. and tha words " tha mooting or " 
will be added alter the words " time for holding." 

fg) m article 76: The words " or In the United Kingdom " will be 
deleted. 

(h) In article 78A: The words "(or at the office of the Company's 
transfer agent in London}" will be daletod. 

(>) In article 118(2): The words "and at least one leading London 
daliy newspaper " will bo deleted. 

(j) In article 119: The words ” less than ana Israeli pound " will be 
replaced by the words " leas than one Israeli Shakal." 

(k) In article 123A: The lost sentence beginning with Ihe words 
" at the same time . . will be deleted. 

(l) In article 127: The words " or in tho United Kingdom " wherever 
they appear will ba deleted. 

(m) In article 129: Tha worda " and at least ono leading London daily 
.newspaper will be deleted. 

(n) In article 131: The last sentence beginning with tha words " on« 
notice to ba sent by post to a member whose registered 
address . . will be delated. 

David S. Cohen 
Secretary of the Company 

NOTES: 

1 Tha bearer of a share warrant wishing to attend and vote at tha above 
meeting, must deposit the warrant at the office of the Company or at 
RavensDoumo Registration Sarvicos Ltd.. Bourne House. 34 Backanham 
Raid. Backanham, Kant BR3 4TU not later than 48 hours before the day 
of the meeting. 

2 The bearer of share warrants depositing the same aa aloresaid, as well 
as tha owner of registered share* is antltlod to appoint a proxy to 
attend and voce for him at the above meeting. A person appointed as 
a proxy need not be a member ol the Company. 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


HOPE CROWN SHIPPING 
CORPORATION 


BARGE ACCOMMODATION 
SERVICES (BASE) 


Short t*rm 

7 day's notloo— - 

Month .......... 

Threw montha 

Six month*- 

One Year 


0*a-0ti 
w »‘B I .011-094 

"BBS 

oven j lOle-LOSe 
iovii 


Canadian 

Dollar 

9-»l* 

04-9\ 

S2-1S 

ltua-ioi* 


Belgian Frana 


UV18 

1118-12 

UU-lBis 

13U-151* 

14l4-141i 

I43g-14&g 


15 VI 6 4 
ISS 4 -IBS 4 
1618-IBTb 
17Ig-17&g 
17V1BU 

S84-I07H 


B-gis 

Bis-lO 

lQie-iose 

lOia-xiie 

11-11>2 

1158-1170 


91 *. 10 
10-1012 
10*8-10*8 
10Tb-11>e 
lUs-lls* 
114-1112 


! 11*4-121* 
66fl-63« 113*1178 

6^7* ii&e-12iB 

6ft-6rr 114 12 
6*-6li 1114-113, 

6;+-6tt 1134-124 


Asian S (closing roue in Singapore): Short -term par cent: seven days 94- SV per cent: one month tiPi-tift par cant: three months lO^-KRr per cent: 

six months lOVKP* per sent; one year 1O“»-10°* par oem. long-term Eurodollar* two years 11VUS par cam: three years 114,-12 per cenu four yaars 12-124 per 
.cent; five years IZviZ** per cent nominal closing rates. Short-term rates are can for U.S. dollsre and Japanese yen; others two days' notice. 


MONEY MARKETS 


US $13,500,000 

7 year luted interest rate loan 


FoMhe acquisition of 
a 20.000 dwt product carrier 


£11,000,000 

Non-recourse project loan 


To asset in the construction of 
a floaang aerommodation unit 


Ministry of Defence 


UK rates firmer on weak pound 


UK interest rates were slightly 
firmer yesterday as the market 
reacted to sterling’s fall to 
record lows agadnst the dollar. 
Three*moDth eligible bank bills 
■were bid «t 8ft -per cent np 
from per cent while tfaree- 

moaxh - interbank ■ money 

remained zt 9& per cent. Over- 
sight interbank money opened 
at 82-9 per cent bat eased 
quickly to 8f*SJ per cent Much 
of the morning’s business was 
conducted around the 81 per cent 

level. . 

Rates started to ease during 
the afternoon however, with 
quotations of around 8 -per cent' 
at 2 pm- Dosing balances' were 

UK dealing banks’ base lend- 
ing rale 9 per cent (since 
October 4 and 5) 

taken at 3-5 per cent 
The Bank of England forecast 

a shortage of around ElOOm with 

factors affecting the market in- 
cluding maturing as sis t anc e ana 

a take up of Treasury bills to- 
gether draining £191m with 
Exchequer transactions adding 
£75m. The Bank gave assistance 
in the morning of £S7m, compris- 
ing purchases of £25m of eligible 


FT LONDON 
INTERBANK FIXING 

LONDON INTERBANK FIXING 
-{11.00 «m DdMntlar 13) 

3 months ILS. dollara 


bW 10 W* 


offer 10B/I 


e rnoatiMTU-S. Oollanr 


: bWlOW 


after io i(2 


.The (Ming raw* *• arithmetic 
mesas, rounded (9 ih« nearest ona- 
. -abusmtb, of tha. Wd end o bored rate* 
for Si Dm- quoted - tor «he markot » 
mUnnc* banks st 11 •“'* 

working day. The banka are. National 
Weatimnstar Bank,. Bank of Tokyo, 
Deutsche Bank, fianqus National* W 
- Bull and Morgan Guaranty Trust 


bank bills in band 2 (15-33 days) 
at 9 per cent and £15m in band 3 
-(34-63 days) at 8ft per cent In 
band 4 (64-01 days) It bought 
£J7m of Treasury bills and £30m 
of local authority bills all at 


8} per cent. 

Further help was given in the 
afternoon of £31m, comprising 
purchases of £4m of Treasury 


MONEY RATES 


bQls and £27m of local authority 
bills all in band 4 at 8} per cent. 

In Amsterdam the Dutch 
central bank increased money 
market liquidity by FI 13Abn 
through a special liquidity 
advance, carrying an interest 
rate of 5} per ceuL Applications 
on the first FI 500m were 
allotted in full and the remain- 


ing portion at 60 per cent The 
facility unwinds on December 
22. In the money market call 
money was quoted unchanged 
from Monday at 5J-5} per cent 
as was three-month money at 
61-65 per cent Six-month money 
was slightly higher at 6j-6{ per 
cent compared with 6g-65 per 
cent. 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


Sterling , . Local 

Deo. U Certlfla*u Interbank Authority Company Market Treasury 

1BS5 of depoait deposits Deposits Do posits (Buy) 


Treasury 

(Belli 


Eligible ; Eligible 
Bank : Bank 
(Buy) (Sell) 


Oven+ght — J — 5 0 

2 days notkn, J - — — 

7 days pr 1 — — 

7 day notice —j — 0*8-0 

One month.. -j B4-01b 0>b-0>« 

Two months — i 0<a-04 04-93* 

Three months I 9aa-0A- Sot-Bl* 

Six months — ) DA-Sfcfe 9sg.03« 

Nto* months -| 04-03} 0H-01« 

One year 


8TB-0 

01« 

9 it 1 

938 ' 


0403* fH-94 

0*4-01* I 0»-1OtV 


BTb j Bt} 

9* 


0 I 0j* 
84 Bj* 

84? 0* 

fli* e& 


.‘Local AuthJ Local ! Finance , 8 Certs 
[negotiable | Authority House of 
j bonds f Deposits ! Deposits 1 Deposit 


SDR 

Linked 

Deposits 


ECU 

Linked 

Deposits 


One month..— 0fc-0Je - , 04 fe.ttj-IOJsJ 3* 9 A B«-0it 

Two months— BSe-OH - ! fn »-0H 

Three months- Bs^-DSj — 94 io.aio. 1 . 04-04 si e -9ij 

Six months. — 0*-0ie — ; 8 J 4 ! HL2-10.3 S.VBra 0re-8W 

Nine months.... iOIr.O^ — ] ID io.45-lB.5fi — — 

One year.-. 10-94 — | lOik ib.bb.ul 35 9:4-10 9 S,-i 0 ] B 

Two yearly. — Ida [ — — — — 

Three year*—. — 10s« ; •— — — — 

Four years....... — II — — — — 

Five veara. I — II , — — — — 

ECGD Fixed Rais Export Finance Schema IV Average Rats for interest 
period November 2 to December 0 1983 (inclusive) 9 350 par cant. Local 
sutftoriilps and finance houses seven days’ notice, others seven days' fixed. 
Finance Housbb Base Raias (published by the Finance Houses Association) 
94 per cent from December 1 1983- London and Scottish Clearing Sank Rates lor 
lending 9 per cent. London Deposit Rates lor sums at seven days' notice 5', per 
cent. Treasury fillte: Average tender rata of discount 8-8843 per cant. Certificates 
of Tax Deposit (Sorias G), Deposits of £100.000 end over held under one month 
94 per cent: ono-three month 94 per cent: three-six months 94 per cent: six-12 
month 104 per cent. Undsr £*00.000 94 per cent Irem December 14. Deposits 
hold under Series 4-5 10 per cent. Tho rate lor all deposits withdrawn ter cash 
8 per cam. 


lOifc pO.BB-l 


MONEY RATES 


NEW YORK (Lunchtime) 

Prime rate 11 

Broker loan rate 10-10*4 

Pod Funds 94 

Fad funds at intervention ... — 

Treasury Bills 




Two month 

890 

Three month 

9.03 

Sui month 

9J3 

One year 

.. .. 9.27 

Treasury Bonds 


Two yo-r 

99^ 

three year 

?9>, 

Fcur ytur 

98 S, 

Five year 

98Si 

^•vah y^ar . 

98 u » 

10 year 

99-S. 


Airarfpdby 

Samuel Montagu Shipping finance Ltd. 


IWdnlbir 

Aetna Life and Casualty Company 
Midland Bank pic 
Samuel Montagu & Co. Limited 


Araowxlti/ 

Samuel Montagu Shipping finance Ltd. 


Samuel Montagu & Co. Limited 




Dec. 18 

Frankfurt 

B. BO-5.60 

Parte 

Ills 

Zurich 

1 8 

Amafdam 

6VST, 

Tokyo 

6.40685 

1 Milan 

I 17i£-l?ia 

Brussete 

6.50 

Dublin 

18-1214 

One month •— 

Two months 

Thro* months 

sue months — — 

Lombard 

6.40-8.55 
6.2 5-6.50 

ejB- 6,80 

6.50-5.45 

stS} 

468-44, 

Bia-flti 

6lg-£5a 

6.03185 

6J9185 

1 171c-17T 9 

| 17Sa-lB 

; 

} ” 

IDS^lOft 

lOTe-llA 

18-18', 
12 -tau 
18-12 U 
1258-1258 











AUTOMAR I CORPORATION 

US $11,600,000 

Loan faculty 


To assist in die conversion of 
the 20.000 dwt Ro-Ro vessel 

■ "American Eagte" 

16 *e ipadfiattont at the 

US Military Seufift Command 


Ananpalby 

Samuel Montagu Shipping Finance Ltd. 


Samuel Montagu & Co. Limited 


SAMUEL MONTAGU & CO LIMITED 


Merchant Banking Services 

to the shipping industry 


Samuel Montagu Shipping finance L&L 


Managing Doanon;: 
Tbra J. HeggeH 
Malcolm F.G. Savogs 


THOM Brood Street. London EC2P2HY, 
Tel: 0t-588G4E4. Telec 887213 SMCO G. 




I 
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1 $ 


£ . 3 ! 


Sales rose 30% to 
SEK 2,657m. (2,042) 


*3* €1 


11 1 


£ I 


Earnings nearly doubled 
to SEK 257m. (136) 


$ $- Mi 


Good results in all Groups 
provide scope for continued 
rapid expansion. 


Ferstorp 1982 3 results 

The chemistry’s right! 


T urbulent world economic conditions have not slowed 

Ftersforp’s dynamic growth and expansion. The key growth, 
profit, and equity objectives were achieved. And the dose of 
the 1982/3 financial year sow the Cor p oration weH placed to 
maintain its high performance and upward momentum -a 
vindkation of our tong-term strategy 


Encouraging Performance 

In on industry much troubled 
by weak demand, the Chemicals 
Group showed continued strength 
- especially in polyakohols and 
moukiing compounds. This Group's 
consistent performance exemplifies 
the correctness of our strategy of 
identifying niches in high tech- 
nology markets where we con 
compete among world leaders - 
and in which we do not need to 
become shackled to huge plants 
and unnecessarily heavy fovestmerif. 

The Components Group, 
following significant advances in 
technology and vigorous new 
marketing measures, has achieved 
a marked improvement in comings. 

The Brazil Group displayed 
remarkable stability m spite of 
the problems of the Brazilian 
econckny We believe that our 
long-term prospects in this market 
ore good.' / 


1982/3 Highlights 
SEK 205 million was raised 
during the year through two 
share issues to finance Perstorp's 
further expansion. 

In Sweden, the issue of 
570.240 B* shares has provided a 
reinforced financial foundation 
for even more intensive develop- 
ment activity 


Pierce Chemical Company was 
acquired in the USA to increase 
our stoke in the high-technology 
analysis field. In West Germany. 
the surface materials company 
Unidur was added to the 
Components Group. Tunab - a 
Swedish acoustics company - was 
merged with Antiphon during the 
year, forming the leading 
Scandinavian company in this 
specialised field. 

lodosorb - a pharmaceutical 
product for the treatment of chronic 
ulcers - was bunched in the UK. 

Aka in the UK. we began 
delivery of continuous-roll 
laminates. A development which 
gives dear product leadership. 







Advanced plastic component know-how 
- o basis fofFWVOrp'sintemalionc* 
exponuon. 

The equity base of our over- 
seas subsidiaries was strengthened 
by a directed issue of 200,000 
B shares to international investors 
in March, 1983. At the same time 
Perstorp's free share capital was 
listed on the London Stock 
Exchange. 

In September, 1982 the 
Swedish Krona was devalued by 
16%, which contributed to the 
favourable trend in earnings. 



Ftertforp i Growth Index ports toward 
o continued rapd increase in coruolidotad 
soles. 


Business Renewal 

Behind our results ties a 
consistent, and successful way 
of looking at our business 
development. 


Kar^EnkSoNberg. Prevdem. 

Femovo's performance 
confirms that we have developed 
cm effective method of establishing 
new, high technology products in 
new markets. 


[©] Perstorp 


Chemicals. Plastics. Laminates. 

PO Box 5000 S- 7B400. Perstorp. Sweden. 


Our first principle 
inTrade Finance 


\bu, first. 


This means identifying 
your needs at the outset 
And then tailoring our 
services' tofit 

it means appointinga 
manager to be your man at 
Westpactotakea personal 
interest in you from then on. 
No passing from hand to 
hand, mind to mind. 


Continuity and friendliness. 

ft means direct access 
to ail Westpac facilities -with 
an Australian disregard tor 
tedious hierarchy * 

Vfestpac is thefirst bank 
in Australia, yet we're in 
nineteen other countries. V\fe 
may be Australian-sourced, 
but wtfl! finance trade 


anywhere, any tima 

AtVfestpac we build our 
services around your needs. 
Whether in Trade Finance, 
Corporate Lendmgor Fore^n 
Exchange. Give us a call and 
we’ll show you how we put 
"fou, first*. 


WntpKBanldnf Corporation. . , 

United Wisdom »*1 Europem Headquarter* 
Vttbitx*Noute.23V&5racfc 
London EC4N8UlTd:01-«6450a 


tOMU 7»»U3.»tac41ZMX 


lnoorpwa*BdiiABWB**W«SB«»«lWsWx 


First Bank in Australia 


1982/3 RESUtTS 
Financial %or Ending 
31*1 Auguri 1983 


CONSOLKWB) 


Manufacturing. selling and odniinB»io»Kieevpewe* 


Operating income 
Cost deprecation 


Operating income after depreciation 
P nonool expense* 


Income after depreciation and 
financial income and expenses 

E-ritoofdtnory expense* 

tacome before o&xofiom and ra«« 


Earning* per shore (Ad|uttad for new shore 

Owdend per shore issue and floe* spirt) 


1982/83 

1981/82 

SBCm. 


2657 

2043 

-2293 

-1800 

364 

242 

-74 

-58 

290 

-33 

164 

-48 

257 

136 

—6 

-23 

25T 1(3 

SEK/Shraro 

23 

13 

3«0* 

24a 


* Piopc*od b> Board of £>«Jor*. 

Quoted on the London Stock Exchange, and ihe Stockholm Bourse 


The Fersiorp 'business 
renewal' philosophy con be 
expressed as five key points: 

1. Identify; develop and 
exploit niches in science-based 
industries where Ferstorp can 
assume leadership. 

2. Only undertake activities 
which have international 
potential and high-technology 
content that is difficult to copy 

3. Decentralise units of the 
Corporation and enable them to 


respond rapidly and pragmati- 
cally to changes in local conditions. 

4. Remain flexible and free 
from the liabilities imposed by 
large, expensive production 
plants and big, unrelated 
development projects. 

5. Employ new schools of 
thought in the form of research 
and development as the most 
important ingredient in our 
investment for the future. 



The W82/3 Annual Report ond Accounts is 
available free of chcrgefrom: 

ParaTorp Information. Ch an cery Home. 
Choncory Lone, London, WC2A 1QUL 
Telephone (01) 405 5522 Ext. 274. 


Address 


I 
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What all serious 
investors think about 
every week ••• 


tf you ready want to take investing seriously you need to have access to 
the right information to help you find the real opportunities for making 
money on the stockmarkeL _ .• 


The IC NEWS LETTER can give ybu just the advice you'll need to 
adopt a successful investment strategy. And it is delivered to its 


subscribers every week - bringing share recommendations, regular 
toflow-up guidance and expert stockmarket comment. 


And. just in case you're not convinced at rts pedigree, the IC NEWS 
LETTER is atf&ated to the FINANCIAL TIMES and the INVESTORS 
CHRONICLE. 


Beating the market hi 1983 

TWs year tha 1C NEWS LETTER has identified some exciting new opport u nities 
lor its subscribers. The essence of successful investment « to buy and sea when 
the maiKet lor a particular share is right. Just took at the percentage increase m 
these recommendations compared to the Index. 





I MWHd iuiuI u>« jriei an ol 


to January 1983 Nap Shares are showing an average gain of 25%. led by 
Tomkmsons UP 80%. UBM UP 49% ana Christies international UP 44%'. 


Subacrtoe now and We advantage ot our special no-ri sk off er. 

The best way lo judge the performance ot the IC NEWS LETTER is to see it tor 
yourself. That's why we are making this Special no-risk offer to new subscribers, ft 


you subscribe for one year we gua rantee thal if during Ihe lirst 4 issues you are not 
satisfied wrth the IC NEWS LETTER you can have a FULL refund of your payment 
Should you wish to cancel your subscription after this we win refund the 

ouisiandingportionof yourpayment. 

The 1984 Nap Shares wfH be revealed in the IC NEWS LETTER doled 
January 4 1984. Ta make sureol your regular copy ol the IC NEWS LETTER and 
the Nap Selection issue simply fHI in the coupon and post d without delay. After all it 
really s tone you took investing seriously. 


THE FINANCIALTIMES BUSINESS PUBLISHING LIMITED 


-Squnn U 


Newsletter 


Peal to: MaitwHngOapt. 16 tew* Uttar, 
FREEPOST. LONOOW EC4B 401 (no samp r 


FREEPOST. L0N00HEC4B4OJ (no wrap u n di d to UK) 
IwoaM Mels Mu oulre vnud uMosmii lo K Nrara Uh«T»rt»diiiin.Mbrere*l Jew| MM 


bMmMSsil lam not nWri mUilC NCWS lXTTUdanMj**Mrtl4tMiiWMdiHlUUtBs 

H in wim a Ma i »B4i esne—xp my tutitoiption. ay m * lie at s X 6« mures WML 


CUKfinlCUSSPlHUgFEH : 0*cn»»4riTid,cn! UStW 
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INT. CAPITAL MARKETS 


EUROBONDS 


£50m FRN for Danish bank 


BY MARY ANN SIEGHART IN LONDON 


THE MORTGAGE Bank of Den- 
mark finally launched its long- 
rumoured £5Qm sterling floating 
rate note yesterday. Hambros Bank 
is lead manager with Long Term 
Credit Bank. Manufacturers Han- 
over and Mitsui Trust 
The 10-year note has a put option 
for investors after seven years and 
pays %« point over the three-month 
f^nrfnn interbank offered rate at 
par. The total front-end fees are 
0.75 per cent, giving an aH-in cost to 
the borrower up to the first put op- 
tion of 0.29 per cent over libor 
(London interbank offered rate). 

. Hambros won the ma n da te after 
heavy competitive bidding from 
other UK merchant banks and the 
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terms were considered a little fight 
by the market The bond dosed the 
day at a 1 point discount outside 
the total fees. 

Brown Boverfs S57m, 12-year 
convertible has been given a 4% per 
cent coupon by lead-manager SBC 
International The bonds can be 
converted into equity at a 2.7 per 
cent discount, compared with a 2-5 
per cent indicated premium, at the 


time of issue. This- reflects the rela- 
tively poor market reception to the 
bond. . 

The World Bask, will be raising 
Y20bn in the Samurai market to- 
day." The market expects a 12-year 
bond paying, a 7.& per cent coupon 
at a price of 99-35. Yamafchi Securi- 
ties is the lead manner. 

Yamaichi is- also leading a Y5bn 
private placement for Eurovias, the 
Spanish motorway company. It has 
a 10-year life with an 8.4 per cent 
coupon at a price of 99J5. 

Secondary bonds denominated in 
dollars and Swiss francs closed 
little changed in a day of low trad- 
ing. In Germany, prices fell by up to 
a % point. 
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INTERNATIONAL APPOINTMENTS 


New vice-presidents at Comex 


MR DAVID A. Halperin, Mr Arthur 
D. Markowitz and Dr Terrence F. 
Martell have been appointed senior 
vice-presideDts of C0MM0DIIY 
EXCHANGE. Mr Halperin joined 
Comex as vice-president, finance, in 
July 1981. A senior vice-president; 
he will oversee all exchange finan- 
cial operations, including budget- 
ing, and will have responsibility for 
the member services department, 
the office of the secretary, and the 
exchange's metal warehousing ac- 
tivities. He will also be responsible 


for the proposed development of 
new Comex trading facilities. 

Mr Markowitz has been with Co- 
mex since 1979, As senior vice-presr 
ident, he will be responsible fin* ex- 
change floor operations, trade au- 
dits, automatic data processing, 
computer systems and auto m a tio n 
p lanning and development 
• MCA has named Mr Martin An- 
tonovrsky executive vice-president 
for the theatrical motion picture 
group of its Universal unit Mr An- 
toncwsky had been president of 


marketing mid research for Coca- 
Cola Ws .Columbia Pictures- Indus- 
tries since April 1981. 

•Mr James B. Watt has been elect- 
ed chairman and chief executive of- 
ficer of MIDAMERICA BANCSYS- 
TEM. He replaces Mr Charles L 
Daily, who will assume the new po- 
sition of chair man of the executive 
committee at the holding company, 
headquartered in Fairview Heights, 
Illinois. Mr Watt joins the company 
from management of his own bank 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are dosing prices for December 13. 
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